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M.Com (Previous)

Macro Economic Analysis
Max. Marks : 100
Time : 3 Hours

Unit-1: Determination of Output and Employment: Classical Approach: Keynesian Approach (Two Sector Model Three

Unit-2:

Unit-3

Sector Model, and Four Sector Model): Kicks-Hanson Synthesis (Extended Model with Fixed Price Level): Equibrium
income and the interest rate in the product market and money market; Fiscal Policy effects on demand, Monetary
Policy effect on demand, the Interaction of Monetary and fiscal policies. Extended model with Variable Price Level;
Price and Output Level; Wage price flexibility and the Full Employment Equilibrium; Monetary - Fiscal Policies and
the Full Employment Equilibrium.

Behavioural Foundation: Theories of Consumption: The Absolute Income Hypothesis; Relative Income
Hypothesis, The Permanent Income Theory of Consumption; The Life cycle Theory of Consumption: Theories of
Investment: The Present Value Criterion for Investment; The marginal Efficiency of Capital and Investment; The
Accelerator Theory; The Financial Theory of Investment; The Deand for and Supply of Money: Classical
Approach to Demand for Money - Quality Theory Approach, Fisher's Equilibrium; Cambridge Quantity Theory;
Keyne's Liquidity Approach - Transaction, Precautionary and Speculative Demand for Money - Aggregate
Demand for Money. Friedman, Pstinkin, Baumal and Money Multiplier.

Inflation, Unemployment, Economic Growth and Internatinal Adjustment: Effects of Inflation; Demand side and
Supply Side Theories of inflation. Inflation and Unemployment: Pressure Curve, Trade Offs (Trae off and Non
Trade Off between Inflation and Unemployment). Adaptive Expeclation and Rational Expeclations.

Economic Growth: Harrod Domar Model, Neo-Classifical Model with money and without money. International
Adjustment: The Determination of National Income in open Economy; The International Transmission of distur-
bances: Transmission under Fixed Exchange Rates, Transmission under Floating Exchange Rates. Mundell-Eleming
Model. Issue in Agriculture Price Policy, Its role and functions, Price determination, Evolution of Agriculture.
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Unit-1
-1
NAREE] JiSd

(Classical Model)

RERMEE A
(Classical Model)

TRAERATS] 3RfIRAT BIF & ? RERTEE-3RfIRAT @) RN &1 YT FAdud 1930 ¥ . TH. 1 g1 fdban
T B B FTAR 1930 A Ugdl O sefenfRal 3 wafe wawh for =6 33 3 90 weaRmErd
sefanfReral & Aoft § e 8, wife 57 Wit A e sefors @ g 8§ 9 et ta oRf off | 'R
3 SRR & IFAR, TSH 71 31 Guig G, "Wealth of Nation" (1776) & HHTRI A <R Sf. THS
et g1 UhIea ufkig g¥<d 'Principles of Economics' (1890) & il B wRERMEE] sRfvme
AT 1| 59 Aoft & v sefuAl Ted Rue, o, & @, Sfas Rere, 9t wgard fia anfe €1 571 sefenfea
SRT TR Aoft & srferm=at 1890 | 1933 @) WHITAMR # 7@ TR $I 79-I¥IRmEmE! (Neo-classical) Siefemeit
Tl T 39 Aol B L) 3rfemet Alfred Marshall (Principles of Economics) 3fIR A.C. Pigou (The Theory of
unemployment, 1933) 31f& €1 Wsﬂaﬁmzﬁaﬁmzﬁw&aﬁww@ﬁaﬂwﬁ%l
I faarRT 9 fa=ran afieTa el @1 dax ifde ufkig < 81 suafou afe spfera & g feaior 9 34
a1 Aforl @ Wit el @ weERmEE i e @ |

1929 &\ favazardt #=<il 31 9t & H=il & aui, SR 1908 3iR 1920 371 # MR 9 31 & fRgikor ==
Rt oo S gY A1 Rema: 98d A AR wh T Rigr=l @ = g8, S e s o faw
¥ 1 3N AfieTTa sifere € wRERTErd) srienfRadl @ e & v g 9 w@ 1 weg 1929 96t fAvgeaard
A=l A AT SRfeRA BT ey i Hewayul den At a1 | S @1 guRig 3@ 'The General
Theory of Employment, Interest and Money' (1936) 34t favg-ardt w= ot 9 71 D 3} AR wRERmEeE
ﬁﬁﬂqﬁwﬁl sﬂmﬂgwmm(KeynesmnRevolutlon)Eﬁ:quﬁ&'lﬁl@gél ?]Ts'?-ﬁﬂ}vl
F%?I'I?ﬂ (Orthodoxy) faary & fauda o

JdrEd 3R NSRIR 1 fRefzor (Output and Employment Determination)—UR¥RTEE!  fenfm &
ITAR F IUIEA PI SURHI (inputs) A HRITHS T (functional relationship) & | 39 SUTRTHI S 37
[labour (N)] 3R ﬁﬁﬂif\» TP TAT dh-lh [(machines, tools and technology) (K), ¥ g g o I (Q)?ﬁ
IR W1 Tl § 3R §79 HHl PP Gl SUIGA Dl TSR Sl THhdl & | 9 Bl Bl 191 IR A qwrian
SISl 28—
Q =f(N, K)

K& ReR 81 R g Swred (Q) #ffdi @t 391 7l (N) R R owan & forrat Searest ufshan # A9 R
e fhar S 81 39 o @1 R 1§ Teifn T @ o 98 Wod dRdl g b Sued wed ged ufdwd,
T gfawd 3R ged gfawd dH1 € Saver3ll B AH1 Bl & | SdreH Afdad a1 urw HR1 D forg
IIeH Ufthan &) a1 91 24 & P Ted WHa ufawa 3 srazen urd 8 Sl 8 | IREREre) sefeme st
RN A € iR & WA Bl HOI PRI © | SIS Bl Pl ST M B AA1a Hifds Icargapan
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AQ A
MPP(AN)aﬁaﬁﬁm%GﬁmwﬁMppmgsn( Q) gﬂﬁsmmﬁMPPﬁm(Ag) 3R A

o
AN maﬁ TIIra B

3T ¥ "ed WE= ;rf%rqv—er(
USRS Q, = f(LpK)

Q = f(L, K)

AN \ Al
. AQ (AN 111
'/ AN \(AN ., ) =MPP = SLOPE OF

PRODUCTION

/10 A FUNCTION
J AN (AN1

OUTPUT

EMPLOYMENT (N)

MPP

" MPP, CURVE

MP CURVE

EMPLOYMENT (N)

for 1
IdIE Bed | W & & ol 99 § K@ ReR 89 IR SdIed &1 WX (Q) o1 &N I8 ISR WK (N)
AQ)
AD llﬁWﬁRaTGrm

& fora®! MPP Curve &1 11 a1l o 3 S9ifan 101 1 IReg K& 984 IR &1 < A1 914 I8 © & S
B HUR TP PR Q, =AIN,K) T TG bl Tl I (dotted line) FRT ST T & |

Q1 =f(N,M) & 3MR TR MPPI Curve ATl TRIT 8 SN 91l B fh STIEH B9 & HUR ARG A S0P

R AR e 21 30 Sred wed [Q =1 (L, K)]$3nHRWMPPa25ﬁu??gaW(

A
mﬁa%ﬁ?ﬂ%MMPP(ASj%m%IsﬂﬁrQMPPazﬁmésﬁ?wao—cn%amaﬁWma?ﬁm

T E 399 ARl @) 41 ¥ 9 i @ ot @ w®ife 2f@e F 9 MPP WR AR el ® foraet s A=
1A B TE Tl AR B M B, KD ReR 89 R SWIEH $1 W 1 8NN Jg IR ®R R & R F=an
21 TR P R R ERN T8 5 999R | 5/ P 9671 AR 3m a1 gfd w® [k e 71

9 B {4
(Demand for Labour)

FAMRE WR R RERMER] AR F1 M Bt Gl A1 TG 37 I Bis g T8l g1 Afie "R ®
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IETY-2
qd 9 ¥ Dol wisd

(The Basic Keynesian Model)

I ©Y ¥ Bfige Atsd
(The Basic Keynesian Model)

B 7 Agferd IUeT WR B T 1eei Rfd & wu 3§ wWier fan; Fife sefzezen sa Rafa &1 ar<
H & ol FET TR Bl T | IR T8 TN el & fob Agferd Seared WK U1 ISR B WK W
8 91 f weRmErd) ded § AF T 8 1 B B IR,
Frgferd Saed WR Ul ASFR A P4, goi AR arelt a1 gof
m A 3w Reafa (over full employment) dTell 2l Ahdl B | . |45
Agfore SeaTe R e BN & O Seed ) g Wi (AD) @, |
&l g (Y = AS) & SRTeR &l & N

Y =AD F'|‘
Higd dfsd § Agferd SR (Y = AD) &1 Wi &t it
AR &R TR & AHhal 2 l

P @ <ol B b 7 B} raven A qaie ® R W w® N Surpur

gf<i @6 quia: |t g 7, srifq 6 & 98+ W arfaRaw A 1

319 &M R DRIl DI ReR T §Y UG TSI ST bl

21 7=t B sraven A g1 gl ash (AS) x-axis B FAMIR Y&l 81 99 efegawen gof AR wR 91 HY
WIRN g 99 IfT 971 981 & SR IAIEH g8 BT Y4 fasan s g @1 gfdd s gofa: ovaad grm—aife
NWWW(Yp)mﬁﬁzﬁaﬁwqﬁmmm@mﬁiaﬁﬁﬁwaﬁWQ
T8 B A R 1 @) gerar @ g' R we $ E 2

<t wHwg srfegawen gl ASRIR ITeH wiR (Potential level of output : Y ) 9R SeUI& B & B a1 38 B
1 3Afdd WR W T8 AD B Rafa w® ffk &wan 71

S o 1 3 g R 21 afk sfeeRen AD, Wi 956 W ® Sl AS @I E, fag W @kt 7 A ajfor Sared
wR Y, FuifRa g o gui ISR Seares wR (Y) 9 P4 €1 YUl AR WR 91 A B forg B deal
%ﬁsADaﬁmgﬁTmmwmADzmﬁmmﬁgﬁﬁwWW(Yp)mﬁmmw
2| 399 91 Ife AD ) 3R 911 WY a1 Idred ¥ 9 fg 78 @rft afcsd e wR aga1 @ 991 fb AD 9
FR AD, B R 3 # $Ha WR P, A 98 B P, B S & 31U Pad dhw dgcdl e T |

9 PR PR dfed # I8 e ¥ & ST AD &1 IR0 -l | &0F R, T§ WARIEATE] Aisd &
fiega fawia t—Fifd wReEREE dfed ‘9’ S T9R 79 w® muRd & s sgar ikl s |4f1 @@
B?q'_vl?-lﬂ?ﬁ%l(Supplycreates its own Demand) SI?ﬁF[ ﬁﬂ@ﬁ?iﬁl&ﬂwiﬂ?ﬁ%mﬁsmm
H ITe AT BT IFAY HAT & |
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T w9 H Dol Awfsd 19
1. 9FACTY (Assumptions)—®-1 ® AR [ReiRer Fr=f disa $ 7=« A= garR € —
() U8 Pl Bl g b 3refzgazen § g3m AD & &Hl UiE Wl 8, o9 ®Rul 3Mfeod RIS
(Involuntary unemployment) fderf= & 7 ﬂﬂhqﬂﬁlﬁ 1=|\_r|§\ﬁ T R 3P - FH B TR
§ weg ST Prd T fovera
(i) I SR WA IR ¥ gof U oT$ SRl §, SR aRggedi SiR Al @ Jarsii at Hidd dn
3R gfcd o wifdeai g fRgfRa Bkt 21
(i) 3 Aol # rcumel AHATEAY Bt BT & TS T o ITed B Gh-d Al STaEn
anfe # aRacd= =&t 2ran|

(iv) NNP 3R GNP & 99 §41¢ Y&H & forv foraas-fierd R 27 3R 3wl a1 3 raga-n ot
¥ ®
(v) aft =R & Aifes 99 F e ar<fde 99 o W g1
2.gd w1 & a9 (Components of Aggregate Demand)

Bl B AR, Fal A1 3 GRac PR & Fol IeeA IR AGNR P gRafcda faan s weban | g 9F1 ga
2 R fIR =t & fors Saui =3, =ve sl aaaafs e @« iR awg den Jansi @) fba =
WHR @ |faferd 21 €1 Ta geil siefaraven § smara-Fafa w gg wd (X-M) B 0 ga 90 § wfia
ﬁT&T\_rl'IT‘IT%Iﬁﬁﬁ?@ﬁﬁaﬁﬁﬂ(AD)EBW(Components)?b%\_rlﬁﬁlﬁﬂﬁw&maﬂﬁﬂ
A g arel aRedl B wwsH & forg sifard 21

1) ST T (Consumption Expenditure)—ﬂ@iﬁ SreferaRen 4§ ?‘I@'& 3R BT T 65% HFT SYHRT
R o fhar S g1 ?-I‘W P SIYR, I el H | qJ&gd: A 3 (Current Income)
IR ITERT ya il R AR A g1 I 3R SUMNT = B Wl WA Bl SUNERT Bed
(Consumption Function) @ 1™ | ST ST 2 |

ST (Consumption Function)—T{mfPT el Bl ?-I‘W @ anfdfp Rigra o Ta9 FITE!EITTf S HET ST B
ERR TR ® PR I9UT gerRif @t 9 fARue wasa 3 (Current Disposable Income) 94X AR Bl 2 STF}I
IRa M A IUART Y GI& HU | &l &1 39 S B 78 Tg TI& T4 & SUHNT BTl bEelr
2| TSy 3§ uRacd A SUNIT I fHae 9ecran & 3% U9 B SO B | 30H SYHFT W FRan_e
¥ (Psychological Law of Consumption) & 3MER TR f3AT &1 The law states that "The psychology of the
community is such that whenever aggregate income rises consumption also increases but less than the rise in
income." 37T AYIT B} TG R 59 YR @t & fb 19 &N qa 3 Fo<i & O IUHT <ft ggan
T U= SO A1 fOreT oy Fgdt 31 9 g 3 Q1w # fawe Bkt 3—SuH 2 3R g9d | 39 UBR
9 I TSN § A SYHRT FI SR Tod SF1 984 & AT (Y=C+95) | 1 B JJAR, IUHRT WA 71
(Disposable income) I ATE 3R qgedl Bheld Bl
¢ =f(Yd); Yd = disposable Income

or ¢c =f(Y-T); =Net Taxes . @)
Bl HiSe W SURIF IYUNT Bl B AP T AXA I (c=a, +bY,) aATelt BRAl
c=a,+bY;a>0,0<b<t .. (i1)

FHIER (i) B SFTAR SUET B B o1 2 3 qerten w1 g1 ofid-e1ar qwrfen & f5 <19 oma &1 W = &
& 91 Mt o, B T YA g7 faan S § S 3§ uRacH & wifaa 7t g W eRon Gi) § H STE
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Wold & glel AT W STHET 9a i (MPC) &
eIl B | U8 o Bl & fb v oma A ufd 3o
IRadd | YN A fha= gerar 81 3-S9HIT
P 39 Y Bl o 2 | guiian w2

Bt o1 favara o1 b 9 wara« 3w (Y,) dafy
A IUHRT T g1 § IR I 9 fg W o 6 g8
q fE 3 9 BN B I b SHE W B AR I A I
16 Bt & (0<b< 1) 3reqdral § MPC (b) ReR el
21 forst 2 9 e 71U SuHiT B uR fhR oft e
TR UR SYHRT g a1 2R <1 fasan S ahett B
SUHIT Be- ® MYR TR SYHNT FI BT < W |
favea fbar s \dar ® 1 (1) a1 SUHIT (autono-

[}
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»5LC —'|-| = "—‘ .r1|=-:*.

/-F -G = By
_,_-_|'|||_"'

mous consumption) St 3 # uRad= & wwifaq =7El : /’f
B o & a,l (2) R SUHIT (Induced Consump- . :,f
tion) & oM N gRadd & WU sord § Rrad o 2
AC
wﬁnw%m(b)_ﬁmaﬁmwi‘l
W 3R i SuH w9 R &1 S

(Relation between MPC and APC)

o=t srefraren # M B1 IAA fha=1 9FT SUHRT R A b Iren 8, 3iRId S9N ya A (APC ) Paerd
g1 APC X e SUHIT & B F Y, W WFT I TR UT Pl 1 At 2

APC =

Th d¥dd YW IYURT Bl (linear consumption function), S o 2§ gertar %\, ® TAR Y, a%?ﬁ
A1l APC kel IR B 3R o1 3 U& ¥l & A1 9l Wikl &1 919 9 Y, I eRhl § d APC 3T grit

2 39%! =l A= S | @) T R

I (Y,) A aRac 1 SudRT A foham aRRacd= 3ime &, 9@ JIgurd $1 WA SudR1 vd [ (MPC) Pedl ©
Sl a<1d 9 T SYNIT Beld & STl (b) ST Ube aial 21
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T w9 H Dol Awfsd 21
o=
MPC 3R APC &1 W= f=1 YR | 31 o A g—
C =a,+ by,
c a, bY,
APC =Y, 7YY,

a
APC =+ + b (MPC)
d

Ydd F9 ®RI ) %mmmﬁﬁsaoﬁmm%lmﬁﬂﬁbﬂﬁﬁmm%lsﬂmdeﬁ
d

G

Y +bjﬁ??ﬁﬂ'l?ﬂ§3ﬁ?Yd$WﬁﬁWAPCHﬁW?ﬁ%I
d

ﬁwﬁAPc[
TR A IS G A WDl § fb IIRIad 6 YW IuHRT BeAd W STE o, FAHP & APC FHe MPC

| 31fd® &Mt (- APC=  + MPC 914 d% IUHNT Herd ¥fid-31e1 | & el § A1 o, 919 g 1)

d1 Ry e © fb afe SN Ber I A Y% B9 § (g, = zero), 9@ APC = MPC | If} ST Berd
TPRIAP ¥MH-31&1 A Y& 81 21 (-a)), T8 MPC > APC 41 b =1 S9uiiT wemil & @a: W gl

o sma va i
(Marginal Propensity to Save)

M ¥ IRaH 81 R F9a | 8 gl IRadd $1 Igur

A
@waaamﬁ(MPS)Ww%glmzﬁajﬂﬂ,aaﬁ

0N 3 R AR B ® AT 3 BT BeA B MY B HH WRI . S=ag+(1-bIYy
TR IYUIT A A AP S P BRU g THRIHAD el & ¢
IR Y A R Tod — Bl & S b o A <wiian @ 2
maﬁwmﬁaﬁ%ﬁw%ﬁazﬁ, Break even point
Y, W 99 YA Bl § 3R 99D 91 I8 gD a1 kit §

£ T
o § APS 3R MPS BT Wl e} TR @1 S 6hal ¥ O ;/?” h
MPC 3R APC@ &g |==d it T | ag b
Y=C+S+T |
Y-T=C+SOrY,=C+S
AY, =AC = AS a1 4
Or AS =AY, - AC

Divididing both sides by AY  or dY
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AY, AC

=AY, A,
AS  AC
AY, T AY,

or MPS =1-MPCorMPS=1-b

(ii) fAaw =1 (Investment Expenditure)—im D TR e = Bl T Bl ELA H?ﬁ"{uf 391 g1 fAaw
) HETl 39 919 W S Bl ¥ 5 SUHRT 2 3 o1 ¥eITE Bed | gaferg oy # uRad gy fan W
aRR&RE A STHRT g HI TE1 IR W [l & | FHferg A = 6 aRac= FRS & Fa J1 I IR
GTW%IWﬁﬂﬁmmﬁfﬁaﬂ@ﬁmﬁmiﬁﬂﬁmﬁ(Investmentisautonomous)I
3 3R AR ¥ IRecdA iR e fbansii 3 srReran &1 [aw 4 SAR-9E[@ Ta 9@ HRUT qRI T[T
1930 @t fdza-amdt 7= fder % R & HRU SO g5 | SIERUE: 1929 # 3MRST 3 a9 GNP &1 &
16 ufcrera o St 1933 ¥ R 2 gfdea & & w1 (Faw &1 [RuiRo 39 g« g ?)

3T 3R Fef | H YRGBl 516 B B forg Ig Ueb Hewaqel ue & | e @ ared 7€ s Haw
(Business investment) A gl W ® SIYR, LGRS B EY SITSTTQ (Business Expectations), S iﬁﬂ & WEr=
IeaEd (MEC) 1 fRuiRor et € iR &rat 6t &R fdw & gea RuiRor @ &1 MEC & Rer 5 = faw
ol Bl SR () A farda Ty Y@ar 81 MEC @ ReR 89 «) » 99 &1 RuRe o 21

I =f(
R H AR B A 3R IuAiEsi o 3fa T 5 3 FH 81 W) §f Faeeal 9g e a1 goge
| ISy # U BN are W | ARG Y AT AT 33 (Business expectations) @1 fAH0T &R
gl B B IR, e T Tl B MR WR 4w | wfRa swensit &1 FHHfo Fea E

() Fawe favaa e € b T9ddt qaera | o afed gon § a8 Fudiat ufas § «f afea @m
(i) faermasi & wHE g™ fHw v [Adw = Pl & smuR W W arae srensi @ A
fan e 21
LIS MM =TE T3l 3R Faeil § uRad™ & HRl geerd e &1 gaferg A agd ke 2t €1
ST aRac fae 4 gRa sga 3t aRad= o g1 safag [ 4§ aReada g |41 4 aReadq sik
IRUTTERY 3 WR # gRexdd & 99@ SR &1
(iii) FYPTY  (Government Expenditure)—avg3il 3R Hamsii @t @iig W= a1 T e @d ga |4
(AD) @1 <IHIRT Wgwaqel @< (Component) ¥ | 391 @< ot ave g8 Wi 31 | Wa=1 AF1 T § | GXBR gRI
39 PR BI fbar @ it a1 > (autonomous expenditure) & Fifd a8 J=<: M RuRel =1 f[Ae
TR e siren & 91 & oma gr11 72 omg # aRad= A & g8 = =1 R FR G § gRad= gar g ot
PRI I BT A4 & | AT Tg el ol qhdl ¢ fb TRpR &9, 3 g1 [AuiRa sm<Rke @ 21 w_g
IE A TEl & Fifdh B IR0 BT FuR GRAR gR1 8 favan o & A & oM gR11 39 $RU RN &Y
M AR A RefRo1 &1 91 TR (Exogenous variable) & Fifdh I8 3 # uRad= & ufd waa= 71

3. wgfera 3 wR &1 AUl (Determination of Equilibrium level of Income)

Bl Hfed § wgferd Scared iR 3 o1 RufRor g B @ 5 Ba1 ® o1 Gt | Bt Scared (GNP)
T’ﬁﬂ'\"ﬁ'\'ﬁ?‘l’l%:

Y=AD @)
AD & SURIGd @l (Components) & 3R TR AJferd 3 & WHIHRYI (i) DI =1 TR A = fban < |
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g i—

Y=AD=C+I1+G . (ii)
AT F SIEH (Y) FA AR (AD) Fored 3941 &3 (0), FHaw &7 (1) iR W &9 (G) affed gk
€, ® qHM BN R I b1 Agferd wR FRuiRa & 81§ Sarea () &1 faure axgsii & MR W SN
b ITHRT garRf (C), IRPR FRT WK TH arell avg T /a1 (G) AR Faereadisi g1 @& &M arelt
TR o) arafas fHaen (1) a1 sren 2, fban o & sreifq

y=¢c+r+¢ ... .. (i)
FAferg AHIBROT (i) 3R (jii) B MYR W

C+I +G =C+I1+G

or C+Ir+G =C+1+G

or Ir =1

[ =Real Investment, I = intended investment, | S<ATG 3R {ﬁ
o1 iR ®, 5afd [ e 91 (AD) &1 R B

i w=gfera Swured &1 wR dad Jg RuilRa g g et
e fAae () arafas fae (1) @& g9aF S g1 Rk 1>1
d9 AD > AS Brft|

AT P YD1 B AR AT 39 FF (inventory) H HHI
D AT F | AAde IRRAfE § o oM & forg
AR} i Pt T S A= & 81 SuRIaa aRRfd 9
tp # sMfo®d fiRmae (involuntary decumulation of invento- - ot 5
ries)mmfamiﬁmﬂ?ﬂﬁiﬁmﬁ?ﬁ@%
F TR A SufREl B SreH gg™ @ IR 30 aifds ¥efe ¥ g sMifted fARae ®1 gR1 fhan o WS |
¥ PR A e @ AR 4 9 i 8l | 590 faudia afe 1< 9@ i o1 PR 3e® w9 A 96 TR
Hiifes SeaTfed g8 A aRGT 9 I & HRU =P # g i St S 7 =1ed g o 2kit 71 I )i B Wew
TR R PHE 3@ B U 3@ STt BH Idared &1 A9 S| yRumaRamy Sde 3R AR &1 WR IR |
s9Ifery Agferd STIEH 31 WR Had a8l 8l Fadl § el it f[aer () arafds [de (1) & R_RER 8@
I=1)
|HIEROT (i) 92 (i) B WA A Fgferd e & RuiRor 3 Hed ot o & Tty garg | wE (S+7) SR
SR (1+¢) B aXTER B &t 7 3rafq
S+T =I+g

afe @R (v) & T T8 FHE T € df Se W IRacdd el w9 | E | 39 UBR |Axjford 3™
3 Ao # A= H o ara 2kt E—

()Y=AD=c+i+g

Q) 1+1

B)S+T=1+¢g
Agferd 3 WR 4R IURIGd A1 ¥rd gt Bt & o b o 6.5 4 gwrian w21 o 6.5 <wrian & f 1+
G IR I UfRac{ BT BIs Ydel YT &l Sl SHfIT [+ G AT X-3181 & Ufd AR 81 C+1+G Th
ST B | T T W g I8t 981 a1 eIfhl g1 g g9 + B (S+T) 3 Pl 9ga1 B g | o
A Agford o Y TR wnfid 8iit € 58l gl A C+1+G Y@M 450 B 3@ 5t 1 318l A R 4 R Rera

ADor 1,5, 1.6

IEI

')
i
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&, P g1 PIcdl & STel @ A (AD) Fa YR (V) B SRR BR-fl 81 T8 S+ T=1+G 2| IR arafas Ieres
P RR A H YA B 8 A AD(C+1+G)>Y (C+1 +g) BN 3R I8 AP Y, 31 TR AB & aRTER eFll
eIt g2 e fHaw () arafde e (1) § 31f8® (1> 1) S =M (inventory) B IFifeed U A
fRT 2 | SHB! 3N ST WR R BRI 1 B fov AaaRe &t 1 @iie @ A9 o #3715 e
oI RISRTR &1 910 | 596 fau’ia ufifiran S 9w erft o9 3 &1 WR Y, @ O R I< 131 AD(C+
[+G)<Y (C+1 +g) o W TP 7671 | 3M0F TP T B HRUT IUIEA TR | 31a: AJferd 3T B
SIE 98 8 el [=1%, S+TW YR [+G & TR 2|
4. |gfera I # gRaei (Change in the Equilibrium level of Income)—%=jferd 3ma # uRac= a1 @ Iure
S Yo ¥ qRac & PRI A ol T A IRac & BRI 8 qhal e—Rifd Agfera 3 P1 FHuivor fadt
T ¥ 349 dwal ) E AR wRar 21 89 o @ fh—
c=a,+bY +=a,+b(Y-T)=a,+bY -bT
=a,+bY - bT
Aferd 3 & AHBRY, Y=C+1+G, 4 CP @ Pl CS WM W 3@ W
Y =a,+bY-bT+1+G
Y-bY =a,-bT+1+G
Y(1-b) =a,-bT+1+G

1
Y=(§j(ao—bT+I+G)

Y = Autonomous Multiplier (Autonomous Expenditure)

1
W(v)ﬁ(mjwmm(m%lsﬂWYﬁqﬁaﬁﬂwqmqﬁmmﬁ%uﬁMm(mzﬁ

T R FR a=a 81 b &1 31 3t G 91 a1 91 $R, 0T P Ged 9T fHA1 571 Ahell 8| Ry eaahied
T I9URT Bord RRR Y& & BRI SYUIT Beld &1 a1 (b) R <& 21

S UBR W@AH (q,+ 5T +1+G) d I @ (Components) ¥t Y A @ g1 3 (Y) W IRacH &1 & forg
1 A OIS B e bl gRakia fasan Se @1 @ @@g A1 i B | IR AP J MPC (b)) ReR g &
PR U HT Fed R 5w § | sl Agferd 3 3 qRacH $3 & oy w@a= & 4§ & aRacd= a3
2 o b Ifiexu (v) 9 G, a1 G T1 3 ¥ 9Rads & forg a1 @ A 9t axa g€l a1 BIS T oxd el |

Two Sector Model

e 3 aRadw @ aru wgferd s d wRads @1 waR WRa
Jrefegaren H Bl wHisd

(Keynesian Model without Government or change in income due to
change in investment)

Teh U} Irefegaxen forad daa Aol @i Aae gRaftda ik WReR =g (G) 921 #x (T) ReR R a9
Agferd o & R # faamn aRacd= g ?

IE U 95d & WIYRY Aied & o a8 doaen ol E ® f a1 o SReR § 7 @1 wRer gofa: e 2
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Tg W Bou B TS ® P g7 tah g5 refaren ¥ (RIS @R gl 8idn) | SRt @ o' GNP, NNP
q Y, Bl FAM AF T 2| VA SRR H I B e iR g1 e fhan o wen 2

Y=C+1
SURITT FHIBROT 3§ YN B Bl C B A TR FHEY PR §T

Y=a,+bY +1I
Y-bY =a +
Y(1-b) =a +1
1

Y_IT(%‘H) ..... (vi)

JIHBROT (vi) e Bl 2 b [ae () B B0 9= R 3 1 R /&1 @ ? Dbt § MPC (b) ReRr

1
?gﬁq'\fgunas Ema?uﬁu?m%lsiﬁmﬁr\fa M Rer =g 1 Y &1 &1 g1 & g8 f[f¥aa wu

ﬁﬁﬁm(I)q-\rag—crﬁawm_1+A13ﬁTnGﬁ=|s‘11-—g'i%mm_Y+Aye—cq=laﬁm|eﬂaﬁq.

a0+I+ Al .
a1 Y+DY = 1—b _l—b ..... (vii)
. Al
BECEACRE AR AY="T -
LW(% +I+AD
Db Y =
=1_ b = K(Multiplier)

39 <) Y IU~ B ® -
(1) 3ma § gRad= fReer 4§ aRad A 3fde i g ¢ ?

(2) 3ma # uRaeH faeqa @ W & H®i Sl 1 B AR 7 Sare ?

A oAforg fHaer # 100 %. 31 9 fg @ 1 & 9 R IR AeF Thed R 2 B & ARi § | safon avgei
3R Al & fasharsii H 3 100 ©. A I 98 AR 2 | a9 &1 11 iR 61 W I U8l 99TE 21
# g8 100 . B g fF 31 SuMRT gl 1 AR B 9eM Bt IRON SN 71 59 BRI A I g3 A DI A
ﬁﬁ?‘lﬁﬁ(incomeinducedemand)EI'E’IG’IFIT%I @RI 319+ 100 E.QWWWWWMMPCEI}W
Y YA | AT MPC= .88 dl 80 . ST YTl IR W B 3R 2096, g9 BRI | 399 We g b Suwr
gereif & famarsti @t oM 80 w. | 9 Sl 4 I U MPC = .8) & IJAR Wd B | $H TBR I8 3™
o= B ufshan (Process of Income Propagation) Ferell Y&t 71 3 ™ # 9 Adw A §'s§ qfg o fw
Bl —s9aT ®Rul I 9Rka Sy @4 B

mww%%mﬁaﬁa’—ﬂiﬁwﬁmﬁﬁﬁ%sﬂaﬁmaﬂmmﬁﬂ%lsﬂaﬂwa's:
g f& 519 9% @ A4 g @ 1fde Sl ¥ oMy g8 oY Twi § 3iR 99 A S W9 8 9 € 1 I
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T @ IRUN [ B TN B T MR B AJfora wR RuiRa

8 O 21 & S B Wged B B O g @ Wi B— v e/
S+T=1+G | /

79 Hisd A pea T A TS & b WepR e A@ e w fAler o il

& gaferg T3R G ¥ &, 3rafq S=1 G| _— .

I & WR DI Ager H @1 1 qHhall g1 779 3 9 9 i oma | / | 8= -+ | 1-m)¥

Pl gRIcAP A dafgRaudgafssama P,/ s i,
WP (Al=AS) | 9 7oa B et R o weraen & wwen o ok al

Hepdl %| I ...-..____.__.--' | ¥
Rors 6 4 it T & R srefaraven # URfG wgeM E, X [

< g & SR Y, 3 P wegfer i MufRa g § s Forr 6

e 7 a fg (AD) % A G 671 T6 C+1= Al & IJFAR oTb

) T[RRI A I FoRN 2 3R E, fIg R A< wfia ol & o v, 3 a1 wgfora wR FuiRa g
21 a9 94 9 7€ g fg 3 B S FHA I Il X<l & O 9P g9d 9GP} SIGRT (A9 b FHHE Tl @
SRR A1 g W 9 fF & T9E T8 @ 9Ri | g o | fhae a £ @rft ? 9 o 9t g2 aua @1 9@ gY o

zﬁwaw@la%ﬁﬁaamﬁﬁﬂzﬁwzﬁ“ﬂl

Three Sector Model

Wer =g § yRacd= @ wrul wgfera M d aRadw o1 wRaR wfea
Dol Aisd
(Keynesian Model with government Or change income due to change in
government expenditure)

WHR T4 g A TR A qAT ARG AT BIA 2 A1 W refeeren 4 avg iR qaisii & 4 iR 3ma
Elﬁ;?ﬁ%l I | TAT I Waﬁ%ﬁmw(GovernmentMultiplier)%WW@?WW
B T = F 9 fF W R R B aRER Qo a1 o wreRen 3 qore e wver e T8 ki
1 fAfSpa S @ 9 &9 a1 21 mmsﬂqﬁaﬁmﬁﬁa (Incomeinduceddemand)ﬁmﬁa%
IS HH BRN B | FEfA A1 iR R # RS 9 i IF sreaRensii, IR a8 we™ &3 ¥ 9 i 81 a1 Faw
# g fg, § w9 RN 3—sreri IR H i 2 gen & Sl € A 3R 3 S sravenaii § aech Bl Ry
IRPR T § P TS 9 & 3 ARG 917 Pl AT &H 91 Uil & Hifd 3 Uoi=+ ufshal ¥ dad g=d 8
|ra 78l B gfed PR (Tax) f A91@ 99 O] © 1 A W@ G4 ©Y A 971 $H R < & Fafd ({99 o o)
IaRRAT H Pacl god & WA A ¥ (WHR AfSha a1 A = 78 o) gufon WveR que &1 e [ae
IOIF B JI A I S|

SD! T IETER0T A [HST Sl Fhall &

A <fifSTT MPC (b) = .6 IR WA &= ya A (MPT) = .2 & raa A= T 9 ¢+ gR1 <gaa far
1 1

= 258 s R o (K) FIA =1, T e o)

1 1
%lWﬁ&ﬂW(K)E e
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1 I 12
:1_'6('8):E:§:1,9gﬁmvﬁmwwﬂalﬁm%|
25
WEHRY UTH &1 A =1 gR § Roren o daar § - —
& o & &

Y =a,+b[Y-tY)]+1+G
WeNl T HafgAamadafyg (Derivative) :

AY =
=AG
= AG
Or AY =
K, =
y _____—': w1+ G+ AC
M%%@ ;: Government Multiplier Ey Z__----"' _
1-b+bt—1) 1=-b(1-1) __________-7 -___________l:_.+|+H
welem i af A R R A R | .
® R | Sifel S bl B / 7

o 7 @ we § & o9 Wt @m d afg (AG) - —1sG
Wt 8 A B AT TP SR WP PR C+1+G+AG | A

& N w v X
Sl 8 Sl 45° @ Y@ Bl E g W) s #R Y,

. . forst 7 1
wgferd ama FuifRa ®van &1 wgform sma A v, 9 Y, i (AY) WP o1 K AG 31f mAGzﬁ

FAE B € S WA I | FE A1 31 ¥ N Y, W Aged B I S+ T=1+G T T v 8 @
gl

g PR 9T A IR B SRl wgfer sy A aRacd=

(Change in Equilibrium income due to change in tax collection)

PR A Fod H GUE (1) # gRae= B ft H1iv 3R 3 1 gwfaa F= Ad<ht g1 39 ufshan &1 wRa
TIH & foIg I8 FHoa o 718 B 5 Fd FR 9 A A gRd 23 (Y9 onf) wer fan o g i T
A AT g R B A A B 1 YF B B 931 (1) § uRacdd J41 SR 3 R faudia gy sisdh 21T
Eﬁﬂ%ﬁﬂ?ﬂﬁ"ﬁaﬁmm(Disposableincome)Wﬁﬂﬁﬂ%ﬁ?awwﬁiﬁﬁﬁmméﬁ%
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Rr o N 39 B A 21 9 RAada =1 @ 93 (T) B9 B TR AN D) 311 g B, 9 ST gl
P AT 9T < & AR SH YPR AN AR A S ded Bl (A A P a2 T Hafg G iR 1Fafg &t
3en MY 9 A A vt Bred §) | Y § uRad= &1 4 3R 31 R fhawn 99T uedl € T8 IR OB
R AR T A & fad Mg aRac R R et & 1 a1 (v) &1 &9 &3d §U 3 3 aRae= (AY)
S T d uRadq & SRl I 81 & &) 9 yeR 9§ s fdhar o w@aan @

1

=———bAT
AY -5

AT

(ADYC 1, G T

A TH 9 f§ T | 3/ 4 fRmae D A

Bt qifs THafE (AY) Sl o St & s BH AR AW l[/( ) TR
IR Fo @d A fiRme S Wara Swd v i o) & T 7
IFAR B S —pAY B THH RIEe @ os @t fAoda A 8

afshdl (Reverse action or Backward action of multiplier) SF]

RN |
9 faudia aft o= wue § &0 @) T § (-AY) 9 T 1T A HI B g aTen BN | W= fHan A

AR (-bAT) B < st (-AT)ar 2 e @

= R 9 TH &) 7€ g fg &1 |91 9201 3™ W gSH 91 9¥d Bl <9I TR0 B |

TH 3 f§ & RO IR B a,+bY A A TP IR (a,+bY), T 11 53— AN B 30T $9 T
% PRI ITHRT TR I TAS M B WR R P G [HA1 A1) 2| TE -HAY S IJFAR - Pl AD ST |
P SRR 8 Gl AN @1 A6 [P DR (C+1+G) T SR 8 Sl 45° B ¥ E, fIg 31 dreax v, agfera
3 wifad weeht ¥1 R 6.8 # ama | fiRmae v, 9 v, 8kt 7

Four Sector Model

5. Th !g?-ﬁ sfagaven ¥ amy &1 Ay (Determination of
Income in an open economy)-STd Udh SrefegaRen g1 9 B

R SR (M) 3R Fafd (X) B=elt & < Geil (Open) fegaen ¥
FEarh B 1 g Fafa (X -M) 3R 39 ot o 7 A 9 fg 7
P | Fafal 3 Wi we J4 B g ¥ weg s & f,f’
forg gardt i gAY g i B BH B F-FifS T7 T°
Td 2 Sl TR g3l D WE R =g T A o afed <
fa=ht avgail o @i R =g F= & o 7)1 swferg s ]
XY, A3 Bt A6 A fBE a1 ST geH arer gav | W @ -
ST (M) 3R At (x) @ AR R g i @ @ R |
(X—M) BF1 | T UPR TP Geoil sfegawen § wgfom sma & Yz Yo Ty X
THHR1 B 91 gPR W o fBar o wwar 12—

Y=C+I+G+X-M =39

% M
P
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1-b(1-t)+m
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Yol referawen @ ARy TIR1 Agwdqul a9 I8 § & Fafa avgsli ot 9i e <o ) o 9 w@aH Bl
e Fata avgaii (X) @ 91 faaRil @t oma wr ik wcll 71 swfery I8 areT 7w 3| Safd 'R sl
M) & foIT |11 SR 29 &) AT BT 91 Beld 8, TAfGT I M<IRG R 2| 39 928 & A= T 9 W
favar T 21

fomt 9 9 ama & faft= w1 R fAafa X, ) Rer € sl e8R At sard sma 4 oRads & gnfaa ==
B STafds ST §91R) 3 1 ggdl Hed § Ol MM YW1 A W 811 § | 31T Beld B = uaR |
o fabar i wear 8 i —
M=M +mY ;M >0,1>m>0
AM

m = Marginal propensity to import; — -

AY

M, = Minimum imports even at zero level income.
Y, 31 wR W 3 A fafa smara @ afdd 81 & SR A0 | gg 9 f§ (Netaddition) &1 F@Ifan 8 (X-M) |
Y, 3@ WR &R X =M ¥, $foY Got 41 § Hig aRad= =€l gl ga=1 € =€ I8 Y Swger (Balance
of Payments) ¥t A<Je™ § & Slafd Y, TR I8 €IS AT| R & Y, WR TR AWM (M) g9R fFafai (X) @
3f¥® 8 (M>X) Sl | @3] | 1 fR1 1 &1 ™ |age (BOP) Wt & | 8rm|
I 3R il 3 3R 81 & BRI T <9 D fol R 3R AR IR il J91G IS § 98 S99 =R Dl A
den fageh =R U (Foreign Trade Multiplier) 9% AR v 71 faeh amr ﬂ'UIT'-Fﬁ":I UHR A A fasa
ST Aehell &—
Y=C+I+G+X-M
Y=a,+b(Y-T)+I+G+X-M,+mY)
Y =a,+bY - bt(Y) +1+ G + X — (M, - mY)
}'[“O+I+G+X‘Mo] Y =a,+bY —brY + 1+G + X + M, - mY
Y-0Y +btY-btY +my =a,+1+G+X-M,
Y(A-b(A-D+m) =a,+1+G+X-M,

Y =
I I

Foreign Tade multiplier Autonomous Expenditure

- 1 1
T g FAFaRAT | YOI BT &I (—1_“1_0)@313611 aﬁmawzﬁwzﬁqal(l_b(l_thjﬁ

31 B :

—— L 41+ G+ xm

ST PRI il feawen & Yod § Ahar=<1 Su9RT va fi
(m) &1 R ¥ 91 1 8 Sl OT6 B T P HH B STl &
IR AT ¥ T 14 & I 3 981 | S o 91 faceh
TR WRied R @9 o) I i § o faeRia @ sma
gt € 7 f meg Im4|

T el srefeyaven # Agferd ama &1 Ry = R - 1% 7
FERAT ¥ a1 S Wbl ©1 C+1+ G a7 Iefegamen &l fa £ 10

(=00 (i ,
1_b(1_t) 1—b(1—t)+m _%_____..-f--h]

LG X [AaD
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| ¥ § S 450 Bt 3@ Bl E, fag R BredR Y, 31 31 agfod W) [giRa S 81w 59
fafd % 8] € @ A | T C+1+ G+ X~ M B @ BT WY YR PR oAl 81 3 P IRMRID KRG
W X>M BF & SR F G411 IS © | TRy 1 M > X, Bl 8 <l e AR 9 B 19 3 SRl g1 C+1
+G+ X - M@ HET @M 45° Pl &1 Bl E, TR Bl 8 Sl B¢ 39 A Agferd 3 & ®R B Y, A ¥l PR
Y, ®R Il § 1 PAH Agerd @ "I B I | gE1 AT gsdl 2 | Icafasid i o aRRufd sm-dR
W A R

REVIEW QUESTIONS

1.

Explain the various components of Aggregate Demand. What is the role of Aggregate Demand in
simple Keynesian Model.

Interprest each of the three ways of writing the condition for equilibrium income in the simple keynesian
model. Explain why the three ways of writing the equilibrium condition are equivalent.

Carefully explain the difference between realized and desired investment. In which component of
investment does the discrepancy between the two totals occur?

In the simple Keynesian model, an increase of one rupee in autonomous expenditure will cause equilib-
rium income to increase by a multiple of this one rupee increase. Explain the process by which the
happens.

How output is determined? Show the change in income or output due to change in government expen-
diture, change in investment and change in tax.
AY b

Explain carefully why the tax multiplier(ﬁ - 1— bj is negative and why it is smaller in absolute

AG 1-b/°
Suppose that for a particular economy investment was equal to 100, government expenditure was
equal to 75, net taxes were fixed at 100, and consumption (C) was given by the consumption function

AY_lj

value than the government expenditure multiplier (

C=25+.08Y,
Where Y  is disposable income and Y is GNP.
(a) What is the level of equilibrium income (Y)?

AY

AY
(b) What is the value of government expenditure multiplier (Ej ? and the tax multiplier (E) ?

(c) Suppose that investment declined by 40 units to a level of 60. What will be the new level of
equilibrium income.

Explain the determination of income in an open economy under simple keynesian model. =
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3Y-3
g q dted : RR Fa-wR

(The Extended Model : Fixed Price-Level)

I 6 H S DI IR den1 Hifad A H1 e Jon g A1 B 3 T@ IR ISH dTel 9@ Bl el A=
T 21 | U= IR TSl Bt IR AT A A 37 Tdl DI JIfda el & T Agford 3 A1 I Dl
M gwifda =l 71 Al e 6 & 3 A1 RigT 31 &1l S a2 a1 g 9 §is o) $9 3™
# Q-9 HSH (two-market model) F1 i1 fasan T 71 I8 Q-IaR Aisa eI § & o= den g
EnTyIT\'(goodsandmoneymarkets)ﬁmmmwwmﬁﬂwmwﬁ%
F B

¥ M TAT A 8 9 9 | HIAd Wk B fUsal 1A/ (6) B ave RRR AT TR 8 Rifd I8 Al d1I|
& E ? f Sred @ qui AR R (Full employment level of output) Wig_cl‘i(ﬁﬂiﬁ (The Aggregate
Supply Curve) quic: drereiiel & @ s fdaci (Shift) St =161 e 31 s9fere g1 & a1 491 3 aRec daa
IUTed ®R P & gHIfad war @ 7 f iva wR @Y, i Faa W ReR vear 21 39 siearg | ueH Ig
T T & b AR den e @ Aisdl H Y 4 AMURUNG 7 A1 9 T & qIRI H AIA-Hied
| g1 iU fasan S § ? S99 919 1S 9 LM Seldl 3l 9 6+ at |1 $ T8 3 | R
g1 9 A e wHfte efere & favayor # ifd STuRYd Susvel & w9 | yan fHA o« 2| 39
918 T IR <M T IRl | AI-HIY W] ST 1 § 901 el | Berd (Aggregate Demand
Function) a1 Tk ¥t fAepre 1 2|

9] 99R 9 qa1 q9RI § HIY-HI | 99l ?

(Simultaneous Equilibrium in the Product and Money Markets ?)

IR AN 3T P TEHII YATE JATA Tl I8 Al AL 3 | PIS IRaci el 37l SR Ig Agfera
HEART 8 | RERMER] 3RENRE B $= g 3 o1 aR<fds @i Jare W@l g | S favard o f& g=a
3R 91 F &S ) <R R AR ARG & JM A <R (1) 9 SIR-TE A S F FHHAl 9 gl 2 1 shfer
qA |40 (C +1) 3R Fa g (V) T390 TRER a9 51 g1 (C + ) Hod =4 pfeq A AR i gwian g iR (C
+S e gfdd a1 aRafas 3 (Y) 1 eI 8 | ey Ager @t sreRen H g 9 (C+1) 9 e gfd (C +
S) IRER TRIER & &, (C+1)=(C+S) | CaFi 3R gof B I1 A 811 & BRI C Uh g DI T
P W [=S S|

W] Pl B AFAR T4 (S) J&IG: 3 R FR F=ait ® iR Few1 a1 a1 991 81 R J&0a: & R°
(r) TR FR F 71 59 RS & F91Ee F RERMEed &R G<gfera 31 &1 [y sfRuRoia a9 s
21 WIfd 59 FH god R [ae sEE B E W e ot <) 9@l aeerht, w®ifd I B IGER TE Ha
!\ 9 gfd @ RuiRa @ 21 afl} » gga Mt 9w @ 598 SR god | gRads | g, w®ife g9d oy
R AR, S(Y) ®=<lt ®1 afe 99 it forn Sie & T iR [ae 41 < drefia €1 (S A= o 9 <=t
T ®) @ R 3 W aRads @ SR, OF e Y, A AReR Y, 8 Ol &, w9a 9 S(Y,) | WP B
S (Y) &1 SITQ | {ifes 31d Ul arel TSl &R0 UR B Ford 8l gt | o b ) o) g AR ) 38 oIt
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71 39 IRRAR & r, R S8R 1 & A A<fer el 38 w1 | S (Y)) SR 1S 928 A<  foIg r &l 931
B r, YT DT EM; IR r F1 907 Fifd Fg @ G271 DI 46T g Il o= 3R @=an 2

flt aa a @ HEEaT |  RuRer $9 &1 g 38 @ F T uge P 9 Wk A forn '
WRgaab Rergan eI SR fm 1 A M@ d wR Y,

HM @9 W S(Y,) Bels U 81 bl 3R 1 b1 f[HeiRor

B P | IR IRAB 3 W Bl S gC 31 Tt ash

31 98 5 T B wear qifs T8 o wWR W) ik H“‘Hx - S
Bl & AT o d5h U DR B I 3 BT e " ﬁ“( - SiYd
S AR 81 9y 31 BT R A AL & Al Sid e S
T A9 & R & SHEN T8 ¥ 1 3w & wR &1 5[ -~ ;j,}“‘x
& B WHAT TG T (1) AT X T 7 B | IRy g \

TEl B Whal W4 96 gud g% @1 Rafy A T /A, .
Fiifds FeATAIDel RN & AR r R d=a1 g S !
IR | R | IR TG G5 TS Tel & Fhell 9 AP I
1 R A 7 8 | 3 P WA 914 & & Tel [ebell o/l o Sul B
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2 Sl TSl Bl 2% DI 91 Gl 2 | 3d: I JAT ATl Bl <X § g1 "fAee 91 fed G- 2|
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Equilibrium Income and the Interest Rate in the Product and Money Market

q, I IR Ao
(Equilibrium in the Product Market)

STl b g9 S & b avg a9k 4 a=ger Ol @1 ST el & ST9 3 &1 =06 JdTe SR} Y&l § Sl el
It (Y) 3R g |91 a1 &8 (C + [+ G) &1 RER @@ 8 (Y =C + 1+ G) | 3| Agferd 3 & w/R
W el H B FE (S +T) 3R s (1+G) B Th-gR & W94 291 AHard §, S+ T=1+g| =Ry
Agferd 3 Bl Ig 6 Al a1 B Afsa 3§ N | R agfera sma &1 FRuRe sonaa disa 3 a1 9% IR
A=geid (Product Market equilibrium) A fdar S @) 349 SF1 9 ® =R T AT © ? 98 A e 9
T B B
KeynesianModel: Y =C+1+g: Y=C[Y-T(Y)+1+g

Product Market Equilibrium:Y =C+1+g: Y=C[Y-T(Y)+I(r+g
IR W & It 7 Agfera sma &1 RuiRor wa g 1 = for mr=n 31 o= 7w v m——m N =
qrd &1 FHa9 fhan @ & 14 aRadq @ 9o g afe r
A gRacd= gran ® @
TR TR Fged A (S+T)=/(Y) R [1(r) + g] TH-TH
& RIS B 941 Gl & ? g8 9 ot 3 w1 e b =
W1 el ©1 A A aR<fa® dw@ S+ 3R [+ g Th-gaw | b B~ e
zﬁwnﬁ%‘?ﬁm(Y)ﬂﬁ%ﬁﬂﬁwﬁmmlﬁw al "
R 9 nfdfe wfdawr v fhaf~aa Sex esma &1 &
Fgferd FR AR &1 oA Y, 9 WR W [+ ¢ (S0 31 wR -
A i 781 B 31fag ve FARea &t @t @ wR ReR T
) 3R S+ T (SN 31 1 Tl Hold &) TH-GIR D TIE £
39T Y, 3 1 Aferd WR Byl | ol
R Y, RS+T (F@) [(r) + g (31 4 18P 81 GNP Yz Yo Yy X
&1 LI B §U Y ,d S B a8 WFT & Sl SIS A 3
R T¥iEl T T Rifh Sukiaie A 1 dad SuH
TR (O AP TS Bl gl SURT P A AR A T wd1ag e : Y-C=S+T, i R A Y ,d 31 =_g
R A G0 dad Y,c[(r) + g] & 9 | $9ferg Cd SWIEA 31 98 91 8 Wil i 78l 91 afed i
(inventories) & 3MfB® TU A Cd B IRTER 91 7| IR
# IR U A DI M | I&[ gY TGSl D TP B Th
fAfdea dedu PR & @A TEd § O S%d eR
(Optimum size) P& S FhdT & | SRIgd gRRAfA d e §
Sﬁmaﬁg’iﬁmYlSﬂ?IWtI'\'B‘t—'Jﬁ(Businessman)qﬁ K
IeUTE P} {T B B qIb Wi B URSP PR 9 qH| -
T R A Y ' SR e Hedl W o 9 o fRaR Y,
T8 SRR W& S+ Y =[1(r) + g] & 3R WIF &1 PR
fes ¥ swe Auda Rafi Y, oma wR w S 2t 2
T2t /4 gfct | ab AfAF & SN WiF B FH D T B AR
B IRy wih 7 78 fiRrae sHfe® &1 39 Wod WR w® M
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T e @l E, fdg wR sredr & formt Y, awgfera sma &1 fe
TR 8171 § 1 IR r 98 B 1, 8 & RO IR R 1 (r)
+ g el Bl BRI TR et & St S+ T werdd 31 E, fag
W PEPR Y, 31 P TR iR &= 81 59 IR r 981
| 3 (Y) iR o R 3 e @ 6 avg 9o d gl
r R - agfer smr &1 wr RuiRa @ g, fm =
S+T3MR I+g Toh-gER & auraR Bl &1 91l fbs r, R Y,
3 BT wR AT+, WY, 31 &1 wR FRuifRa @ &

r3R Y & U GAFi B R R S+ T=1+g 81 & B T
I g1 23 5 ¥ gerian o Ao @ foraa) 1S g% Pad B
IS Isp SITd PR &l favd d favawn R PR | 2 :

2. IS a6 &1 Adren

(Derivation of IS Curve)

ISTsh 7 3R Y & TH WANN Bl Ydbe HRal
TORI S+ T=1+g 8 &| 51 3ef T8 &
& =g I9IR # I Y IR r & W@

WA 9R E Wb ¥ QA DA AN livieg gl

B o R el v srefaaven wwge |

Mt ? 59 9 BT SR At LM asp fAdrem @ —

@ 1 & o o\ g; ot e 1S
g fageivor & qrg & S 21 IS T w@ft
Tl BT ST TS A1 ¥ ¢ A R 6

§ w1 aha e R g, R dad ¢ &

IH® A9 g9 1Y 2, & 91egd | Aapren
S Hahdl 2
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WERI T (g) RR B AT 360 WR A6 G & SAR-IFMA BT DI Y9G Tl ggal o4 R | W 7|
r, &N B R W (1+g), =g RuiRa S 21 98 - o &1 ®R 8 o ) (1+¢)=(S + T) 8
g1 39@1 of IE ® f Y, agferd oma &, Rifs s W (I+9)=(S+T) 81 T8 Y, Agferd 31 1 | 7,
TS R A FERIE 21§99 TPR 7, TM Y, $T U U1 40T B, o A g1 wbe e wran 2, o (SD
+T=(I+g) Bl

3 afe =t SR AR &R | 81 Sl © A |l A 96 DR ([+g), S FHM RN | 39 a9 & 961 & BRI
UTH ERT 31 T 3R TGl oM o TF S+ T8 PR [+ g & AHM el &l Ol I8 Y, 34 BT WK ©
R W I+g),=S+T), ¢ s 312 45 & f Y, wgfera 3 ¢ iR s91 w4 &1t &t 1, IR A B
r, @Y, & fiam 9 B fag &1 |ar ura g @ o R (S+T) = (1+¢) § Aden Bfag &1 fiam 4
Sl ¥ U §¥ S IS 9% ded B

3. IS qp BT AXBAAT
(Shiftin IS Curve)

IS T o o<l R AR Pvaln B, O RPN &Y (g), fRaw werH () s9a 9 A (s), R & = (1), afe 379
A ffl v a1 vop | 3P dwal § aRad= &= & Sire Y IS 9 &1 faad= a1 I 3o < aRafda @
a1 8| 99 <nifore Saffat 96t smensii (Expectations) ® ufRade & BRUI 3 Sl Ugal W 1fdd a9 ot 3men
YA &1 9 PR A9 B HUR B MR FRGM | A9 B FUR 61 MR ARG DI [S 95 IR IS arel
g 9 o & Jeran | 9Hs o |aédn ®

o= 7
I B [1(r)+g] TG B [1(r)+g], 991 T 21 3 r, R (A9 9879 & BRI [+ g 96 DR (I+g), &
S & TN B EWI+g SRR QI N S+T AP A Y, W& A=@ &I ISR Y, @2 r, P
AR A fag o< S & SR R I+ g=S+T 81 WReg o4 @191 &R r, il § A1 e o /60 3R 98
[+ g P 3R AH 731 BR ([ +g), B WER PR <oll 2| 99 & T IR O 719 A I o<l & 0 93

WY, TR (I+g), D RER S+TTE g8 I Y, W & 9%7@ 2| T PR ™ 4 7€ o
IS, o 2Kt & St IS 3 SR ReMifid 1 39 YR a9 B 7 g f§ @R W IS 9 IR @t 3R Wb et

gl
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§ | srferaven # 5t w9y -9 31 F1 Agford WR B 39 ¥ & FHUE LM 9% & a1g & far on
|H & Wl G&T IR H Ao <9I &1

4. YaT aIR ¥ A
(Equilibrium in the Money Market)

IS @h r R Y & 3% TH WA Ydhe HXdl & M R o 99R |<gfera 81 daal 31 IRy arad d
Jfeawedl r AR Y @ $IF W AR TR Aged | 871, B S & forg a1 a9k d |ged &t LM 936 &1
ST WA B, B AIHSRL At B 1 a1 99”3 A et 8T STel J&1 B AT 3R g U g & SRR
Bl
ﬂi‘lﬂﬂ‘ﬁ"l(DemandforMoney)—?vﬁﬂﬂE‘lﬂ%ﬁﬁﬂﬁWﬁ%?Wﬁfﬂgﬂﬁqaﬁﬁlﬁﬁﬁﬁim
@ IR Fg ST &< I TRE DI G411 A< B 2 |

(1) <F-39 a1 Ha-faspa Tt a1 @ | (Transaction Demand for Money)
(2)@@@%%?3313%% (Speculative Demand for Money) |

l.ﬂ-ﬁﬂﬂlmgﬂﬁ‘ﬁﬂ(TransactionDemandforMoney)—aTﬁﬁSFFﬂ 2P smavgmarsi Eﬁlﬂﬁﬁf
HY B forg aga-Adl axgail o : Ao, BIST, A1, E@1 IS PT 56T B £ | 9 e D 95 & forg Jai
@ | AT AT YT U U I &1 B 63-[Ashg Tt ga1 3 G bearh ¥ 1 a2 Aaur S B
forg ge &t w1 o wa-fasea W ger 9 i §

|ftafera 21 a8 921 $ 461 & 9@l W) R S

gl

(A) 31 &1 3AMMPR (Size of Income)

(B) 3ma wifd @& 929 AT 3=i_Tdd (Gap between
income receipts)

T & Bl QR bR B forg gar &t 4 f sifdes @t =

STt B | 3R &1 PR HH 81 S BRUI 59 I ¥4 =
% forg gar @t |1 f B9 B SR B 39 TeR

wa-fapa = ga1 @t 19 (M) 31 (Y) ®

AR Pl 7 o= 8
M =K(Y):1>K'>0

K =Ration of income kept in cash form for transaction motive

Iz 9 fora 8 a1 @a: e 8 A g1 &1 Bl g 6 I 9 & s W) W R #cdt 71 af gz
I=IRT 3Mfde ® < wa-fAswa o forg gar ot /1§ af¥e 35t SRRl | s wif &1 w9 s # 9 ER
R %4 g wa=ht a1 9t 90§ w9 a5 SR

2. |zl Sgwa @ forg ga1 @t Wi (Speculative Demand for Money)—9=T @1 17T &1 RRT HROT & a1 B
TS HAM B Afd | 01 931 (Bonds) TR &Sl & SRI H IAR-FSTE A A1 AN & S£ed B forg ga1
A B WE-IT¥d B g J1 HE RN B | THS 1 B N UK Y@ A G119 e g, @ @ e
T af I% a1 a1s 4 & € ARl 2 SR =S BARN 71 $9ferg a8 =1 3 A S g1 Bl APbel | @A
A UT Tl Bl APBS) Bl AR AR BEellehl & (opportunity cost of holding cash) | &ret @t &R ot St
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9T $T 1 W HH 1 U T SRl B 3R A W
3f® | w19 =TT g § < g1 Sew & forg e

a1 g1 A AR reifa gl Al A e g e g [

A1 956 & 39 9RT P axerll e (Liquidity Trap) @81 | | a o
Sl ¥ | 39 U WEl SR B forg gat oY i et a® T TRAP
A g Wy Tt B A S e

M =L (r);L’'<0Means negative relationship |

M, : Money Demanded for Speculative Motive . 7 e
M, 3R r ¥ I8 fauda gy o 9 g1 gwifan = g forst 9

r, R M, & 9 M, 81 IReg o9 I fR& 7| &l & & @1 M & forg g1 & 91 991 & M, #R <
& Hiifd qis B BIa SR r & 7ea fAada T B & s9loy - AR W dfs &l $Fd 98 Il & den weikd
i TRt & T 31fAF TH T IR T ¥ |, R M, B} AR goia: A 1 SRt @ rwet aweran s

(Liquidity Trap) &gl STl &1 "

5. ga1 @ g |F
(Total Demand for Money)

SWRIad fawervor § &1 31 4R & &1 9°1 (M, and M) &9 N
S &1 G &) A B Q1 AR B o R HR R TR - f .
T B ST pell 21

M¢ =K (Y) + L (r) :
T2l & ¥R T qa1 ot AR P 59 TSR N AT W DEMAND FO
H qie gigwn T © Wife Ha-fama g |4 - | o 10
3R Wgl Sevd @ |4 Y 9 o ywifad 2kt 21 Sareve:
Ife r 9gd ST 8RN A1 AN 3191 63-fasha Tl A1 39 PR A9 HAM B fog | TPl ars | oW
3| zaferg ga1 3t A1 Y 3R 7 B B 2

M* =f (Y, r)
R faweivur & Sevd & ST A &1 Bl AR SURIG a1 9T A faved gs A 1S B 1 S avE B a1 B
AR ST RS fam @t weran | @ a1 B AR 9 o o qpedt g
Ig ha -fasha ga1 &) 4 9 AR Wl Seed B forg &t 7 Wi @k B wEReda (Horizontal) SivS ¥ 1 del
AR a6 SR A A9 gat g8 ® o o 10§ it w3
[ERIE: M| @1 41 16l # &R @ ufd el gkt g iR A e Al Rl M, ol R A M @ 3 3
Y, ®R G q9d 1M, 4 M, 3 A6 S R R a7, M =£(r), S %@ J&1 @ ga a4 (M) g
B TE 1 r, ® M 3ha fasha st a1 & gt 91 € IR MM, 92 S8 & forg a1 ol 41 8 | 39 9hR
r, ¥R Y, R &1 B § 91 M, g8 1 39fag g9 771 ybR A e fban s 2|

M¢ =K (Y) +L (r)

1H MIOKEY

Ha1 3t gfif (Supply of Money)
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& forg #iT forn ST & S9a 919 Sl 9 99 § 98 AE1 Se¥ | Yalfed 1] dRerdl I @b (M =f£(r)]
D A1 e B 9 B (r) B [T ¥FT (1) § FHRAT | AR (°) b HRAl & B Y IR - B dH-eE-A
A & O wR g1 A gfed Sl A4 B aRTER Sl © R 39 WA B A - LM g ur g 2
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g1 78 19 9 SR IR 98 & IR 9 aRRfEl § e gan g 21

6. L.M. 9sp &I Gl
(Slope of LM Curve)
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1. gufa: i/ LM @ (Perfectly Inelastic LM Curve)-LM @6 r &

Elﬁ‘i[ufﬂ: e (Perfectly inelastic) 1 |l 81 &9 raﬂa?agaﬁﬁ

3R srefeaRen qui AR U 3R ol 81 a9 59 aRRf 4§ aga s

rRAEISTE B AN e I o o 4 dwmegfdaigm 0
#a-fama @ fog & gz 2kt 2

2. yofa: draefied LM @ (Perfectly Elastic LM Curve)-f+a# r

|1 Se¥d & forg Ja1 A aRfifAa Brcft 21 59 r W e war o 14
ol 3 g Siw @ R v YA TR A TR Ay

3 o Wt giSl B 9T B AHA § @ AN AR g S
A fb B ufdw A gis B g MR AR I @ w® 4 e
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R S N A N D N

M
LM asp & @Il @I LM equation, ?ZL(”)‘FK(Y)EFIDiffer- )‘x
M S R K
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M
5 =M +K(Y)
O =ldr+kdy
dr =
ﬂ k k d
dy = 1’ >0and /<0
__ k>0
I1<0’

Hence the slop is positive

9 PR A R # LM ash 91 STl dTell Bl 8 | IR a)erdl ol a1 Refid § LM 936 qofar: drereia
BT o o 15 g e fba i B 1 S B Y, W A Y, 96 987 W W r, Rer e« ©1 guferg LM
Ish Yofa: e g1
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(Hicks—Hansen Synthesis)
Equilibrium income and the Interest Rate in the
Goods Market and Money Market

ISTh SR Y & T AN gabe el © for wR awgaii ot g Y
Wi 3 ofef ajTeR ¥ 1 Sl IS 7 W TS At £ AR Y B W Il M
HART 9%] IOIR #§ W=ger RN dvd ¥ | uReg I
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IR IR A g D AR ufdban

(Process of Equilibrium from a state of Disequilibrium)
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RATE OF INTEREST (r)

@)

l=S
INCOME (Y)

Jiferaeen 5 HW SHI IRl | A fhf U IR W g W 8 IR R A 81 i sreieeRen A Al
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r B I [AN B U Hh g O R SH1 IR Ager 3 81 € ? TN U9 § b o fas sreferawen fait
0 IR # weged 9 T8 @ O B9 afha @ wmrg wge fasg o B 71 o 1S 3R LM a5 Th-geR
B Pl

ST IGRI A ARG I SIaRT U< A1 59 a1 R R o s 3 fasae dheen 9 o sma 31 gt
gs IRRfGEl § Sl 81 tsa< ¥R (Edward Shapiro) @ 3R a%g STGR SR 3R I IR A1
WD AT B AA-A GH DR § | IR faford a7 & IgAR Y41 a9R 9% aI9R Bl 39eT bel
S Ffrean § THag PR B | $Aforg sieferawen # 9@ il Ao S 8 O I8 LM % R & 7Ifa delt



R = IRl 43
g Agor U BRell 2| A T eun ot OR T a1 araR

Y TAR A AP Aot & @ T A ufbm 2 - L
Y Bl ol Whdl B | ' T B g
Ugel Ue BT &l Ugal B §U A o1y rfagaven A fag R, -

W & o b R qufan gon ¥1 A g W dadt g TER aE N
g A IMap B g iR us A v Rg i A [ 7] oo

R & o gEHT A e qE1 A f e 31 i ‘ :

31 fag3it Y ReR ved g¢ & AR &) LM &1 a1 et | 5

AR S a1 @) A g awreR 71 Y, "R W @ r, 4 — L
R B2 7, B UT M, W TET G B AW S B P '

Pl B B M| 59 YPR LM a5p W T B gU referawen .

E®! urs grft 2

91 UPR D 3R 3= favg &1 [S T & <18 9k § I a9 A A1 3t o+ 1 T9id § 1 o aal o
et <t a1 A1 @) B B i E 1 R ged s AR
S &1 ¥ D1 gerAT AR et &R A R R LM @56

BT FFARYI BN g5 E P Ui srM | o {_:f L
TR 9T B AJER 79 eferawen fF ff aor | wgfera L ~

TEl B 79 98 BN A U BN § ? §H U Bl GHIEH = P
o 18 ¥t werer | fdar B L '

o § K g R g1 1 oftf 3 @9 & PR @t &% v 2 e

3R =1t § 41 B B BN B BRI AR weg ga B ;

TR 7 aRac My 8 21 suferg - AR & ) 3w BFm i

e SwRIaa ufdhan SR SrefaeaRen LM a & Wi = @t e

R T2 g E firg &1 o @ ¥

IS-LM |geq a1 el 4R O fort 3
(IS-LM Equilibrium and the Aggregate Demand Curve)

RERMEE g &1 g8 fAsed ® & quf 99R Sdreq & «R W) Bl gfi ash (Aggregate Supply Curve)
qofa: 9ara (Perfectly Inelastic) I &, STafds @l AT a5p
(Aggregate Demand Curve) J&1 @1 731 gR1 RuiRa g 1 |

]

9 RIE & IR @ &1 @l o 919 6l ¥&d iR a | H“x& \H‘\
ot A e A W A S e R E A s w9 S ™ e
# Yoira gl @¥ie o & | 3rfe it a1 S9@ ar gkt A AH—‘[ .

¥ 98 S99 @d 1 1i7 B Ydbe dcl g1 39 Il refaraxen
a1 B 91 9echl § <l ARN Bl Fod AR IS JFAR I ARM
g1 50 @ g€ 5 g1 1 =g 9t sraRen ¥ A wR (P) 987 -
R AT HH d1 P Hed W A #if¥e 2Rt | saferg e A & | |

TRERTETE Hied § P a §gel |1 (AD) ¥ fawdia ey g . OUTRUT
7 ugaﬁﬁaﬁsjmgsn Rectangular Hyperbola & &4 o= 4

# 2 & S f5 AD g o 19 & <wifan r §1 ge1 ) A

TG R Rl I TA Fol A G@b 96 B AD, 8l T 2 R B WR 96@R P, 8 S g

PRICE LEVE
i
i
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FR & BN B 39 Al B FApd IJER SR B w/R Bacl
ol A g1 FRuiRa B &, wafds ot gftl as dadt dHa wr
31 fRufRor Har ® o w® Sares fQear 21

$9 Wi | qa 6 95 Bl e weEREre! ded, foraH
I ga1 Bt A1 W § R w5 2, 6 go b ofve wifea
21 IS-LM #fed # gt 611 99 9t dwdl W AR ot @ o
IS @2 LM ashi @t Rafat &1 fRuiRor seat 1 a1 & s 574
A Bacl Tk I 8| 3G I N g9 W g anfY B
&1 St ISen LM ashi @t Refa &t RufRa w=a &1 9 i
o Rafd RuiRa 89 ) T2 3 A T TR B bied € I8
@ |1 a1 (AD curve) F1 FReiRor wwar & s f& &3 20
& 9T B ¥ <91 140 § | | A0 @b Feprem @ forg i<
AT I8 3t el § {6 P aRacd= & @ 1S 9= LM ashi
4 qRRadq T8l 21a1 21 59 YR A 3Tl ARl 9 3= <l
1 AT T Hifaes el 3§ gRac= H1 fa 9 W) g1
qrel 9T B " Bl TE 2

REVIEW QUESTIONS

wufte Jefene fagayo
79 facqa fausia 1S-LM s 3§ g gftd a5 (AS curve) ST & U1 IR WR T guia: drasiia aen
uf TR ®R R I YUid: Jdrd 81 g o fos Y@= 20 9 gertan W g1 [S-LM disd 3t a8 Jr=aa
g fob Sreferaven QUi AR WR 3 g8l arell RN | 1§ Yfid I5p & YUia: Araeiial arel 9FT 3 g e

1. Explain the Keynesian theory of interest-rate determination. What are the differences between this

theory and the classical theory of the interest rate?

What property is shared by all points along IS schedule and along the LM schedule?

Explain why in the IS LM model the IS curve is negatively sloped and the LM curve is positively

sloped.

Explain the factors which determine the slope of the IS curve and LM curve.

Explain the factros/variables which shift the position of IS curve and LM curve.

Trace the derivation of IS and LM curves.
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3-S5
ey Hifd &1 o {4 W) guE
(Effects of Fiscal Policy on Aggregate Demand)

P A 1 g {1 R Y9
(Effects of Fiscal Policy on Aggregate Demand)

ISPl AXPRI A IS g JSNIR dSM 9 HIFal Bl ReR 3@ FHel ST} 3 Bl R ST ¥4 2|
Hifes g o A IS IRBR B I W SIS § fora 71 | fa 6 W) [g=o1 a3 qoi
AR I R Bl YT P g g99R @1 Bl JI™ fban Siren 21 39 Aifadl & 08 I8 991 a1 aR
<& Bl 2 b Searen | w AR wvar 21 afe v @ A o/ w9 SeareH Srgel ISR aren g @ a4l
:Iﬁ?g_clﬁﬁ(AggregateDemand)ﬁwwgﬁmwwmmmﬁ?miﬁiﬂ@ﬁﬁ
[e IS WR 4 31 2, Sl g1 Wi 9o™ arell 5, 99 A1 Tol $9P! B B TR | 9 TBR AT
g Hifgs i3 R Aifow & o arafde Sres @1 9 Sared WR (Potential level of output) TR S9RY k@S
@ forT garT o6t o Add B 1 39 921 B o 1 ) e | W fha o dedar ¥ 1 dean o) TS R P
quf TR IATEH WR T AS quia: araefiar den gof IR ) g gof Iai= 8 it 21

fora 1 % g9k ™0 ® fb o9 g AT AD ® St | i AS
@b @l E, W Predl g, 99 dgferd Swured wR Y, RuiRa ADy AS
B ¥ | Oy Y, SeUre W gof A9FIR Sied wR, Y, 9§ DS
FH 2| 39 IRRAR 3 Wit wifes a Iererda Fifan s AN, °
=Y St AD 1 AD, e q¢1 Gab difeb Y, ST WR W<l ‘MH :?T“H
b S 6 | T 3y SR ¥ AR gl A AD, B, ShgEr T g SN
I 1 el 8, 79 5 AR § g9 PR aRadw b - NN
W AT 1 ot AT 9 Y AD, 9 WY AR Rew © |

Hdl R Y, ur< fdan s aa |

e SN T4 Il & [ Torpra i 3§ aRac= ga |@F
H B Raffa e g ?

P A 1 g {1 R Y9
(Effects of Fiscal Policy on Aggregate Demand)

o1

ARBR I SR A & S=ia axgaii iR sl o TIg W @ (G), gxar<iRd &4 (T) qM R R
(1) ¥ Ra §RT Fe ART (AD) I ISRI AT GEkil B 1 39 @l & 998 4 fdll ga 3 aRac= &= 4 IS
TH TR AT IR WD A B, S LM a6 & 01 FAads @e 901 9 aRRaci= Brar gaen siiawen 3§ 75 g
|1 @ gt @1 Agferd Bl 8 | IS i @ Srta fhiil U d<a Bl T8 gl S b oif LM @%b
P ARBT AP | F¥ferg LM ap RoR Ygdr 21 991 a1 3refaazen & fAoh s=a a a9 v d aRad+ 89



46 wafe sefers fdgayo
Mt IS a6 TR A1 IR [P GHA1 © | IR Fel TARI T [ AR R TS dlel I YAE DI A1d HAT ©
il ot i & awl o/ s avgatl ok Janeti H @8 ) Wt @@ (G) sRa & (T) 3R $%
=R (1) ¥ IRTdH A U= Bl 21 39 fAvayor § Fhal @ Rer |1 T 2

WO G BT Fol WA R Y919
(Effects of Government Expenditure on Demand)

WHR 9 Iegaii AR ATl 3 @A R @A (G) 91 Ieil ® 99 AD 4 g f§ et ik wRigt SHi TR |
Bl ¥ 1 TRBR oid it (G) # 9§ BN & 99 G D IR Wi R 98 Wl §, S e |41 | 9 i weerh
213U WY & WBR A o Al @ 3 ififRaw avge @i & S oy # a f &ft & o 3ttt MPC &
saﬂﬂwﬁwwﬂﬂqmaﬁa%ﬁmwéﬁ% foraep! 3 ARG T (Income induced demand) T URIET HRT Hal
TR
7 Bl AR W G B 981 A A M 1 I4eA (Y) H fbarit a i il ? Dol Afsa & IR Jg a i
WNPR - 9 {F (AG) H%W%WWW (Simple autonomous multiplier) Eﬁgﬂﬁqmir‘»w
TS fE3A Y, Y, TWE TE §1 39 991 §3 3 PI Aifad &7 TR TS drel Y@ PT B 7 DI ¢
I T | sufern diiaq dtsd it 3 g =are =R &1 fRuiRoiia Rigra w9
M & g W a<id H Ha-fam et g1 A A1 9 St Yo B G [ a6 P HUR FBT 0 AT
B gfd ReR M R 9aT 99R 3 Aged @ fog r sawa 98w | R okl ¥ Ha-fapa aweh qa1 3t |4
H 9 g a1 @ BRI 9 $ BiEd IR iR < Bt 23 () T2 (F1S B BEd 3R r B 7y Ao T
T UTIT AT 8 1) &1 B &% (r) g | Aol Aae g2 e [Aaw &1 dis R@™ (Crowding out of
Investment)aﬁTTR]T%IWﬁaﬂﬁmGﬁa%ﬁ@mmﬁﬁ,mISLMmﬁwm
Sl AiScl Bl IUeN B A Y, T6 95 FDB |
ISLM ¥ied @t a1 Aisel A fi=1a1 59 91 9 & & oma RuiRur a=a w9 [ISLM iea 301 a9k &l |fRiferd
B g | Dol Afsd | Had I TR R & &M Diad 3@ 1| Y + D1 R 7191 g1 41 & IS TP
T TR A g | fa= €
KeynesModel : Y =C(Y-T(Y)+1I+G .. (D)
ISLMModel: Y =C(Y-T(Y)+I(Hn+G .. (1)
31 faexor @) 7 o 2 & A 9 A geitan w21 R A G WReR 21g @ SR W IS a5 RS 9
§1 IRg 5[4 I8 G¥¢ X G, 81 ol & A1 (1+G) Berd (I1+G), =f(r) A T6dR (1+G), =f(r) Bl & S

)
J ™
) H"'-\-..H""\-\.,\_\_h A
| e B
{4 I.'“lI i) ——— '_ [ | =
e 1
+ Gy = fr) = —
i+ Gy = 1[0 1
1
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{1+ Glyq4 _ . -f""r'||'-'.-
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TITRigA GHafg o= Y ¥ 9 g o oira o= @ €1 s9fee faft r $t <% 9t dean o=+ 2Flt o for
2 r, 1, B BT B TS 2

T B (1+G),=f(r) Wr,® IFARI[+G @ B (1+G),,

& ST, S O b HILH Y Bl Y, T 91 < Sfe (1 '|
+G)11=(S+T)11§T"'WY11“'_§’%HW%'“gYn . oEm A
A WA A B S TR AT A A g R g et _;\’f
St 7 IS a5 1 A fawg 21 s R r, R 3@ (1+G) 96 | “'-f’fi 5
B (1+G),,, B ST Sl 0T B q1eA9 ¥ 3 Bl 39 TR -
ElGTE'WYmaﬁ-r"?m%(I"'G)m:(s"'T)mﬁ“‘"ﬁ_"‘erQE'"7 ’ o
g I A s | R & S R 9 A Y, | B A | ‘ : :
AR B favg W a1 &1 A 3R B ®l e @ w1 IS, @b ur L1
BT 2 g GH afg A IS a9 SWR I1E 3R Wbl B noT
RYgGHafgAagRm e A M= faid ||
LM @35 & @1 IS a3hi &1 @ §U ST IR B : | |

ISOLM a% T&-g@R # B0 R #1ed § ol v, agfed | ]
I wR FAYiRE 81 81 .Reg G 98 IR 741 IS 56 a9 Sl | i

21 r, B ReR @ W 319 o TR ¥ I WUR OTh GRI Yo ¥y ADANDAS ¥

Y, 9% 959 Al B 1 IR D 3 IS P deht & R '

T o S & (it sha-fasa & g ge1 & | a5 o forr 3

) TIf% Ja1 IR | Aged 3 9 | 399 ol R w0 |

SR Ry a1 ¥ € 8 Rt G4 a & g @1 oRome: - 98 9w

rsubl 9ATY 98 B Y, 9 STl & 516l IS, a6 LM &1 E, faeg wR srean 21 3rafq F81 avg 919 g gt
IR S A< 4 | s @& B9 | g9 w2 f6 G @ fg 81 9 g d @ AD W 98 B AD,
T S 2

ISLM ¥fed # ¥R} s
(Government Multiplier in the ISLM Model)

SR 3 | <9 T & i SRR} = | 9 g $1 9 ISLM #isa & 1< 311 B3 A1 961 8, TReg
AR & YO D JoTl H P | AR B Aisel H T BT G I A (0D PT Ied P & Sl
g | |IURY B5i1a oIp Sl [S 95 a% & difia & &1 =1 weftesor & geifan o 9 B
1

K=0"pa-n’ b =MPC
t =Tax rate
K =Multiplier
=g G H gRac # IS 956 HUR AT 119 Al & Sl 7+ H §Y IRaxi A ST JTal Dl AERY OIS H T4
HA W P & 98 A1 g | 59 G B 918 Ig [SLM Ui Hger g1 G ¥ e $= & SRl I8
ISLM Wrereidia i ft eeran &1 St ISLM @Htaxuil 31 differentiate ®¥a gt fasan 1 |t B
ISTP &l Y SR r & fafi=1 Farl ) axg IR # Agad eIl 8 sl 1 aie}ur g1 uRqa faan
S ©

Y =C(Y-TY)+1n+g .. (i)
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Jufee o fdvawo

S UBR LM @36 Y iR r & faf=1 s@r o1 geiian @ o @ 981 IR aged | 81 § 1 LM a5 a1

1 wefieror 9 uRga o o W@ 2

M
B =L0)+kO)

M

p = ARGfa® ga1 $it Rer A

0

L(r) =¥E1 S & forg Ja1 3l 91 & <1t <% 9 fAuwdia &1 wvay et 2

K(y) =wa-fapa =it a1 & 49

WRPRI O [S-LM |teRuli B differentiate P& 1 TBR A fHepren w1 e 2|

ISHHeRo Y=C(Y-T(Y)+1() +G
IS idRYT (i) 1 Differentiation :

dy ﬁ(ﬂ_ﬂ(ﬂjj+ﬂ+ﬁ
dy ~dy dy dy

dy dy\dy
2 ()2
dy dy \dy dy) dy
Denominator dy can be removed
dy =b(dy—tdy)+i(dr)+dG

dy =b(i-1t)dy+idr+dG
To find the value of dr we must differentiate the LM equation which is as under :

M
P_o =L(n+K ()
dL dr dk dy M
0 = d_y-d_y+ld_y.d_y’ since P_o is constant
0 _lﬂ+k—d—y
dy dy

Removing dy from denominator :
0 =1dr + kdy

kd
dr =

l
dr & e BT FHIDBRYT (i) H TG P §Y

dy =b(1-dy+i

dy B 7§ 3 Pioprert g1 -
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ik
dy—b(1-1)dy +7dy =dG

i
dy(l—b(l—t)+17) —dG

dy

@b
S —

@RI (i) § TRBRY Ui [SLM Aisd & I=Tid 9T 8 2 |
AR ARPRI OB il Hae [S THBIO TR emRa 2 :

dy

dG
R [SLM WR&RN oI AR o 4 [RAf¥ad w9 9 %9 87 9difds $99 59 (denominator) 3 TS Ged

(%)Gm%l
11

— - dG _

1:@{}:;3“@% LM 9% &1 gTdl I & 3ifq Tk=zero;ﬂﬂaﬁ=ﬁwiﬁﬂ'ﬂlﬂﬁ$lﬂ?awﬁ1ﬂl g d9 Il § o
l
LP curve x-axis & HHMI<R 8 WY, S el o (Liquidity trap) @1 3ra=en geifar § 1
=1 o su Rafa o1 @@ e ovan g1 o 59 Rafa 9 gga w4 4 3 fg o7t «1fde sl

= 4
TIRG =1 ¥ g f& &1 g 4 R yuE
(Effects of Increase in Transfer Expenditure on Agg. Demand)

G 9 TRg gaIRd &4, (Transfer Expenditure (Tr)) t ¥ar@< @9 (Autonomous Expenditure) &, ®iifd I8
M 3 WR A IRaE A WA B | IRBR HAHRI HRIHHA 9 RIS =1, @l ot U9, N9 gl
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& fR1en onfe &1 7E-ToR T §¢ Tr & 99 4 U IR & (oig ol g, foRw o 9 aRac™ & 9 aR-arR
Rac & fan o1 wahan, w®ifs T w3 | aRiRe IR Jge wenfAai st & | Toerda i g
HT 1 YAIAd HRA BT IH T AYYl SUHRU T ST | &9 I A1 91 I€ 8 & Tr 3 aRae= oo
AR P URIE T F & gl o Fha g, IRy e SR 9 ?

B Hisa ¥ g A4 (C + 1+ G) 31 &=
&< gY, G a f& g |FT1 ab B I B
AP R IR M U A 1 Il 81 Ry -

Tr¥ a f o A9 B SR @ W1 i ¥ e

b Trd 1 £ & R 78 afes SR | - I:-Hr/
Hifh S FRAR SR RIS =1, gl B A
Y, TR9 g=ai o fRien snfe R Tr A9 fE T
FHA B TG AR DL 1 |l 39 W@H b /A
Tl T URg 9 SN STHRT gerelf o’ At a6t \ 45"
TS 3T el afcd 37+ MPC & IR S Yo Y1 Y

TE 4T @d HA o aegai o A Bl o= 5

IS | e g b Tr | u<aet 911 9 9¢ R

TRIE A § 9% URh 3| Uy fabat | gt

2 g8 9 Il it 91 21 A= o 5 @Y weren A st gafhar R 2

Padcummefd rdafg N A agfomsm Y, & 95 #= Y, 1 oIkt 21 % oma ¥ aRadd ava
BRI O AR ATr BT IOFAGA & Sl AR DI W I/ UM 3 98 <1 &; Rt A AT SAEA = oA
AT BT B Agferd 31 & forg mawa® 21 $9 YR | # 8N arell | d fg 31 1 aftexo & arem
A ST S HHl § -

,‘ﬂ{—’ A0y = CIY-TY) + L+ @ + DTy

| AD=CY-TYI+ 1+ 0

Tr¥ g fg 9 g€ 31 9 491 9 a f§ 1 ISLM Afed & 1eg9 A it geifan o waan @ R ag 9 g sreR
R G &l 3ueTHd H¥ B’ Tr ¥ afg IS aF & udS r

1

0 DATr & qraR 18 IR W1 M &1 ISawm '] .

"""-\.__ T

1

E " 4

[~ 1Bl

Ti
Trd ag3 9 S @ § g€ @ (bATY) TR PR a 21 L E

H.
H. H'\.
- "
Eq™, .~
-
-
-
’
-"...
."-.

& = fb GHafE A [S 9 T0E R 3engd AT W=,

Faifh G AR 1 GRT %3l 3R Hasi B T wEd Y |
faan S & Safd Tr &) 9t af? @¥ie w® @ =€ 2kt -
ama ¥ g8 3 wa-fwa & @ g@ M ReR g A g || AD AD
A1 gt SR r go Y B o Aol Agw @ ger am F |
(crowding out of investment) U] I& B ATr | BH B8l | |
Tferg arwra: wgferd oma a8l Muffa @eft ordi s/ 1S, asp |
LM @ &1 E, R dredt & s 51 o 6 4 gwifan = =

fora IS Uy IS @b & St LM @36 &l E, R bIC #R r, 4 Y, a6
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1
mmwwmm%lmmATmemaﬁmﬁa%@lﬁ%eﬁlswmzﬁ

IFAR TS SR AD1 2 Sl 3 Bl Y|, Tb 901 Wbl © IR 3 961 A &1 6 AR 9l & §l r Bl T3
<l 1 3o ol faer 9 gan @ i 3ma &1 ga R ggA < Rl ama 9g wabell ot afe - Rer @
¥ | TRy Y1 AR ¥ wge (LM %) 99 @ g - goa1 §1 3rTa: wgferd o Y, W RufRa ekt & o
IS, @ LM ® E, W el 81 I8 IR avg a9k 9 J&T IR Q1 agerd | 21

1
—_— 1
39 R [SLM Afed 3 IR&R] [oh 1_b(1_,)+ﬁzﬁra§uww W(mjzﬁﬁmﬁmi‘l
[

3AfeI 311 Ta AR e ISLM Aied & =i & dget 81 & & B 9RT # gwiian @ & f& ISLM wtea
& YR B AT AD F §6PR AD, 81 WRit 2|

R B ) A IRacd &1 W W) guE
(Effect of Tax Rate Change on Demand or Income)

SRR 31 (transfer income) § g f&§ a1 B X § HERN SF1 & WRIF 3T (Disposable Income) P g™
arel &1 P <X (tax rate), t, § Pl B A AN B WG I 94l & FifDh ITD] Ugol B el B B
1 ISl B 3l 9 HR X | FAKN B IR STHRT ARt avggeil @t AT 3 MPC & S1g9IR 9QTgH |
39 UPR TRIIRd 3 ¥ g f& 3t ave 8§ $R X FH BR1 W SUNIT gerRif &1 J4i7 wRIe ©9 A gexil 21
¢t § BRI DR | SUHNT gl (¢) 1 GNP # 21 9671 911 f G & 961 W IR gRI TR o drett
a¥g3it B GNP & o1 § e qgan 2|

IS B UMl B Bedl A gQ afe B
R, 1t § AR B ST 99 B B (tax function),
T (Y) -2 ¥t 3R g9 (Rotate) TG | IHD A1
YD A B W W gl B} U HH B IS _
(tax collection) R AT UAP M TR B ARN - ==
Pl IF YT Bl NUeN HH B A1 g9 o™ g T .
ST@! W 31 (Disposable Income) 831t 3R ': L /
q 319 MPC (b) & AR IYANT grIf & A6 -4 T

T | ¢+ § B A AT 9 3 fhah s s 3]

guiq = R 7 @ J1eaw A b R

IS PR FoTTedl | PR B T(Y) (i | .

PR A R R a=ar B) @) 1Y & w9 § foran o O I
Al g1+ A BN 3fq BR R (1) F B A '
R o B A B SR Y At Y B B gEa
gz o 7 9w R o 7

Y, 3 & WR W PR X 120 99 T, Fol PR W8
BT AT| IR W19 ¢ H HERi o SR 8 @ g PR
el ¢, Y € Ol € 3R THe &R T, 9 T, ¥ W1l & Sl il &l % 3 &1 T,T, A 991 <1 B 1§91
U g 3™ TR US4 drel Y91 B [SLM dsh ERT <1 Sl Febell 2 |

771 fora 8 AR 1 3 BERN B A PR B (S +T) Berd AR (S+T), 99 W€ & | $9 BRI IS b



52 Hfte srefemre fagerun
<18 3R Ry 1S, 99 e |

W ¢ fib 95l arel 3 B WRI (Y, Y,) W PR R () 9 Pl 1 & 9 (S+T)=(1+G) o |
I B /R Y, AR Y, R FHH SN SIS, qb B IS, T6 WRP1 M| Tg 1S a5 fber Axapen ® I
K] IR S AR IO AR HR SR A HERN A ST gl R fba @ (b Ydr) T & 39 R iR

I T
—

k] o iy

_:Tl__
k.
ra
.-__.-"

18,

- I
._h‘“'ﬁ“:u% iyl Y1) incOME
= I T

>
4
!
/
.I
h
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!
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B | IR~] a<Td A 3 G AT ol 9l & avg 9 Ja1 I ARl (IS-LM) W iR e a1 wiet 1S,
T LM a5 $ Predl B

uRemas, s = o 9 | gwifen g Y)Y, WA iR g ag qd aas 18 ufba orw -
uRafia & € & ogar € 8| I a A Y, A Y, fFai ¥ ISLM wfed 3 R o 3R ¢ 3§ Skt i) Rk
T B

fors 9 @1 B 9 g¥1f ¥E & fb R &% 9§ FEKdl | | 911 956 AD | 98 PR AD, 8 Ol 7
IS |l

Y=CY-\)+I(H+G ... (i) i
f o, ~ LAd
dY =dc (dY —tdY — Yd) + dI (dr) ~— L
=b(1 =) dY —bYdt+i(dr) ... (i) . S S
LM @t®Ru1 @ Differentiation ¥ dr &1 Hed ure fbar i /’”’ﬂ e A
|l B - "
> =LO+K» (i) ‘ ‘
O = Idr + de | Yid
dr= L. @iv) r-| AD ADy

ﬂ‘ﬁiﬂ'ﬂ(i)ﬁdrif\»\'{’lﬁq—\'_l—de?EﬁgQ . ‘ |

kj LY
_ _ _ == |d
dY =b(1-0)dY -bYdt z( / y R o
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dY &1 FHIPRU1 B T8 AR AR g

k
dY—b(l—t)dY+i+7dY=—det

dY(1-b)(1-t)+ =-bYdt

dY =

Tax Multiplier ¥¥{&Ru1 (v) # "era &1 fag saferg & ®ifds a1 @t dr s1fq &R S A wekil A1 HY HT "el
S H § UP NAI TPRIHSP B |

Iy fifa &1 yardieE
(Effectiveness of Fiscal Policy)

TSP Y 3 9 |5 9o A fhaw uwrdt (Effective) ® ' I 2
39 9 R R ovan ® fb ISLM Hfsa | oo Jore
(Fiscal multiplier) 1 1 9o 8 | I8 G fora=n arf¥has g - st
St € e A v @rft e o w1 e L — =l

IS 3R LM @shl & @rel WX ffiR @ean 31 ®ifd 1S-LM T
FHieRon & differentials (STe1) & FRT & OTh BT oI U G
b wiran 21 WRE 99 9 9 g 9 0 w9 A 3m (Y) fhan

—gaﬂ%ugsar—da IST LM @pi & T W= AR &an 21
~bd= t)+mm=ﬁﬁ$uﬂ1ﬁqﬂw18awaﬂaaﬂﬂm ' : -

i f
(Effect of the slope of IS Curve on Effectiveness of Fiscal “ I
Policy)

IS @h 1 o1 St 31fe 2, ot ifa Sa-l € ¥ 3 9 = & afRafda & d gurdt g@rft |

IE 724 =1 R 10 & ABC 9FT & 18 ¥ Well-ifd |Hsh 7 ebal & | a1 @t il e o= |eafua T
ReR 381 W LM a% 9 501 o1 ReR &1 81 LM @36 ReR ¥9d ¢ o9 WRaR) =3 4 9 i ot winhl ©

o= 10A (Vertical IS Curve)

1
1 IS @k simple expenditure multiplier (T(l—t AG) D AR T13 3R ORI WHII: Bl &, RSP oIl &1

(A) féfaoia a1t are IS asp (IS curve with vertical slope)-fosr A 9 IS, ash b <H Gl g IR o GHafyg
P TIRA B 79 I8 WD bR IS, Bl 9T B g1 ReR LM @36 & W1 Ager fag E, 9 E, R W& o ©
A r, Y, 1 AT 3rwaat: (iR @ 21 1S ash fakiisia aret aren (vertical) 39 @ Bl © o1d et wer
r @ Ufd 3r=IaH (totally Nonsensitive) 8T & 31%1{?[ r § RadH 19 &1$ uRacd= =<1 3man | g fAsh fAawr &1
s R (crowding out of private investment) ¥ 2Id 2| s4afer U aRRR 4 wroreidia Hifd ge e
T YTt 8kl ®1 F@1 Fiscal multiplier &1 94 Sif@iha™ 8l € 3R simple expenditure multiplier & aRTeR il

ik i
g1 (rate of change in investment with respect to r) I Il & \_rﬁlT B 0t I 91 QO ® i | Y B IW
B N & Y B W Fiscal 3R simple expenditure multiplier & Hcd # IS =R T&l Y&l |
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fawr 9 fdavor Bea g, &R aRRafG 4 5@ &0 Gaerr | LM
T & 79 B A D IR I g A agd ¥ ad gg oma | NN
WrW%IWr@EﬁW,ﬁWﬁHAﬁrIW,ﬁa?T i -‘l:'
() P9 1 8 wpal, q@ifs [ae g r & 9l sEaa I
(Nonsensitive) & 3R 39 UBR 3 E[Uf ™9 A AR oTh ® )
AR Fe<h § Sl [S TP Bl vertical Td GST T gAT ARl
goaqr, B g A smGHafg M e M smdafy b ¥
Y TP el e IR r, 9 X r, B W1 8 T W Y, & o 10B
a=gfera 3ma gIehl 2 Sl IS asp Y Vertical 91 <t 21

(B) 31fr® @1t aret IS @b (IS curve with a steep slope)—farst 10 B # IS ash 31fd® @Tet (Steep slope) el
<A1 741 &1 LM dsh 1 gl dTell @Tel ¥ §¢ o4 G
# ugel o @ g @) SIRh 3 99 o W 1wl 3ifde a fE
BRH § UR=g So el fora IS a6 & vertical 8F R 8Kl
g o R BA quin w1 rAafg r, A r, B)A B, LM
g GH g & IR 37 § 7 i Frot 1l Bt & o o
Y, R Y, ¥ T% 99 9 B & o P wor B uf g Ty

HTHI e (insensitive) 8| Rifdh AR U6 & 1_ e ] o 3
IR A Y, 9 del &, Gu IR § wged ) 2 | T,
H & forg r 9ea & =g 9w a5 &9 dreeid 89 ® / sy
PRl [ae qgd BH fRe & (crowding out of private ~
investment is very small) safor r Aafg S e Y qgd
w9 el (Y, A Y) 71 T it i sl gt L— P

gl 2= 10C
IEE|

(C) 9g<t B Tl qrell IS T5h (ISCurvewithaFlatslope)—ISﬂ?ﬁav‘l?ﬂ?vl?ﬁqEﬁﬂgﬂﬂﬁﬂﬁﬂiﬁ%ﬁiﬁaﬂ
T PIO! A 21 GHAfE A I Y, | 9gaR Y, Rl § Sl =1 IR H 3R S R ol 2|
S & fom 10C & i wan 21 S Ol A Wvge 99R @ forg r 9 aR o B @ Wi R F 1S, T
LM @b @l Predl ¢ 1 3 A fRmae (Y, A Y), r AafE (7,9 r)) B} 319en 9ga S_T 2 | 3901 BRUI a9
Isp BT r ® ufa 1% rereficar (More sensitivity of investment function) 8T & 51 1Y B19} &H BT B
fastt e (I) &1 s @ (Crowding out of private investment) ®TH! ST & S IS i & &9
a9 24 R

o

LM a% &1 e 3R Torordta ifa o1 gardt g
(Slope of LM curve and Effectiveness of Fiscal Policy)
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TSI U6 B eI LM a5 & 311 i) /i fiR I

k ' e 4 | LM
FIA 8| ST LM a5h Bl gl qu(—Y = Zero) 2 ‘ 154 I'"-.,
2 a1 I8 99} (Flat) Bl 99 ST oS A | -.

2t | LM a5 &1 et 8191 Y 3R - & 3 e e NN TN sy
¥R TR B ¥ | HTH BH A D WR R PARABT | by {
 forg age o gan sl 4 o ol §, gl we | vy
IR B B W S B BRIl e | R
(@ oger) A 11§y Samdmesdiom [ | Y
®1 WR Y, <9l T g bl :.
9 aRRf A fiararc weenita +if sroe ge
T4 TRBR G B qer & Sl 3 Afdha W aa o 11
Fopk A A Y, 81 WKl © 1 31 96+ A r Tet dod
Riifd Al S£¥d B fory Igard 3 9! I6R g=1 (1,
=1 @9 & BRI A WE1 929 @ forg I a1 Y A B AhGl W @ o € O 99K TSI 8Kkt 7) sAferg
991 R P THRIHS guE@ T8 g1 (No crowding out effect) Faifd » a1 & 78t | LM a9 & duS 91T
P! Keynesian Range @ |1 & 71 81 LM 36 9u< &Tel dlell 8 W ISThINI -ifd we9 3ifdrs gurd) &t
g o & a7 Ae-a= @) 3raRen | B R

Th TR Al fSRH LM ash &1 STel T B 8 S oty i st yurdt Rig 2kit 81 o o
11 # gt @ &1 AE <A 3 Y, ® 3R WReR faarard ifa @ st G aer <t @ o/ srRo IS,
@h WD DY IS, & S | IROMTHERY M- 96 BR Y, d r TG r, A r, I S & | 31 Agerl B SRl
A Y, 9% &l 96 Uit | @i Y B W 5d fampa aeedt ga1 ot 140 gl © S g1 B Gl |46 Pl T3l
ﬁ‘cﬂ%Sﬁ'\’ﬁﬂmﬁW a1 M 9 r ggal g S sRur Ad9 (crowding out of private investment)
ART 8 S G 981 & U B HH Bl 2 |

I Y, A R Y, )it ® S H1l B9 B 7 96 PR r, W AIAT U BRI 2, TSl ASTDINA [OIH 3t
ik

e e o % % 21 T, 7 e 3 | ) g e e e 4 S & o ) e 4 ot

P g1 bR Nt 39 9rT # SraeT Jemw 9 (Intermediate Range) @81 71 @ IoTpiia A w1at gurd

g ot B

o % uw <t sraven quiE ¥ & O LM as fdehet @1 a1 ¥ 59 9T &1 URERTarE) 31awen (classical
range) B! Asll <1 7S 2 | rfa=en qui ISR (Y,) 9r< fg 8xit 1 G ¥ g f§ 1 daa oha wR g difss
T TSN B

Hdl ¥ g3 d & & PRI Ha-faspa =t a1 o 91 Tocdl g Sl B A RN © IRy Y BT TH, Fifd
Y 9t & \er Seared W U {6 g ¥ - g9 ofde g (r, 9 ) @ 5 e @ a1l 79 33 @@
G & w1 P fldeel @ HR <l 71 99 awn 3 Fon e &1 s Rar goi § (Crowding out of investment
iscomplete)Sﬁ'\'SIv_vﬁ:@ﬁﬁ(C+I+G)Wﬂ?ﬂﬁﬁ?ﬂ§,mﬁﬁimmﬁqﬁﬁGW€?ﬁ3ﬁqﬁﬁ
1R T 21
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REVIEW QUESTIONS

I.

3.

In a IS-LM curve model, show how income and interest rate are affected by each of the following

changes :

(a) An increase in government spending.

(b) An autonomous decline in investment spending.

(c) Anincrease in taxes.

(d) An increase in government spending financed by an equal increase in taxes.

(e) Anincrease in transfer expenditure.

In each of the above cases show briefly why the changes in income and the interest rate occure.

Within the IS-LLM curve model what would be the effect of an autonomous increase in saving that

was matched by a drop in consumption, that is, a fall in a in the consumption function?
C=a+b(Y-T)

Which curve would shift? How would income and the interest rate be affected.

Explain the factor which determine the effectiveness of fiscal policy in a IS-LM curve model

SELECTED READINGS

Richard T. Froyen, Macroeconomic Theories and Policies : Mac Mill an Publishing Company, New York, Lon-

don

Willaim H. Branson, Macroeconomic Theory and Policy, Harper & Row Publishers, Singapore, London E.
Shapiro, Macroeconomic Analysis, Galgotia Publicastion Pvt. Ltd., 1988.
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3EY1Y-6
Aifes Aifd &1 4 w® g9E
(Monetary Policy effects on Demand)

Aifes A @1 A4 w® gvE
(Monetary Policy Effect on Demand)

TR G FA181 Dl THIT W BN A, TRIRG I AR R &R A R & q1eg¥ q Aoroiag i d
uRac get JF P wfdd wan B 590 yhR Aifed A § aRad= & g1 <t A o wwfda & s awan
g1 Wifes At & sria ga1 3t gl uRafda o5t s awd @ S LM a3 31 fazenfaa & << 81 511 LM
Tsh IS Th B A1 AP =11 Bl X (1) H SAR-TIST Il & Sl 91 B 951 BR 3 3R J1 B gifad
&l &1 LM % 394 fperen &, a8 98 421 IR A< 3§ <1 Sl 9ol 2

319 9 & {6 5@ Aifds et o @t Hifad smavgemaisi & rgUR qa1 @t g § aRads @=a § @ LM
b D YN WA Sl & ? 7 eiiford fbdl LM @36 & 8 g ga1 @t | 3 9 {31 718 81 591 s
TuTa I8 BRN & 9t g8 qa1 A gfd de1 St A yarfea g, S &t &% 31 B9 R < | R SRt ugel
arett 3, A 1 6 Y, 31 B9 A1el &% A |ART a9 Sl Y1 R e 3 8l 81 I8 64N ggd aral
LM ash & el 81T | 330 JR &9 31 & WK (Y,) TR 4 g1 @1 901 961 | 931 g8 a1 &l a1 621 29
A gaw BAA SR ot &% =l S | S99 UBR Afd I A W (Y,) W W 39 TS P e IR £ 3R y
1 T A1 AT ST 1 &1 IR H A<jea WIUd S g8t arel LM @3 &1 A SR 3R 6-a1 < |
S o 1 H qertan R

1
. i ¥ i
bl Mg~ 1 : 1:
i Wy :
MOMEY SUPPLY &, =~ & [ - :
IMr_l ”h; :
MOMEY SUPPLY £~ My AR

M 1 ]

o 1
Hifed A & F¥1a I = A B forg Four quadrant Fig-1 31 SRART a1 11 31 IR s/@wen H a1 aeiR
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1 Agerd LM §R1 91 TR0 @ Sl Y r, @M Y r, & GARN $1 SifS &R 9T b 11 §1 Y, 31 ®R w®
wa-faspa @ forg ga1 o |9 MO @ e gaT @t gfid M, 919 ga&T1 @t gfid MM, g1 929 | el 9Kt 2|
St MCs @ |99 kit & TM1 1) =TS ot &R B fAuiRer SRt ® @ 1y, P w@n [uiRa @ g o w® ga
AT RREI TP IR @I H A T IR M, S IR 8 A Y, I & R R I IR A
AT 7, AN B R W AT 21 7, y, B Tg AT A g g1 ke o 21 =4 v qa1 gfd d a fg
(Am) EM A Y, 3 & WR W 1, A B R FaiRa gt &1 fora o= ge1 &) |41 qo1 g1 & gfd v
® IR & A 7, |y, BT FART F&T AR A Ao guiian @ forap) B fag g1 gwoifn @ 21 Aden B
fagail 1 e ¥ LM, as wra 81 B 39 e 3 Rig & @ & ga1 i 9 a f§ & ”w LM 9w <
7 i @t oiR fRuifRa @ 21

IS 7 & RerR g¢ =i a1 g # @ fig A oIkt & St LM @6
TS 3R ARGl 81 O19 791 LM a6 IS I & 1 fAaar ™

A Feger wnfid el & o 9a1 9 # a f o1 gt | ' NG o ot

TR IS 91l YT & GHe 8 el &, o4t e e 2 E:;:

# gertan T 2 r AT I~
Y, W y, B GART A pfeawen E, fig w dwge 7 @i § o
STEl IS ash LM =Ish 1 diedl &, Sl Part-A 8§ gerian L | —

gl ga1 g 3 g i 89 9 LM a5 <18 3R 9% 3R LM 1
TSI § RN Y1 SR H 3rwer 311 Wi § foraant g P| AD AD,
wIfUa P31 & forg = A R () ARSR r, 7 9K 2
r, W a1 95 St 3 B Y, Tb GgE b 2 | W]
Sl Y1 Bl Fel AR DI IS <ell ¢ | IROITFRIET 7 & I |

EWEL

PRICE L

& 3 r 9GBR 1, W AU Bl & STl J&T IR 3R ,x:-;-:v:—r-..'.:; u:umu
avg IR 31 E, g W avged § 8 1 Siefeyasen # frg 2

¢ wgford 3 a |4 Y, W fRuifRa @it &1 w1 & Part-

B ¥ Twifan = g1

Afes At 4 Rada @ I9-4 garil At AdF qeech @ ?

319 U¥ o & fob ga1 o gfd 9o 9 {5 yoR & uamifet | 9ekit 7 st GNP &t @& (C+1+G)
A CP1 M1 96d1 & A 1A G &1 ? Fhifd r geIdx r, MG g1 &, gaferg e gerei @t |4 o/ weisi
anfe i AT § geea 9 fg arftl oreg o ot R Y, W Y, 8 E ¥ saforg 9Ra Swt off ggm

3 9 91 ¥ g f§ P PR w0 8 I8 [SLM Hifd® ure 9 fiR | ISLM #ifes qore @t wifad 1S
IR LM T & <rel IR AR &eell @ o) A= yeR A Rdren s |aer 21

IS WY B 9 ydR | gad faan S 2 |

Y=C(XY-TO)+I(nn+G . )
LM WHiaRvl Bl 4 UaR | e fan o 21

M =L(n+K(y)

P
[HdRYT (i) o1 Differentiation @l g

dy =b(1-t)dy+idr(Gisconstant) ... (iii)
[HIBRYT (ii) BT Differentiation & s STei M afRaei— € :
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dm =idr + kdy
dr= @iv)
. dm  kdy
IR (iii) H dr B1 13\?1(7—7) aferenfia &3 §Q

idm ikdy
dy =b(1-1tdy+ T

ikdy
dy—b(l—t)dy+T =

ik
dj#%“ B Qﬁ“ uﬂ;"{ IS-LM ¥iifess Jures rar<1 9w wa R (i), 921 Sewa & forg i wa f (1), MPC (b), Marginal
+i§‘iropensity to tax (f) and Marginal Propensity of demand for money for transaction purpose (k) 9 ¥R @ar

&1

FHIBROT (v) BT 379 ISLM IS ot & =1 81 IR &% a1 &1 99 21 Hifdd o 3 ore 39 91
1 ADbd Bl & b Ja1 gl 3 aReci= wg1 e 99 H aRads ava &t ot &R & A1 4 fAaen 9 aRad=
1§ oI ga1 el 9 g f§ =t 3§ aRecs & g1 o 1 aRafda a=ell g1 =t < 3R [ae faos aee
& a8 ISLM @l & a1l oR flR vt 2

At AR &1 v
(Effectiveness of Monetary Policy)

Hifes QY o1 gamaemen 91 ISLM Hifes o ot wifdd 9R fiR $ean g1 39 o @) favea [S-LM ashi
B T R AR Bl 2, o) B0 a9 vep srefegaren d faum= g 21 Aifes Hifa 4 oRad= 3ma g i
) fobe=T1 g 8 ?

LM o5 &} I 3R 91 &) g9 (Slope of LM curve and the Effect on Demand)
i T srefaaven va Wi Rufd | Jor 3@ & Wil ® W@l LM 9% &1 e I B | I8 Rafa sa W

It 8kt ® 919 7 3R y &1 Wk A=a 81| g8 9=t (Depression) @t 3ra=en § gfed &kt 8, $@®! Keynesian
Range ¥ ¥t ST ST B

T Rafa 30 81 ot & O LM a6 &1 @Td 991 Il SIiel B 1 73R y & W’ @M 8 8 o
gRac™ 3d ¥&d & | 39! Intermediate Range & Wt ST STt 2 |
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TR sraven U B el ® s LM ash &fasiia @St (Vertical ) 8141 € 3R 3rcAfSd STel drell 2 B
T Rufd S wwg gfeq St @ o9 sefaaren # gof A9 Scare= @ e ¥ aRag § sefagaren R
TEhI P AT BRIl g3 SURIG A1 61 IaARATS | [OIR A<t 2 |

A SraRenail & I=ria difee A 4 aRad= &1 |41 9 3 9= w1 Y9E g4l § I8 A= el @) e
| @1 o |Fhan 21 9 3 3 & Part-A # LM a3 &1 &1 ¥ & | Part-B # I 991 AR Part-C # qui
w4 | @I (Vertical) &1 A1 aRRafl # ga1 gftf & a=mar ot a fg & 7€ 21 g1 qfel # 9 f§ gRa R
A Iragerd S Bt | & §U 99 o1 arel [S & el et gfd 9 g f§ 3o forg W@ | So d A
@ =1 ST IN H 9 f B 1 pa faha g § 9 fg o a1 41 ¥ 9 f§ 39 bR R difs Aifesd iR
SEART A Al T PR D |

forst & Part-A 9 ga1 g # &) 7€ a f§ LM asb &1 faafia (Shift) 7 &= Wt Fuifd a8 w=1 92w @ forg
a1 & AW guia: dAreeia g S fFam - 31 gaem @t srgafa et < | a1 gl § @t 1E 9t @ g @ 9
D ®Y A FUT B AR ¢ difP wfas d - 929 R s9H1 99N fHA1 o 9 A1 g @) Hraa vfasg §
R IS WIS O S | 9 AT 3 7 ¥ A B Bl 8 3R a1 g 3 gRac= | mwfad & g1 39 RO

dr k

e 8t saa AHan IR 7 & 37 T A/ a‘s'“lLMazﬁzmalazp[d—y=7= )%I [is the partial derivative

of M with respect to 7. L shows the slope of liquidity preference curve. STafds THia®Rul (v) & 3191 § | g ©

L) LM,

MESIAN RANGE

KEY
== 3

& r 3 Reca @ Fae 3 fasan aRacd= 3 g1 [ I 89 & BRI 7+ Tel aqcra sAafeg [ae 76t age
(i=0) 21 #ifd® ure ot wfdd g ¥E TR § S o g | 9 W Werd w8 B, o o 3 & WA H
AT TR | I FAEE Y, W 1 5 & 99 a1 H 9 £ 9 7E #1399 srawen # ¥t ¥ W1 S
ﬁmﬂﬁqﬁﬁaﬁ@?ﬁ%l?R?WaﬁKeynesianRange'*ﬂﬁ’lW%ﬁPart—Dﬁ‘lﬂE?ﬁ's“Ts‘
g | Hifdw Hifd a8 qoif w9 4 smurdt T

Tt srawen fs @ Part-B % geifan 15 § Sfef g=1 qfd 3§ a f§ LM LM, 9@ A= o<1 81 LM, IS, @36
@l r 3R y, & FAN R Bledl 8, Sl FaT AR O IR A G7: Ager Aiud el &1 a1 a1 gfd d a &
g1 929 ¥ ydifed 81 W 7 Dl BH PR <ol 8, P dReIdl A ah (Liequidity Preference curve) &arsl
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P X D Ul Ar=rehia (Interest elastic) &1 ST B 2% | B4 81 TR A9 3R 317 964 €1 3 989 R
wa-fapa & forg a1 @t A4 93 ARl 81 9 PR Bl 91 §S G Bl gRi b1 {B 9N 91 S | FHdpa
B Ha-faha & g TN 8 @I @ Sl - B BB I8F PR I 1, AR y, B 7L Agerd AT Bt
21 91 g8 g1 S ®U A Wel Seed SR 3N w9 | w5 fassa @ forg 39 weR | oft wiRft 5 gan
IR | a1 ot gfid g | @t gfid g | R A 99 99 99 | ST Intermediate Range ¥t @1 S @ W1
Part-D # ff guiig 7§ 21

) sraen S wHY S il ® S/ LM ash gofa: el 8 St Part-C 9 gerfan @ €1 g€l st &
IR 9 I PT WR S & S TR a1 B | A I Rafd ga1 WY & snia ura Bkt @1 ad s
?ﬁE?E?Fﬂﬁ@?ﬂ%&ﬂiﬂﬂi@ﬂ%ﬂ%ﬂﬁsﬂﬁmﬁ?ﬂﬁﬁi@m(speculativebalance)ﬁﬂ@gﬁﬂﬂ
! gt faema Fufta T8 @t Sl afed g Bt P FH BN D BRI G1S D B HIA F T B & AN
g1 918 @ |11 g1 gfd 3 g fg B U ¥ 981 A 1S Bl DI I YU A Tl § AT T B R A
HH 31 IRH ® S e B ge1 <<t B s A 9 i LM a6 & LM, 4 LM, T WX+ & U 3 o<l 2 |
Hewayut a1d I8 & f& ISLM #ifde ures ot wifda agt sifftera™ 8t | aiifds wfavon (v) & ofer # [ 3 8rm
3R | eFTHD BT |

Tt sraen # IR srefararen Yui-AoNIR R W SR FR @ @, et @wae g8 9ga o0fdw § 99
B WR I U ¥ g6 APl ¢ O I 3§ Ja1 @t A7 gl 21 Part-CH y, A y & I Hifdsd w9
ﬁﬁ%%wmwﬁﬂﬁﬁmiﬁﬁﬂﬂjﬂﬂﬁlSﬂﬁﬂsﬁCIassicalRangeﬁTﬁrﬁT%I

Wfed aRads @ A i W IS a5 A a1 &1 g (Effect of the slope of IS curve on Demand
under monetary change)

i

ISWEﬁWQﬂISLMWWHﬂWﬁHﬁHﬂTﬁHW%,mwiﬁlﬁﬁaﬂﬂﬁiﬁ
1-b(1-t)+—
[
&3 (Product sector) 3 wwIfrd & foraet ufafaft 1S asp @var g1 s9forg IS @ &1 ST #ifadsd urh & Jed
i 3§ wewayel o <@ § o 7 o 4 g <eitan w31 R 4 & S 9 A, B 3R C# gwiin
T 7 f LM s &1 3T 99l & aR1eR g iR i1 a=ensii 3 ga1 & 7 3§ 99[ 9 g 31 18 71 o aro
LM @35 &1 9l T15 3R AR At aR1aR g1 9= [S 956 &1 ST <A1 B S7e1-3Tel <9011 141 & ot v
3R y 9o | R @M W1 Ahdl 2|

I I
15
L b
Mg Mg - =
et - LI o I =
. e 7 LMy D LMy
T —){x - . f e f'f ~
- -~ -
.-..-__.-' .’-__.-" N - - .--___.- o ._/_./"F-
-""-. .-__.-""-. -~
e - '
1".| W — T_I '\-\.'1 ¥ 'il".l 1'1 L
A B c

= 4
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I ;
\H:l 1
(X | T
My Mgt ¥ - FE—
)
WVERSED _-;’x ", K
OMETH H\R
SLIPPLY (M . y
<
N
=3 5

a1 ot 9 W 9 f§ ¥ 9 LM @36 41 R Part-A, B 3R C & aR1ER 119 I18 3R W&l & Fifd I
H a1 B 71 A 9 g £ @1 S g1 SO 8 T, 9 H LM ash 31 31 @ dreitern ot 99 1 Ry Part-
A# ga1 B A 4 9 fE 31 Bl B A A gerdl @ Al Y, A Y, 96|

Rifd IS a6 Tl P9 draeiiad §1 Part-B ¥ 3114 31fd® a1 & 9ol ¢ siafq Y, A Y, @ iR r 3 fivmae
T84 B A r, AR r, TP wifd 1S T 31 Arefiad 21 Part-C H S Foras] I 2 1 T 59 BRI
A B W\ifd Part-A H IS T F1 1A AfYw 7 31T A9 w1 FA draehia (Less sensitive to the changes in
interest rate) g1 AT &S &1 <X BB FIRA W= Ht {991 B9 9ea1 21 sAfev 3 (Y) F9 9 Uil 21

9’ Part-B ¥ 991 B a1f¥e <lrereiial &1 saforg IS a36 &1 o/ &4 &1 ga1 & gfcd & a f§ 89 4 r oA $t
iR = R Few sga if¥e ao@ 21 swforg sma sifte a0 4 aocd @ seifq y, A Y, 91

Part-C T@ifen § fb a1 1 @ f§ 9 3ma 3 &g aRac= 721 3, daat - 9ga1 § Fifd et [S 936 goia: s
@I (vertical slope) m%ﬁm@m%ﬁimﬂﬁﬂﬁmiﬁqﬁﬁﬁﬂw: JERIN (Investment

is insensitive to the changes in interest rate) &1

s9ferg a1 gfd # aRad= Y W &iE gwma =8t g

GRG OIS |G
(Liquidity Trap)

ST A Dol A AR Sl 1 gfaure- fhar aft | a2 sefenfea
D &M B P Bl &l 2| Hifdd Y o1 faverwor s ot
IR FEl Bl S Al | T8 U favgw Rufa & r fAraw \

S &R (r) TR AT 981 S & fog = g8 a9 ga1 3l
qHdl § @1 ArEd) 21 - @ AEaH @1 ) i A Phr af
T B § ifF S @ wen RAuda ey o omar &1
eI ST 319H dTS] Bl 99 STefell 2 3R Afpiide T @l
AT PRl § S| Ao A H@iv gofa: dreei 2t ¥ | w2ar
TSt A B R P SIOIR BYa & & AR o Bl A e ISg
fiR<ht & sriq r g 9T @ 99 e A 9IS WIS WK E

LM

IS;
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CE|

XA ST B} 37aAT | SRl dReral AfSAH asb (Liquidity Preference curve) quia: draeiiel 8ian & agf LM
T &fdsita (Horizontal) 8 Sitan 81 S for 5 g1 gwifan 1 B

ﬂﬂﬂ%qﬁMoﬁH@aﬂMl BN IR W LM ash OX-3181 & AR (Horizontal) a1 Y@< 1 (Four quadrant
FASATY A TG I & qA & 2 b Y, 3 & | fbs &9t &R () W g1 99R Ao s
AT B | TRAT S B W 7 A e g ) o= &0 <5« ¥1 o/ 921 9 9% R M, 2l ® A s
S Bl T ) W PIS 9@ Tel TSl © |

T 3rferaRen TRel o 3 %A 81 99 uRRRfA § ga1 ot ofcd 3§ a £ LM asp &1 <1 8l ) wvast | |
Riif @ ) 7% 7, P a0 e & qon T S T8 o ¥ 9 g€ W qE Wer e § YR
Tl 1 o o e gfif Mo A M R o @t @t &1, @ 9 Tl R, R B TOrdE @9 B SR
AN a1 Y G A N B O AHE H @A 76T A

LM 3% & &fdoia 89 W 9a1 gRi 3§ aRexdq » @1 aRafia & wear | ssferg Fae f aRafda 78 g @
i o +ft uRafia =1Et & "o | 7=t g Wifes i gofa: swwrdt &1 sufere srfaaren avemr e #
B BEn 2 |

SN ARAT H Bacl AN i & guraeen gkt 2 | fara) e 9 & sria st &g 4
H%Wmaﬁww(SimpleKeynesianMultiplier)mmmm%l Fifb r & 98 N
A 99 Wk A 9@ (crowding out Effect of private investment) bl BT ® 3R 3y Tﬁ ot (full
multiplier) & gg<it 8 o1 /=1 for 6 9 <rian &

Adfe = (G) # @ f& o=@ IS @36 1 IS, A IS, T o A w=epran T 7, o aro wgferd sma Y,
A 9¢ IR Y, B IRil B 1 I8 31 ¥ 9 f AR sl Tord (Simple Keynesian multiplier) &TRT Bl B
(Crowding out of private investment is nil here the to sticky of rto r,)) 31 e W wa-fama = Hqal P HAT
el ® ForI1 W1 929 3 Ul 3R Aadel (Idle balances in speculative motive) | g b < 71 swfo
smAafy:
l .
Ay =—l,-AG i =Zero
1-b(1—-1) + T

HHIG (Limitations)
TIER | B dRerar M BT refararen # faem™ <e1 @ a1 2wq | € 3man | a1 W O} srawen
A A 21| Fo el 1 #a § & - = 9% R wan 2

el gfhar iR Al @ = 9 sReged

(Transmission Mechanism and Portfolio Disequilibrium)

IRYTT T FARYI UfshAT U VA I & ford g1 Hifas i g AR 9 3 | aRecd @i g1 difds i
A aRaed= F9 | URTT ufha g B AR & WY 3 G AR B guifad HR 81 B ? For |/ alt
qRafiia 81 Al & 519 I B arell ShIsal (STHIEl, Ravredl iR WReR) $ 5y wfda difgs Hifa 4§
IRacH & IRUIFREwRY 9aa writ 81 Aifes i ga1 gfd 3§ aRed ova 39 Fwaefia sasal @t g wfda
A aRadq =t ® 3R A A4 3§ gRacd= g 21

et gt 3 gRac= | il & Fae S e § sragad °fed g g1 ARl A 379 o9 31 fafi= e
Mi 3 39 ¥R a9 (Portfolio) faadia favan g & aifes Sap! sifdipaa o @ |Agfic It 811 391 BB
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IR Al wU H N = a1 71 519 S ga1 gl | g fE 3 St g @ Arn ot Tedt R Al 3t e
TG OH 71 S0 1 e el 1§ sRiger Bel Sl 7 | g e e W@ g @ 3R 3 g
g difds Sifrpad @ a Agfic u<l o &1 9 |

a1 gfd 989 & @l & i sifaRew = a1 3ha wifad 98 TS | Tl 1 STIUN I WAl Ui I1S, RN I
| 98 TIRN g | Thal I1 arsi 1 el Refdl ar<t &3 & forg ol g3 Toval 1S onfd & 3y HH R 2>
PR 3 SIRRT | g fAfa= |eEl R 39 YR 9 fhan sen arfe siest Rufa ura @t o 9 | 39 ufshan
| Trs Ife o BT T I el % R SR et qfa | a f§ 9 - AR @1 arwon gfshan saven wmn
gl

IRYUT UfSHAT PT TIRT RN I AHY YH RN 919 1o R FARA TR A 31fd SUR @t A -l & Sl et
3 AR P 1 a1 B | 161 R kA R (a1 9gan & S U & G171 3ifagasen | §d 3 d 411 3 961
1 B | RN UfhA1 B ST SWRIA a1 srawenati o1 afed 2 aifard 71 ag ufthar ge1 gfid | aRacdi
& IfaaRen R ysH drel gumEl Gl faveyun o1 R 21 A fafi= faveivur Swid M RO @l
JEI-37CT A P & | O ATeivvl # A9 TR Te 7 7 PR s X @] AR § Fif A qre1 Bt IRaeen
|HY (Maturity period) TR f¥R oz 1 o o= ga1 gl # aRac= &1 wvma S9at AR & SIgAR STeT-37er
vgd B e @ Q1 sravensit # Wi feawel § fdem urn s #1 ge1 gl aRad= @ | o) e
YHId TS 8 | IRYUT UfHA1 $1 TTERTE A 10 63 W S99 91 &1 ¥ 99 & ot @ b &R srawen § qa
gReci &1 fabe1 T™ma g & | SereRvR: afk Ja1 & forg A a3 31fe st draeiia & o ga1 gfel | aRac=
TSl R BT 9gd HH g&ol | IRUMRARY, fde, 3 a d4R1 # aRacd= ft sremepa w9 grm i Ut akRefa
# Hifas ifd P9 ava Rig el S0 TR IR e o o9 re-derid & @ e ) 3§ 9Rkacq Haw
A e BH IR R S 3 9 Hiw Bl ft Hw aRafda B srerfq Aifte Y o0 gurdt Rig @it
g s9d fawdia af? a1 o1 4 9% F deRiid 2 iR e T aifde deefia @ o Aifte N aga ot
& 9%d Rig g

Ha1 gfcd | gRac #1 aRafde 99 9¥ma (Real Balance Effect) ¥t et 11 @1 gwifad &R | 3| fawarar
M B =Tl 79 WHR Gl IR # gt 51 I 8 @ AR AR Tl A Tave PN 9 I § | B
& ReR ¥&d gu @il & 44 &1 aRafds 9 A g f @ ol & o1 BRo1 St Sudi Wl 9 geae v
A gl B1 39 € ardfdsd 99 u¥a (Real Balance effect) @81 TRIT 8 1 39 YPR URYYI Ufshal & 3r<id
SrfeaRen @1 31 g 41 # 9 fg gue iR wRier w9 [ Bl 21 IR V1 9@ | 3 © b anafde i g
Igd FEayul T8l ¥ 9ifd aia § aafas i § aRacd= ARl B o9 B @ §T W BH 9 J B

REVIEW QUESTIONS

1. Show the effects of change in monetary policy on aggregate demand. Explain the demand for what
kinds of goods changes as a result of change in monetary policy.

Explain the factors which determine the slope of the LM curve.
Explain the factors which shift the LM curve.

Explain the effectiveness of monetary policy in determing the income and interest rate in any economy.

A

Explain the role of monetary policy changed in case of liquidity trap.

6 Explain the Transmission Mechanism and Portfolio Disequilibrium.

SELECTED READINGS
Richard T. Froyen Macroeconomics—Theories and Policies, McMillan Publishing Company, New York, London.

William H. Branson Macroeconomic Theory and Policy, Harper & Row Publishers, Singapore, London.
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AY-7
favwa 9 wfed : IRad-eNa Hva wR

(The Extended Model : Variable Price Level)

(Derivation of Aggregate Demand curve and Determination of Equilib-
rium price and output Level

SHU @ A IR W R a1 Auied-wR 31 ReR A g 3y [RuiRor o1 sregga fan w21 54 A
mﬁaﬁ‘iﬁw(AggregateSupplyCurve)aﬁgﬁﬁwwwtﬂiﬁ:mww%m%
DI WR IR I ¥ B 58 9% 9 & o o1 Fadt g1 59 Al 3§ quia: Al gl @b e ReR afa
®R Pt A=Y sAfAT TE Bt T8 fb 9 9E 2, afcw saferg @t 8 § @Ifd Sitad =@Ren # Iy [y
% forg @ AR & Wewd P AR N 9 | AR 37 AR BT AN R A SR <A ma-FuiRor @1 fveror
TP U Hisd & I a1 o |Gl @ foRe Sia-wR aRacd el 8| 37 o s 3 g i @
I QUI: BHIFA derd A1 T B, fIfe fafT Sma wRi W) e 91 Rer Tl 71 aft 79 A« &1 @
R faan SR A ¥ U T el A 956 B AT Y § S PG W) A faeda s v@an @ @ S s
A 9t TS 3R FHT g3 A1 2 AT eI AIUeT I 2 | ST A IR 318/ 4 171 w4 fban
gl

S AT B YH YT A 9 Pl I Hl A1 I5p 1 HIAl dArd A1 a3 Feprerq &1 gari fban T g1
T S & P T ebell g3 fo AN G3p HUR Sl §C Rl Il T D PIC PR Aol Icara al Agferd
B TR BT AR S 1 D= Bt wrgan ot fos e Aorgdl IR 9 o 3R el T8 el 71 R
iR N 1 & Fpd & AR IR Tohe AU X AR BT AR Tl kit g @1 f JP-ITIR *R W)
AJe B Al ¢ | 39 ™ B 3= 91T H T2 T & b Bl da H wRERmEe) disa & @Rl @
FHIAY HRD MRfTaRRAl H YuI AGFTR ®R AT a1 S ehal B | S 91 I8 Sird at T & fb da fawarardt
Hifed qn oY AT 191 B IS B WR Bl TSN Sl Fhel 2 |

g Ifd @
(Aggregate Supply Curve)

U gd ReR @b dfsdl # a8 A1 TR o1 b o1 & quf JIeIR WR 9@ § gfd @b quia: drasiial g
g1 #ifes @1 Iorerfia Hifa § aRacd= s 1S don LM ashi & A1e09 | el 6 a5 Bl q18 3R ARBRI
SR § Sl qUl drereiie gid asp @ a1 fd a6 3 & Agford Wik 1 R diva Wik @ g qui IR
TP 991 A1 8 | T Bl 3fen<s # 9 UPR & gfil I Bl [ 7M1 1 §, IRy axga: € faversor
B G 1 B g € Srarn T ¥ 1 FaErR A sefunfEal A <@ & RIS Ed gy ofe ¥ A |
9 f& & oRu g gl Teit & @ ged dMMa Iivd & @R 89 & RN SR W W /@9 g 81 safeg
H g a5 (As curve) T & IAIEH R FAT IOI AGFIR Tl JIeird IAEA KR D 414 SR TS 3R Il
g B 1 ReR worgdt & (Fixed Wage Rate) @11 3/ & Hed WM URiwa 3 AIICisi & SMER W G
gfct ash SR S g3 & wahan B |



66 wHfte sefere faveyor
SR Iodl gff a6 (Upward Sloping Supply Curve)

SR Iod Yl asp P1 =1 o ot e & i o |ad § - R 1 6§ Sced Berd 91 A §R1 S9hA
T 7| IR FT g Rl S<UIGA B T URIBel Bt 3R & 91 e e (Diminishing Returns)
P I[ARAT PI ST 2 | STd BIS Teh BH AT I IS Pl 3Afh BT STl & Al 37! IcUhleld Bhacl
1 yfdaed i ReR wve den A1t ool 3MMfe &1 A1 BT gsdl 2 1 Ol € Reafa &1 ardt sreferaren
A SR B, Sl e ufiwa Bl 4 1Al B 1 IF—B # sM 6t g 6 <9 T § 1 a2t sfidi o |1

WWWW%W%%@MW%%%WW%%WWW@
2, Rifh IUIeH JfAPTH o BHH P fov Bl 31 & =T difdd Saes (MPP) @ aR1&ER &4 © -

=MPPorW=PxMPPorP= MC=P
g MC Hiid R & |HH B | I8 SWed 31 U JfaRa 3a1E ot a9gdl o 7|
or Mc= (D)

R (1) W & fb e a9gdt (W) ReR 381 U sai MPP ged Wi ufiwa & dRor AR sl
g Al S g R AT dR (MC) Feell SRRt | =12 §© it 81 59 31eRen 3 el W= difie S
ass (MPP curve) € sifai &1 9171 ash 81| 39 fausia sifil &1 gfcl a6 Sur @t 3R Saan gan & @

Fifd AP IRAIF Aagdt X R 1% siffe B W I 2|

AT (C) # ReR Ao A9gd aX W gRT goifE 78 ¥ 1 59 X-31e1 R 91 Y-31&1 W Bod ®R (P) A191
T g1 o @ wm (D) § g gl asp (AS) 3t snfal A 3= @t E 7
2| I||
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AT AA Y, SR Bl WR SAfd B & forg N, siffispi 6t A1 AoFR W T 8kit & Sl aR<Ifa®

Hﬁlgj\ﬂa?wwﬁl(%) RIS AGIGY &% € g8 b Augdl (W) TR dad P $Had /R TR 9@ 2 |

I: P oM "R R 8 Y, STRA B WR Snfed fhar S Wbt 21 0 yhR Y, IARA B TR N

'
ﬁw(—) RIS ASIGR! 91 P, Hd ®R W 9%9@ 21 ARY || ST 9 WR IAIfad Al &

P
1 3761 PRUN ¥ P | AT WR W 9@ 7| o 1 @ 9m (D) A L, M aen N fagsii @1 e 4 AS gfd ap
A9 BT § S SR D 3R Il gl g1 AR Y, ORISR I1EH W & <l AS 95 quiat: Jard (Vertical)

BRT |

111

Tl Rerar @ i : dofia wagd-Rgr
(Sources of Wage Rigidity : Keyensian Theory of Wages)

B P1 FAoIge) FIGI ot el & & 5/M IR § F=ged @i oA @ forg 7orgdl <% R 9t 3iR aeieh
T Bh 21 IRy R g @ IR 3 3w g gfif QM anafds Auigd) ) @ e € a1 359
R IR B § A 37 BT AN 6 A1 YR 6 SRl T GAR Bl PIC ol & del IR Agford aRadfad Aagd
TR A1 AR P wR ARG 8 3, i arafds durgRl R Al 8/l 31 IRy & & AR Aorgd
®1 oiF-a4 (Bargains) dhe Auigdl @ w4 # RuifRa giar & 9 f& arafds 7ot & wu d 1 3@ 9wy A
RERMEE] #fed @t 3if-Agayul gRon I8 off f Fwe AcgR) quia: drasiid gkil ® 921 s99 SaR-9g[™
B FRI aR<fa® Forgd § uRac= 8 St 3/ 3} AR 3 gfd Bl aR1ER BRI 8| R B B IJAR AP
AG | g fg @ B o1 Fhe T IR T BERI BIAI AR Tel 7 | $HD I R 4 TR A €

1. B 3 & f3a1 & f 51fAe arat sifes sroeit fAvder woIgR) (Absolute wage) @1 198 AGIGR) (Relative
wage) S & U WA TR & 7 5 fadt W ekl o Ry Bva E 1 R st s araR | fafs gerern
g ufdieror arel sifel & dta a1 WAt J SR @ 9k A9 favg (Wage Differential) @t U 6T A1 Th
WY (Set) BT B 1 IfAF 39 A HIAAT (wage structure) Bl §1 IET dATed & | SIADI T2 Uawel & S
sfrear ier-arsii (Bargain) S0 A9 X1 ®) U B BI BT & Forgd) WeE A o Aagd fAve
BT & SB! Bael ANE THe Toigyl D FRT € A W1 Webdl & Fifh Had R § gRad= o w4 a5t 7o
B WHH ®U W gRafda sxar R

D1 P favar o fh Ade A9l § wern @1 ARy =
B BT Teb BRI 1 T2 & T 4iffied st wmer worgd /
& e § sraragul aRads A § 1 9 oo st
@ 911 A fRTae & 3id W 9 The AT RN Bl | Y
foRe B &1 o foell U o a1 S § b woigd A1
FENA B TR B A I 3BT o A Ao -
a1 afdieget aRac= A B | @ifd S9! I favars =&
B & o wl a S § N o Augd J sk e
) SIRRR 3R I 3ifA® sHH PR B | =Ry
HG-WR ¥ 9§ & SW 99! IRafds Aogd | ' e EMPLOYWENT
B arelt B I A wRan ¥ uRadE € wHeR

g1 9 BRY Bl P fAvara o f& S wr dafg & fora 2
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PRI Sl IRAfAP A § FRTae 3t @ 9 59t faRiy 7 Sektt @ wRor akd ' 9 9 3631 T B /e
T RA & 9T SHP! A el B 2 |

2. ReRr 9@ A9IgR (fixed money wage)®R &1 RuiRa w37 aren TR Aewaqel aw@ Auge |l 3@t
(Labour contract) & S 9r: |1 A1 T aui & forg fasan Sren & 1 A9g &b & @9 & IR e Ao W
g Il O Al B G A B B 3N B BIE 9T TIEL gl ® | Ahe Ao § A wR | 89 ara
e & PR URac= P1 ATGHH & S & | 3FA The A9g oo & IFFAR ReR & <& 7

T4 T IR A9l 3Pl WIHR 8 o § @ g8 [Avfg & fBaw siffel & 99 9 e SR geiey
A Baedl Alferdl WR AR wear 21 U aRRQ A grrRmard s/ gfd 9 A9R wR @ R § 8 9w
Tl v B | F®ifd B RR augdl R W Dad 379 AAB B AR W TR SR SH@ ifdaa o
o gran @ o b o 11.2 # <erfan w2

W
1%5[2ﬁ(?joﬁmqtﬁg\ﬁa?w&mwﬁEﬁ?wawﬁam%w&rﬁaﬁa%Nowﬁmﬂ

R S SIRRM | NO g N° siffiel &1 sheen: |t ash 9o gfd as 2|

3. ReR Ade A9gH F1 TR BRY1 I8 & & O 3/M TRl § 9958 3@ (Labour contracts) ¥ w9 |
=8l fird oI 9 ft smaR® a1 fAfka wow 7 Bkl ' f e Ao ReRr &l | e et ufdsT =
@A & forg sifiel @t /4R A & B @ SRME W A@e a9 H§ SR A8 BRcdt €1 9 sifel § e ufa
AU 91 7@ & forg +ft T el € o S91ap) wfasg 9 @1fdres onmv &) e 21 sifdapl @t Wi A
FH Bl S7aRAT H HH The AGGH A FHH A B Ve AR H FR B A B HH B At 2

P ® FHfdI (Keynesians) Wﬁ?ﬂﬂ%%mﬂﬁl@mmﬁ (Contractual Arrangement) Sﬂ‘gﬁiﬁ

3 IITRI B BRI YUTlell B AHSM & foIg SNURYT 8 1 3M II9IRI &1 3BT Wi 74 (Contractual view)
RERMEIRIl & AGGR! BUS A4 (Auction market view) 9 fiega fawdia g1 o f& dF] & IgaR 79

F
A9, A BUs (Wage Fund) W AR et %(W =§) |

Arthur Okun expressed :

"In the Keynesian view wages are not set to clear markets in the short run, but rather are strongly conditioned by
longer term consideration involving..... employer worker relation. These factors insulate wages ..... to a signifi-
cant degree from the impact of shifts in demand so that the adjustment must be made in employment and output.

g AR a6 D1 FAprern aen |gfera SiHa T S &1 RulRo

(Derivation of the Aggregate Demand Curve and Determination of the
Equilibrium Price and Output)

qA AR I5p S GHR B P ATl 8 AHl § : YOI B dara (Perfectly Price Inelastic) a1 8 dFd
et (Less than Perfectly Price Inelastic) | goidi: @d dcira ART I5p @ deddl ®I § | UR=] goia: 94
AT b 94l UTd 81 Fehdl € O HId Wk § URaeq @ [ [S 921 LM azhl § $is gRdeH 9 i 811 s9d!
Sifa 91 UdR @t o Aah R

Irad | gofa: draefia gl a @t axe quia: I | O @1 B dfed § AT U AReN®Rl
(simplification) € & | =aER H Gl AR a3p B1 Yoidt: I BT BfA B AR Fa wR 9 IS a f§ a1 F+H
B & BRU Fol gd A I I W 9 fF 71 A Bkt & A o1 2wy 9 Big aRac T8 Srar 71 Wi sraven
H avgail A wHE A ARl Rl ® IR HEd W) 98 a1 B 8 | uReg U I @ Hahdl § ofd ad Wi
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A uRad= & |1 wat 6t ot 3 ot FAE WU | S e # aRafda 2kf 71 Sarevvm: aft ot wrR
SO B T B @ awge SRon w9t @ R, wReg Il st @5t o A Shpen @ okl @ | Swa ga
A7 vgel Rt a1 wuF o+ | g7 e au Ay /) R, weg 9 o K 9l @) sis @
T 9 Hd wWR A uRad¥ BF @ Gl Fg B gaifad Bl 2 1 w9 W 5 g 9 Ot € 9 oa Wi A
uRed g W IS d1 LM €1 dsbi @l W1 <<t & | Uit aRRerfaai 4 IS den LM ashi & g1 fReprenn
Fel AT ah R & BH B WR IR 3ifde awgait ot | 9t SRR B | i | A asp aSAd araelie
B |

Hwo] Hisd H Gl AR (AD) T3h O DI g B DI RN SHD! GRS T DI Ufshal g1 919 RERm@Em
ﬁ@aﬁaﬂﬁmww?ﬂﬁgﬂRectangularhyperbolaEﬁﬁqﬁﬂFﬂTmT%,ﬁmwﬁﬁiﬁaﬂﬂﬁﬁﬁﬁm
%W(UnitaryelastiC)Eﬁ?ﬂ%,Wﬁsﬂqﬁﬂaﬁwmiﬁmmwﬁl?RﬁADWWﬂm
@ g\ Rigra (Quantity Theory of mioney) fSrRI®I PY = MV HHidRUT gRT e fhar S &, U 3
T[ﬁ?—l%lSﬂﬁaﬁm@aﬂﬂaﬂﬂﬁ(Velocityofinculation)W?@ﬁﬁ?@ﬁwwﬁ‘ﬁmﬁl
W9 d a1 o 71 A gRacdH T @1 99 9% G g uRafia e 71 O9; IR M=500%. @21 V=
4% Jon ReR wga & & faselt W gt a1 =1 2000 . 81 Sl PY =2000 & 91 8111 | R 3 dArereiieran
SPIE & T S B fog §8 91 & fawg T9id o wad €1 SR I Y = 10070 P=20% &1 g
= g1 F {2000 %, BRA, wRg Al dhra AR AR 10%. 81 9l & @1 ot @3 2000 . & F9H 89 9
F AGY BT A (Y) 200 B 1R RN | sl aAa R a2 ol 89 R avgeil 9t g | a9 #w Shpeft
8 TE ¥, gaft | =@ 2000 ®. § 91 TET ¥ 1 319 AR oA SR R Bv 5 %, ¥E R § o axgait ot |
S U A 9@ B 400 B ARN T | AR IRERMEIEL AR B dAreeiiern s@1s @ I (Unitary elastic) /it
g

39 g1 ™ N fF 7 18 3R fARA (FP) g€ AD curve i IS o1 LM @3pi 1 AR 1 b4 FHepren <11
[P 2| =1 & afRkAor R & YR IR Gien =1 LM @36 901 $99 @3 3t [eridl 3 e 1 AD
ash SeTed 3t U Af¥Ta W A @ s & wHH Aot B ¥ 1 IR ga1 A 9 @ s g @
YR IR LM @%b 01 IS a5p B} \eril | U< - fRd §U AD @3 R ART 1 draiierdl 37erT-31erT Hid
TR R A= A1 -3 Bl |

IS-LM yorreft # LM asp Y @2l r @& fafi=1 1 ST webe &=l & forT o= g1 ot ar<fass |1 M/, @ g=1

aﬂaﬂaﬁmqﬁM;W%ﬁ%lm‘iﬁsM;:l\gsﬁm%(ﬁM;gmaﬁagrwamP:aﬁqaw%ﬂ
saferg M 3 9 g 9 e P & Rer 38 R M’ St o1gura 9 doan B1 sHferg P & ReR wed gu M dafy
TR W LM ash 31 3R 39 UBR TRl § S 89 WIS e/ 6 W 9@ g & | Uy 3R dad sa § &
I8t P31 aRedefia W rn 1 sfere si@ MY A uRad M, & PH aRec™ a1 21 3 aRRacds & @ron
B g 21 Al M # a g & 9R @ P AR IR Q1 srarenaii § LM @5 IS SR Ava SR Fifes S
A sraRensii 4 ar<fad gETgfd (M) 4 a f& gkl 21 s 3 & A 91 | g 0 & fb P& fAReR &+ g
TE A LM @b 13 3R ARl STl & | 3908 Ja1 Bl et A (M) RerR &<t 81 urfRe dtaa R P, &
YR WX LM @1 =1 g8 & 91 P, & MR 9« LM, P, LM, P, LM, 911 P 5 LM, &} 31 @t 8
21 SHD G Houl &l T § P aa d§ aRad= o1 [S 9p IR IS g4Td T8 gl & | 419 oNfor uRey 4
B WR P, @21 LM, 9 IS, @b fRA gu & 9 P, & SR @R LM, P, 4 LM,,P, 4 LM, @1 P, ¥ LM,
P T B TS 2| SHD A1 Hedl B TS ¢ fb Bdrad § afRad= @1 [S 95 IR IS 9ud Tl S &1 9
SHfSTe wew | @A R P, qen LM, e IS, @ f&d gu € den Y |gfera 3ma qen r, ajferd =aret <%
&1 fRuiRor 81 ©1 o1 P, Hd W 79 &) LM, 91 [S a5p Wil T § 3R 9 UbR Y, ITEA Bl A
I AR o T8 7 forr Wi B A g9 11 81 91 B A g Wi 95 (AD curve) FidTen w1 81 919 R
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wR iR #= P4 g1 & @l LM @36 <18 IR W& = LM, a9 91 & S Y, Segferd 31 31 fAuiRer & €1
D M I Had wWR AR & P, P, P, g1 @ &t LM @b 31 WX b= LM, LM,, LM, s &R Y, Y,,
Y, wferd Seares &1 fRufRo #-a €1 39 YR P, P, P, @1 Y, Y, Y, %A% f@@R AD curve @& =
3= fa=gail @1 Ao wwa €1 39 9 a3l a1 fam d = 1 SR goar gon | a3b 9=t B © |

319 W I gl @ T fbw ufehan & wiew 4 P A it @ Al 18 gt ) wen gecdt § ? 9 dfor
R A ¥ PH $Hl & RO LM, 18 3R Wb H) LM, &1 Sl &1 LM, 9o IS, e r; e Y, &1 fAe
1RO <t 2 1 37 1 WR Y, ¥6d §¢ 19 $hid P, | IR - P, 991 ikl ® A arafdss ga 9w 4 9 f @it
& Sl 7S TE W @9 IR & SR 2 | S/ A1 Dl DA 96 Sl © TA 1ol &R, A $H 8 PR r, R
A 8 Ol © 1 39 SR a9 qea @ e axgeii S A A afg Y, A Y, 8 oRit 21 s ha-fasa
B =1 DI AR 96 IRl @ RWifs W@ IS TR R PR Sl o1 D ASA A AT R B r, A r, R®
fRAAGNITS Y, WRAY, "R R qe1 A Fa1 31 5 faspa &1 |4r1 Y, agferd swrea @1 fRufvor
B B FATBR P, PP @ Y, Y, Y, %99 AR AD curve @& M9 /=1 fasgaii &1 RufRor &=a &1
37 9 fRgail &1 fem A A9 1 3R gpan gon i @ ure g

319 W I gl @ T fbw ufehan & wiew 4 P A it @ A0l 18 axqgeti @ wen gecdt § ? 9 o
R A ¥ PH $Hl & PR LM, 18 3R Wb H) LM, 81 Sl &1 LM, a1 IS, e r; e Y, &1 e
1RO <t 2 1 31 Bl WR Y, ¥6d §¢ o9 $hid P, | IR % P, 991 Wikl ® o arafdss ga 9w 4 9 f @it
¢ Sl 978 e W GE IR S SR 8| 6 qrSl B Hied

TG I § A1 A SR 7, A A 8 IR r, W WA &

ST 2 | S99 PRI e gedn § a9 axgeli H A a fE

Y, AY, 8 SRl 1 3991 ha-fama @t ga1 @t |46 f 98 ./
Wit ® i I8 3 & ®WR R R o<t 31 = Adisad | AW

Ja B, A, AN AT IRD Y, WRAY, . NS S
®R R 911 9 Ya1 Bt 33 fassa & 9/ f"f,«f’;-'; >4
K(Y)svajqﬁﬁaa?‘ﬁ%%ugPa%ﬁﬁﬁaﬂaﬁzﬁgaﬁ 1 N

o 9 g€ 9 fg & e @ o ¥ 1 399 g 9o S R R I A A
Ager ¥ g S 8 | a%g IR 90 g7 99Tk QA1 a8t | b '
A | e oet LM, de11 IS, Us §@R @I BIed & ofel b

r, @Y, & fRufzor g 2 5 : L1

AT U¥ I Bl & & P H fR1ae & $Rv LM asp <1 '

IR AXHA W awgait ot At 7 A | fBa g i @rft A A

IS ash f3r &4 draehiel 8 St & e AR D dRU. | SRR

A1 ¥ 9 fg 2Rt | afe IS asp gofa: 9afa g @ ADcurve YRR

it qufa: I 211 SHHT HRUT IE B f& LM a% & I LT
3R e A St e A R A el Bkt @ swd g B S
faeget 18l 9 uraT & o 9 R A W WA fRege e oo oo Lol LA

g 9¢ Ul ® | i L,

U A9y 3raven § Ife IS g LM 9 &) ol Ira=el
(Keynesian range) <&t LM a3k quia: araefta 8 g, #
Pledl ¥ (G ¥/ AH 1S)) O P& RS 9§ R ot d '2¥a Ta
PRU TSl % § BIS FRmae 78 3meh @ safew AD § i foa 3
7 g =& N Fifd Fae 7€ 9 @ea 7)1 gafog 34

faory sraven § AD ash quia: daira 8rm, 1S as 3t draeiieran faait & @i 7 8|




faa 9 dfsa : aRad=ehia faa wr 71

TP R 5 AD @36 fa3 & 9FT B & IJ9R @4 forn S @ @1 a8 g gid @b (AS curve) Bl PIE PR
Fgferd Scure e wgfera diva &1 RuiRor a1 21 AD, @ P, A<jferd #ad wR Y, Sgferd 3 W
&1 fRefRor #3a €1 92 AD, a5 P, gferd @i Wi a2 Y, Agferd o wR &1 feiRor o= 1

DI A IR B IURIGT ST Afordd aRATY Y0l AR A<Je B Fad B & | (S fb & a1
Arsel § < T o1 1) F4ifd a=i AS T quia: I T8l 7, 3R USRI 91 $HR SIS T[T ST Hbel
g1 O BT A QOf RASAIR &} S7aReql | Ager bl Bt T8l THRI & | $AP] T FATE1 Bl § Gl 39 T4
T a5t A1 Webell & f 519 IS 956 LM a3F 1 36 URRTATE! (Classical Range) # et €1 31iq IS T
Bl SHWR Pl 3R AP TR YOI AR A DI AR UK & o el ¢ | TRERMETEL Aisd H afe Ao
<R P 1 B 3R Tl A foran 9 A g N el AR g 8 W ¥, wReg afe Auigdl <) R
I 3R Araeficl 3 < gof ISR Age Saed uTs 81 | Il Sea1 1 & 3R Jaird Juigdl S @ Hedl
FRal & fhR il 98 39 919 B IR IHR deal & & At = @) iR 7l = B i dreefta 7= ) formn
S 1t 9 qul RISFIR A 99vd Tl B 1 A} S a1 a9gdl X AR 3 SR dreEid 8 a1 /@
IEH & Ui JISFTR WR I G U<t fban o |dbar g ? o000
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3-8
HOIQUF DI irerdiicrel &1 ot SRR Age

(Wage-Price Flexibility and Full Employment Equilibrium)

TRERTETE AiSd H &1 $9 91 @t fa 9 O R g9 © fb IReRTare spienfeari & iR |agferd S
P WR B TOI AR WR W & 9914 | 39 Aed | A AR I56 A $HIs S A Araeiad 941 /-1
g o & =1 o a 9 quifan T § | s SRU wRERmEREl gR1 ga1 & uRa R & R e
g1 ga1 & aRAmr Rigr=a A q=1 &1 daat fafwa &1 wiegm A T g 1 s9fore gu1 B @d e avg 9 Aaisi
P TWRIed Y1 Bl 2 STﬂTﬁT-lﬁsﬂﬁ’lmﬁﬂﬂaﬂ%l?vFlTrf?l(VelocityofciurculationorV)Eﬁ\Tﬁ{’T\’
A T B ER § gE VB enuR wR e @t w9 (M) | fed @g (MV) &1 9 8@l o @ s9i g M
) AT P AFBR B AR 71 AT AD =MV BT 1 &1 B uRAm R igaR MV = PY sHforg
AD=PY 21 ADT1 MV & fi=ft ft w0 & P & fafa= wo_i R Y 9t fafa==r sen @8 o waedt 21 59
ghR PR Y @ fafa= wwnfada |3t AD curve gR1 A1 o & goiid 1 € o wReaRmardt Afsa 4
SPIS oireiel | ash (Rectangular Hyperbola) @ 1 | ST SiTal ©

& faemreia faveivon 3 geema @ forg s g9 1 U4 s &) 8iR & 1 € Sl REREmE] disd @ |
| 56 (AD curve) Bl B & - Bl AR AGGI R D Il B9 Bl HUAT B I SIS B SUR U
B 21

for 9 d ASasp Y, 31 R W oaq @Sl © Sl 99 a1 61
Tl ® f6 Y, qof ISR SWIeE $1 WK B 9 oy s/M
R ¥ ReR 79l SR W, 8, Sl P, 3a wR & 91 fa
R ARAAfdD AR &% Pl I WR W MG B=ell e @t D, Fol X
=S, & | i I POl AR Wger ©1 gaferg P an g |
FUR qIA B WRI TR AS curve Yoid: delig g o o I
ISR %R B e Bl § 1 ) P, ¥ 7 dma &l w® ] !

T—— D

! I
w | |
qhe "G (Wo)ﬁu??gﬁgqaﬂaﬁtﬁw@(?)aeaﬁ |:> -

SR | s9ferg P f obia Rl ) Aeigdt we e @ ot 1

PRI IAUCP HH DI I ASAIR T [b 70 A gfd a3p

(AS curve) TS 3iRR ST dTelt BKkit SIRAT o o 9 # gt Y1 g1 <9l ™ B 1 I8 T8t AS a3h SRIoRm
B e B V€ ¥ D gE a1 gl B nuR W o § AD T Repren wn ® < Tt g ofi 9% a1 9w
R Pledl 8 Sl Agford Swred o1 ¢4 wR Y, [RuiRa #var & O w® RIsem o il 7, |®ifd Y, <
Y, 71 99 2 e fRperan @ fb wReRmarc) dfsa § Rer 7o1gdl 9 sraren 4 siqul ISR e 31

Fgford R w94 B
TR WRERMEIRI] Bt I8 Hea g b R a0t Rafd 4§ Jove 99 <= Rl a9 ©ier &3 4 g
RISR S1EH 61 VR (Y,) a9 ur<i faban 11 ebet & 9 &9 & A aaq gfd @b (As curve) @1 a1



AP AN o1 QUi ISR A 73

PR ABd ¢ | T A I T5p, S QUi dard 7, el 91 (AD), S ga1 & aRamr Rigr & SUR | wien
T B, Bl 37T B IOl AR IAEA & Afferd WR W & Pel dre | FlRaa w9 3 a8 39 T Jogd
(W) 311 %9 oFd W (P) TR & a=1@ 21 & g8 a1 3 9131 4 981 gl Scure ot @1 o dadl § o1
B WR 9 B R T@1fs AD=AS & 9@ | &1 &7 &t 9 & & af da wR P & < 7 fran g
Y, SIS &1 WR Tel J91 S Fa T, O iiegawen #§ aRIGFR SIe 1 WK & Sifad fban qam|
Ry Rt 5™ SR d R TARI W AW SR 91 HIFA WK IA¥ FH 39 IHR | R @ifd i
ISR IATEA BT Agford WR IR fan &1 9@ | HiFa wR 9 s/aeg v F@ifes w@ 91 gfd @ &9
I8 OIRNl ® 1 P oraed AR aifds Scuress 3 o & Seed &l QR1 &R 6 |

RERMEET Afsd # - 31 3R ReR a9l =it S o) aRon &1 [ fdhan S o 9 gt IR

M
IUTEH Aol 94 & ? meamﬁmgmaﬂﬁn(f)m%ww)ammaﬁa?(r)
d
aﬁﬁwﬁﬁvwﬁ%laﬁq%:K(YhLm BTl 8| 39D MR R Rdwten a1 LM as 6 siearg d
é@mﬂﬂﬁﬂ%lHﬁﬂﬂﬂ%ﬁﬁ@ﬁ?ﬁﬁ?ﬁa(interestelastic)%,@W%Wmmﬁﬁmiﬁﬁﬁw
A g, @1 LM @b SR I g¢ & @ X & 9fd el 8rm | s9a faoda ga1 & gk R o sme
TRa RERM@EIRE &R 9%gd
qal B arvafas

q‘ﬁ[Mszmaamzr‘»ww o) EE— '—4”'#&

g R et @ 9 & = 6 |

R W R Fhl 31 5T ga _ : \
/f h

&1 g1 e @ forg =i @l
wWer & fasan w71 gaferg
TRERTEREA! & IFAR JaT B
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|

| <

. M ) .
qm:T:f(Y)%IWSH?I g Yo T G- My

R IMRT a1 Bl AR B G
St LM asp fAeTen SR T8
Ead @$1 8, AR r b
ufd i g | o b R 2
@ I D ¥ et g1 e
99.4 D YT A ¥ AT ST Pi
a1 H6RT (M) ol &1t R W
T TeIE T 71 R A gu
PHA WX (P) R LM a6 &l
M, =AY) &R 3eRd & eraad
e B | R A § 981 Se9
Bt AT YT BN B BROT SHBI
Tsp el & | WFT B § <9ifan

[ B
TRANSATION DEMAND
11 H-".II ME = ML+ Ms ;o Ms i

7 Y0 - T e
D A
MODNEY MARBET ECFIILIERILIM SPECULATIVE DEMAKD
Ms K[ = L irk: Lin =

= 2

%ﬁ‘iﬁﬁ@@ﬂﬁ‘1%(MS)%@Wﬂﬁiﬁ&@?ﬁ(TransactionPurposes)Ef\»i%mﬁﬁﬁﬂﬁGﬂ?—ﬂ%l
1 31 & fb M =M 21 M, 9 &fcoia ¥ g1 9m CH e g7, M=K (Y) & SR TR 31 & R
I ST a1 S Aebel1 ®1 M, 16T Y &R b Ui Jeira 81 §9 YR W 9/ DA LM ash LM, & &9 | Wten
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T g1 LM @t Rerfd a1 gff (M) a1 K& aRad= & g1 & uRafda & i 2

mmaﬁﬁﬁ%aﬂﬂﬁiﬁgaqﬁ%,amKsﬂwzr‘»%ﬁsaﬁsrgzﬁﬂmAﬁLMazﬁaﬁLMl
R RNfid B 2

HEl AR 3 P TN W YA R g
(Money Market Equilibrium with Speculative
Demand Equal to Zero.) g1 gfid M_ 9 aRacd=s @ K 5 5 f |
3§ uRae 53 R af <R (P) # aRac P e omen & | ‘
T8 LM ash 3 R 9aa vl 81 A} ofiva & AR s s |

" .
%aﬁmmﬁﬂaqﬁ[f)ﬁaﬁmﬁmmﬁ |
18 3R WM | P A 9lRac @1 LM 1R ya T ga1 gl 4 \_
aRace ®1 LM W 99Ta Sl & 8 2, Fifes S1 srawensii -
3 e e o o ) S R d A LM Ak | | |
TG Bisdl 81 o 3 31 4R A dfa $iva R 3 e ufa I A A -
LM @i &1 gerfen 21 N C

UgA @ X8 IS 95 WEl LM ashl $Y bl § S99 MR W Pl N S
ﬂWBﬁﬂ\gTvl‘ﬁ‘Tﬂ?ﬁ(ADcurve)ﬁWﬂTW%lﬂWAﬁﬁ l R s

IS ash, 1S, 1 IS, el T & uveg 21 U & et A ah Coonom '

(AD) &1 fAwfor <t 81 519 FFra wR P, 21 € at g | frs 3

Y,, @ i S R fR SR P, P, P, P & & & g i

Y, Y, Y, @ Y, Exit @1 Pden S @wfa g |61 Bl e A AD curve 9T B 3w g € S 9618
@ WA el g R |

A <l g9 AP0l AR WR Y, il P, 9 wwafa &, R € 9201 Y, gof I9rTR SeUre R 21 39 a1 d
Bl B YUl IGFTR TR TR A A a1 | oI AR 1 Rafd, o & wearmardt arm &, ) o<t &<
3 forg st e 3 AR T e P, e R e & < g
&1 SIRFT S [S3p & <1 fiidd @R Y, 3 & agford IR @l RATYAT PRl 8 Sl 371 &1 Yol ISR /R
g

|- _'.
f e L]
F L, -

T T LM ah I 3R WX B LM,

A drgeiiean 9N &re R 9y9E
(Wage-Price Flexibility and The Interest Rate Effect)

T & Al R g # PHa wR 3 T B9 S SRUT S arafdes a1 9 A A 9 iy Eklt ¥ Sew avgsi
P A5l 1 A ¥ g 9 i (Direct increase) Bl g ST b R 99, g1 <9itar g1 359 R | v
IR-IR B W T B | FafD Ja1 Bt A1 S 7109 | PHAG-wR a0 q6ft 1€ A9 § g8 gy £ qa.
€ 9 ycer =<1 afces Imcaer 21 o 99.€ § I8 G5y 1ol @1 e) § qRads & 91egd A Udhe gl 21 39 o
® 9F BH $9d WR @ P, P, B9 81 & SRl 40 A1 A 9 fg 9’ Ad LM @b LM, 9 LM, &
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RIFFTRT 81 & AILgH 9 T91d 8 99 21 ga1 & g RigT< &1 I8 aRvmm et @t &R d & v,
ot Goitra werll @1 41 geit ®, uret fban = & 1 4@l goilra ueelf ot /i1 A gg afg ga 7 @ Y,
AY, % 987 B 9 B

fora 99.3 § A1 I Ja1 B Wl IR RIgT uR 3nenRa § W=y H9d wWR A FH B wieas | ga1 o qe
A g 9 fg 9 o A9 F 9 fF DR ¢ 9 o B R A aRadH B @ D 71 o9 F dwiE g |
VAT 1 Bl X H B B H1egH A A Bl 21 39 TPR WERIGRN] 91 o1 fAgawvll § I 3= @1 o
|HAl B | SO 39 Bl 919 T8 § {5 I 3R B B 39 Agwyul fArshd &1 3nuR ' f awgd qen ata
R T o 3R gof orarefial @M R W ol AR W wa TE 2| 39 92 & 3reae A ueR 9 faan
T R

o< 91 A9 § 3R B HRUT RS

(Unemployment Due to Inconsistency Between Saving and nvestment)

T O & b IS a9 &) Refad g g Rawr a6 9 Rafd o= ik &<t 21 59 fadwm & forw =& qa.g
H Ul T IS-LM a5hl B fara Q9.0 & 9T A § ol TR ¥ | s sl d wae fbar @ & 9o aw
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D AIEIH | YUl ASNTR ST BT R &1 fHa1 o daen 2

T g2 Rig 9 @ 1P Pia wR 9 fRae & oRul ardfds b ]

w1 ¥ & shven axgeii o JF A SN U W 9 i 6 ] e Iy
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Al AD a5 qufa: Sefta e W P, 9 3 R W i fReger NG 5
7 93 U § | 9 UBR A SfdE A A Y, 76 T8 el BTN |
& Sl of IR e Y, A @9 21 o ARa gu o wR S R :
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B Pl P | Wy, A T F99 7 A9 T B 1R W A IS I 9T B B T8 AP A AfAF AD B
Y, & € 961 Wdbdl 21 Y, TR O g9 eril § 98 S e ot A0 | v @ S Y, 9 @ Wik Bl Brad
e & forg Tl § 9 AR R @R I R/ T 8 AN ea: Y, R g el 8@l |aadi|

GRG OIS |G
(Liquidity Trap)
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D GG
(Keynes Effect)

319 319 AT 3N A ¥, P Ut &1 A 31 Hebad1 | Bt 1 T8 A T WAt Hommedt R 3nenfRa ® forasd
1| A B WR | FRmae a1 &% 9 o9 S axgail o 1R T8 A7 4 g g SR § 1 O 9 Q@ ©
f Fa wR 3 fiktae & RO aRafdd a1 4 @ f§ 8kt & A LM asp 31 T15 3R AR IR Aol & P A
firer R 2, o e 3 3 5 @l ¥ 9o e g1 3ma wen wift 1 W § g £ e 2

I YRd | HH Q |9R1 TS 90 ¥ 9 g 9 A wva @ forn =g yonferal Wi 8 Jadl €, O Slvd WX
BT G A TIe T I, IR & <R | FRmae & #regm 4 46l 1€ 90 4 9 {5 a9 & 99 & a9 g8t
TS ¢, SUfT 591 ‘@1 991d’ (Keynes Effect) & w9 # &« fasan e g1

Aogl-ara dreefierar @ 9] yaE
(Wage-Price Flexibility and the Pigou Effect)
I R A fRrae | o & <R 4 fRae o 2

If¢ g8 TRern e (Liquidity trap) T 9ga gl @
g f ot AFf 1E 9 3 Ul IR WK 9@

TE U AP § Al AAGR-DIA eI B He - t.:,r'-ﬁ: U L,-'r ' __,e: I
79 9 T T AR B URON B g b A <l f
¥ wffsd @ W §1 A B T T B I e | N S
7of AR & IRRTETE) ¥ad: Rigr @ g e SUTAE ,f:
B B AN 9ggo AU W A gRI e & A A !,a”__/f_,}*":l.)ffmﬁ_?j;w

} don a1 ¥ =y srefwnReai gy v ) @y ' R Y

g4rg (Pigou Effect) & fohar dvar 87

AR A i R A E I TR D
IPAR Fol AR Tl Swred d FRm@e R qen
RIFTR I 2Fft | R 89 9 9R] 9@ <
& 5 Forg SR B9 B RFN T 3D SWRIN P o
wR ft B9 B SR | 3H WY & awgsil, s,
ﬂﬁ,W(Shares)STrﬁaﬂiﬂaﬁﬂﬁ,aﬁﬂﬂwﬁ
fiRmae & o9R, R SR, w=ifes spar wifda H &1 N R
(TR TN A WY Ry B L
forTast @ a1 H sifdd § 98 SR | oK1 fF Fia [ Lo
TR | P BN A RN e, & o1, grS 3nfe B _
g 9¢ 9T & ©UAl & ©U § G & FU- Bl o ¥y ¥ W3 ¥ Vs

I[P Hod 9¢ W1 & HRUT 36 YBR Bt G == 6

P HIE P IRAAD eI 9¢ WM S HRU 39 THR

P TR Y@ g1l T 9] 931 96 1 374 Ul fora=n ofa €1 ¥« | s¥aferv A ad9 3 61 3fdd
YRT SYUNT IR G P & 91 B YN 994 & | S99 g9d Bead 1 P 3R 9201 STHHT Beld SHIR Bl 3R
A S & | 9 BRI IS T 15 3R WP SR o &b =t g.0 3 it w1 21 P, 31 $ba w4 ke
8 Bx P, PP, a1 P 81 W IS @b IS, ¥ <18 3R AR PR A9 IS, IS, IS, @ IS 94 ol £ 1 ool &




78 Jufee o fdvawo

A ¥R A LM, 9o IS, 61Fd WR P, & YR W @i T & Sl Y, " A4 &1 W [uiRkor &<a € sa1 @
Tl 4R B# AD, 936 for 99.¢ & STUR WR Ften 11 2 forad oowa A fRtae &1 oo daet LM W & g
& T IS s STIfae &<l 1 S99 YR TR <Rerdl Siiel & HRUl ¥ J1 Y, 9 & 9613 off Fat oft | iRy
39 1] Y¥Td B HRYT P WR RA B SR LM 921 IS 21 dsbi Bl 81 218 3R ARG/™T -1 8 | 39 31
TR A =41 411 @6 AD, ®1 RefRor gan & it 91 B A <9ifan 11 © 1 G 99 & SRl AD 956 AD, ¥ WR&b
@Y AD, 99 71 81 AD, b AS @%b Sl QUi JIGRTR &1 €¥iia &, 1 E fd=g oR ®ie @ & a1 gafeg qoi
ISR I VR $1 FHUR0 $1 51 59 T B NMYR R DHd ©R 3 AREE 3 The DY P 79 4 §3
9 f§ 99 Bed DI 39 UBR 9 RS Fhell € Sl [S 56 B 18 MR A1 W1 <l § <difs AD ash qoi
ISR I /R (Y,) A A 8 6 |

39 UBR b1 & Rigra # O] vra’ ol affaferd w7 | Ul SRR STIEH S WR W&d: 91 faar o Jwa
gl
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3A1Y-9
AfRp-Actepiia AT T gof ASFIR [eger

(Monetary-Fiscal Policies and the Full Employment
Equilibrium)

Hifad d ISP faEl § gRad Ba LM @01 IS a5l $1 AR R Ush R $Hivd Wk disa 3 g di
1 Aford SR B gHIfaa HIT & I8 &9 fod 3eard # g o 9o &1 Rer diwa dtea # s
Hea1 oft {5 gt gl g ol AR WR a@ quia: Areeie S ¥ den sefwawen gel AR WR W)
IeTE B e Bkt &1 O &t g8 aRRfa & ga |
A g f§ B3 S ¥ 9 g $Rll © T B /R Bl
R &l 31 g 39 3§ HW B SR I gl
qd gl 9 911 T B, AT HA WO B oI W | — ]
IS I A ST 9 &1 39 SR LM @ IS S A o L I
a1 ¥ URad dact IATET B & T afed P w/R .- o S
&1 N aRafia HR St 21 e Hhra wR F aRac= TR Ty T
IS 91 LM bl bl WRebl <<l &, ST fUwel 9T & g+ / TR
ez faan &, gaferg 9 i & aRad= @ wream Ko 11 T~ 4, s ey
W Scared 3 uRads $ 96 B B fog e R A LR g e A

21 a1t aRad &1 M s e W Ry | k¥ Tl 15,
o Rvawo Y@ R A ver @ R w1 M=
wReral & forg o § LM ashil @ Keynesian @21 Clas- B E DN, Lo

sical ranges ®I &l ToHAT TRT &1 9FT A ¥ U Af¥agq "o -~ H\X'f""'

e a1 g M, gen i+ Rfis @fea w, PP, P, IR N

P IAMYR TR T8 W e 9 LM asp & R g1 fepoooorore oo o

Pd wR @ P, A P, 3t fikrae P, 4 P, o 9t fiRmae I * H"I

AR AT E P A fREe darafs g1 " T =

gfct # a f& 2kt 71 31 ARt w9 v W aRafdes ga ' Lo

ot 9 Ry LM b 1 a1 30wt & ¥ | 5ot b :

P o RRR v&d §¢ e ga1 gfid (M) §afg @ LM T '

I TS 3R [T <0 81 oA & 911 A B IgaR afe o 1

P &1 wR P, @ a1 M, @1 gfl B Ie1 <} il & <l

39 BRI LM, 95p AR B T X1 drell LM, 99 Sl 81§90 YR P &1 P, 9 < kA 4 g1 &) wen
(M) # Soit & g f& & waeh § S LM, a6 & LM/, W X1 I §1 P31 P, 9 -9 89 W LM, a6 LM
den1 P1 P, A i 89 W LM, 9% LM, &9 oI 1

s 99.90 &1 MFT AW LM a@3hi &t aXE IS ashi &1 W} T WHE I9IA1 W1 B | TR @3l arel o4 1S asb,
IS, IS, @1 IS, @, ST9 |XfRd i @9d Wi P, P, P, & 3MUR A Wia T URMA® as% & 1P fivmae
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IS Ik BT “GR] U¥Ta’ B HIRYI TS R BT <<t ¥ | &9 S

& f5 P RRR Y& §¢ 99 v # a g a1 99d Bere § o
ISTF P IE SR A1 ool 1 S & T faarars
ST foharg oft IS ah 3l ST 3R GRPI <<l &, o fb R
W& (Tax Receipts) ®H B I1 TRBR A § g g H=11 W
7B faey faaRa} fsansii & aRvm-wawg 7 eiforg
# IS, @b T3 3R AB B ¢l arel ab IS, 3R M IBR A
IS, @1 IS', ash Ter IS, &1 IS', &%p T ARI Il B |

A <liforg fb<dt e ga1 @t |amn (M) 9 $iaa wwi P,
P, P, & 3R WR Ted @1 arel f149 IS @i LM, LM, qen

LM, @bl B1 5 <t 81 LM @i & S99 g @1 Tedt ¥l arel

A4 IS Tl & w1 fiem 4 9 wged fag A, B den C <ifid 8k & oren & ot & w1 A 5 gwiian
21 39 A1 Al T A1 HIT B MR W 4T B # Gt | a6 AD fAeTen T ¥ 1 Agford Swures &1 W
Y, fReffRa g & St AS @ AD @36 ®Y Pred 81 Y, I B /R U1 AR Sed WR Y, A 39 8
ST Bl faveyor | @ w71 Il Tee Augdt R A A SR el § 9 RIS 81 & SR
Y, Sgferd Scared WR A 8 Aahdl B 1 Tdhe Aol AR e guf ARIR Sered R (Y,) W Ager e
B S el AS T3 TUI: Jard B | IRERmE Rigr # W9 99aa 31 @@l 81 $ SR i ©R
R e of A9R W (Y,) @@ & 9 26 avga: g8 RERE) Rigr @) w6y 95 awen ae
a2 3 IefenfEal & fog Rer e Augdt @t Rafa # yew fare w1 w=1| Ot swast e o 1 2|
ford & YR BH & 5 AS TP & FAR Y, SIEH P KR YOI IFIR SR B WR Y, A B &1 DA
fRIgr 9 39 YR P RIS &1 FH1EH AD B St 39 PR A T8 3R AR & difds IJg AS dsp bl
3P Y, W P 9@ | Ry D g A U1 We: §B Tel el Sl (a9 Berd P 15 3R, STHRT B
DI SR DI 3R 1 39 T BT FART AD Bl IMETIDHAT IFAR ITE IR AP & | AD Bl T05 AR raegapal
IR WPR B oI TR 3 AR A 3 smavgear &1 i axed o1 76 & @ a8 SR fawarard
Hifaw i a1 H fasan S wHan g1 e a1 gfd (M's) 3 @ £ &=a LM Thi & g DI SIS iR GRBRI
1 Hhal & el <t Im@nei 'LM'3, LM2 @1 LM'] g1R1 i = § | o i § uRads 7 axa
BT IS a3p &1 WHE a1 LM' @5hi &1 g TP g &I D, Eden F fa=gaii uR wrean g 9 9 BH 13 |
a6 AD' @1 o1 F=an g1 Fee a1 gfid (Ms) Fa f§ AD &1 a1 981 <<t 8 Sl AS @36 31 YF R Preeit
g1 319 iR § Ao QUi AR Age § 91 HId WR U8 Fgeid 9 Sa1 g1 W< g & guf o
Bl Rafdl aTa1 =1 & forg P TR Bl 3G g1 IS | ST AU I8 ganl S Seares &1 «R Y19
YF & soM & forg arafds Aorgdl SX 31 a9 &9 8F1 IS | Hifh S B IJAR Tha AGIgel A o
3R fRR (Fixed money wage downward) &, ar<ifd® AoigRl # Wit & daal dHiHd ®R H 9 {§ Fb & 9w
gl

ol IR e =1 & FAspd S 99Y U 8@ 9l ® O AR faRarard) ot fibhansii, o a5l
A a1 WP A | g f§ W SH gbR B fbasti &R 1S Wwhi B W B T8 R /w1 (1S, 1S, 1Y)
<<t 81 g=1 o6t | (M) ReR &< gU et ¥ arel LM @bl & g <l v aret 1S, IS/, @@n IS/, &1 G,
Haen J fagaii ©R ®ret ©1 37 fagsil & ouR @R a1 AD @6 AD'wrst fdbann <11 | 81 a8 AD'qfd
dh AS P gui JSHIR IS TR IR BIedl & ST Ugal 3@ 41 B |

319 I8 fr=pd Feren s A& § fb AD @6 9 @ f§ @-a AD' i el a1 fIR a1 sidbal Aot fawr
&R 91T a1 1 ehall & M U ISR ST H1 WR TS f6a1 31 eha 81 590 91 & Ik o Aifed
AR qon §B I IR &3 Wt AD' 9% B ura {5 o wad g1 wReg P A A @ B qen
AfIF T HYT T Infaaven & e uRRuftEl wr M Fear & ot 39 9 &1 Rufe a5
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PIF 3 A fbait gt (Effectiveness of Monetary or Fiscal Policy) ®1

REVIEW QUESTIONS

1.  Derive Aggregate supply and Demand curves in the Keynesian model with variale price level.
2. Isfull employment equilibrium possible when wage rate and price level are flexible.

3. Explain the wage price flexibility and the Interest Rate Effect on full employment equilibrium.
4

Explain the effect of monetary fiscal policy effect on full employment under Keynesian model with
variable price level.

SELECTED READINGS

Ackely, Gardner, Macroeconomics—Theory and Policy, New York, Macmillan, 1978
Ackley, Gardner (1978), Macroeconomics—Theory and Policy, Chapter
Shapiro, Edward, Macroeconomic Analysis : Galgotia Publication, Pvt. Limited, New Delhi.
Shapiro, Edward Macroeconomic Analysis : Galgotia Publication, Pvt. Limited New Delhi.
Richard T. Froyen, Macroeconomics : Theory and Policies, Chapter-8.
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Unit-11
SIEYIY -10

ST & g
(Theories of Consumption) gl
R AT SYHNT B HE T+

(Income-Consumption Relationship)

ST FI Fl T DT FE TST 91 & | TAD Ifeqawe # 65 ufaerd A 1fdd AR STt g | SIfd gt
g1 @it srfurelt 59 99 R Ua w9  f SUHRT I o & WR R R aRar @1 uReg g R U
& 9y a9 & ufd S8 A 9231 & YR R g1 HadS @ ©
(1) 3 IR SUHIT & HG Y FJUIID g 1 IR-IUIfS 259 We WR SR d o
9T A HA¥<S W@ 2| quaﬁeaﬁvmﬁnq%?ﬂ (ConsumptionPuzzle)?-f\)T-ITHﬁ\_rl'Fﬂ\_rl'lﬂTﬁl
2) I DI A AT BT Bl & 2 T IE A9 I, AP 1, ¥=ATS 3 AT Siia= ah 3T W)
AR PR 81 39 999 1 I 91 SuNT el fafd= Rigral o 5 3, e sieama aik-ars
A 39 eAr | e R

IY9RT B Tl

(Consumption Function Puzzle)

fOre SUMRT Bee @) =t ot A Bl & SHD NP FA I (Linear) &1 T& Al Y& SYART BeTd Bl
&1 9% fasan T o o, - 3181 @ oA T | IS BT § 1 31U 39 SUNFT e ORI 1 W
Y YIS YN (2 ) ot A= s 2T eurtar R ® 997 Y1 B

C=a, +bY ;2 >0,1>0 ........... (D)

e b ig greabar than
7870 but lass than ons
arl=bz=0
] - - —_—

a1 o

o 1 g1 9 TR SUHIT B (C=a,+bY,) W a YD SUHTT (IR 3 W) B B HRUT AR IUHI
qafd (APC) 899N M= SYHRT Jafd (MPC) & 81fdas T3t | MPC (b) ReR & s1fq SuHT wed &1 @l

AC

(A_Y)ﬁu?%lugwwm(Linear)ma?ﬁmw%|gqamag\ﬁ;;
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WS Y YRbeuT

(Permanent Income Hypothesis)

SYHRT Haeh 1S 3 uRdbea fAeed wigsH= A 1957 9 (Tl g¥d® ‘A Theory of the Consumption Function’
#H wfrarfed o1 | 39 IRPeTT B ITAR AN BT START A SAD! I THA Bl I [ A1 B =T
b < B 1 o< # felt o Sy @ SN a1 fARger STRI(currentofmeasuredincome)‘T\’ﬁ’ﬁ'\’:lﬁ
HRl | O afe i <afda @1 iR o gl fAfY @1 arw Bt & oY g smen =& 9t Wt & 9= s+ W
I el A B & SR IR @d B ST SR Jrast R ST STHI [ R | TAE Afdd 319w SuH
I R (Smooth) RN IF1 =1E< 8, 9 & o &7 950 a1fdre SuvT oiR amant A1 3@ = | 53 31 a8
gw%ﬁ%ﬁnﬂwﬁqmwﬁnwaﬁwﬁﬂaﬂmﬁqﬁa%ﬁqﬁﬁﬂaﬁﬂam(AverageDaﬂy
Income) | WA &1 A oMy Wity &t wHA 3@fd) 6 WEM, T ad A1 P Awmg B a9 it TS 927 AR Bl
T BIESHA B IJAR SH] ITHNT AR T Mafd & S=FId ITh! U<l B aTell I B MR TR A
far s 21 SI%ﬁT-[ I9P1 SN @d Srefprel dd wré 3 (Permanent Income) UR AR w=ar 81 I8 91
m%mmmﬁq tl@_?‘l'l%l Igl <) Y91 IU B B - (1)a?iﬂ1=rvmﬁ11 (Current Consumption)
3R IATE M (Permanent Income) B ALY AL I RT § ? (2) JATS 3T B HIG! ST 2|

SIYHRT 3R TS I & ALY I T 3 Ugel TS M D1 37 A1 S99 8 | HIsSHd & IIJAR WIS
mﬁﬁﬁ%‘q‘ﬁﬂmaﬁm(Mean)m%ﬁmmﬁwm‘m(timehorizon)wﬁ?ﬁm
T1! WIESHA RATE 3N Bl TF URAR B T o4, o Swd1 A s/ iR Aifie o= wftafera 2 g, o= wft
Eﬁa'\'(Rateofreturnonwealth)ITF-IT-IT%I Wwwqﬁaﬂaﬁﬂﬂﬁmmmaﬂmm%lzw
TR A W U TRAR $1 fe aRdfdes 84 § Sl TA1S 991 Y&l 81 99 4 fdea # wra 89 arell eI o1,
Y, (T ¥ q1e eI o1 &), SRR a4 & q18 W 81 dTell 39 31, Yo, , Fen 3ifaw ad & 311 9 8
aTell AR I Yo, P IR B 1 r PRI Pl a8 a1f¥es IR & A 9I=y # 9r<d g9 aredl 3 Y a9 o=
W, @ IRTER el 21

— Yle + Yle.Z Ye

l.n

= + ... +
l+r  (1+1)° (+p" 1

39 Uh IRarR &t '\'ﬂ'lg 3MA (Permanent Income, Yp) A gpR | U @ S Fpe 2

Y=rw L 2)
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RITE 31T & 3 IS B dTell 9fIsg Bt MR 3 $T WRYeRT/ A (weighted average) Bl 8 I°

Q?-B‘:Iﬁa'l'\’iﬁa?hﬁm(measuredincome,Y)Wﬂ%?ﬂﬁmﬁmmmmwﬁmﬁl
21 B 929 g IR 31'\'%]13‘311'!1 (Transitory income, Y) P BN I Bl | EI?"H’HSIW?%'&]T&‘S]T&T\’
AT YT IRATS I Pl 2 AR Tdd I o1l W M W BH ¢ THRIHSD IRATS I
FEAT | TTd T ST RATS 3 S FAM 8 Al SRATE 1 Y BF1t | 37 Y DI 7 FHHRv1 gR1 Habe
faan < wwan ® -

Y=Y +YorY=Y-Y
p t t p

IRATE 3 (Y,) HBRIHD, THRIHD g Y 8 AWbell &1 1 ¥ YA et 2 A Y=Y, &t | g A
Y, oet 31 A 3 &b BRI FHRIAD & dl Y=Y, AR I Faar 4 @ € & BRI Y, ThRIHD

gan Y<Y, il

Ando-Modigliani ®! G¥g WSS &1 favara o f Iuviaa 3 SuHFT Wd &1 AR U o«
(Smooth) TR X1 ATEAT & | ST AT 1 T NS STANT @ (C) BRI & SN Y, A SFAP Haie] Tl
2l

C =hY
P P

Wmﬁﬁzﬁwﬁwmﬂ(cp)mwﬁmﬁsm(h)aﬁaﬁﬁwﬁﬁ?m%,ﬁﬁwa‘\',
forTa Bf, afara e oM # aRac o | afd st &% St &< § < h &1 Jod B9 8N, Fifd
N1 g9 9 1 1 17 a9l B sl B MYR TR HIESHA A h & T P .88 URIT | HIESHA B IJAR T4

- ARL 1S DECLINING
AT HIGHER LEVELS OF INCOME (v)

TR
=7 6

mﬁvﬂzﬁaﬁﬁmsﬁwwéwmﬂ(cy)mmﬁwmmmﬁlwﬁqq@iﬁmmﬂ
zﬁsﬁrﬁwwﬁwﬁn(oBﬂaﬁsﬁﬂawﬁm(Yp)sﬁ?hwwﬁmi‘l

FFI'&‘@ﬁT-I ® AR '\’{’Ilg IUNT & IfARF a9 SUHAT (Measured Consumption), C 3R IRATE SYHIT )
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M EI B | I ST A1E ST (C) SR IRATE SYHI (C,) AT Tl § |

C=C,+C,

TR 39 RIETA 31 AMIaT SRR 3RATE TN (C) Y Bl & FAfAY G SYURT (C) RRATS STHIT
(C) & F¥H el 8, C=C,.

SWRIK Fad Bl T 9 TBR Bl 3 g H YR & SUHFT & H7ed [ay A= R ) Jeran 9 w+°1sn
S Al B | HIESHT B STER 311 At B SR 1 N ARl 3 e fan o | 81 #ew g S & @fdw,
A | 3w 3 S=a Aol & aafdd g 9w & &9 9 71 Aot & aafda | 7w ama Aoft | 3 <
& e 3Rers oM (Y) ¥ 81 & R Y = Y, ERT SR 71401 & | S=a 14 Sioft & Al @) e g g
3 AL I dTel Afdd Bt 31 A 3D BM B | D AHRIHD IRATE MR (Y,) THRIHD IRATE M
(-Y) S 3rar fabedt B1f & BRUI I 81 [l § W 31 eRit ¥ 1 39 It B Sif¥mar Al ot e
TS J F{B DI THRIHD IRATS I 8RN | S = 31 07 aTel ARN DI ITAH I (Y) WRATE 1™
(Yp)ﬁ(ﬂﬁﬁﬁﬁ?ﬂ%l (Y>Y) Y:Yp-Ylﬁﬁ6ﬁ€ﬁ§vﬁEﬁFﬁTﬁaﬂaﬁmﬂmaﬁYIEWE?TNTW?}I
=1 ama ot 9 9 < Af¥fera & e TR SRATE 3R APRIHS IRATE M A 316 7 | AfAhar <
TAPRIHD IRATS I T B AN THRIHD IRATS I drel B 2 |

39 RIgia @ JJaR Al o1 w18 TN D! RATE 3 W) iR F=an g, o o o 4 wors
quﬁnw,cff(Yp)ama?ﬁmw%lwwwwﬁmaﬁzﬁaﬁﬁaﬁsﬁmwﬂﬂwﬁAPCﬁsﬂ
&l 3 forIe1 I wISsHA & IIg9R .88 7 3Ff 4 (APC) = .88

o~ IIHM SYNIT B (measured consumption funtion), C=£(Y) U¥ APCY & Eﬂﬁ SI%ﬁT-[ = I Aol
D ST @t APC 3 & g & A1y FARch Tl & 3ft Y & &7 B9 311 i & &9 I 9ioft & @l @t APC

I & A & a1y goclt SRl 81 U9 Ul Bad R Wl 3 31E & ffl eI g 9 T B ©
(Consumption function with a positive intercept) Y @ dg= R APC &l fRTe 21

ﬁaaﬂﬂwmqmmﬁvﬂzﬁaﬁa%Y:Yp%ﬁﬁWaﬁ#mtmﬂﬁn(C)mwﬁwwﬁn(Cp)
EﬁWﬁTﬂ,ﬁlﬂﬂﬁKéﬂTmﬁ?ﬂW%IWﬂﬁlﬂﬂ?"ﬂﬁm(Measuredlncome)WYlﬁ?ﬁﬁ?ﬁW
ECE] YDA BB YA fRuiRa 2 wife adw™= STHT B (Measured Consumption function) C =f(Y) gAfb
C =f(Yp) | Y, 3T SR aret SR o 3RATE 31, (Y,) oI &, TRy IRATS 31 39 Rigiel & SITAR ST
1 UTTAe & DA | TG STHT1 G SN, Y, A RATE SYHRT (C), Y° B & T RN Y° B RTE U4
Y, RT$ 3 W WE ¥ | gIerg I SRS 9 Y0 SR Y, B IR B WM oA, (Y=Y -Y) Bl

! TPR 19 I I A0 W FH I dTel AN D IAHH A (Y) IRATS I &b THRHD & B
HRUIY | B TG ST G STHNT G ST B B JFAR Y, L 81T, Riifds 3RS 371 SYHIT 1 eifaa
qﬁaﬂ?‘ﬁlsﬂﬁqcchgﬁﬂnaﬁqw@wwﬁﬂY”pMm\—:ﬁY”pwﬁmwﬁwﬁﬁw%mwﬁﬂ
e C =f(Y,) S &
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9 TR TS MR GREGETT B JFAR AR Pl TS ITINT ITd1 TS 1 R IR &= g iR 570
HeY HHY (APC=.883TIﬂTITﬁ?5§I WWWW (Measuredconsumption)aﬁ'q'ﬁm R AR P
T O b oM ST e SR 9T TR | G ST 9 IO SUERT $ Hed Hay IR-3guiie ¥ | @i

Lfag © APC A fa=g @t APC 3} 3rden 31fds 21 <& Y@l &1 o +ft oo @1 § f5 Lfag W APCofdw @
IR Afdg 91

3rerEs

=9 fRigia & 7= R =aa ot ot 2
(1) 1970 & M-I A TR SyHT Hath gl | Rig gian g & il &1 Su adw= 3ma
W & R = 2 7 fb STa WUE ™ W RS9 O/ Al BISsSh 39 W Bl Rl
TP dfcd FADT AU U ITHAM ST BoAd D AT | 391 IRBTT | B ol
Z1'R.C. Bird A 319+ &®@, A Further test of the Strict Permanent income Hypothesis 2 A fag
& ST g e R & AR e 21
(2)  TATS I Dl Y9 IR 3qd I I B e} W) AR e |1 @ o) Adrearn ofed o 21
(3)  @¥a | aafda gau1 fAaseiia &k grest & & e 3@ Riga @ smen 3t 18 2|
(4) T8 AN g figia &) AR &Rl B
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I 12
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(The Life Cycle Hypothesis)

W g1 yfauifed ava g Beld, foras StandardConsumptionFunction"ﬂ ?b?'l\_rﬂ?ﬂ%, LGN
Fl ® & ta Ay g w9 A Afda o1 U1 SHa! I9 GHT @it 3 WR AR et ® 1 wReg ofa a9
gRa&euA1, ST 9fddres Franco Modigiliani! ¥ fasar, Eﬁ&ﬂﬂﬂm’ﬁﬁwwﬁﬁ Sefprel= Ao 39
PR T4 & TIfd I I SYHRT Wd B 91fd 990 Sia-ThTdd IR T 39 | fdaRa & 9@ 3R 3= SuHrT
Y Sl g1 g3 M B APl T Pl PR W Gb | T PR | Afad 30 oI START @ A fepa d=afe
AT HR DI | FfES FATBTe A U M B AATBIA D IR & SUHIT T H31 SR 919 H @ &1
|q\-H giteu & W & IgaR sfdean agfe
aret =Tl B Webd | afdd ru= AR IFHF M B SUET
R Y T8l B fed IABT FH 9N J&I: SAFG Fad
%m‘%ﬂgﬁﬂ%ﬁmﬁﬂﬁﬁaﬁﬂ?ﬂq(oldage)ﬁw
1 AIEF 99 9 | I8 Rigia U srefaaven R g9a A

fewoft 3 # ft wer 7| ot U RIGa & oI f9R W 2w -

4 gad fbal 2 I8 39 90 R AR w=ar g & S«9 rs

crfeeren # R oy i & v e 21 9 vt PP &
gfad 31fdp g @ 3refagazen &1 gad wR W $9 2| <3 |

8 TP GRER &1 A TR deldl & 9l TP ITANT @d W) |

FAPT T 941G ISl © ? oL ]

ICES
Sa9-asp aRbca Mt e uRebeu1 & a_E

I Hl B b ST wd gda 3 w® iR 18 v afed fidwra an siaq-wd= e sma &
THM I R R o=a 21 0 aafdd & Siia=-as R T feurd a9 9 W g1 & & fasf afaa & i
T a9 B IYURT P A 99 D I A 9gd P9 9a4 | Ando Modigliani S SJFAR TP Al Bl A IR
(Y) 391 TR Bl Bl & & Pridpral & R™ SR 31 3 I8 $H Wy 984 H 310 il &1 IReg SHBT ST
®R (C) SHa4-ud=1 IAT$ 1 95d 9R 9¢ & 8 g o & o 4 9 <o w31 safon erde« &
RS SR IR aut § IuFH1 ITHAT 3117 | 31 2 B et =1 o 3 srnfaa fasan wn 31 w_eg
AegH qul A 3 H1 WR SYHRT A 3fAd BT 8 S g9 B SU Bl B | 99 FRT TH dl I8 HRIBIA B
RR® aui | ITHRT B g <t T8 SYR B FHRI 7, TN I8 S 99 B F9d A N9 & i<W a6 B
IRM 3 T SUHT T P QT BT B |

it @ 3if<T a6l 3§ IuHIT FF 31 | A Bl & FoRIP! a8 SUR @i TXI el Beell dfcd ST
YAPI B T DI ITART R @I B 21 39 RIGA & TR Sl Afad 0 SRibIa & RIS auf 4§

C
& TP YT 1 U (;) 1 3 ST ua fd APC 31ferep et | 30t 9o Sita & sifw &l
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I 13
e &1 oM g R

(Present value crierisis for Investment)

Rde o1 adwm qou *ERd Rigia

(Present Discounted value (PDV) of Investment Theory)

fafa= sma & Ry waf Rigial | s 2 2 & [aw () 3 ;og RuRu &1 v Jewyel aw@ 21 e
fobanail § SaR-aeE @ foru Ay =@ ¥ uRads @1 & forar ar—n 1) favgard 7<) & SRM f[Rge wR
iR o @ rr 3 wfder <8 T 1) a1 Wi 3 fRtee 6t &R 20 9 9@ 1% @R 8 | STNNT - FRR
W fRR YEal ® gHferg 7R # uRacdH & forg fAaer o1 #ew 3R W 9g S 81 uReg 9 S B § P
fau fPa qa R AR praT 2 2

a9 wR @1 Ry B9 997 v B 3= 961 @ fafRe IoR § yaferd a9t @) <R (1) @) saF § "o
g, Wﬁ%rﬁa‘ﬂﬁﬂ)ﬂﬁmﬁm@und)iﬁmﬁl WWW(ExplicitCOSt)ﬁ?ﬂﬁﬂﬁﬁaﬂﬁfm
TR U YR forn T 211 Afe Aafda wos W 9 g9 | wra @ 9 I8 A fAfdd A (Implicit cost)

g B

a9 B I St B gsal 2 b fBd e ) [Fae a9 @ 91 9faw @ a1 4 o 39 «ie
P BRIBI W 3 HIIRT P MM (R) & SWD! TSl DI SR (r) R BNl DR & g1 (e PprRI & a1 781 |
FEKN FA B IS HAI_YE I 9T ghll & SEH Wlie P a6 (C) B geM S 918 O God Wl Bl § I8
A HErn I (Discounted Value) HEATT € |

Present Discounted Value (PDV) = Dr - C
Dr = Discounted returns at r.

PDV &I W< &< & forg =1 3@ &1 s fasan e 2

PDV _ lQt+1 R1+2 R1+n

= et e
" l+r (1+1)? (1+1)"

TP iE 5,8, 15 1 AT &M a6 I 3P Yg 3 <1 g1 PDV 9 &3 & forg fafa= auif o5t
Y 3 B r A BERN Bl 2R | SareRvr: afk P Afda B0 <ie 7 100 Fo e Fan § iRt ad
TS 110 To I _I[F M T HA BY TN FHRaA1 § df S I8 [Avia &1 qs & va o a1 o g
el 110 o B ATH I H T e & | A <NoTe <amt 3t &1 () 10 Ffera g1 S &1 & & 100 Bo
TSl R 29 B 91 99 U d¥ g1 1ol did 110 To YT @) A3l | 98 Afdd U <8 A fAepd Reprerm fb
TP 99 91 AT B aTel 110 o Pl aeiH M BIFd 100 o AT Bkl Hed I B | 3aforg a8 e R §t Fahan
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AT 14
R H

(INVESTMENT DEMAND )

goll @l W= Sdrgdal a1 e

(MARGINAL ELLIUINCU OF CAPITAL AND
INVESTMENT)

e @ AR 31 TERT WEIYUl SUBRU B | ATIDIA B IR IR 24 IR R ReR T8+ 2 | safe FHae ==
# gRac™ & a1 & g 91 A aRecH fasan on wwan 81 faf= =R w61 & 918 3w wR 3 gu aRad= & Rmer
IR N 2| o9 fveandt w8 & s e quil 1 Fae 2 fRer 3¢ It ST &1 o e 3 ufaee <8
TR 21| <1 B} AT A GepRI U1 & forg e 4 7 g oot ot | areg Foit e 78 1 sreren 7 o a )
®H B B PRYI T8l 96 TR T AT| S IERAT H Dol $ FAM IJAR IRBRNI I Pl IM1 31l e [0 T
FIfP I i [ & forg ST (Pump priming ) &1 BRI BN 3R AP 9 H g fg A a=g3ii DI |40 g0
St Fal B gerf o dRU1 19 9231 o1 Aol a9 3 Tem @ forw siffart 21

fAder &1 vew™ ua 3R 929 A A 5 A

g | 93 g9a Bl Al ged Faw &1 &1 wu 7E & T @1 g [ H HH A1 ETIE! § | saforg @ |46 &l
FA IR & TR TR 3@ B forg [Adw o 999 & IFAR T AR eI B

1 A9 & ¥R (Kinds of Investment )

A9 =g & ypR! &1 A= Afor | favaa fan s @ 21
(1) ar=ifa® 9 f&fF AW (Real and Financial Investment )

19 bl 9 PHAT &1 R TR Y BT 1T 2 | O Sared SR | g 2 3l § 91 S ardfds f[aen
g STRAT | I 1S Afdd fB=T 7€ vl & 2y Wdiedn g d1 I8 aR<dfde A9 B | ®ifd S99 29 & Sdre
9 MR 4 gfg el B

9o fAudia faxia fAae a8 & @ O g Wi aaaran @ o faelt Rt =eft o 36t st & R
P A9 WIS € 1 2391 ® SIS g 3 ¥ BIs gRadd gl gidl & Rfdh a8 -1 a1 9gd A & ST
eI 3 T B
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INDUCED INVESTMENT ALUTONOMOUS INVESTMENT
Fa
r
&
r
- ; L
L ! &
= i = I
o "' =
wi | r £
= | __."" =
= | F. z
| r,
L = —— —
MCDIME y IMCOME Y
A B
o 1

(2) 9Ra Adw 3R wWra A (Induced Investment and Autonomous Investment )

IR e 3ma Al (Income elestic) BT & qdifds St MR TR UR Gl Bt 417 31 grit & foraa o aeht
& T 4 B <R W 98 TN B U Yoiarc) sreferawen # sifdar fAaer o oft IR 9 & fasan wiren ® 1 safeg aRka
faer sfd®ar Aol a9 (Private Investment ) & 9 § € 81 8, fSTRI61 ST¥T 14 BT € BIdT 8 | 3ISdhe dl
faf3a sricawensii 4 go weEr™ SeTM W Fawiie [EY gl B § 3R AN @t &R T WR Adw Fe1 < ® 1 saferg
U BRI 39 (Public Investment) ¥t 9RT a9 &1 w9 &RUT B A R 30R 3T &1 Hd 999 B |

ard fAa9r (Autonomous intestment) 3T AT IIEH & WR H IR A W Y&l B Wﬁﬁ‘ﬂg@ﬁ:
WRER gRT fbar SIar 81 3961 SS9 MNfAB, AHITE Bedrol Bl ge T Bidl € 9 fdb o &1 961 (Prof. Hansen)
P IFAR ‘WG [ ifeaR S @ 964, T &3 B e PR a T AfABR Bl BRIifaa A B D forg
e s 1 = o 1 &y ‘@ | aRa [Raw ik wivn ‘@ 9 w@rd [ae <9l ™ 8 o Wd: W R

(3) g e a e fAd%1 (Gross Investment and Net Invesyment)

IfIqRAT P} IS &HAT Bl BIRIH & 3R IQ deM & forn fh=lt Rf¥=a 9wy afd & sreia o @
o I 21 S9 99 dEd 8 | S9ET WY 9 $H1S B A1 B9 B BRUT I8 YAIE TR HEl Sl § | STEH &Rl
% < fiepior 1 fae &1 <1 9, 919 o 99 ( Gross Investment) 3R g faer (Net Investment) # fawas fasan
I 21 U ifeaven & Yoitrd gemeil oY #efie, SR, wiie 3ife ok Sauree ufdar § ugal 9 3ifdie gaRT o
Yot 9e1df & i@ (Investories) ¥ gfg B SR e goiv garaf @1 SRM (Maintenance) Y@ R @9 @4
BT Fd a9 ( Gross Investment ) FEaren & | 71 31 forar$ f9er$ @ ge-we (Depreciation) d1 §R $¥A & ferg
mw@wmm(obsolete) Il & R R 78 71 P a7 31fS W S @ B 8 (Replacement
Investment) S e a9 I g TR S Hae i<t g g 98 g 99 (Net Investment) BT & | SIEH
& ¥ 9 fg & forg g fHae &1 yuras 8 Saraed® B

In =Ig-Ir

srerfa hel Aaw dIg) # 9 faRenfiq A (Repllacement Investment) Jr Y gre™ wR ¥, fAae(in)
U BT 8 1 <9 & IUIEH, 3 d AR geM & forg (Ig>1Ir) &1 8191 fFard & In @ ¥9cdd 811 ) 1 dda
Yofira g &1 (Durable Consumer goods)¥eTtd +ft &« B 1

(4) =aaa®, mardia AR we A9 (Business, Residential and Inventory Investment )

F e B qaaERs [de, smaria fa9 iR wie [ae & wu A § aia o s woa € faf=
Jeferawensii 4 amawiie e e 3iftd 3R $ IAR Fe@ aTell IR TR B | 5SS WRI B AR TP Aaw
(Inventory incestment) WaRY 3IRR BT & | A<l &Y 3ra=e § I8 THRIAS ft 8 Adbar 8 | Ffd Serll 0 wag 4
<t 9o B goT U1 U< BRd 81 Wal @ 101 3nfe ur fan e < smarfia fRaer weaan @ s 99=ae:
fRer vEar 21 a8 SH1 YeR &1 a9 31T 31 R R AR Hvar @ saforw g am= Rigr< =€ & o 9ult =
A 8 9D |
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ZTqA® A9 (Business Investment) Teh 3rfagazen H wife, mﬁsﬁqaﬁﬁrﬂﬁﬁg@aﬂmﬁ Ilra'ag_cvlﬁﬁﬂ
BT 9 Q) fAErs S 21 39 e ¥ e [ &1 @ sregad fbar

(5) A= 3R llT:ﬂ (Invesyment and Capital)

e 31 ufiad <X & wu 9 g &1 A g1 sAfory 98 vag @) g wiafe Fae 9 SO 89 Yol Tie
FEARN § TS T8 B0 T g w— At SIRA B1 o 1 & s 3R 81 Wahd © IR et swfermred 3 faw
3R Yot & Aea Ty wRnfid B & g goft 9 sifium wite, e, iR, onft & wwveR # a fg v 9 71 R
T Srefearen H ga e S ufdsan d &F goitra gl 9 < Bie @ aR1ER ® < gl wetsd d oIS gig 6l
TRt FfE g e g e o 9 @ 9ot w3 gfg @ o0 Wi | 9 i Sced awar & gerd §1

@ &1 A9 Rigr=

(Keynesian Thoeory of Investment)

Hva1 B JTAR e Jezra: Yot 3t i Sauredar (Marginal Efficiency of Capital) TR fR¥R &var 1 =aret @t 2
(r) e o1 gfdd S are AR HEAYe! 7 2 | IRERTETE] SRR @ SR e @1 uga Fuike 9@ T
R B9l A Al B gY BH AT fb 7= B 3raRen (1929-30) § & B 1 W HA9 el 96 AL FIfD
Ifara A9 HE T A1 Yol B [ ISeredal (MEC) 9gd &9 &t (MEC) wfass 4 spuféa samenias smarsii
R AR BN 2 3R 39 SF1 © 92 YA G- IR Sl 2 | Sl T 9w wwed Aol o1 9 9ga MEC iR
@ 9= gl a2 1 afe MEC g 9@ =1 f{aen =18t fasan o || sk af MEC > r & 9@ =21 fae 78 fan wn
HApdl 3R A MEC > r 8 99 a9 9e1 e 81 8 1 39 e § Aavreal fRaer sem &1 Ao o @ *Rfe
BT IATY YA AT Bl IABTH HIAT Bl 8 | Al B} FaRAT A 14 U ) <% =t 3men a1 MEC &9 &kt 8
it BRol A9 B9 R A wiran @ @ 7 gean B

Toft ot W Scargwa
(Marginal Efficiency of Capital ) (MEC)

MEC |MI=Ie: g8 3Mféd o &t % ( Expected Rate of Profitability) & it faft =3 Yolivra g (#eii= onfd) &1 e
P SURT 9T Bt ®1 w1 & ¥eal H, " Itis that rate of discount of the prospective yield from a new capital asset
during its life time that makes it equal to the supply price." ! f&¥ft 73 Yofia ot @iT | U= & areit MEC &1
RuiRor 31 qrdil W AR wRar g (1) T3 Yol uered ofum dRiwe | fdbedt yenfa sma (Prospective yield) &
FAI 21 (2) 39 T Yoitra yened @t @de @4 (Purchase price) S/t =51 A gfed @19 (supply price) &t |
& ¢ @ faet 2

e e $ | uga 39 SHI & AL G BRA e & SiR AR gl FiHa ynlRia s & &4 g @ e fasan

S bl 7| q@ifd MEC 81 #91ee & | MEC &1 891cAs 811 fHaw 3 9 g @t siffard o @ g waiw =76t | wifs
e =<1 &% (1) B AT MEC A &%+ @ 918 8 fae aweeht fAvfa ot 21

3Mfé 3 ( Prospective Yield)

R T ol uel & SR | ufiad Sl gg o T B & S1Tem BRi ¥ $9S AR Bl I Yo uard a1 w9ea
@ V& 31 (PY) HEeIKRil 2| T8 Y 1 Bl 1A 4 A W &FK S b 3/ @, aRae o, &= A1 3
AN 3N (TS Bl X BIS BR) Pl HSH © 918 YT Bl B 1 AT 37 &+ |-} 91991 Hf3H 8, 39D daa
IS B MR TR AFAF IR 1 Fhedl & | Tb 9 B} A Yg 311 37 a6 B} afera 3ma 4 =1 &1 waet
21 34 39D A= YR A T S Hebell ® -

PY=R1+R2+R3+ ...... +R,
or PY=
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gfef @fwa (Supply Price) ‘ :

ofif @wa (C) et qrreht wofia & o R A &
FE ¥1 o R R e ) o e a e T
Tl ? R R 78 99 @) E off, afes e A @ MEC) ~

o w® =0 & =8 A= adaE A @6 o w@dt 21 _ S

AT 3 SR g e @ IMeRY B ene &\ A - | T MEC
&R1 MEC &1 A9 &R [ & | O &9 Wi & f& MEC | ' |

I8 <X 8 fSr1 w® af? PY (Prispective Yield) @t @wekit @t ” | I
SR |l S9 IE 3 A o gied oA (C) & aRIER a4 1 LEVEL OF INVESTMENT
?(\'?IT%:

o= 2
Rl R2 Rn
= + >t N
I1+m (1+m) (1+m)

M=MEC; C= Supply Price;
R=Prospective Yield
MEC fAa9 4 g f§ & e AR ol ? 3R 39 va 73 & A= o @) weran 9 <9ifan = 21

P2 we bR d wRI 8@ MECH RA TG A e AR Fa Tgdg dR [, S e @l MEC R
P ml B SR B 1 AT R g 27

Tolt &t M Suredar @ kA & SR
(Causes for the Declinging MEC)

P & AFAIRMEC & R & 7 Ror & -
1. enrEl ¥ 9fF (Increase in Costs)

Pl B P g1 <l ¥ | 39 PRYI IIEH NG | 9 fF B
REA W I Bl AN B4 Bell SR & | Al sai-sai [
Pl WR godl & «i-ai MEC Rl =<t 21 |

2. gegail @ Piwal d ARm@e (Fall in Prices of Goods)

A A3 B9 W ScareH S | 39 BRUT
II9IR A ag3ii ot fo1 gfd 98 oirdt 21 guforg wegeii st | e ..
Bt Py ) e R R 21 i el ) e | | |
I & & (MPC) S®1E 9 &9 el &, SHforg Suui 5 '
il A w1 gl T T8 W v S s W @ fy |
Bt g1 37c: HRT H HH 81 3 W1 g+ Tl 7 '

3. @il Yol A At § afy (Increase in the - L e S

Prices of Local Services) EVEL OF INVESTMENT

FI991 @ qgel ¥e A A 98 geurat gergal @i o 3
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20 Yedt § &) uRaeq, ur 9 = wifdd @) | @ gerh

gl 21 9 PRU IS AR 9 Sirell 2 | |

39 UYPR 9 A9 e ST @ 9 SdIed a9l el o
g1 IR I B DIAA BH B SR g T /AT S A
g¢ gl | 0=t aRRAfA 3§ g & 98 '’ MEC &9 grft 3iR
A3 B9 B9 | 38 ifdw Ff

fAaw &1 &1 fAvlg (Decision to Invest)

391 F= &1 Avig sdal MEC & 3R W =21 far
ST Ahdl, Fifd SUMA B A9 o 9F arelt AR R A
f ggd SR gsaT B AR MEC>re o fRw ger R smar o
2 3R af? MEC < r & 99 A9 €1 ggrm o1 aaarn afed &4 EVEL OF INVE!
o faan o 7 1 e &1 agfora wR 9@ wenfia g & wi=d s 4
MEC = r 81 ® Siva1 = s gR1 <wrfan 21

SwRIg ot 3 gwiien & & 1) Faer &1 wgfera wr [ venfaa g an 18t MEC =81 ud (a9 &1 wR 93 3%
I, 81 & @ MEC=1,T gl © Ry o # 7, 59 ferg A &0 &< @1 oty fban s ® w®ifes a2t e & <&t
71 39 fAudia 519 [ae &1 WR 9% e [, 811 § 9 59 ) MEC > 781 S99 Safidi &1 & g g 9o 9 f[Rae
T &1 v o1 71 3@ [ e &1 wR & agfoa wR § ®f$ I8 fig )R MEC =r&|

A Jmersti (Business Expectation) # d f& 81 @ ReR r) &R fa91 Wk MEC & 989 W 93 Il @
3 MEC & k9 W fRaer &9 81 SR o4 b e 4 9 <o /@ 21 g 9wa ¢ fb fadsh dimd afg am g
A B SN g [ 9 291 & o A= o | gt i )

g dfe MEC @ ReR 3= 3R ¥ g fg @ a1 fFae wr AR orm afe - &4 8 & a1 [ 96 SR |
MEC # 9ifdd &1 ara @<a (Factors affecting MEC)
MEC &1 991fdd B+ diel a<dl Bl IcTdbTel{ g SIEdhleld dwl @ ¥4 § A ybR A fawed fdan o ghan

rr

A

2
PN e
(1) SuHT ya [ | gRad+ | 39 g1 | MEC 9a<il g1
(2) 3 4 gRad=| 3 & geq | ft MEC gedl ®1
(3) fageh |1 & aRad=| s9® 9g7 ¥ MEC gt ®1
(4) srmemardt g fARTemardt ardrERr | afe IRt widw @ ufa smemardt €1 @ MEC e |
(5) AFTE, a¥g3il Bt HAdl g |1 J aRacd= | Al & 989 B MEC WR ufdee 941a gl B |
ded@rei o
(1) s raen 9 9Rad=
(2) S@red d@-td | gRad=
(3) Goht weie § uRadw
(4) T8 -9 B fABREa H=A1)

o @ <etE o fw =
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(Stock of Capital and Rate of Investment)

e e o @t SfAfRE B & forg Tt wefe A w9 (Adjustment) SR Y& B 1 I W § 5 A
w3 fa=g o= g Yoft i@ (Existing capital stock) a1fd Ioit ¥€f@ ( Desired capital stock) ¥ &9 a1 Same1 81
qifoa Yol i a8 Yoll &1 JUg § Rras! B dedra # 3 91| @@= arsdl § difd Afddad av ure fasan o
T fAce Y9 vl €1 39 YR 9 9ifta ol i a1 8 e Fee 3R SiR aifta den adH Yot Wi @ 7e IR
W R T 71

JfiRed Yol U< 9 SHST TN B3 & g B & [der ggr gsar g1 faRe Yoit & v a6t arm a1 Goft o
YT ARTE (Rental cost of captial or user cost of capital) @& T W ST ST 8 | &7 & 61 Goit &l YT ARG Bl
ST & | 9= 3R Iefax 9 AN AT W forars-f9ers (Depreciation charges) @1 +ft wnfie fasan sman &1

WART AR 6 §B HRIMY

Goft &t 9A AN (user cost) ® R AT (Rental cost) Wt &1 S1a1 81 U Aaerss s1a goil &1 YAt
HA1 & <l S AT AN (i) ST afed Yorra et ot 79 onife R ge-we (Depreciation charage) ¥ &
HRA TS § | g :

R =i+ d;i=interest cost
d = depreciation cost ; R = Rental Cost
gr=Ifd® s 91 <X (Real Rate of Interest)

W9 T Afdd 1 R o1 SR 1l ¥ O S affes Are o® 9T B ¥ uReg W & 3 9o W SuR & 1 wfd
1 arIfded Jo R S 7| S¥fol =arel & 39 3 U<l aRcfde 311 39 81 il & | SSeRvE: afe &re &R 20 gfder
g 3R a1 wWifd 2= +ft 20 ufiea g @ arafds @ < g 2, Aife @ a¥ & forg SuR A 1 100 3. ur<
BT | 1R 20 ¥R & JERwifa 89 & HRUl 120 %. ot 33 Afdd ged? 100 T B aRER 8rit | sHfo aRafds et
R (Ir) 9 = & forg #difds =ara &= () 9 9 ga1 ik R °ger 8rf ¢

[ =1 -; = Rate of inflation
39 UPHR 379 §H Yoll &I aH AT (Rental cost) T TART AR Pl 326 ST W ad B Ahd &

R=[+d=i+D
qifod ot wirE 3R Adw ® &1 wa
(Relationship between Desired Capital Stock and Rate of Investment)

If =rot TR 3R MEC T gER & aRTeR 81 a1 difod 3R a9 Gon Wid T 81| W=y i st & A
Bl ST |1 MEC a3 U &1 9XF Y A1 1 raeensii # aifod Yoft &1 weid adq Yoil weid A S1fdd gFm | A1
wfiforg MEC a3 ReR 3gan  wRg &rat &% R il § - aRomra: aifed a1 $seaw (optimum) Y1t &P aca Jonl
wie | AP BFM | SR AT = B SR 98 AR § 9 39 AUk g o A A | gt g | Ak |
X 1, A RaR 1) @1 o & @ @ifa $oit e (KH K, 9 98@) K, 81 S @1 Sl 21 379 BH & A 09 @
f& gt Toht e (K) #1 aifa ot i (K|) T B 9gaman SY ? BH 399 SI=IRIe Bl STeal A STedl GR1 bRl
et | B 9 SR B T A A § g R/ 6 R Achl ? Al T8 @ fan wwa o ?

39 3IRT Bl GRT B H FHI oIl & Jifh s9P forg e &1 o w31 gsd1 8 | weiiAi g waqi & forg =3
fAder vw Py o 21 51 91 &1 S 2 @ 3R a9 Bt ar<fde Wi | g g 2 aril 1 39 3raRen @ Raw
e (Investment Lag) ¥t el 11 Weball & | S&RT 99 : 9ifdd Joft i 3R adw™ Yol weih @ Iwxrel Bl gRI
A P e fha=n I9g R gz <) 9l 9= AR HRar 2
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(1) T8 3Tl fobern g1 & ?

(2) U FHA IAAf H 3 IARTA BT fha g1 ¥ g1 fban 1 wavet1 & ?
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S Ul &1 g &3 59 ura fban o W 7| =1 R @ ari wi | geiin R § i fdw g MEC @
W 9 TS & 1, Bl & 9l 9ifod iR adae §oft €t va g @ R (K=K,") &, Hifdb a8t MEC=r2 | MEC
3R TS X W9 B1 & RO &1 (Net Investment) IR B 1 374 AR} =161 &R RS 1, 81 oMY @t MEC =TS &R A
9f8% g”ft | (MEC > 1) | gaferg aifda $oft wefe K|* 8rM | 1, &rl @t &R W gg Faw [ 2 e 218 ik & R
A faer &t FAr=<1 geresddr (EMI) a5k g1 91w fhan S | saferg acioe Yol Wi ag il 9 &R Aidd 4R
A K, "R WR@ Bl ¢ | W< ¢ & 5@ g1 Ioit il & A7ea =R 3R ada §oft Wil & A7 3R B4 e B
SR MEI 9% A &t 3R A& H) MEI A MEI a3 99 Sl @ | K| a9 Ooll i wR g [Fae = & daa

© I} =Sl <R 1, FWifs 79 K=K" 8| $9 ¥R r, R 1§ AR 3 A A g = 2|

R a4 W 1o fRSR 1, 81 g1 @ o W g Fan [ g o & R &1 wrn B g9 ve 71 1, Fae adme

Yoft @i 3 g f& s g [ | B4 39 UBR g Ufba1 99 T geicll e o 9 K' = K &l 81 S |

fora &1 9 C 3@t <=1 & & Gon a5t gl Yol ArTa o1 a1 wed ¥ 1 9@ §=1 HRUl MEI 3riiq Fde &1 9 Swes
B SIFI & SHST BRYI UM (ST YR, 3/, ol A1 i) & B 961 g IUIGA Bl DI IHeTHd HH a1

gl

REVIEW QUESTIONS

1. What is investment ? Explain the various kinds of investment.
2. Explain Keynesian Theory of Investment determination.

3. Show the relationship between stock of capital and rate of investment.

SELECTED READINGS

Edward shapiro, Macroeconomic Analysis, Ch.9 & 13
G. Ackley, Macroeconomic Theory & Policy, Ch. 17

Dornbusch & Fischer, Macroeconomic, Ch. 6
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a9 & "o &1 Rigr<

(Investment Theory of Accelerator)

e #i 3R SwreH # 9§ (Investment Demand and Output Growth)

DIl I B TG (Post Keynesian era) IcAT&d H URac &l &a1al IR DI 9en fHae &1 3=
fRuRe d@ a1 71| SEH 4 g g 31 e ) gsA 91 gwE 3 Ry 4 <) g ag@ € (1) e
TRUT <& (Naive Accelerator theory) 3R 2) dadIe @Re Rigra (Flexible Accelerator Theory) :

HEYRY ©XP

(The Naive Accelerator)

IR W 599 RIgT @1 ufided = 9 gl fBa1 TR | MR @RS B APAR IS Yonl Kl ThEm
Ired ¥ ta ReR sguifis (V) ey Y@l @ 39 Rigr § sorn ot i ? & aifoa OOt <t A
9 f§ R o o1 | 7| s9D1 = aieR g1 e fhar o A B

K=vy, 1)
V= iﬁﬂﬂaﬂ 313ure (Capital-output Ratio)

FHIHRYT (1) F K" Yoit 31 3N Wb Uehe Bral & | Forid! ey a\F a9 (1) | ® | Y, a5 Sares
Pl ST 8| Pog-T1 B 18 8 fF vV ReR vga1 21 Iiexvr (1) e o) © fb Sl e gedar g ol
wIE VIO | ged1 § S (Y) H uRada & wror snde gon wie § uRad= 2 @ s swes
H gRacH (Y) @ ®U H Udhe favan o |Aahdl g1 3ieiid YadTd iR I 3 & A <RI & w4 H Aadd
fava o1 et 21

K-K_ =VY-VY_, (ii)
=V(Y,-VY_)
or K —K__, = VAY,

Y- H I WR fdh e Goit I (K) & AAM Bl 8 T K'd AT U= FHEI0T H K @1 ST Aehadl
21 g5 3w (V) A wRad= & s § ot weie # uRacd= e #1 saferg witewu ) @ wremw 9§ g
e RuiRa fban s | g -

L =K, —-K_=VAY, (iii)
T o & b



e & ©Re @1 fagr 109

Tifd e K = K g § gwferg FaifSm e (1) & avmex @ | a¥fieRo (3) <9 v @ 6 g o
H 3 fg & fog Scares &1 ge11 At B 1 wife aft Y=3 & 79 g a9 f 3= & (In = zero.) faet
AT 9 IS AIARAT 191 SIS Bead B SMfelhad
a9 fag W Kl 2 srarfa SR o1 d Sae
Nt = B § @ 9 g e o g E ) e R
g e I8 f s B a3ifes - o
o (Replacement investment)?ﬁ BT B gsdi g aife
Yol ¥efd B afAM PR A HIaH @1 ol 9 | I8
wd Yot wefe o1 fae srgurd g 21

eih B ggdl & ? UG FHIAIE @131 (Isoquants) AN _ \ *.
@ W | WiEE il B ReRr A ge A X
# gertar R g1 o 19 eid-srer () AT TR g 3iR | L.
fafos a1 w® Yot (K) wmdt 1€ 81 AB, CD 3R LM Ok —— = —
HH-ART (iso-cost lines) m g a1 Yo, Yi, Y1 LI T'_
b &l

SrfereRel § Aol a1 8NN STel AB WH @RI X4l
ITATH TG [H-STUIEP 5 Y, | 98 B Y, Bl 21 A A U dA & forg Yoht wete @1 K, fasan
SR | o ST AR @ GF Bl @R BRd §Y Agad E, U Wi g1 Sfdi CD WHeART 3@ Y,
HH-IATGA N1 Pl e PRedl 21 36 UPR o1d IAGT 6dbR Y, Bl © <l sefageren K, fag R |=ge
T Bl B | W R o SeureH 9WH ufdwd A <R A 9 @1 € 99 fb A6-Sded It 9 g8 9EH B
sHfer g Faer &R Iohl e i 99F R 9 98 <= B 1 98 Al 3l E ? 5 ude awa srafy | gon
e P Asad TN fasan S 2 I8 U gaeas Rifess fvamo 21 weg 3w v T s (Dynamic

Phenomenon) gl

9 UPR ARV RS Hed1 Bl § fb B s9en dJerd 4 it €, Yol gerii a5t gfd gofa: dreriia
Bt 2 3R T *ft Beam @t ¥ 7 & faser &1 fAssT (Investment lag) T8 U SIraT | gof ScureH eman &
AR & B Wi Bl TS 71 Yol e P G IR A1 AHhdl & 5D 39 ® & gw Faw o @&fce @
gD YA 31T ¥ | UR=g aRad ¥ 39 T TareTes ufshan ¥ | e 35 WfAaar & e aifed e
TIH P Had Tb M & G371 fbar o1 ddban g1

el e Rigr

(Flexible Accelerator Hypothesis)

o 1 9 U wH o7ue aIfSd iR T Yol Wi & Aed TR P IR Rl § SHA WHI~Id a9ga
¥ fagr 81 S 9 9 1 Wyl g adiell oRe &1 Rigr §1 39 Rig @ ogaR aifod eiR adwe
Yot ®wH F Ader = it ST & 9t Bt | [l 9 Hifaaar & FRU ERE: TE B 39 IRTA Bl Uh
¥ § QT € HR GHch | 3T fH U 9 H 98 IRTA @ TP W (Y) Dl QR HIA D JIo1 g1
2| fisa ad & 3/ # S Yoft weTa a1 A Kt-1 3R Jifdd Goft weid Bl K+ g1R1 Ydbe fHar @ig o v 590
YHR A I g91k0 2 {6 ad= 990 @ 3 9 o Yonl i A g £ 2’ o =1 weftasor (1) g1 <ok
ST bl § -
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TA® I H BH 39 UHR A A9 A 3 drorn aenht @ aifs 39 w9 @ Yoft smaRTe (K*1-K1-1)
D TH R (y) B QX1 e < | | o (1) B 771 bR | W foran s s & -

K, =K =MK =K_) e (ii)

W g fob Yol i 3 3R (K*-Kt-1) B /1 61 & g B 31 &l g g fae (Net positive
investment) DAl RG] T IR (Gap)?ﬁ IRIER BT |

IR A DI AT & SR O G Yg gD Haw =fey AR qR1 @ fhan i e | gaforg
T 9HI Al 4§ S g gD [aw fan o1 Al g sl FHIDRUI (i) DI &1 PR gC 9 TP 4
ad fabar o daal & |

L=MK =K_) o (iv)

a1 (i) A AU & & aifda Goft wie & vw 3R R sarer @ Sa & |re g s s
e 81 ver W Srafd § R IRTe SRl BF & BRI IE (o ot 31fdw B ER anelt aHy safe
14 I8 Yol 31 =R $H-BH S RN SN Y§ g9 (a9 i $9 o9 g1 IR | S99 U
FEERUl P G | G Sl Gebell &

A4 o A =5,K" = 20,000,K,_, =5,000
I, =5(20,000—5,000) = 7500 €|

T 99 Al A In UgA ATl Yg HAHAD
et (7500) 3 @4 2rm | wiifes 319 o a6 & 3
# Yol ¥efd 5000 W B 12500 (5000 + 7500) &
T ¥ gaferg Yol SRt (KK ) 1500 9 :
R Baa 7500 (20,000-12,500) %8 T ¥ | gARAC 5| i‘ ]

ST

T 3l § g v A3 dadt 3750 BN ;.5
(20,000 - 12,500) | = e |

1 AR

sAuUfbmd fAIRR A I Ry daifda o .
St wete T SN vel B AR @ SR 3 [ ‘
AN @RF B IR AW BT TACIS IR

@1 o Hhdl B, Fifd AHHER0 (iv) § FHEgER - . |
e o) oRaff O ved ¥l wRm ae P ol | | | ||
W@ﬁ?ﬁwaﬁqﬁwmﬂfﬁiﬁlﬁﬂﬁaﬁcﬁ I - © ..|._|rq:_';.|||-::.r.q TIMES
= W 3rafd &1 g1 o anfdfes == o 2

uRafia 8 T €1 v W Irafd a1 e

Y Al & e & ywifda e 2

Fifea Yo e (K+) it a3 fag o aifoa I w® R $-a g1 afe aifda S sameT g
Jifd Goft wers W STt 81, o=l & BT | S 5 R ©Re g geitan 21 il aifgd i
6 A IreA SR IATEHI B SerAIsi W AR wear & o Goft o6t WA Sdredar (MEC) &1 it
fRuivor eear 21

| |
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9 UPR a9 qaara @ Yolt werd R AR w5 g iR Yot &1 ol )Ie aabid & e )
AR @=an g1 sHiferg g A ff yaera & Sures a oMy | wwfa gon | o: A 3 SdiemaH arn
ST 21

e @R Rigra @ sigaR aw 3t gt R A a i fvw
UhR TS AR T Yol ¥eTdh & SwRTA B IR1 HRedl &
fora o wEran | @ &1 a2

S o | we 2 & 997 13 3= A Yot sT=RTa (K*-
K ) TR 990 7@ & 91€ 59 F<IRIel Dl HIHl 981 IR G/
B foran ST & S99 SURTT STIRTel Bl Hedl 91T & g1 fhan
GG A -6 B I YT RT AT B STl

gl .
fdeerm fAdw (Lags in Investment) o 3

Icared H fHae 31 fGes te o Rufd a8 winil 71 o9 arafds g 99 §8 $RUi & 39 R 98d
Yol Teie ot SMavadisti Bl A< HA H WG el § A1 98 e [Ra9 (Investment Lag) Fe1 STl
g1 Sareq @ forg |9 § 9 f§ @M w ufthar fd® ekht 21

1. w9F 9 wiic @ favreehiasn

Idred ol 191 ° 9 f§ 31 R HHRA1 B 39E1 ST S 1 ORI U Bkl 21 d 3799 S1ed Bl
T Y& & O O fob Wiic Pl SIS &HAT BT YUl FANT T B W ¥ | SHD SR W SHI qifesa Gon
wie adfds oft wid | Affe a1 5 8, Ry 9 aifod {oft ©ie ura 1 & fog [Rdw =18 s
qeha-aife TN 9 Sare- erman 3 fAursTeiierd urE ol 21 9 3R 35t 93fiH1 @ @de S+ forg
IRE Bl ® Rifd a1 dl 72H1 B TeR @ forg S99 Ui dieH Tl @ A1 9 39 BRI A8l U | I8
W g {5 BIe MR 3t 7+ oY 39 Yolt P B I=RTA B Ui HIA B fog ARy qoR § wwiaa: Sude
198 81 Goh wefe § awwaa 3t 9 ufshbar w9 ot 81 991 (Investment Lag) &1 SITdT €1

2. 9% @ Hadl g & T el @ sRor w9l @ = AFM (Real interest rate + Depreciation) |
HTH! ARTEE 31 AR | 3T 5™ & 3T9en PIHl [} 81 SR & | Saares 3 Yoit 31/ &1 fawenfia = siR=
HR el B | IR HHAT B 9T B IR Fa- ORI AeE Suare e 86 o Gon i A 9 i o6t sravasman
ﬁﬁ%%@%lmmﬁﬁﬁmﬁaﬂmﬁlﬁ'&ﬂﬁﬁa‘ﬂiﬁa@(LongevityofInvestment
leg) 341 91 UR fR Fxelt & b 9= o) w1 e & fARrae fhast 3ifdre & 3iR faxhia wos fasit wen
A Uy B

3. fAwerm v Scre 99 @ YRR a6l 3§ Ao FAw &1 sreR 91 A1 §1 I8 929 &9
R RIgr ¥ U kit @ & Fufal 39 v &1 va [Af¥aa wrt (d) & g1 wedt §1 9§ auf |
g IR B Bl ol @ gaforg fwerm FAaen i wgfa g s 2

4. 9R dic &1 9Radq

F3 IR 7 B YA AR § BT FH FF B FRO FUHA R e B G TE9 91 B AfSw
BRI gl €1 39D forw a1l 91 A1 # A9 BRA B} avaddr Bkl g S U a1 <1 991 9 f[{der doit
A godl 8 IR 91 & guf ¥ o ft wfa | gear § o< A= R 3 g1 i w2
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Faw @1 faxilg g

(Financial Theory of Investment)

e e Wl Rigr=<l §, =R 98 [ &1 @je Rigra a1 o Rigra 81, |9f 3§ R &1 wR Rew
P WA SAEHAT (MED) a5 3R =161 @l 96R &% & gR1 AR 2 81 39 SF1 % 9 =7 v 9 aRad=
B ¥ e WR ggea 81 weg Faw RuiRo o1 a8 9ga @ wxor faveror @ den g svm 3ma # qui T8
21 B9 S € b araa § = 3t B Uop <X Jaferd el gl dfed 3M® oX1 WR SYR forn iR & wiran
21 A o1 B <X SR S E i Y v, SUR Af @) A, FHA @i, 39 i b1 A sie aren v
9 SYR A arel B fATTINIAT (Credit worthiness) 3MfE TR A4 B &1 37 92401 B NMYR R & A1 X
9 71 e RuiRa 3 Sl § sfet I9R 4 3Ma < &t <3 yafera a2 1

1. AM<IR%P HUSH (Internal Funds)

39 BUS P I PGl P AfAdRd o9 (undistributed profits) &I & forad forarE-fers @ =
(Depreciation Charges) ¥t AfRferd I 81 <UagR # @1 o Aol © b sr<aRe wus fAdwr & forw faa &1

Hewaqul A1eH Y= R |

2. 9Tl BUs (External Funds)

Iz g8 IR & o Jai iR gkt iy wensli & SuR form oian 21 ¥ WA fey wu 9
IfIHRIT Ideaws # wwufal & fou faa & Jsw@yel FHa <= 7|

3.9 BUSH  (Equity Funds)

Fai o Fde W faw 3 smavaed # wgT FA B oY 3 R (Share) 99 I § 1 T
g fadi R 39 Rl & @ ol € SR e @ Ui BUsH Uhid & Wi §

fafi=1 srefaazensi & 39 9<4 4 fdv W
JYT IE 9914 & b amaR® wosw [aw &
fore fa ue™ @R aren e g1 I W@ 2
19709 3MRP Iefereen W ford T w=fRa £
diws gam € b o Faw @1 61 wfew e —
I<IR® I, 31 e s Wi 3R dad B/
AT 2 wifrer fRwT (Equity shares) B ot ey . /B
e b o) W ® b smwaRae | rumos [
(Internal source) a9 &1 9= LS| fa=a =na %
S TR RIS} faaRYRT (S i & faaid -
€l : — —

39 Nl | U< BUSH Dl JAARHD ATl 1
P A g o1 APhan B | M<IRE BUs B

= MALF
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AT AR R & ™9 H St S Febel & a1 |19 59 919 9@ fhar s 9oan 2 b afe a8 wos @

YT 9 PR ISR a1 S a1 fha=t <ot 1fSia faban <1 |eparn 21| A9 &= arell wH rfdpar IR-faxia

o 2 o 3
ARARI (Non Financial Institution) 8l & 19 A HHAAT YR < & Sl S9! 101 Bl <R YT &Nl & Rl
71 AR~ fawiia sgawmra 3 7€l 8| IRy 99 A SR SUR okl € A1 Sd @Are &R W HUsd U<
B 21 Sfert 3m=ifRe wus &l Aae ¥ FauR oid B9 QA HH Bl 2|

IMIRE Tl W HUSH Bt IFMATIFHA TG 7 8 UR A FACAT qrad Fiddl A HoSH U<l B § |
S1-SA1 TP BH SATET K0T el & 1 91 BUs Bl AN 9ol Sl 2 | ifdh IR § TP BH a8 J SUR
<t & TRl A BH 1ol B <R IR a9 U 291 8 | SS9 91€ Sl U Bl fAPIfYe a1 wos It
TR ol SR -1 S99 AT de<l SR Fifd SkoTeTdn &1 Siif| SUR @) 3 & |1 9edT Sl
§ 92 §U M @ QX1 $A B forw et 3t 2% 9ft ger & arh 7

IRRI & HILYH A Thiad fbu ™ BosH
Pl AR f 3D qE D A1 gl el 2
31 € 778, 391 BUsH &) AN 91El BusH
¥ AFE | N fds BN B SHBT BRI
» 7oy faRa o T @ @ ywral § : . A -
e B ¥ 1 Sr fb BREA S (Taxable ~a /1
Income)ﬁmwmiﬁﬁqﬁgiﬂgﬂg ‘_,’f," . ME]
<f3 B FA I 4§ A "el & an g, wafd |
S e @t AR IIR-Bles}i & Ay faaRa
Bl € By Al A aftafera vt 71 srafq
o B R TR A BH B B GBI gSdl ; :
%I?{ﬂﬁqﬁaﬂa\?mmm(Bonowed 1 4
Funds) ® H1E09 & a9 SUaT&l HraHm IR
HUSI B ITUET HH AN dTell il 7 I8 Refd =1 R &1 e 8 ol ®1

o 19 e ® f r<aRe BUs] (IF) &l R A9 6 3R RR € | 918 (BF) 9 dFd S99 31fdd
3R 9t §3 (B) B | AR BUS (EF) B AN [ 3% 91 § 3R Tt g8 (O) W | 3791 Sisd R Busi o
HHTT AR (MCF) a3k 9T &l & o o 1 9 <9t g

Marginal Cost of Funds (MCF) dsp &ITo1 &% # URTd & A1 HUR AT 11 Wb A<l § AT &1 <R (1)




114 e srefsmre fagemu
¥ g fg AN 2 A I8 SR Pl 3R AR (1 F N BN 2 A T B 3R TR wiren @ o B R 2 F gt
TR

for Tortan B & =11 S 10| 1] 9 SIaT € @ MCF @5 &UR 6Xe B MCF1 99 Sl @

U] MCFasb H I IRac r b R ¥ed gy ol 81 webel 81 I8 S W9y BNl © O AT<IRD BUS Pl
fIeR dqa 2 SRl | ST<IR$ BUsH $1 fARIR & BRI MCFd3h 114 @ 3R [P B MCF1 I STl @
S o 3 et R R

MCF asp fAde1 @) W= Saresddl MEIdh & A1 fAda) a9 & wR &1 Ry &% dAadar g1 i@l
A Sl I Th TR Bl BIc oid & FHae &1 wR RuiRa 21w 71 S o 4 gR1 gwifan w2

forst 4 goifan @ b UR™T § MEILdsh MCF a6 &l 10 TS €% 1 HBUsSH Pl AN UR dbledl g1 o= OF
e &1 wR iR g g1 o_eg e MEIh SR &) 3R I PR MEI T4 TR Al HHA1 & 19 a9
R 91 IR® wUs] &1 faR 81° 1 MCF1 a3h 9RUI: WR& H) MCF11 99 SRR Sl 1A MEL T3
1 El fdg &) P 3R 11 A R 9 OF1 a1 & wR &1 FRuior s 2

e &1 wR RuiRa P9 R = 21 38 39 99 R AR &=ar ® f& MEIass MCFasp @1 st 9t
H PIedl § 39 SIH1 debl 1 dbre- iefaazen 1 anfefe Rufd wr fAiR Hxar &1 afe sreferaen (Depression)
P SR ¥ o W& 8 dl A IH MCFa5b & A 9RT | B, 3R Aol (Boom) Bl AT | o W&l © O A TR
P YR ¥ BN | IfS oz AEI 2 d1 A B YR § e |

399 TR e & fakiia Rigr & srgaR [aw &1 [RuiRer MCE, MEI @31 3R seiawen @t e Rufd
R AR B 2
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I 17
NERERI 91T 61 g - 95He
R - fhyR wiievu aun d9aw
A= e g

(Classical Approachs to Demand for Money —
Quantity. Theory Approach — Fisher's Equation
and Cambridge Quantity Theory)

‘ﬁﬁ?ﬁ?‘lﬁﬂq(Monetaryequilibrium)ﬁa'lﬂaqﬁaiﬁiﬁmmﬁﬂfﬁﬁmﬁlSﬂ?ﬁmaﬂﬁa}
ferg anféfes wifdan fpanfaa we<ht €1 wife® wgeam @@t wenfiq g & Siet ga1 6t |7F 9 321 31 ik e
TR P IER BRI B | S A A Haa Y1 S AN Y&l BT e fban 71 g1 BIssHd & JJAR a1 D
HAT TR (Asset) B | & HU § GHsT Ol € 9 oHH, 91S, IRR, fears: uemedf anfe &6t @ | o™
Qﬁﬂﬂﬁﬁﬁwﬁﬁm%mﬁﬁiﬁm(Expectation)?l?h%?ﬁwiﬁgqiﬁqﬁmmﬁl3@9&7{'\’
FERHI & SR a1 $1 e MR @1 g § @ ga1 ot 401 @ AR @ @t @ w@0ifd & ga1 smm a8
G I B TG ARA 3R I 3 IR (Assets) @RI fSM®1 G 9¢ YT 241 € a1 989 B 31mem
Bl B 1 YT DI AW Rl DI GRI B ? Tg T AP U 7, i a1 7 A1 Iedel ®Y A SIS qoK § AR
9 £ 3 avgail ) a¥E e 31 ¥ 1 IRy MENTE A id Y W A6 1 @ & 7% Saures f ggren §
den gftears # 21

a1 Bt A1 312 & &1 9t a8 A B FOrAe! ST 319 Ut Fadl H I@HT (Holding of money) aTe &, fomiat
S BIS Wl 8 Ahdl § 39D Y@ Pl aHa 3@ ft B9 71 Afe B ol 2| Wit favewo ks @1
@ BRU &1 P A W afdaal 7 wAEf @ gaT1 3 Ho A1 B udHe FH g1 b IR AR B U
TS 91 1 ot g1 A A €L Bt Fhifd A JE1 B SIS B

a1 B 91 b [uiRa 2@l @ ? a1 921 A 717 g9 @l B 2 2 ga1 @l A6 b e aedi w R
HA B ? 39 9T P NI HifaD IMRfeA § P AAd vy I8 7| GET1 Bl A4 A AR g8 deeaql
gl @1 regyq A= R | far T 2 -

1. g4l P {41 B wREREE g (Classical Theory of Demand for Money)

TRERTETE] RfeREEl | ga1 o 6 $1 His faey Rigra 76t faan | fr §f g @t 7 aedt S5
faar g1 & aRamr g (fBeR w#iieRon) 3 gac 2 81 997 IR a1 31 411 Bacl 3aferg $I Sl
T Fifs Tg 9  Aarsil W 7en A A ufbm B wRa 991 <1 11 avg A gomeht J avg 3 i
® e R fAfHa A1 BT S o Fifd ravadaisii a a3l & qHId 9 TRG3M B Hed Bl A9
anfe @t TR T a1 e N | S PR Y1 B NfABR fban | s9fer S PR qaT Bt A
ﬁﬁwiﬁmaﬁwmiﬁmﬁﬂ%m%I31?[:awﬁﬁﬁwmﬁﬁ(ﬁansactions)ﬁmm
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REKIECE|

9 YR &1 &t 61 TP <91 | fBA T Ho Ha-faspa a=dt |Gl (Transactions) a0 W1 3R SiRTd
HId wWR ) AR Bl g o R @ wiieru g1 A= ger [RuiRa fear s aean 2 -

PT =MV
(M = Money supply V = Velocity of circulation, P = Price level and T = Transactions)

fieR g1 wftuTfaT SwRIea TfiwRor | PT Ja1 3t Gt | &l wiian 1 o1 53 o aral wa-fasma
W"Y'ﬁig_cl?ﬁﬁ(Transactions)iﬁﬁ[?&(PT)@WH%W@%H%WH@W%WW@W
AT 9= 8 Fb | MV Y21 6 gfd B Ybe dRa1 g1 91 § TS &AM R Y 9ar fdban sm o, wifd
FrefaraRen A g fbaq Wit 8 & S fiFm1 BfeA g ©
Srafd Ay LR Seare A1 3™ (Y) D1 A R 11 A :
gl YR T _eR 3 ¥ @4ifd wa-Rwa (1) S8 avgaei
1 BIAT € Sl U a9 & SR IIfed &l T g1 i PV ‘
=MV1 —
YRFERTATET 3RfPRA qul ISR &) Hedl &ed & den M
ViR v Re wR § 1 gef g A B e | |
A gad fbar o1 AHan @ ' '

M“:E ‘ / ‘ |
v A |
\ ] X
51 3 IE g3l & Y 3R VS ReR w8 &= a1 &t | 0 a PY Q
(Md) B wR (P) A UMD AR GTHD T Il 2
RERMAISEA & FTAR &1 Bl A4 B Araeiieral sos S a9 g

for 1
s A fom | 61 eren | g o | ©
Hifdd Aer o e A :
M?! =M°*
Or PY=MV
M=EMd
A%

I GERTETE] JRfTRAAl & FAR T Bl 9T (MY)V & ReR v8d gU Pl Y A €ARHS a
MUIIE A e 2 |
a1 &1 g R P W/
(Value of Money and Price Level)
o1 & Hed Bl ¥y 9 AaI3i B Bl | 9gd TN A 8| IS A B g¢ Sl A o1 Dbl Tb
SIS P I 9 AAY WIS Ul 7 3R af I AR oAl € @1 1 o) T sab1s 1fdP avg g Hamg ha
PR Gaell | AR & 9 Bl DA 1079 R SHTE & AN T B9 P 6 a%g S wI A 1/10 3RT, AT

T S9A1 P I DI T Sl B T0al 9T (1/10) 368 PR Fehall & |1 1 IR IQ @ I Y DA 20
TG Ufd SHTS B <l G1 Bl U SHTs (TUA1) &1 @ I & KU 4§ T4 120 8191 | &1 & G DI 99 PR
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fafi=1 a=g3fi & w9 A Ao | Q) 9 /A AW T

Uge e I € € fb 91 H goIR1 avgy @ Wy ekl ¥ 1 9 avgail & Y § Shl B IFER afe
a1 31 Yo FuiRa fdar sirg @ 9a1 & g f soiRi 81 7 & g | g1 &1 o [ RgiRa o @
for &1 o U afifAfd aRgeil iR Jansii @1 g § e e ufifes & sias § s f&an o 2
fhr 3! 3 1Ha Rpra o & fSrad A= Sa WR (General Price Level) g1 ST € | S9& 916
TGl T AAI3T B AR DRI WR (P) IFAR YT BT T & oI YT B Ahd ¢ |

TR 924 U8 B & Y1 & qou 3R ol 9 Siid dHa Wi (P) @ wed fawdia (1/P) &1 Ay B
SISTERU: IR 3N BT W 5 F9 Ul 3HTE 7, 31fd 50 B gou @it avgail a danei # sivraH

T 3HTE & Al b $UA (J&T B Uh SBIE) Bl Hed avg &1 1/5 (1/P) & | 3r: Fspd g fApen fs ga
F1 Hou WR (P) W A9 (inverse) AT THRIHS T @G B |

J<T D1 Jd (Value of Money) = 1/P; P = Price Level

tio fheR & AR “Ga1 &} A Afad Bl DI WR A TG T 3, 31 SAP1 AT PIad /iR

P YT D WHM & B 81" (The Purchasing power of money is the reciprocal to the level of prices, so that
the study of purchasing power of money is identical with the study of price level—Irving Fisher)

&1 &1 Y4 I Hd ®R HA [AgiRa g 8?7 59 oA 31 5 31 & forg o Jgayul Rigr=al &1
g = g | fbar @ 2

qal CJ Ta fAufRor (Determination of the Value of Money)—
a1 & e RuiRor aeet @) Rigra &

(1) ga1 &1 gfRamr Rigr< (Quantity Theory of Money) $9 Rigra 9 9=fRE 9 aifiex & (A) fosR
BT AHIBROT (Fisher's Equation) (B) -Tebq Ay FHiHRoT A1 s THiERo (Cash Balance Equation or
cambridge Equation) AT T &I 9 IRFRTETE] 9RAETT (Neo-classical Quantity Theory of Money) (C) Bl Bl
FHIHOT (Keynes's equation)

(2) B BI a1 RIET (Keynesian Theory of Money)
a1 & R g &1 1 geR sieardq faan = 7

a1 a1 aRkemr g

(Quantity Theory of Money)

Ha1 B uRkam Rigr ga1 @ Jou RulRur &1 9e ye/M 9@ (Standard) RigT= 2 | Wieredt emaret
A oI 9gd | efenfFAl S A9 (Jean Bodin-1566), S @fd (John Locke - 1691), Sfds gA (David
Hume - 1752) 3nfe 3refenfmi 3 59 Rigr wR 3v9-3r01 9a <o fhd | S=ivadl vrared) 9 359 Rigr<
P! faa a9 = veH R, So Wio fido, Sfds Reerel anfe 3 &t | Sidt wrared) 3§ 39 g @ At
T P15 A fHeR d1 g ga |

a1 B g RIgT & SR, 3 a1k A I8 gU =1 DI 931 3 g f§ B IR dFd W gedl
2 3R &1 $1 ou ¥ B § TAT 1 B A H FH B W BT R $H A § Td &1 BT oI Il
g A a1 B A B B ®WR A GAHD T T R ST B Yed A TR A1 faudid
T R

g @t 1Tl'ﬁ‘ﬂT‘l'I'Q (Definitions)
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ga1 & gRkam g o g8 Jewayol oy =1 gaR 4 2:-
(1) Sio THo fiid & TR, 31 IR WHM I&1 TR YT PT o4 IqD1 A1 4 fIudia a1 &« g Ja1
DI AT W IS 9 f§ 390 Jod D1 S U A BT A 7 iR IS Sl ST U H 9eRH g7 (The

Value of money, other things being the same, varies inversely as its quantity, every increase of quantity lowers the
value and every dimenution rising it in a ratio exactly equivalent—J.S. Mill)

(2) 3Ro THo JTH & JFAR, ““Hal dt 71 4 gRec 2F | Ja1 3 faudia SR dima wR 3 gae aRacH
BIAT B1”" (The value of money changes inversely and the price level directly to the changes in the quantity of money
—R.C. Sayers)

(3) 3o fheR & AR, *Ja1 &1 g Rigr<1 e & fb o7 A ReR Y& W) o1& I # a1 Bt A=
Eﬁ%?ﬁiﬁﬂﬁﬁ'\”ﬁm&lSljfﬂﬁﬁm%T—I“’Hﬁaiﬁlﬂwm%\TGIT?‘IT%I"(ThequantityTheoryofstates

that other things remainging unchanged, as the quantity of money in circulation increases the price level increases
in direct proportion and the value of money decreases and vice versa —Irving Fisher)

gRvrarai | =1 smrera a1 3ref U B §:

(1) J&T DI 91 9 A P WR S AL e gaifad a9+ (Direct and Proportional Relationship
between quantity of money and General Price-Level)

IWRIFT F4 IRYTIY JT Bt A1 9 AR BRIA-RIR D AT AT T IJJUTRID AR e Dl & |
3 At & SR afe ga1 @ 9 A 9 fE @ oIl © @ A Siad ®R @ S Igura d 99 SR afe
a1 @t A1 § HH B AR 7 A A D 7R S9! g § R

(2) &1 Y A1 SR Ja1 & G H Seel 9 AFUIfded 974 (Inverse and proportional relationship between
quanity of money and value of Money) —

SoRIad 9t RISt @1 oM ® 6 i & qa1 @t W a g o ani ® 91 g9 31 g St g
A iR 31 (ifs aa wR S rgurd # 9g o B)

(Inverse and Proportional Relationship between general price level and value of money)—

IR GRS BT I8 ot o mery a1 31ef 2 fb A= WR 987 IR Y1 B Yo S g d fR e
2| P 989 R Y& B TP IHIE HH avg 9 HATG Ha A0, i a1 Bt ged R | ¥t wohR e 'R
% IR\ W g1 &1 g 98|

e Ul @ yRem g 3 aarem (Explanation of the Quantity Theory of Money)—
a1 & giRATT fRIgT= 31 AR Jead: 31 GBI g1k Bl TS
(1) The AT AT fHIR BT FHBROT

(Cash Transaction Approach or Fisher's Equation)

(2) Ahe AT ATAT AT BT AHBIOT
(Cash-Balance Approach or Cambridge Equation)
39 TR & HEE 9 qa1 & gRann Rigr< @t @ 9 9eR a9’ | 61 TS ©

SARE sreferA dio ST fbeR 71 | 1911 % YR 3191 ufig gs 4 ga1 & afRam Rgr< &1
The G AHIBRU & wY U A fban | 39 G0l & A1emd A fheR 7 Rig fban 1 ga1 @t ge= wifa
(Velocity of Circulation) 3R Hiel (Transactions)?ﬁlH\g‘_o{¥=i?§«‘11ﬁ{l]'\l L5l Wmmaﬁqawgaa%wﬁ%
TiRT &1 & S felt N avg &1 You W IAa S avg B 9 9 gfd A wifdal g RuiRa 2k 21 fer
q a1 &1 g, Tl BAd wWR A {odia awey @ g, 991 6 9r 9 3@ S gl gR1 RuifRa [ s=ih
a1 Bt 971 9 g & R SiFa R 1 YR 7 Fiavor & J1egs 9 e fbar § 91 9eR 9 @
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PT=MV+M'V'

(Demand for Money = Supply of Money)

P MV +M'V'
T
1
1 NV L N
OR F (Value of Money) = _ MV +M'V _ T

T ~ MV+MV
or 1/P (Value of money) =
P = Price Level (@19d W)
T = Total number of Transactions of goods and services during a year
(T a9 H g% @ Haisll & f{A |Gl DY &)
M = Money in circulation 3(Jael= H qar ai HIRA B A
V = Velocity of circulation of money (J&eT™ # q&T1 @ = TIfa)
M' = Total Quantity of credit money (@ J&T AT g6 T Y ATAT)
V' = Velocity of circulation of credit (™ J&T @ @l R)
1/P = Velue of money (ga G| q)
pe U W 9RT AT PT (Demand for Money)

e 7 o1 wRTaTd) sefet qa1 B daa AT @ wew @ A 9| S IR @fdw et
I A1 39 forg =<l § A1fdb I S a9l R 9 QAN TR G | 37 9 fham Goa ol a<ag 9 |a]
TR § 9P aRIER g T Y1 D A7 SN | 36 Bl T arell 9 d Qaistl 1 ged & ardl ) R
Bl g1 (1) it [AfRea a9 safd o) b o ad & SRM B3 S arel ga g a1 |kl ) J&A (Total
Number of Transactions (T)]Sﬁ'\’ 2) UA® IS P 3NIT PIAT AT AH B WX [ General Price Level
(P) 139 SFI 3T PR TP A1 B A Sl Yo U<l 8RT IHB GRTeR & &1 DI 71 Bt RN aifb
I I (Total number of Transactions) T~ B Hab |

gferg :
Demand for money = PT
hEll G| Eﬁ Il MV + M'V' (Supply of Money)

fbeR 3 g1 ® <1 9FN A fAves fban: ggell 98 ga1 (M) o Fe[ | § 99 Rigs g sR=A A1 iR
T 98 =1 M Sl S SUR SR I~ PR © | forRaep! a6 a1 (Bank Money) a1 |G &1 (Credit Money)
el ST B | Trﬁﬂ?lﬂﬂ*lﬁ% (M)ﬁﬂiﬁﬂﬂﬂﬂﬁ [ velocity ofcirculation(v)]ﬁﬂvl'l (MV)ﬁ'T!]T\_rl'R-IT
& WP SHa arafas gfid st 81\ | A ST U 100 $9 &1 Aie T 9y § Ui IR U 1T | g
T1 A OIRa ¢ I U IR |HIQ HIAMT & A /D g 9 1 & Bl g A g RN | 59 TR
100 39 @ J&T 51 500 o (100 x 5) Y J&T BT BRI foban & 3faf St Ja1 o A & Sqd |a gfd 500
o (100 x 5) Brft|

91 UPR 9% a1 (M) DI ar«ifdsd gfcd Rarem & forg M1 s9@! 39+t e i (V) A A1 BRA
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BRI (M'V) |

39 UPR Gl 31 g i 39 Q91 ueR @t gaiel @t arafde gfifal o1 sies @ ura Bk @ O
Money Supply + MV + M'V'

o1 3} ORI ST (Mathematical interpretation of Equation)

fheR & iR o AT T ORI ISTERVT ERT ST B o Fhell & :

AM ST M=200 w3, V=10

M'=300 9 V=5

T = 100
p_MV+MV'_200x10+x5 _ 2000 +1500
T 100 100
3500
P=—=35
100 w9 ufd o

I 1

I G BT A ==
fherR & wHidR 4 g7 Peu fob afe M4 aRad= fban sran @ @t MY ot St srgura & @ St fen
A gRafifa g 21 3r@: 3/ 89 @ & 5 Ja1 @t 9 @1 afe ge1 FR A [ FR [ IR @ BEa wR®

(P) 1 &1 & Yo UR DT FT UG IS |

_ 400x10+600x5 _ 4000+3000 _ 7000
100 100 100

p

7000
P=——=70 v1 Ciss|
100 e

I 1
HaT I Jed —E—%
Equation
9 UaR Rig a1 § f& ga1 o) 7 9 g g gl 3 oIl @ @) oFIa W 98 R g ifd 35 3w

A FeHY 70 B9 TR IR B AT g 3R &1 Pl Y TS B 377, A 3—151?{5367\' %ﬁm%lsﬂﬁq

T PR [P © b a1 o 7 A IRacq B A PG R S U 4 IR S e 7 (i qpRcHD
=) gRafda ar ® sik EUEI U S¥a faudia 3ik s+ 313UT< (Inverse and proportional relationship)
# gRaffa g 71 a1 9t A B gel B YT HRA W R’ UM Bl § 39a el v g ava 3w
AP B

IGIfoA gRT AHIHRUT Bl AT Diagrammatic Representation of the Equation
a1 & ke Rigr & @ 3 1 g/ @t E #1



WRERMEE |41 61 Rigr - aeres Rigr= 121

R@IRAF 1P A 9T H OX-318 TR Ga&T Bl A AR OY -3
W P WR IR T2 | g0 gBR o @ B 9 d OX-31e
R A1 Pl A IR OY-3H& TR Y&T PT e 191 -1 8| A9TT
H 45° 1 DIV FRA T @1 (R) =T D A AR B W
S HY TR T GHe Bl &1 9 B § VV 341 Jal Bl
A1 G Y1 B Jed A fAudia oy =5 Sl

wRfRE Rafal F Ja1 3t w7 7 <o M, 81 9 A M, 0
a1 B AT BN IR PP W P, w@ifid 81 ¥ 3R J=1 B g :

M. I
ooty Cusntity of Money
N

1 Money 1 _+___:

S 9T B # @Al 0 21 39 A o1 A A B FhY Pl 0 Na

0 1 |1 C

M, B ST & < S W) St orgua d§ fiReR P @ Wi ® E’-"__[ h! Py X
1 EI_ H"..Ha “|1

3R 3 AT g1 31 e dgAR. ;@ S & S 3 Cuilinttty of Maney

BH 9 T 71 34 U AfS g1 B A0 g61 R M| BR R 2

1
< SR A G ¥R FGHY P, U Y1 BT Yo gC PX & SR

YT A1 AT (Assumptions) —S9 fIGT< @t fB Agw@qel AFIAE € et Rer wren s
g

1. g=1 @ad g @ wreaw a1 s v @ (Money acts only as medium of Exchange) —d%g I B
fI S Y31 UT FIA & SHD avg WIRA F TR0 HR e e 21 srfq A g1 & wemw | o9 @
o fe &l B |

2. N 9 § e Ul ! g[S R (Constant velocity of circulation of currency and of Bank Money)
—39 Rigr = 31 98 dea1 2 fb S $1al 9 SN g 9 a1 H = fa ReR g+t Tt 21 a1 @t 7=
A gRads 3= ger 1A ®1 uwifda 78w

.M 3R § p Ll [ 4 9WH 3rgur AR A 2 (Currency (M) and Bank Money (M') move
in equal proportion) —ag Wi A & fb Afe H=A (M) 3 aRafcia fban s & @ & (M) F f A U
A uRadq g 21

4. Wel 3 fRR |3 (Constant number of Transactions) —Ue fAf¥ea THa 3rafd O b v a9 & 3=ia
a-faspa s Bo Akl @1 A1 ReR w&it 71 a8 @t 81 [ & 516 qui ISR 911 TR0 81 Riife afe
YUl ASAIR & 1 AR & KR Pl TG PR UG IR ST [hall § Ol {B A1l Y [A1 Dl 1 981 < |
R F AT ReR w1 W B

5. fAfSpa @ |R (Passive Price Level) —391 RigT=1 @1 a8 9= & o @b W a1 @t 9501 ©®
fAfR pean & 1ar W@ TE 99 Fahdl 3R T € BIS Y dd SHB! 95l Fhdl 2

6. € BT (Long Run) —39 fawawor § &id wra w9 3@fd ot |aen 71

7. Y51 &} A [T § (Quantity of Money is Active) —fheR 3 AT # 5 wrét a1 o9 A w2 gl 2,
31T g1 B WA (Hoard) 1 fasam wirer | 31 ft a1 @5t w1 uRafcia Siax el o1 aRafida w2
P THD! AT B gHIfad T&1 Bl |



122 wafe sefemrs fdgayo
8. gof MSFIR (Full employment) —39 fIgT< # I8 Fou &t 7 & fb sefagawen d qui AR a5t
3raReAT T+ el B 1 Fif it @l KA | (Transactions) B A ReR <8 Al g1

TAET (Criticism)

SIS g Bt Ife el A fheR & GHid0 &) 9gd IATeire 3 2 | & ] =1 geR
1

1.mm(UnreaslisticAssumptions)— f%sﬂzﬁﬂwﬂmmaﬂﬁwréﬁs@ﬁaﬁaﬂw
(T), g&T1 Bl "er T (V), IOf ASFIR, G &1 |Ue 72l i 3nfe Wt srarfds 2| arafds sre | 3wl
uRaffa B w8 § 3R 379 aRac= it Fiwal & wifda e 7 & el ga1 shwal & garfad s
& 9141 fheR A 2

2. §HIBROT @ @l B A9 BfSA (Difficult to measure the elements of Fisher's equation) — fheR &
JHIBROT § TN fd TR 9@ o™ @l e (Total number of Transactions) 3R qal B T A B -l
A9 TE fdhan S Aahe1 | 37T $9 Al $I ATY BfcH B | SH BRUI 918 & JRARETA A T B R R Y (3M1)
F1 AT fdhan|

3.WWﬁg(Variables are notindependent) — o ﬁ?ﬂ'\’iﬁaljvr\’ M, V 3R T@WQW
g, 3i Ife T =R # aRaci fba1 9 @1 399 =R1 TR SIS 94TE T8l gSdl | IR=] I 0l el & | 3Aeldpd
a1 ¥ uRece o I g Al o G4 (T) P gwIfda fHan Sen 81 9 Jerwifa 31 srawen 3§ Ja1 a1
P9 Y@ i fohanati a1 |l (T) B B4 fban Sran 1 30 9K 4 g & 89 W) a1 o) 917 9t 81 3
g I Dt At ® b aR w@as J=8t 2

4. t vella RIETT (One sided Theory) — &t it avg @t @Fia a1 e FeiRor & fog w1 a gfkd <=0
wIfdal € weayel €1 iy R & wifievor § ga1 & 9 ua (PT) # [AfSea A g &k g wa (Mv)
Pl Aftha 91 39 IR S g1 3T 81 T PR | I=TiA YR v&r wR & o191 favervor snenfRa fan 21

5. Pd wR fAfSPa 18t ® (Price Level is not Passive) — aR<d ¥ ®d WX § URa<dd 3nffe a=i @l
gRafda w1 3 wIfda Taar 81 519 BFd el § Ol STUEHI B 1 ¥R I 9 Sk 81 3R 9 Sdred
I ISR 91 I & | Siai B e fhansit o1 Gawis AMT W1l 8 | el 9 b dat 3 gRad= &1 ga
P A R M gua gsar 1 I 39 g A g wan {6 S Afsea @i €, e 71

6. DAl R I Tl DI 99E (Price Level is also affected by other factors) — a1 & gR|m g
IR ISl g a1l B B g P TR s Fa1 B A R ) R Fa §, weg 959 | o= 7
I WRPR B ASTbId A (Fiscal Policy), 3mara-fafd, g, da-tat S1fa 9 axggsil &1 & 9 gfd snfe
g Wi FFal 3 gwifda a3 | saferg W 359 Rigr= &1 sierae @t TS 7

7.mﬁm(Processisignored)—'ﬂﬂﬂ%ﬂﬁﬁ?ﬁiﬁﬂ?ﬁaﬁmma}mm
Bl 37 RIgT< A SUP1 Seoid el © 1 oIkl D -1 gar fob a1 @t 91 d gRacis 9 &1 o &R aaend]
2 3R fr Aaw uRafia Sa) SUEs & ad g €1 39 Rigra § =Y ufshar @ sragasn &t 8 21

8. YR =shl & ARAT el B Bl (It could not explain Trade Cycle) — §H fRigra @t =T 39
HRU i Pl SIRA B S I8 AR T3p1 o) @@ wA A el Rig gon ®1 1923-30 o favaeardt w1t 4
Hal @ A1 9o W A DA el 98 qbl | FAfog a1 A Aifds ifa & UM R i A B sam
% el & | 3 AR =hi B =<t I8 Rigra Ry =€l g

9. afapfia Qe § @R] & (Not Applicable in under-developed) — 3TTera®l & JFAR I8 g1
Jrafdefia Je W AR T8 g1 w®ifd 39 e F R uE okl ¥1 w39 g @) A= @ &
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IR A gui ISR I ST g | $ea & AR Y01 ISR Bt 37eRe 3 IfS a1 ot 90 + g fg
SIRI g 1 161 &% B bR (a9 i 981 <7, fOrd PRUSARS a AR 971 IR DI ol deil | agail
oI gfdd 987 IR DI T8l gl A1 Igd PH Il B

10. 3 (Inconsistent) — FIGT< B 3@ra T A 7S & fb I8 3= & - Fifd a1 o aR<fad g
S B B forg Tievor d ga1 ot 7=, foras! aw ey 91 g 4 8, (G971 T 81 3 SRU $961 a9+
1994 favg A &) & a7, fora®1 @&y 399 3@af¥ (Period of time) A &, A 1 Hx &1 w1 81 swfeq
TR # I A T

11. 9o A B GE-[E A BfA (Difficult to measure velocity accurately) — gl 7Ifd P aR<Id H
FE-AE TE AT S D1 | &1 B b TS AT fhe gl W IORe @ B N GE-9E T PR Ah
g1 3w uRacH H 2 v 1 wReg R A @oue 2 5 &9 39 9 o) Aad § SR I Rer vt
T 31 39 IR R A 39 Rigr= & srerad 31 el 21

12. =TSl Pt TN B} SRS (It ignored Rate of Interest) — &1 gfd A aRac= &1 gwma FAfRaa wu & =
B TR W W TSI B | ANl SR BT 941E 991, IUET 9 Bl R ISl 2 | Tifdb D= b IFAR a1 bl
A= 4 9 f§ B 4 &9 <) ARell 2 oiR e Fwn agan g1 F9e & 989 W Scured, SRR 9 S I
uRafda kit €1 39 RigT § <191 SR ) a1 o ¥ ® Sl Ayl St 7|

!3.mm(StaticTheor}’)_Wmﬁmﬁﬁwﬁmmﬁmw
w9 gRafdid 8 Tl ¥ 1 Wy SH B 78 e g9 Aifas e § e 39 g § A ) g
&1 B A1 § gRacH & SWI FiHdl § gRacdH §5 99T S=RId @ 919 8 g1 8 | $HforY I8 arad §
T RIgT € 7 fib ST s | 9y fheR &1 Wiiaevl SH rarTs RigT<1 A B

4. g1 @ 99 P B @A (lignored the store of value or wealth function of money) — 39 Rigra
H &1 B1 Dad TP Bl DR AT Daa fA9a & A1E99 BT SR AH1 T 8 | R I I 849 B F9d Dl
S ¥t Ga1 P T FEaqul Rl A1 T B | s9ferg W 59 Rigr @t el o1 oIl @

e A9 < fepvr a1 dfs T iiav

(Cash Balance Approach or Cambridge Equations)

qHe 9 AHIBRUT AT BfESt FHEI0 & AR W G&T1 B Jod a1 ot 91 g ga1 o gfid g1 FgiRa
B ¥ | fheR g1 wRga 921 & @i 9 gfd @ welievr § g ot ol @ ifde wew R T wiefd S
Aol § qa1 9 AR B SfdE weed a1 71 e wiiev sguR faedt Rfvea ww g w g
ot gfel @ ReR weeht @ oR=g 9=1 A A § aRads 8k < 21 s9afore 399 g @1 ga @6t | 31 Rigr
A Pl S T

¥ Rigr o1 dfe Fiievu wa T ¢ /i swe fued e favafderem @ ¢v ufig
iRl ord fb Sfo AT (Dr. Marshall), 4R (Pigou) TS @2l =1 (Keynes) 7 fdan | 3@ Rigra &1
THe WY T fepIvr A1 The AT FHHIU P ST & Rifs 30 BT T &1 DI I A1 4 § form! @
et T oM R e U A @ 9 g

IPe A9 T fEhI0 & JFAR Ja1 & Jed b1 AER0 B & forg ga1 o 9171 9 Ga1 & @H9 Bl F93111
2N :

&l P 97 (Demand for Money)

TP Y FHIBRU B IFAR a1 bao faf¥9a & A9 (Medium of Exchange) 1 &l BRI el dall dfed
e B oA (Store of Value) 1 BRI W 6l g | $3feIg &Afdd 391 M1 DI IR PR D folg &1 Bl Tba Prui



124 wHfte spfera faveyo
P ©Y H IGd € TT AhE PN DI A1 B g | APha A9 | JHu™
IS IERT I AT AR B I 9N A § o) aafda g1 &

¥Y H Y@ AR & | (Cash Balance is that proportion of the annual real

income (K) which people desire to hold in the form of money) |t T
fFT 31U+t aIRfad M H1 RIAT W APhg U A G 9T &
IAD! & a1 B AR Pl A 7 | 39 g SR g=1 4 3 wfda
BI1 & BRI Tha UY Pl AN I HY A I Il $ forg o Al
2l A 3T € : (D) Ha-faspa Sew (Transaction Motive) <A (2)
AT 89T (Precautionary Motive)

Cwmand tor Money
E
|

fId AT FT HIAT § Ry AT 3 i A area = A
BN | 91 ST v aafda P A @ TR § I ure Bl @ o 99 Feal Income
AR A1E W Bl ¢ A fb ugal S/ dF 29 91 safen S o 9y 5 2

(Cash Balance) 3191 U1 Y@ Sl & dlfdh ST BT @ g1 fvan

ST b | Afdd 31 PT T 3 {1 Adbal (K) H W@l 8 | aR<fdd M &1 98 91T (K)Sl Aafdd 39 U
dhe ©Y ¥ TGl ged & ReR @1 W 9de A9 B 917 I9¢) aRdfdsd 3 (Y) B WX R AR et 21
ST o 9 T ® fdh Yo 3T & IR W’ Mo SToha 99 @t AR B | UR] 3 Y1 BF TR I8 AN 9 R B SRl
21 T8l K ReR v=an & o & fom 4 e 21

e ol | ‘Iﬁ (Supply of Money)
39 Rigr= orgaR g1 o gfd fasil AilRea ww fag o= Aiel, Rispl @ @i swistl @t a8 @ w13 &
S S @ U O1E R #

(Supply of money at a particular point of time consists of all the currency notes, coins and demand deposits
with the public)

Money Supply = Currency Notes + Coins + Demand Deposits

&9 I @ a1 I8 § [ e aefiewon § ga1 ) gfd o ey a9 fasg 9 7 9 S 9w ey 9
afd fheR & witaxor | Ja1 gl &1 Ty 39 o 3afd @ g g1 s3ferg fher & wfieeor 9 gar gfd
EFIWHWW@@%?%@W@@W“% (Velocity ofcirculation)%{ﬁﬁﬂ%‘lé‘cﬁ%ﬁﬁi
a1 Bl =er T i w2 rafd 3 arg ot 2 A P W g w1 39 PR SfEe e | ga1 31 gfd
IR YT B Il TR D1 DIS gHTE Tel g |

9 AU B AFAR A a1 it gl ReR et ® IR ar<fdes 3 981 & BRUl Afdd Jdha el @t
AT 991 < § A1 a3l a Aaisli ol SR H9 8 ARA-RIife 9 Td $H I © o axgail i 7 A
Bl OIell 81 399 fAuRa afe a@a 99 ol AT &9 81 9l ®, 311 Afdd 319+ U Adhal B¥ & g, 9
JfYF B T A SH PR JIGSHT DI AN G DR 98 TR |

39 UPR Ha&T Bl AR A1 Teba A9 AT BIAd wR A fAuRa =y urn wiren 21 fafi= Sftrsr sefenferai
P e A9 RIgT Bl 39-3 AU & w4 H ad fvan B | 39 Rigr & A8yl GHiaRul $9 TR
g:

dfasT afievor (Cambridge Equations)

Bitgot spfenfEdl SR Slo ATeld, ¥R, IEEHA @ Bl & FHIBIUN &1 NedT= 71 YR | farrn 2

1. ¥refd @1 SR (Marshall's Equation) — J&1 & Y@ 3R $Ma-wR &1 FuiRa a1 & fog
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Hreter A A= iR &1 ufdureq faar -

M=Ky ; M = Money Supply
Ky = Demand for Money
Supply of Money = Demand for Money; Y = Total Money Income

M) (KY) K = Proportion of income
kept in the form of
cash balances.

M = KPO P = Price Level
P M
KQ O = Output

S99 TR HI¥Icl & AR DRI KR B A1 DI B ol &1 DI 431 (M) Bl I41eA & 39 81, foraant
ST 31U 9T IEH1 ATed 8, | {F <A1 8l 8| I8 2 afe @il & 9t et § @ dl9d 9 $ivd Wk R
ST 2 1 eI ARl & U awgail @t g agn @ o fReh 21 ot ot wR 9 SreH &1 98 R o
T 3 U 9 3G € B 9 [JuRa 9wy g |

1
4 oiforg : K:IO=2000 3R M=3000 & HHd 1 BEN?

M 3000 _ 3000 _6 wW

P= P= ;
KO ZXZOOO 500

g1 ot gfid Rer g1 R 8@ afe K &1 g Sred (0) &1 wR uRRafda gidr & @ 3Fa wR (P) s/awd
e 1 Ao K= @ o & < pan g2

3000 _ 3000 _ 5 o

P= : - -
5X2000 1000

K & 9Px HI 81 IR HIFd WX H¥ S 3T I8 11| 330 bR faeneft 0 3 aRac= ~a $iva
a1 A uRac= # o 9 B |

(2) R @1 TR (Pigou's Equation) - 59 RIg=1 & WM 3 9R] 31 37911 Wiienur s fasann | iRy
I I FHIPBRUI H DI WR & R R Y21 P eI BT 94T b &

P=—""
M
[P = value of Money]
M = Money Supply
K = That portion of real income which is kept in form cash balances AT <HfoTg :

R = Real Income
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K= éR =5000

M = 10,000 Rupees

! x5000 4

p=3 — P = Value of Money

10000  10'

AT P TR 1030 § |
3@ I M =5000 g1 4,

! x5000
5

5000 5

AT RN KD ReR I8 R Y1 $1 Yod a1 ot A4 4 faadia e =« 2|

a1 B A1 Yeq R AR KA1 R¥ afg Skt @ @ 921 &1 4o¥ W — R @il B 9 S|
AP aRAfdd IR 9 IEgU AHal T 3 W TR A GG D AW HH RN | SAD! G T B HROT HIA
N SR a1 &1 G 9¢7M | S99 TR 921 & eI 3R @l & 91 361 1S a3l A1 aiR<ifdess iy oI A
H GHRTD G 2 |

(3) TEHT BT GHIBRUT (Robertson's Equation) - IEEHR A 3199 WHIBRUT § PHd WX (P) b1 fAeiRor
=1 yR 9 fdan -

M = PKT

_M
KT

P=ad WX, M =9&1 &I 4131, T=U% a9 H TRII 5 ag3il g Qa1 Pt 931, K=T P a8 91
| 37U UTH The ®U H IE@H] A1 & | qaSHd 1 FHIH0 YN & TS0 | Al AT ol §

(4)W BT FHIHROT (Keynes's Equation) — 9IR¥™ H B9l Fhe AY g fepon o1 dawefs o U] 9 H
I=F 9T '\j&lﬁl@ R "a~ean fdwH= Rigr=< (Liquidity Preference Theory) R fdar| =1 A AP
9 T flepior & wH A S WY1 TR fovan o Swir uereif a1 3ifde we@ | S99 g
aﬁnwﬁnaﬁsﬁ$mmv@rma@a%| WW@WW?W(R%]BMM%
Approach) gl T | St 1 UaR &

n = P(K + 1K) or P:ﬁ

Tl n="7he a1 Bl IR, P =P wR

K = ST a¥g3il $T 98 FT Sl @l e ©9 § Y@ ared

K' SUURT a3l &t a8 A1 St ART 9% ¥ Fhe o S HU | @G A ©

r=9% & THE PN Bl Bl 96 S A JFU
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JIeNT

1
HA PIfoIT b n=500 ®R, K=50, K' =50, r = 3

b 5(;0 _ 500,
50+-x50 ©0
5
P =83%W

39 afe ga1 Fi 71 I PR QA A1¢ AR K, K q2M VRR I8 @1 (n = 1000)

P 1000 :500:16.6 =T

50+;x50 60

a1 Bl A G PR A DA WR (P) ¢ B I 81 A< § | 3 &1 Bl A1 9 DI /IR D A4
Tl SR MU | B |

REIRE & AL | Bd ®WR A1 S D oI B [HgiRor

(Diagrammatic Determination of Price Level) - o # w&g &9
< fleapor & SR a1 & 71 (Md) 3R g1 BI gfd (Ms) a5l
) e | Agfera a1 B g A1 Hia R [uiRa faan MEOME e
T B 1 OX 3181 U= G&T Pl AR T gRi iR OY 31&1 W a1 &1 ’
e ype fasan T ® 1 o 3§ Md JaT1 &1 AR 956 § @0 Ms 9l
1 gfcl asp | Y1 1 AN @36 1Y A T J FUR A A1 Dl 3R
suforg gt gan & & qa1 &1 Yo o srfa o wR (P) 96
TR AR g1 Y AP 7 BN R®ifd P aed W Ha-fama o
(Transaction) &¥ @ forg ora aifiies a1 @ smawaaar T sl i S~
Pd HH BN W FH a1 B 91 A &1 Md T THE DY O M, M M W
T fepir TR Th W HERECIG| (Rectangular Hyperbola) Cluantity of money
T Hifd 3 3

-1t e wwa fag w ga1 @t gfd 7 «ifSrg Mo g S Md
@l EO IR Predl & AR Ja1 &1 Jed PO (erifRe gen &1 o9 ga1 el 9 &= M1 3R M11 gkit & o g1 31
Ted RS e P13IR P11 8 STl § 31| S1Ha WR 98 Sl 21 &1 & God A I 3rgurd # & g8
7, for argura & g1 91 g 9 9 & g8 71 3}ferg Md 36 U YaE Yo gIsuRdien

ST (Crititcism)
34 Rigr= & A= 3uR W) et faan e 21

(1) Jar<Ifd® agaisil 9R MR (Based on unreal Assumptions) — 39 ddb-ta! gfRad=l 3nfe &
PHIRUT IUTEH Bl WX (V) AT TH 7 fF BNit &<l 21 3 UPR T 3191t 31 b1 fbha=n 9mT Fdbdlt § =1
aTed & TT S <9 U b1 yonredt Bt gEreran, AN Bt e wiY anfe wR R wan g1 5 aRecdd g
T&d 2 guferg K Rer =& vean | swfere o' g & =8t 21

(2) rafdefa @l R AR & B (Not Applicable in Underdeveloped Countries) — 3rcafadiid

Value of Maney
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29 H aRAfAD 3 (Y or T) 8T o faey vt fby o €1 vy Rigr< & 579 ReRr 9 1 &, 3reri«q
Jrcafdnia I | a8 Rigr ar =gt gl

3) APq PY K dad arxifas I w® AR T8 (K not dependent on real income alone) — g By
had Hifgd MM R AR T8 Bl dfcd 3T T S Hif2d 3MTSd, M- T BT <RI, P WX, AdAAD
< 3nfe MY sHe! guifad & 21

(4) 9T I B T e Ul P | B e (Ignored the speculative motive for demand for money)
— 39 Rigra @ IgaR g1 &) 911 Bacl Ha-fawa iR waur Stwa @ forg ot o ¥ | wReg 91e § B
q garn & Acer Sted @ forg Ya1 @t AFT Ue 9gd € AE@yul A B | S99l Iagad B I8 g
relra T &1 RIeR a1 R

(5) U yefia fRAET=T (One sided Theory) — fheR & wHiiewur § Ja1 & gfdd uet & & #ewa 7
o1 Fafd 59 Rigr 4 g1 & 917 98 R 31f¥a g faan = 2| s3ferg U vella Rigra @ siretasn 4
T2 Rrgra i T8 «a 91|

(6) =1 B AT 9 B WK A UGd TS el (No Direct Relationship between Money and Price
Level) — 39 g 3 /i foeR & Aeiiarur ot TRg &1 31 A1 9 HHa WK (P) P 9ed U@l g i
R A 8| R Dol B AR & Bl JEA d8el1 IR Igal 1ol <X gaordl g 3R bR [ae 3 aRad=
BT ¥ 1 S 91 T SWIEA 9 $iFd WR | gRad= 31ma1 81 31a: 39 a1 ° 31yel I+ ® 9 & ucaer |

(7)3‘Iﬁﬁ$ dl @ BN WR R Y9G H) S (Ignored the Effect of Real Factors on Price Level)
—=d, e, Sarea, smad 9 [t e arafds T@ §t S wR 9 981 P G B JuIfad I ©
R 31 Tl Bl YST LA DY TS B

(8) AR oIsh] B AT el (No Explanation of Trade cycle) — dg g JrragaRen ¥ 9= g9 doi
D TARS] DY AT I H 37 B | A<l (Deflation) 3R A5l (Inflation) a1 @ A1 g gfd 3 3ife
T T T g1 IR 39 g | awgail @ wansii & w4 a gfd @t sremam # wftufera € fasan
gl

(9) 3nTeaTeTS fAIGTRT (Static Theory) — 391 g 9 it e wwa fag w a1 &t gk a w1/ 31
S H X9 B JWIA fhar T 2| Ia: 39 g ¥ 99 @i 61 ey 9 B b BRUI TP IRTAHD

Rygra 9 T

(10) Jcq g aen e Gl ® 7 G999 B H 3T (Failed to integrate the theory of value with
the theory of money) — feR &1 wHfiavur 3R HfFar e A1 € a1 ) 913 IR A wWR & A
TcEl 3R MU W RRMfia $Rd €1 g1 A uRacd @ dad SiHd wR S g § uRafda e ®
3R ¥nfdd Fva & | a1 § R W Bact FHva St 3rgura # uRafia 21 ¥ &iR Scures waifaa =& g
39 UBR Sfaaen |1 9N § fawfora | ot @ forad wRvaRmars ¥ (Classical Dichotomy) @@T T
g1 31 HFa wWR a1 9o 3§ RuiRa gar § orre Aifed &3 e T ok S arafas &= 4 e
TTRA Brar |1 1 o aR<fd® (Real Sector) dal T-T| ©F Ufefd1 (Don Patinkin) < 39 e Rig fdan
3R ar<fd® \dhe A9 (RealBalance)ﬁQﬁaﬁ?$§Wﬁ:ﬁ &=l Bl FH=aAd fhan|

Hfrel 9 fher & aiteui o g

(Comparison between Cambridge and Fisher's Equations)

g T g S9d1 eggd A YR fban wam 21
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FHTAATY (Similarities)
() g=1 P AT 9 HHA ®WR D 99 TI& IR (ﬂﬁtﬁﬁ?ﬁ Y (Direct and Proportional Relationship
between Price level and Quantity of Money) — TFI YPR B FHIBRU 39 fApd R tlgilﬁ gfb qa1 CAk P

q P WR B HA Y IR Ui T YR Sl 2 | 3] a1 &1 9= 9 9 f§ a1 4 BAd wR S
fem 9 aiiw S srgura ¥ uRafia & 71

2) THIBRON | A (Similarity in Equation)—aﬁT-ﬁ favamor @5 GEN Y | 74 gl & b R

1
(Fisher) ® HHI®RUN @1 V 3R IEEHT (Robertson) & FAHIBROT Bl K T g1 VIR K& TR & fawia

T @ § | K a<fasd 3 1 98 9T § O Ahe wU | 3@ ol §, Safd VYl @t ged afa g1 3
K 9gd1 8 31fq If ar<fdes 31 &1 31f8es HRT T 99 & wU H afdadi & U 8RN (i 9 @d BH )
a1 Bt T IR (V) P B 9 faudia afd K § @ S RV 3fSE g

1
s V=—
K

p-M

KT

p_-MV

T

1
fheR & WHieRu 4 Va1 g Ewﬁgq:

Pz%ﬂﬂéﬂﬂﬁﬂﬁmﬁﬁuﬁﬁl

SHMAI (Dissimilarities) — 2191 fIgr<i d = 3RHHEN &:-

(1) qe1 @ PR (Functions of Money) — fheR & IR a1 Badl fAfwa & A1eq™ &1 SR $l &1 )Ry
S Tiiee & IFAR Ga1 I & Jegm & A-a1 o 99l $1 P W HI 2

(2) |RT &A1 ‘lﬁ QR qa (Emphasis on Demand and Supply) — ¥R @& w+ieror 4 qa1 D E[ﬁ g&1 & IAfe
% W< fean wan wafds i whevor 4 ga1 ot 7 va o e wew fan w7

(3) g« CI kO (Demand for Money) — fosR & Sl L Cl &Y HI o1 29 (Transactions)iﬁ BRI Bl Tﬁ
B B forg Bl SRl 7 IR HHIS FHHRT § a1 P AR 9D IV (Cash Balance) I8 & forg i wil
g

(4) @& AR (Velocity of Circulation) — fiheR & WHi®Ro & Fa R ga1 @t gl &1 ger= & (MV),
et B AHieR0 A I T P IS A8 Tel © | $HBT BRUI I8 & b fher 7 g1 9t gfd v w1
& =TT A B o e i gkl © 3R affars witesor 3§ ga1 gl o a9 fag W A & R aem
T 3 BRA B

(5) B | (Price Level) — fheR 7 @va WR O™ ®U A {94 awgali & forg A1 81 IRy st
A P R (P) 9 SUHNT a3t & forg A & a9k ¥ e & forg ot 71
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(6) ¥aT8 Gd TP (Flow and Stock) — fHeR ¥ 3r9= WHieRU1 # Ja1 1 U Jae & w9 9 T fhar g—
Fifds ! gfcl b1 TR G DI @R A fHar 71wy B e 1§ g1 gfd w1 wy b T
fag @ & & < g1 gl ) w1 @& wu § 9 W B

(7) 9Pl (Nature) — fHeR &1 THIHRUT TR V& RoR T8 IR a1 &t A1 G A WR & A TP PR
A Fif3e T WRd Bl B | IRy Hfs wiiaxu § 999 & wavra &1 e fasan & f ag faah
3 & YN Pl Fhd) wY H @1 =redl g |

(8) ST &1 WRT S @d I § (Part of Income Spent) — ¥R & IFAR AR} 1 B @ fdsan v
T IRy B THHER0 & JFAR AN aRfa® I B FH UF Bl AhS Y A @ B

Bt IHIHROT B AT (Superiority of Cambridge equation) — B WHIGRUT fHIR TG0 | =
Tl & YR W IS ¢ :

(1) 9T 9 Eﬁ 21 B HEd (Importance to both demand and Supply) — Hf¥IoT FHt®RoT H qa1 Calk: |
A 71 gfci A uRadq @ wR #1 uRafdd B= wadr 71 Wy fher e 3§ ga1 ot gfd 4 aRecd & $iaa
®R &1 gRafda H= wal ot | s3fery S Tiievu ifte At 3R agfera 2|

(2) aRIfAs®e @ TGP (Closer to Reality) — fheR & wHitaxor # Ja1 @t I TR (V) &1 53R fban
1 o You B WE-HE Ui e fhar o A Safd Sfae wieRe § g9 AU K B ya faan
T B | K eI B U] AT SATST 6l AR ATGERS & VD o o) e |

(3) Y&l & B (Function of Money) — fheR 3199 wfiewvr & Ha1 & o € SR $ wr=yan a1 2—fafa
@ HIEH D1 B | TR BB THIDR0 & JJAR a1 badl fAfFw7a &1 BRI € 761 Bt sfed qea & AU
®1 B W Bal ©1 s9lT IE A< 2|

(4) Rl I Rig &1 3ImR (Basis of Liquidity Preference Theory)—?ﬁ%h_ﬂ JHIBRT § Aae
= @3?1 (Precautionary Motive)?ﬁ %IQ R Cll @ 9T Bl WP fa TH W D dRoIdl AT ﬁl@'lv_vl DI 3
TR v R ¥ 1 B 3 90 39 Riar @ frg a1 A w1 § dae weel ivd @ forg a1 A A B @
affafera &1 g1

(5) IIDTA BT AT (Study of Short Period) — DB TG § 7 4 ulReac= a1 KA aRed T
% AT PI FAIFAT BT B 1 G B AN A R B B TR W I91G GI @1 S el B 1 =g e
I faweiyor § S" Hral B HegT B B

(6) AIARAB (Universal) — B Filewor |Ardifie, s AR 3t @t aRRufoal § oy & 7
Hifd ga1 ot 7 I wR AR F 21 T7 sy A Wit aRRufSl | @r g § wifd ga1 ot 7 s
R AR Fh 81 T- I F1 wR QUf AR, 3gui AorTR faedt f wR aren @ wdar g1 iRy R s
faveryor # quf JAormR @9 Rafd w9 F= I 81 A s Fgfaa o I R

(7)Wﬂiﬁﬁm(ExplanationofTradeCycle)—a]ﬁﬁSTRI 1 fha=T 91T Ahd] § 399 YT XA
I B | K PPl DY Ieel W | YA Bl € Al 3 ifde q=1 95t A oru U v ¥ Y o o
B TRAT QIR o w1 7=t A Reify S 81 Wl 2 3R af? K 39 & oY awgall 3t st 9t <t et
B IGT B GARHIT ST~ B HHE 2 |

(8) T SR (Microfoundation) — fheR &1 WiiHRU FHfteTa siefenea W nenfRa @ — qa1 3
@l AN (PT) = &1 B g1 gt (MV) | TRy et it § favamor afdd wR @ uR= a1 399 '
AT 31T 3 BT fha= MR Ahdl B TI J @1 8 (K), 39 MYR IR AR} sefagaren & forw K Rdren
S 8 S SU1eT A1aeiRe iR aR<fd® & |
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(9) TS ®IFM R Y &I Y41 (Y replaced T) — fHeR &1 wfiewur g Higl (T) St ta [Afvea w91a & RM
5 9 & R snenRa B 1 uReg s Rl R snmvia e § | wiafd B e § sHa @ W
aRAfAP A (GNP) A1 Y &1 94N fban & o1 sigae o1 9gd a”d 2

(10) ga1 B AR BT AgD fATANOT (Border analysis demand for money)— %ol aHidBRor § Hal & =
$ad fafFva @ s & Qo v & fog & T8 ot I afed Toa F1 GU8 @1 999 A @ forg ft fan
Sl B 1 mﬁmﬂﬁmﬂgm%ﬁiﬂaﬁﬁﬂmﬂ-mm (Transaction Purposes)
% forg & 31 Sl 71 sfen sfsa witexo ga1 @t 9r @1 «1fte AMe faveryu ge™ $-a |

31d: SURIG T21 B YR R g9 B APhd & fb eIl BT IHHI0 Sa1eT I 2|
(Qestion)
3T U39 AT HAbd

1. Critically examine Fisher's quantity Theory of Money.

fher & ga1 Rigr @t seraFTTe e 11 |

(STR— a1 & aRAmT g & =rem R 3 fivr & wiewu 9 59 g 1| 59 Rigra 96 7=,
JMTATIATHS qAT Aged i S 1)
2. Discuss the Cash Balance or Cambridge Equations and show their significance in monetary theory.
Or
Critically disscuss the Cambridge Euqations of the quantity Theory of Money.
Or

Critically examine Neo-classical quantity theory of money.

a1 & TaURERMEE] aiRAT0T fIgT= 31 SiTelramreTe e & |

(SR - BfFreT BRI B AR B T AHE A € P T B Ugel T3¢ | $HD YN 39 THBR0N
1 g fepivr HY SMTer==T BN |

3. What are the salient differences between Fisher's Equation and Cambridge equaitions of Quantity Theory of
Money? Which of these do you prefer and why?

a1 & aRATT RIgr< @ BB SR fHeR & FHIPRUN H STURYT SR DM A & ? S99 A DIF-A1 FHIDRI
MY 3BT [ ¢ SR F4dl ?

(SR - Ugal fHIR IR B THHIUN BT quiF B 9201 39D IR 9ard | b qarsy fF dffasr afiaor
PN 31frw Sfed 81 SAD ASAT D BRUN 6 AT PR 1)
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3T 18
@ B 51 B 91 o1 g

(Keynes Liquidity Approach)

B Bl L1 P W1 &1 g (Demand for Money - Keynes Approach)

AN ST Bt A F B § ? ST BT AN 9 T {137 DI G TIE Afee IS TE HIA1 B | I8 SeAIEH
&1 A W TE T A A1 Bl 21 9 | B f 59 Yo1 B 3 U 7@ A1 §, A g1 @t A B
g1 Fi ? Fifdb AFN H R A (Liquidity Preference) T i<l & forg ar@=1 UT$ SIkit ¥ 1 Tl 3t A=
a1 Y51 B AR FAferg Bt RN § Fifd I8 R & e 3 Ja] e[ FRs avg fafa womelt (Barter
system) 1 Sifcel HRAT A A1 PR A Y& BRA1 8| D51 & & fepor d go1 & g1 ars f @i o
A § Ol TS & FY § 31T F&H I & 3R Golt a1 oft @ wahdd 81 o = B AR 1 B} AR <4
I B BRYI B SNl  : (1) HI-fapag T SEv (2) AEgrl SE (Precautionsry Motive) IR (3)
[T 32T (Speculative Motive) | B ?

(D wa-faseg S @W ® ﬁl‘! a1 & = (Money Demanded for Transaction Motive)

HaT & A & PRI 9% 3R A1l & #red fafwa wfsban a1 <) 9r 4 fawes fban s w&an @ - (1) @/
axgeil @ Harsil B fAsha F¥D a1 A AEF 1 91 A F | (2) AfSH 31 B @ HXD U STeAD
I 9T U9 AAY B P & | 59 IR 31 3-fAeha &1 Areq g1 g1 39 S B forg g1 3l A7 |
Ha-faspa @ forw A1 FHeart 21 a8 9 b R AR s g ?

Hifgs ma wifeg (Income receipt) IR S99 [Tt (Disbursement) B B " I SR YR STl B 1 I8
T I=IRTeT 3 IR B WHd IR AR Bea 21 99 afe 3 ufa 91 9 )t @ 9 98 31=<RTe U A
IR Ffe wrarRe (g Wiftd gkl § 91 I8 Ararfed 8hm, e |

SWIF T =R a1 ot Ha-fapa =it A4 ) T80 99@ Bisdl g1 99 a<d 4 $Ha-fawa
TR 51 Bl A Q1 Al W) AR SRl ® 2 (1) Aifae o Wik SR S 9 $ e AHY ST (S
TR TG TAT 8), (2) 3 P 9= AT WR | B ?

A ST Ta |f3d 10,000 . ARG T 9T< € Sl S 919 @ U™ | U< 81 9Kkl ¥ 1 319 SH IRT T8 1
S 3§ | @H PBRAT © IR 9 IPR - 7N B YolRd Wi & 39 aafddd & urkl Ja1 31 i &4
Bl Tl B 3R EN & o) fRF @ o W 97 AR a7 g 38 WIRh B 1 39 WEN @ I=nia e a1
a1 39 Afda ot 951 B forg wfifdq sima A1 @@ Rt 2. W @ w8 & IR R 4§ saa a9 st
T A1 g1 B AR BN Ry Afw AT 3 a7 St B iR o # I BN | 9w fad @t siRra 3 @t

1
W(S,OOOE.)ﬁﬁmmﬁmmma@mEﬁﬁlmmmaﬁﬁmmgqaﬁwmﬁﬁaﬁlsﬁﬂ

1S 3 (5,000 %.) IT<T SRt B A SHDE JST Bt AR F1 RN ? 319 Ugel & 371 Wi IR 50D @ 1 T4
IR 3TN T TR & | S9fere 1 I o MR W= et a1 & |1 2500 %. I8 SIRAT Sl 10,000 . AIRID

1 .
S YFT B 1 ST & AT SURIG I <RI Dl GHIATE W) 59 JbR R o<t § b a8 979
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3IRIA ¥ BM TR Gg1 &t AR ¥ iR 31 B W a1 3 |41 i el 71 I8 9o = o 9 ot we
Bl £

1 S 9 favg 9R S 9T 10,000 . § AT 10,000 F. B AN B | U A & o= H (10,000) TR A
P 3 H (5,000%.) BN | IR 39 @ e &
(9,000%5.) I A1 Bt | 99 9 <Al 37 @ et
@ A fRdrel B wWl o B A o E @i W
S S I favg & 10,000 3. ST ¥ 31 (30
+HWW)QWT%&TW%WMY@ 10,000

B,
T ST (5,000) et \ I\ :
e 1 A 8 1F 10,000%. ARG S TifT & o, B D E| \ '
ST 3ArFa g&1 @ |AT 5,000 %. B, S b :\ \
x__xh: l M"'- :n
|
ICES!

3yt ABD iR DEC Wi €1 WeH & o1ewq
H 10,000 . 311 9T<T Bt & Sl HeH & 31 | R
PR I B AR B SHH ufafes i sivaa |
5,000%. & &

wa-fasha =t g1 @ AR F1 qERT AEaqul O I B WR 1 I IR SR SHS Wd F GHI IRIA
Rer 370 gu afe ama &1 wiR aRafida grar g o ga1 3 91 0 a5a TN SwRiad Seren § afe @i
3 10,000 . | FEBR 20,000 . A & Al T Y 3iraad A6 90 5,000 A 98 PR 10,000 . & FARAN | 59
TR Y I=RTA B R 51 gL AR 3 &1 WR goa1 © A1 Ha-fasha wwa=dt Jz1 i A4F1 9271 ik &9
B W A Brft | it afdaal 3 go1 3 G B e BR Ig B fg o1 3 G S B o Fahet ¥ o
®a-faspa & forg g1 o 71 (M) &1 1o -

N A TU T STIRTET WR 3 1 G 9N Sl Al B w9 ¥ @1 Sl § A1 ST Bt AR DI RN & DI
K R Yave fan 511 wehet 31 59 PR 51 Bl 6/ M=KPY 8l K & RR T R Ak Y (arafds Swres)
T HHd @R P)Hafgaa w®M N Q7| 39 99 W) B9} faare @ 2 fo M 281 49 9 fg o ) Haa

Wﬂ@ﬂﬁﬂﬁﬁﬁ-ﬁﬁlﬁqﬁaﬁaﬁﬁ?ﬁw%:PY=%

Z TIME
I EHVAL

P

oM ¥R b g8 K =i e d v B3 TR K S 994 781 8 Fobe1 | R ifds Dol & FHiiepxor § 52
foban w1 K daa pa-fasba =i g=1 A 91 A € awy @ g1 Sfafd S GEieven are K a1 o
AT /W Y@l g1 RO g1 9 §ou-9a (Store of value) B A ft wffafera @l 21

2. AEaHr @W » ﬁl’Q p Ll @ A (Precautionary Demand for Money)

fddl Bl 95 9 W Td HA TS & o1 gd guE T8 g1 o qarsal, amifere fa-Rars,
SIS, THRAP v & TR 3NfA | WA Wl DI IR B & g Y < B BT 397 149 & & Al
&1 B AR B B S § Tl aga A Al o AMARY 9 9 IUED 9 9 AR 3 & ar W f[fea
el Bl APhd wafd I dgd | @d [RRad € $=7 gsd 71 3 3t sifHf¥aaan 4 S Wl | = B
forg ST B Y51 9707 U @ B | S99 TPR § I & folg & TS &1 Bl 7 AU Se¥d b fog ga
ol (Money demand for precautionary motive) ®&l SITdl B |

3 IfRT AR P AT € 8 afew fRaa @ 89 1 o/ & sife &t RIeFR @ &0 &ifds (over
time) 1 Hd & | VA aRRAfAAT 31 Soa=1 9911a @ wenf=al | 9o & forg | |aert Stva & fog 3o
P |1 B T
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9 TBR B J5 B 7 D IR F Dol 3 0N ID H T3NS 7 A Y E | TP M W ot 3 foran
g & aEer SSw & fog gg1 3t 91 e a6t R () W) R Sl 31 R R @A R foran g fb
T M B WR (Y) W AR <l 81 =1 & awefa sefnfEmi,
IEECIICETIDE S| (Keynesians) el STl 2 ® TR ICCIE]
ST @ forg gu1 9t A o1y & W W & AR awelt 7

D1 W aIE B Ifer qo1 B A B gEEe: @ 9 & e
HY A | Ha-fapa Al g1 $ A S o B "R ) R
HY B SR TR T Se¥d o g gu1 9t A ol U A R W
ik o=l §1 araa § wnurh Seva @ fg gm & W R |
Ha-faspa (Transactions) # 2 A Bxit g1 safee wa-fasa
wrdl g1 @t A6 IR AEl St @ fog @ 9 1 8 TR
I AT R R M B WR (V) R iR et ¥ swfe me @l TR M,
PR B A A HR & RN B S 3 B wWR R AR e @ = 2

M! = f(Y)

9 Boad G Bl =1 o @t werrdn A ude fbar o waan 71 o 2 4 sa-fassa st ga1 3
AT MBI AR RN TR () A WAA AR AT D TR R AR AN, wE I aR @ F R Y g

M fort i M, 2t =t @1 &) 9 SAR-agE M g1 B | A aRRacd T $) || g i} 3 98 aR

Y, Bt @ < I a9 98 HY M, EFlt | 39 FpR M 31 & wR (Y) R R &=t 21 I ga1 31 At r
& ¥ goia: 9= g1

qsl @W ® ﬁl‘Q g1 @ | (Speculative Demand for Money)

H B IFAR &1 B AR s9ferg | @ ARl § A1fF o @die SR 9 Haa @ afed Yot A1 (Capital
Gain) Wt 9T 51 o1 9 | B B AFAR $A TPR & &1 Bl A1 A1 Fb< Y1 | G 1 APl g 1 IS
(Bonds)?ﬁ?ﬁqﬁl Igi B aRue™ 9 21 a1l AXBR) disi (Bonds with unlimited Maturity period)iﬁm
B T 21 g I £ & 9 9t 3a SR e 9t 2R @ wen faudia SiR stguifie weaey urn o # 1
s @l Hia vfasg ¥ @31 a1 gt 39 aR # ifAefaadr (Uncertainty) 918 SIrell 2 1

{B Al I8 F9s[ & P 9 31 ANl a1 IR @) s7den afdsy 3 gre o Bl g AT R B aR A dEaR
g D) SIFDN] TE 8, Sl d 39 SAR-ISTd W oY HHI Fhd | Dol P <] A dg Afdd o favar
&l B b ufasg 94 qomR 2x 3ifds it Ot a8 drs & 3men Aad) 3199 U W (The individual who

believes that cash ... rather than holding bonds, and vice cersa --Keynes, 1936)

Ueh Ffddl IIoTR &Y 319en I favard &R Favl 2 b ufasy 4 goR 9 <R 3¢90 a1 23 a1 Rer & afe
3ren FRelt ® & 4w 3 are R AR A 9z 9 g1 9 ais @ srern w@ifs 98 3 ¥ @ dad
a1 Aol € TEl AR dfed dis A A wfas § 9= D BRI Yol A1 (capital gain) ¥ 9Tt &M | 3R
Ife a8 MmN FRal & fob wfas o & R (1) aHE =1 R (1) D Jod | gt (Wfds H arsi B diaad
At < ag are Tdaa © A1 S TP R Yol 21 (capital loss) BRT SR T@RI TR =T | 4 3114 M
M | I GO 21 <o @ ®u A IS T o ¥ Sifde B Wt 71 S uRRf A ais wdien @ fAygg
T (Net loss) 811t | gforg a8 @Rl 51 & 9% ®U § W R®ifd Fad § w@m 3t a1 = ki 21

sHfey |1 STed & forg gaT ot Wi &t iR TeIs 9 §ifd 3l TS B | 9el Sted & forg gaT ot |6 aciHE
TS X (r) AR Afd=y 9 e & <R () @ 781 T R R a3l €1 <01 v aafda 3= 4= &) 91
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e § Tl ® A 98 91 R A A &% (r) 3R Yol o (GK) a1 Goft g1 (Capital loss, if GK < 0)
AT BT 8, FOrIPT1 PR 1 3R r R AR w=en 21 wmwmﬁﬁmﬁsﬁmq (Capital gain) f/=1
YbR A Udbe fbar S doar 2 -

GK = Expected Bond Price - Current Bond Price

Teh YT g€ ¥ o UR o9 1 X ¥ R =gad &) Sl Feball 21 89 O & b die 9 e 3R &are
R & 7el fAuia ey 9 ST 21 $9frY G, SuRIa AHIBRUT @ YR 9

FHIBROT & Sl 9&l P r A YO HRA W

Gy =——1
r

r 9T Pl Id9H HHEd BT fadid 21 & dRU1 911 vel A9 geR foran 1 9o 2 -

Gy r

8= CurrentBond Price  r° i

Yol A1 (G, ) B aTS Bl IHM B a1 a1 J e 3t 1

AR AT AR, A ISRy, T em AT o

(Rate of Capital gain) foT@® ¢ ¥ TN ™A1 B, 100, HI 91
TRIe" R Afda fAf¥aaar @ |1 100 (r+ ) a9 & 3 4 37 _
STt R Y ST B ¥ | ST 1007 b F @ A 9 -

3 AT B | 3 1 B fABTH B a1l Afdd AT S fort 3
% forg I TR S0 AR 89 A1 Y51 9 IS W A 98 1S

T ¥ fAgg A SIS (r+ ) > 0 9T BRI B 3TN BT 81 98 GR 89 B AH5) B HU A @ af}
fagrg @9 191 (r+ ) < O IR PR Bl 3TN IGAT §| D &R1 IT Hed1 Dl I3 & b Afda 19 v aIR™
r RgiRa &= oar g a1 I8 Rerm (fixed) Y=dl g (Expectations are held with certainty)S?‘lﬁlQ

r%ﬁ?ﬂrﬁﬁﬁ‘lﬁwm%lSﬂﬁ?riﬂﬂﬁgﬁﬁﬂﬁﬂﬁ(somecriticalvalue)%ﬁlﬂT\’Eri@'ﬁm‘ﬁ
B aTell TR fag[g &Y I B8R (r+¢) =01 & A fAf¥aa g &1 r g1 gbe fban T 81 9@ W
g & Al 1>+ 8 99 97 =fda aic | Yot a1 91 B B} 3TN BN IR Bad IS & AN U I@W
96 ga11 afe r<r* @ @ 98 DA AP § U U WM TS Aega TE

31?[:Qaiwﬁﬂiﬁﬂé\'iﬁmﬂﬁlaﬂﬁﬂaﬁwwm(Stepfunction)qm:l@lwﬁiﬁﬂﬁaﬁmw
g, @ gRI Ybe fdbar o o 21 R 54 e T & b o/ S0 1 r<r 8 A Raee d g A ga
aﬂﬁﬁl‘iﬁﬁgﬁ (capitalloss)ﬁ"ﬁ, wifd r*:(r+g):03ﬁ?ﬂ gl Sﬂ‘%ﬁﬂfﬁiﬂ'ﬂr+g =09 Ife r ugal
APFADACAME D r+g<0B TN 1D ARA A r+g=0H r & HA 721 Bl gfed gt ugal A & ot

M My

&, wif = o § g=rie—1%|rezsﬁsmsﬁqv o4 ¢ e & & g(rie—l) § s FR

S99 BRY I1S WA A T Bl ¥ 1 Faferg o1 2 ® A e afda e Arl Je1 Bl Tl § @ aRg
W9 g < 98 31U U e ST YR T AT AR 99 A TS WIS o | R o9 B @) f a8 9t ge
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Tufte Jefsre fAvayo

P! B § & W b T&l IS bl Bl TRE & Y M YSH B 7 | WA <o v aafda = o
ITAR Y1 Pl AT Al 923 & forg v@an ©1 AR r=rAT r<r+ <l g8 ARI ST bl w9 H M Wil

o # OM Kr* g1 <9ifa1 71 8 | LM KM, 9gl 329 & forg
T P1 AR I B |

TR B R U A1 ¥ & forg ga1 & dF1 Bl SR |
bl 3N T 1<l & A fb U SWIed 971 Wt gri| afe
I AfdTa B T Bl Bl oS a1 9 9 T AR W
A 19 B 3R FHa g B & T Bl B | Fifh AR H
Tgd 4 &fd 81 § 3R e Afad 1 awta -
JATMY Gl B | 31Af -l 1 r SR SR favft 1 < gmn ) -
R ISP A5 S B forw 41 -fifaq 2t ' 1 & =afdsa &1
a1 AR @ & 9 T W) A B A g A= R -4
AR BAM|

& 3 @ =fda & A= W wg1 Stea @ fog RuilRa | awi
B STHI YA TR T S B oY | a6 B INHfA =0 IR B
o St Bt | wReg At a6 W aga O © @ 9%
SR | T =R AR g3 (Smooth and downward sloping
demand curve) T g 2 e A9 R 5 8R1 uee fan
T E

T YPR B GR1 W1 Sew A TR Y51 @t w11 B e
Y faf= =afdeal & srerarei # fi=rar A9y gea @ 21 =0

L
=

— M,

o 5

 IMMYR TR Bl A Y1 B WA B ATl Araeiied ™ (interest elastic) Rig faan SiiR sra=n =arat &1 a=eran sife

™M RIGT= @Y (Theory of Liquidity Preference) W21 fasa |

RCl 3| B | (Total Demand for Money)

39 BR HI-fama waed ga1 @ [9F e W) [Mf=f(Y)] 3R w1 STv & forg g1 @ AT & <

, M . L
w® M, =f(r);ci1—r<0ﬁﬁvaﬂ?ﬁ%lWmﬂ?ﬁﬁﬁwaﬁﬁnaaﬁaﬁmmwgmaﬁaﬁ

T a6 A o gRT 9be @) S Aol 2

4. 2tf@9 &1 hCl N H@ S Rge (Tobin's Theory of Demand for Money)
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R e Bt T SR G&1 B A5l A1 B faaRYet iR 1fie ZasiRe faaor sqga fban g1 s
& FAGAR U Afad 9fasg 3 iR et &R 3R a6 e &R B YR W I8 [Avia wvan § b ga
DI THG] H FII AT ANBRI & T qrei H [ H1 A9 g1 o1d g8 [Avia o= forn s & @1 @
fde 3791 Al T AR G DI AT Al Thal H @1 © AT AR 89 A IS WS ol § Dol Pedl § (b a8
bl 3R qrsi BT FAeA-gJa gAE[ (Portfolio) Tl I@d1| Uy <ifdd & Rigr< & IJAR AaeR-|{I
fadast =afda srom vy 4 9l SR ars il B s @ 2

QdHAIAIT (Assumptions)
(1) Faereat @ o 4= & 7 WA g OrR 98 dis anfe T¥ies &R 3 urw BT ared 2|
(2) FAeIE &9 3T B I TR I I WAM Ve gY SF I P WHR FRa B
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3T 19
s o1 g1 Bl A4 Wl Rigra

(Baumol's Approach to Demand for Money)

H-fama 1 $ A4 | TERE A B ISR € fiepion

afFrd | THI-HUSR =101 (inventory control) IR 3MEMRT B~
gmuﬁmﬁagma%ﬁma%ﬁm (Transaction Demand for Money) :

1 AR A faaw #-& o Rrgra siefea e g1 a5 M‘H
P ATAR TP BH Hed Al Dl q1 (Inventory) BT PR 540 —l—
TR RuiRa Bl § i Scaed # wame it 1 8 IR e |
PR N 9 U1 R | B 91 BT 39 PR A a1 = gay - |
(inventory management) S AR Pl HH A HH B <l 8| Hed
A & ISR W TR TS T8 Yoll R =T TA1 e/ 3NfS &1
o= <1 gdl 7| SHfeT B HUSR el WR AN BF | HH ol__ - |
A B forw B 91e1 B JheldH HUSK (inventory cost) PH A ,,, THON DEMAMND

F9 A WD | I A Ha-fassa @ ga1 |1 B SR ArE @ £ 1
S B $HP! Yoft RIGTT (Capital Theory) ¥ ¥ fRrd & faa
el

§fHIcl @ IFAR YT Pl Tbell H dBR W@ B1 3 ¥ IH TS Bl ATAT BT AW HAT S 39 o1 A dfS
T B AR fhar o1 AHar a1l $HP! THE! P STER AR (Opportunity cost) BT ST 81 BF A
Il Tbe BRa gU dffle A 9@ R & B [Aiftaa < &1 @ e oft aft =<1 = g ® @ A
Wﬁﬁﬂmaiﬁﬂﬁ?ﬁﬂ?ﬂﬂﬁﬁlﬁ}lﬁ,GﬂﬁimmE]TGIa?fﬁaor(Interestineleastic)qFlﬂT%\I
9 TR WIS &1 B |4 B a9 A 1 4R A fawaa b g : g9om 9r1 @ 9 9 Altea saa ) (n 9
71 &= 9 gy aRac= ge1 9 <t d9i a1 gefad 76, SRt 98 91 oj R e ) 39 e & R
A A BN W AfIT 3D Teb T Bl IS WIIEA H o1 1 ¢ 3R YA Ur Feha] P HIHAT Pl $H B
%,mﬁﬂqﬁiﬁﬁmmmﬁa(interestelastic)a?\_rlﬁﬁ%lmﬁﬂﬁﬁﬁmﬁmﬁfm
TR R A AR O 3 R A SAR-IGE 1 Bl A U B FH1E TE BISd | IR o9 Ig 98 Bl rl
2 Tl B HTM1 MO bl Bl 91 § 7 B =11 3 Afofd @t Sl 7

diHlel 39 9w | 99 <l § b IS 951 B Thal 9 9ISl & ©U H 3@ A S TPR B AN a8 DIl
tl?_:?-ﬁ % :

(a) &TST DI ™R (Sacrifice of interest)

(b) i€ P dhd! § gRaftla a9 9 arE (conversion cost of bond into cash)

ST DI APl & Y H T@H A YA I IS Bl § AR A ATA-3A P ART HIAT ISl § Sl 3 4
THS | g WRIT PR IAford DI o1 |pheit ot | gl o1 Bl Adhal H @ A ATl AN (Interest cost) T84
PR TSl 21 THD I B MMATADT TS UR 918 DI Adbal H gRafia sxarm gsdr g o R Sard 3t
BN or (Brokerage cost) 9 ST fe & W g8d BA Tsd g, Fa IR <o arE (Non-interest cost) gl
T 7| s¥ferq afdk &l AIe-Seed & fog 36l 1 ga1 & awey 4 [Hvia o3 g & fb a8 59 SF1 9
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STl & TN Bl HH DA B Ahl &7 AT fddd Tha] el HUSR T PR SAD! @R (intventory
cost) DI HH A HH HIAT ATedl 8| 39 Y99 BT & B A Ugal 41 qd Hea=g ol 718 8 -

‘Fi EFFITQ (Assumptions)

(i) fait FAfaa w9 3rafd & dicT SEv W @ @ S drell &1 @t A1 or (M) & 88 B

(i) ITS-9T9TR H qui FfriRien arg Sl g, s
q1S @I Adal 3R Adal B grs H uRafda @t
fava <11 |een 21

(iii) < §$ THY I7@fY & =TT AT <R (1) ReRr
& 2

(iv) S g8 W9 Ifafd & I IR-= &R (b)
M ReRr =i 71

(v) 9TS Bl bl ¥ ydP IR gRkafdd B=A &1
3B (size of each withdrawal) K §RT SIiAT 1
21 3fq U IR A U Afdea | (K) 3 8 9 : ' 7
A FJpdl A yRafda faar s g 21 TIME PERICDS (I METHOD)

<qr&dl (Explanation) Forar 2

DEMAND FOR MONEY

ﬁﬂﬁaﬁgémmﬁﬁﬁﬁ:ﬁaﬂaisaﬁmﬁqﬁaﬁaﬁmm%‘lw%(m%%ﬂﬁ@mgm
(M) B! Ife el & W | R STl 8) B aR1aR fAbTen S Hadl § | SSexve: afe M = 10,000 8 3R

10,000 . .
looojma@aﬁqﬁﬁﬁﬁa(cmvem)mmm%lsﬂ%rqq;—eraﬂqzmﬂ

K=1,0008 10(

M
9199 @1 P TaArel dFE A1 IR-ATS AN b(f)zﬁwﬁiﬂlmsﬂqﬂvaﬁa?%lsﬁww
ST (interest cost) Gl ST I Thal H I@W UR g1 ISl &, Dl ebTen ST [ebal B | Tob |9 Iafdl B =TIl

wzr‘»qmsﬁﬂagm%Eﬁﬂﬂﬁ%ﬁﬁ(ﬂ?%ﬂma}ﬁa@wzﬁﬁmwaﬁﬁﬁaﬂmﬂuﬂmw

Sirg AR g& B) Rt 59 o o5t wera @ U |fda 3t i ge1 9 60 T o) S | g1 AF Siforg
e & TR | Tob fad B1 10,000 %. Wfsd 371 51 S w4 A < ekil 2| Fe & 311 a9 &1 @ sl
Bl I R UET WG B 1 IReg S9D U S g fher il T a1 g1 Y Sid w9 § ? g W §
f& ABC Yo BEF & waiTew 81 suferg 7€ & RN qg1 3} $iied | 5,000 %. 951 38 7| 390 9B

K K
K afe Uep w9 Safd & forg e 1 & 1 w51 & ?W@Tﬂlmaﬁmm(intereswom) T(—j

2
Rl | 31 wHT 39 SiF1 AR @ AT or (C) B BH A HH B DI 8 -

Minimise C = r(E) 4 b(M) 0
> )

I 98 K BT MPR FS1 G § a1 SQ AT N AfAD g89 B 8Nt 3R IR-=0191 T +4 | Ife a8
K &1 3TPR BIST Y@l g dI S 1P IR 918 Bl Al d gRafcid HI=1 98T Sl SHB! Sellell AR Bl
TS M| 3T IAD AR T I8 K PI AR R ¥ b Hol AN (C) DI ¥ A HA b1 o1 9o | I8
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CH K& d<d H 4AP (Differentiate) HD HR IHDI Y & A TEHY I HR Add @ :

c-{5)-42)

€ I pMK =0
dK 2

=L _pMK?=0
2

T M,
2 K

T bM

2 K?

rK* = 2bM

/ 2bM
K= T e (ii)

TP (i) P IMYR R = s el o1 dad 21

() =1 &1 g Toa g @ § w®ifd 98 351 & e & e ) Q@ smifaa Igar da
2, g IMa A g fban & AT Seva & forw anest REU @ FMET (Optimum cash balance) &TS i
™ W AR Bt 21 wfiew (i) gerier & b afe <ot &) e &9 B0 & @ v 9ra 9 =W P aisl
B FPpcl § gRafdd B or (K) BT ATPR g1 B difdh b Pl 98 A BH IR 984 dIl U | Ife <
R Te1 € WRA § <l K &1 ISR BIST Y@ ATWHR B | SAfeg a1 ga1 3l AR &ra 3 % & 9
faudia Wy @l § IR 39 YR gE1 &1 |iel 61§ -1 A1 FRefd a9 |

(2) TfE AT AN (b) e ® A1 T Afdd K PI PR I IWM 3R Tgal ¥ $¥ IR di€ DI Tba)
ﬁtlﬁ?lﬁ?liﬁmlWﬁwm(ii)ﬁwﬁm%ﬁ%bmiﬁwor(Numerator)ﬁ?@T’T&T
21 bP B9 BN W SHP fAudia B

(3) SIS W &1 SR W F9IfT 811 @ BIRU B B A AR WAIET Y51 DI AR & 77 AUiS IR
[ ™ ( Linear Relationship) ¥ Ca R < B

dfFie @ fadvelyur &t AT (Superiority of Baumol's Analysis) 59

S o1 AT Y51 DI A0 B faveer wREREIfRE] R 1 favewe & 79 uR R S JH T
&

(i) T gt B A &9 P warl B & IR Aawe a7 ® @l el ff @ §1 safen A
a1 @ G | W T AN SO[ B 9 BRI S BI favevor i AHERe g Ao g

(i) S 7 |E g1 B A B Yon g @ A s B favewo # g g fean g

(iti) AIET &1 Bl AR R 1A I P10t 991G @ S BRI S 5DIS A BH (1 Araeia Rig fasan g1
(iv) I 3 i1 g1 $ A Bl aRafds I B G40 S w9 A e g
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ST 20

HISSHT Pl U P! 9T b1 RS (Fridman's

Approach to the Demand for Money)

T Dl ﬂﬂ'ﬁiﬁ RIETNT (The Modern Quantity

Theory of Money)

a1 B GeRmErst gk Rigr (fher wiieson) 1930 9@ qoi w9 9 Wigpd iR @&fa 9 @11 9=Rg 1929-
30 3 favgardt w<it # g g srwa Rig g3 1930 D 91T 391 @ faaRi A Wie [ 81 w® o= 3R
D AHLDT FRT IRERETE] RIGTT 31 g ATAra @t 715 | IR FB AT 914 S, T, qae 3R
Hew anfe 391 Rigra &1 wHefH #vd @ ot & svare & &2 o 9 €

WISHA 71 394 1 @i (1956, 1959) @ A1E09 | &1 & gfRAT01 RIgT=1 &1 JYFe 74 (version) sRga faan |
Iz aNygfie Rigr 1 wReRmE) Rigr<1 3 $1ol g8 9 =1 21 I8 fi=ar 59 9 3 e @ril © P wreoRmaral
ufRaror RigT= 51 & gl uer 1 Hewa I B oafd snye Rigr ga1 & 91 u8l &1 wecd & 6 < afew
SO A AT I BT & | ATl B TR YR FE ® b e ke Rigr & ogaR ga
a8 or (Neutral) ® STafds wieH g9 3 AT | yearayel gran 8 Sif 1 aaren | f v g -

Bl Y1 DI A1 AR RG3M D DA<l & T ITIe T TSl &% H qRacis & A1EgH A A1 AT Do
A Gl GBI gU WisHA s INffd Aral W geraraqul aren ® S e s 8w g

Dl Y1 DI AT IR DI D AL IS T 1ol &% | GReci & AILTH A A 1| B & 7 Dl
I TU WISHA 1 AMEEIRS 3ifws] B MR R g fasan oir aRkamr Rigra @1 awei fasan fas ge1 3t
AT 3R a3l 3R debfead AU B Sl S Hed Fedel T Uil el 8 | $9 TDR WisHd o1 RM
afRmror Rigr @1 sftaser @ 21

Wisdd A 39 FIﬁIE ﬁ@, "The Quantity Theory of Money - A Re-statement" Sl 1956 § HhIfIrd e, Y I
fban 1 a1 &1 9o Rigra 7 @ Hidl &1 g ® (SR1 RERmErE] 94 9) SR 9 8 e 31, afed
Ig @ JaT1 B A B g B 1 a1 A A iR SHas e $ 5o e e & g g gan 9 @
1 FIGT B8 SH &M | &1 & BRI I =R 99 Hiodl, Aifss 1 g SrexA afe d aReadq s &
forg g1 Rigr=a o1 ey g1 o) ofet @ A & SiveT S Ao &1 gE1 B Uit @ | B g1 o AR S aa
AT T R

(The Quantity Theory is in the first instance a theory of the demand for money. It is not a theory of output, or of
money income, or of the price level. Any statement a bout the variables requires combining the quantity theory with

some specifications about the conditions of supply of money and perhaps about other variables as well (Friendman
1956).

jELGA Slgﬁ'cﬁ gfRamor Rigr forae! aenfia aRumr Rigr= (Reformulated Quantity Theory)“ﬁ el Sl 8
9 AT W anenRa & ve afda & gg1 41 &1 R SHa o= a1 el W AR w21 o afda
S U U A1 RRATE 311 IAMAF (F) BN a8 G51 B A1 39 U Afda (FH) W A1 g1 6 /T HW |
aa § TP Afdd ga1 Bt fha A1 UN Ul @Al § Al | el g1 s9d [RuiRer g1 @
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AT 8 aTell W 3 3R 3= dhfeuds ATeMl (Alternative Assets) W Tl B4 dTell W 3 & AL
FHF A BIA1 21 &1 (AH<Y) Bl 3791 TR G4 A 3 AreAl DI i 9 3ma @1 e 761 8kl Ry I8
fafvra & wrem ) Qag @ Wahe B TR GReEN S B JAAIY ey I g | J™ifds Aarsi Bl aG3H Dl AT
IRIfde T AHT ST B | S9ferg a1 | 91ad Siifcisd Haisii & WU 3§ U<l W 31 DI gl 37 dpfead
AEE (TS 3NfQ) A @ S Adhell B | 59 PR T A 79 IR YT & AT Sl R Alfes JS1 4 91
A 31 39 AIEFT | 9T WA 3 & SRIER 81 9@ | Adal 3R Jbfouds e, Wit § 9 Hia 3
W19 T Bt § @ Aeger 3 srawen gl ¥ 1 R wfdean i wra @it 71 57 & g sraven § Af?
[IEAl | AT A 3 &1 9 91 A1 31 A P 81 Sl g A1 AR 39 AgEi DI e @i SR
e B qF P4 BR <1 | "ged Ufdhel Bl a9 ) 81 WR dabfous Qe A A Wi 3ma R iR ga
DI A1 HH B W SHAD! A 1 90, Rifd T B A1 BH 81 TR TAD Y1 DY 5015 Bl fAfw™
q gRen W=t o1 Harg I Bl | I sk S I o9 9@ R @ A1 a6 W 3 wE 9§
WRh | 39S faudia afe WAl | ar W om gu1 | uw WA 31 | $9 8 Rl ¥ A S SR gE
I AR 981 < AT | Agfera Y1 B AR a8 T SEl Sl A AT AR 1 |HE 8@ ok §

9 THR WISHT 5T B oI garef (Capital asset) AT & forant earen ot g1 (Capital Theory) &
TR & B S Fehell © | b fed 19 €1 Bl ST | AT debfods AIHHl & w9 H AT SHI 4 W Fepell B
WSHT & @l (1956, 1959) BT IAFAR WRT a1 @t /T @5t a1 € wa |

WISHT 7 g1 3t 911 B (=1 witaxvr g1 e fan & ¢

MY =PE(r®, 1%, P,h,y,u) s i)
Ifds® ga1 o A4 B (9 TR A e fha o we §

Md
?: f(rB,rE,P,h,y,u)

M Fdhg Ll Pl Ao | (Planned demand for nominal balances) Pl ST 81 P AN HId ®R &, 3R

d
9 TBR M?aﬂaﬁzﬁgmaﬁlﬁﬂaﬁmm%‘l B 1", PHST & Jebfoad Arel o ars, 2 (Equity

shares) 9 fe®Te: TR A ura fARUe 3 (1) 911 ®I ToIien B | fRrss weml (S, w9+, misan enfe) @t
Pl A ufderd uRad | 9re 81 drell 31 &I oIl 81 91S | 9T 811 dTell 31 &l g%, 9T el |
T 3 B SR B S9AAT 8 | AEAT 8F, Y= Hifdd 018 3 3R U Aiferd & Sl &) Udbe B B
a1 ot |41 @1 Rl

a1 o1 |1 ® [uiRa F= & forg wfievon () & ==1 31 <1 9l 9 faves fan T g @ () 3 =R o e
i a1 g4 F1 fHa1 g Ta<l § @1 I § 1 ADBS! Dl AR Bt AR 7 B FAgRor wa g o/ ;39 =)
P Jebfeud AT A M (Returns on alternative Assets) @1 M9 AT 1 APt B

2. 9 TR T AP AT GET B WA BT ABR A1 ®R [uiRa S g1 S | ST &1 DI A6 BT 3 A1EH
gfds=eI (Income or wealth constraints) &gl STl 81 U Afdd & 91T Adhdl &t SRAAT 9= 181 8 At
Rifd IHD I I AT 99 HAT 9= § 21 Al 3 AT 99 B Fhel B | B T I@H IR Joic
HﬁEF*J(Budgetconstraint)EBTW?]T:ITHQ'QTW%Iﬁrl?IT-ﬁW's‘STTH(Y)STfQEFEﬁ"ﬂ (WEI%WHTSJW
Rer &l g8) ga1 Ha A 31fSP erft |

(Capital asset) Jopfeus aREufal | My (Returns from Altenative Asset)
BRI B (i) B HeM A =R Y31 DI & gS A B B9 A1 YD PR AP © | DA ?

(%) =TSt B TR YT P Thal A @A AT IHDB AR HA B IGER AN (Opportunity cost) BT § | 1S R AT
B R (*) AT W AR FrSl Bl 1P WIS IR 51 P FH AR B | $H THR ATl DI < 4 gfRkaciq
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HIET B [ IR AT 99 ISt 71 WisHd & IgAR Y81 3 |4 agd P 1o Argeid g

(@) afe IR TR AT B T (F) TSN g Al AR IRR B A g1 S AR 5 Bt AR HH B QI A =
o Wi 3 A G 99t R | 39 [Audia afe w9 @ar ® @ A Iad) 3t | ge1 29 E )

(1) TfE AR TR T Y IR FEA @ Al ART AR Db AR FQT SN AR ST B AR HH HR <A A1fd S
o Wi 3 # @ 99t R | 39 fAudia afe F9 @ar @ @ A 96 3 | i 9e1 39 7

(1) 39t bR AT fCbTs FHRT (Durable Assets) SR HICR, Wa+, I, SaRTd 3Nfe & oAl 5 9 f§ &t <)
9¢ &) € 9 AN TPl B BH HT B AR 39 gl B |4 B ga1 <9 aife fdred oy srfia favar o
D |

S99 TR $1 WAl ddbfedd AMEEl B 3 P YT DI A A TPRIAS Gw | e 3 dF1 Jefoas
ALl | AT I SR () [ AU 2l 2

(2) Mg 341 941 ufda=s (Income or Wealth Constraint)

WISHA A 3 WAl Pt a=E Y1 B i FHUR (Asser) AT B | 59H1 31 I8 gol b g1 A 11 & g
P I JATE (Flow) DI MUET T (Stock) B F=H H Bl TS & Hifd TR (Assets) Wefd TR B &1 39
T fepiv | iRl ()| ufase 1 3R Y &1 3egd1 fhan o1 Aepan 2 | aR<Ifde a1 ATE I (Y) FHIBRT §
WWW(Budgetconstraint)Eﬁﬁqﬁmm%(aﬂhugmﬁqzﬁﬁﬁ?@ﬁﬁwmﬁ
2 PR B) | I AIEH1 A U I 9 Eran | iR fhar siren @ b g9 @ famn wi et § @
1 Y51 Bl AT S ©Y H SN | 49 BT FoA PR 39 ATEA Bl ATUE I Pl AR A 50D HuiRor e
21 GHBR () |1 Y 39 99 @ ufafAfdca &1 dri @ear 21

TISHA Y B O 94T =R § A 89 (W) O W TR § SHB1 A w9an 31 9 w©1E o oF 9wk
(Return) &1 X (1) Bl @ :

Y=W

W=
r

Y
FAfIT AHBRUT () H Y P RIFH W Tmm%aﬁﬁmmw%wﬁam%mmm%aﬁ%

rm%mﬁwﬁwmﬁqgﬁﬁwanﬁzﬁmﬁ%@mgw%lsﬂﬁm%Waﬂﬂ%ﬂwaﬁm

faan S wepent 21 SWRIEE faweryor 3 @) A e gl € < ggell fb e & | Rigr @ e i B v
A 3 T B 1 T B sefenlREdl @ e & o ga1 & |4 Rigr= &1 oMy (vare) & w4 | e fasan

g | (M®=KPY)

I TE 5 to afda o 3y daal N IR M e A gra 78 @l afed wrf A f sy e 2-f
¢ 9gd 9 AfdTdl Bl ad BRI A & A W Bl 2 | $H FHKT P FHIE BISHA 1 T8 = b el
Ifa &R e ' i e@ (W) 9 daa Wifas iR faxia wrem affera a8 @a afes adia o= () @ wfaa
B 21 Wrmqﬁ?lﬂ:lq'\"ﬁmm%(rh) @I’\ﬁqﬂg:\ﬁa'\’slﬁl It (r) is the capitalised value of income
fromworklikerofotherassets.h?-l‘ﬁWWW@WWﬁEﬁmWﬁWW%, Riifd (W)ﬁ
aft ypR @t wfa |fafera 81 U W01 () | @Rl @l 951 @ o7 WIEEl &1 A4 & 9] wfa o gertan
gl

39 UBR WISHA &1 B ART BT Bl BB RATS (Stable) g T &1 1 &1 AT Held WU1E 81 & HROI
anffe fbanati 3§ uRedd & forg @aa g1 @t g oIl 81 51 31 AR TS 9 & SR Y31 B a1



144 [Hfte spfeme faweyor
3R DA WR 9 3 P ALY FH Bl A fbal S Febal & | 39 RIgr=1d & AR a1 Whifa BT HROT
T a5t A1 | IeuTe B e HEl waral 9 £ @ § 1 e WR Bl s W & forg sifvard & f gan
o 7= A 9 fE T Scured A 9 g @ qaE g afey | uwRe WIS et § gST Bl a1l 9 BiHd Wi
D A B ST BfSH A ¢ | SHD AR Sefepral A Hifgs A siftred wber g oIkt = 1 wisH= g1
B A IR Fe A D A T B Aded A 2

TEREE) g 4 gur
(Improvement over Classical Theory)
wisHa 31 aygfie Rigr wreaRmarc) ga1 @ aRkam Rigr< 4 =1 SR W GuR a1 S |1 i 2 |

()  IRERER] sl & gaR ga1 gfd A aRada $aa Hiad wR Bl gwifdd sRar 21 iR wishT
& Y alRwmT Rigr<1 & IgaR ga1 gl § aRac AreEi 6 91 @ 3 31 gfda e g, 31|
ST P PHacl ATERT Tl AH1 T B |

) HiFal 3§ Reran & forg wisH Feal & & g1 gfd 9 a & S 4 afg & o mrn w9 8t 3t |
Id1EH (Y) Bl ReR € 9F1 T/ 9 RERMEE 79 o |

@) 951 Pl YOI GIEA B Yo WS DR WisHd | Hifse Rigra @ Sirs )

4) wisHd 1 gg1 & uRamr Rigra @1 ga1 o 91 &1 Rigr Rig fian @ safe wearard 59 ama
R AuifRa &= &1 fRigr= a9 )

5) IRl M Y1 Bt AR AT $PIS B aRER A A IR WA $9 $PTS 3 e A
Aq|

reirgqrHe feagoft (Critical Comment)

wisha g1 gfauifed ga1 & snyfe aRamv g s g ura s A= merR A 2 -

'gUI(Merits)

() ST @} AR S T | WisHA A Yo Rigra &1 wwrae fdar | Sus IgaR a1 o Yot 9ard (ars
anfe) # uRafda fFar o Ao 8 o ema ara B-ft ® SR 39 3 &1 <\ g Goit @it 7
39 TR WisHA 1 g1 g & Yo Rigr @ wen |affafera (integrate) fasar |

) WISHA A &1 &t 6 BT WATE - B Bed 7M1 § Sl SATeT fAeas-ia | w1E 1 o4 A weanfea
3 & =X B

3) % 3R AgdyYl 724 I8 & b S 31 &1 Y 9= A SirsT 8 el afed Aa &1 B ot oA
| aftfera favan | Aorgdl 3nfe A oM A € 9T 1 dTell 1Y B | 39N Ul AMAI 899 &l gl
BIeil & oY |

4) WIS 7 B ReRa 3@+ & fog v Hifas fFaw g fan {6 seiwrasen 3§ gz1 gfd 4 a g S
7 fg & srguma ¥ Bt Afed AfF e wWR ST &1 A T W

5) WISt A 7o {3 fos g =afad 319 art daet Ya1 A1 dadl drS el WGl | Bl b S 7 Dl GHR
gU WISHA 7 Fel fob afdd sram Ut Aidbe, 1S, IR 1S 3 AIEHl & w9 A 47 Pl @1 7 |

ST (Demerits)

(1) WsHA A 319+ RIgT d <191 <X 31 oI A9y Wea 78 Qa1 | 39 yoR d=igd faveivor ot goi
Y g | 3fe B guifad B 21

) a1 Bt AT 411 B rage1 o1 IRl § 59 Rigra R B s 7 s 5w Rigra 3 ga1 ot
A9-39 (Transactions) ® forw i & Afafera A1 fbar )

3) 39 g @ 993 e Wids faveyo o ™ 2|
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4) 3T B ¢4 9 €49 P A H gRafcid s s=1a1 a1 A1 g foran 59 Rigr= § w¥9sn /™ 21

5) WIS A Y51 ot 9ga Amde R <t § R wwa o i wnfAe ) T # ) g Sfa 7 § wife
AHY ST P T4 TR T4 Gd &l B Ahd AT A eI B HH BN 7

(©6) &1 o1 i Bl aTel d<d A1 § R 9P 1 9l B IRIAT DI Pl 981 < & ford BRI SUR B

Hq1ew | qa1 gid geel gl

7 oF, Swred Inf f g1 9t gfif ae™ @ gem § wers g § 1 wReg WisHA 3 swast W srager
3t B

(8) &9 I G&1 o 1R B FRuiRor 3§ sravadal | ifte Aew &1 T 81 59 SR G misHa @ sirera
P o 2

REVIEW QUESTIONS

1. What is meany by Demand for money. Explain the classical and Neo-classical theory of the Demand for money.
2. Explain Critically the Keynesian Theory of the Demand for Money.
3. Critically examine the Baumol's theory off the Demand for money.
4. Explain critically the the Tobin's Theory of the Demand for money.

5. Critically examine Friendman's Modern Theory of the demand for money. How is it an improvement over the
classical theory.

SELECTED READINGS

William H. Branson, Macroeconomic Theory and Policy Ch. 14
Suraj B. Gupta, Monetary Economics.
Rama Ghosh, Monetary Economics.

Harris, monetary Theory
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STl 21
ge1 gfcl o gs1 Yo

(Money Supply and Money Multiplier)

'ﬂE’lﬂ'ﬁW\‘rﬂW%lWﬁ?‘liﬂﬂﬂ(Measurement)H‘ﬁﬁw%mgﬁﬁﬂﬁﬁﬁﬁ%@w
21 A0 O I A BT TR & T ¥ | g T B A B T Reio & @) e el §

REREET 3R e € fiemo

(The A Priori And Empirical Aplproaches)

RERMEK] fAaRYRT Y51 61 36 W04 (Nature) B JJAR IREIET St 71 I8 a1 o gt faeivan 1
3R AHd B! 2 Sl G&T1 P13 g | fdegel e ) da | g1 Bt vt favivan & At 2 ? I8 s
faff=a & \1ea9 &1 B (Medium of exchange function) &1 gmmug@wm%vﬁwﬁmaﬁaﬁ
A G (unique) T1 IAT & | IS 37 Ivg A A7 1 wreas 76 a1 |apell | IS TR1 BRI o1
g FUE Bl B (Store of wealth function) Rl G 31@?&71“[ (unique) TE T Ahdl Rifdb 3 a?gﬁ 4 39
BRI Bl B Tl © | FAfIT IWRAERMETE! T fedivn & IR a1 98 9 ¢ ot fafiwa & wregq a7 o
AT P AT 81 | ST B IRERTETE] IR ST 377 a3l A fieqa 1 9 o= <<l 81 399 a1
Tz e AdTer {5 @19 W1 9 (items) ST € A &9 STl € 3147 A 9 A4S & R YFM $HA (making
payments) § ST fan o1 wpar ¥ 1 A< I8 HR=A 3R | FH1 (Demand Deposits) %\_rﬁﬁﬂ'lmlﬁ
&1 391 A faan 1 Aean 1 39 ISR ¥ fFan e g1 &1 A9 (M) G@iEa A e o 2

GERTETE] gk @t ger | uteror aRuren ga1 g & Hew R g Sl § 1 39 IFAR G851 gfd |1 drui
@ Ul wgwdqul 21 ga1 i & Wewa &1 ugen R A 38 ® fF 3% 2w 9 Aifde e w Wi wva
(Dominating effect) BISt & | TART HRUI JE & b d=1 AfABRY 39 R =01 H Aha1 81 949 @1 37
T W B 1 SN AT I B qHIfAT R Wb § S IR (Expectations) TeAdTY IS TRy 39 W B
B =101 (control) T HY Weha wiafd Ja1 R RAg=v1 fasan o waan 1 saforg ga1 gl wRard
Hifa (Government Policy) » forw v HﬁTﬁ T gl

¥ UBR URI&T01 YRHNT (Empirical Definition) @ PR =1 9 IR gREERAT (Liquide Assets) Bl 81 S
(1) Hifs® 3ma B y9Ifdd B £ 1 AR (2) SN =g 56 1 PR gR1 [Af=>a A o wada &1 weqor
IRHTYT & IFAR M1 ¥ 9 T (Time Deposits) ¥ wfRiferd g & forat &1 9 & T g1 59 ga
&1 TGP A9 (Broader measure) 1 HET TAT g1 ST B ATYS A19 H XA 1 [ TR Bt A AfdAfera
gl

9 ¥ IRfIA M1 &1 31 | 9gd e o1 wy 91d ¢ 1 IRy B0 i, 91 fices wisha anfe
@ SR 3 BT M2 (Broader Measure of Money) 9 €t @& 91 € | &1 HI B9 A A9 A&l § ? I8
favcivuret B savaddr 91 Y WR AR wRar g fb a8 {9 w9 o1 98 9=« an A 2

a1 Eﬁ (Money Supply)

SHRIT favemor 9 fRig e & 5 g1 @1 911 S Ao 21 951 U6 w0 O 2 fafis ger 9t geisit @
Sirs faedt v famg 9= HET @t W A1 Y1 BT WD (Stock) FHEA 21 39 TR fafv= aw fagsi w®
ST P IH I B o1 Faar @ o GHAgAR 51 31 gl a6 dear g1
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Ha1 @t g A IfAva go1 & S e A 2 Sl fBA a5 S (Public) & 91 B 21 faff= @ fasgei

R ST B YR 9TS g9 Seferawen # fdTdE 9u1 @ | P A BU Bl 2-Rifd Sl el d 9 |/
e geprgal wfffora ot 7 € (SR IRaR, ® 3R W) St o1 A Badt 4T Bl €| 3 WBR
3R 1 aven wfFAfea = B € wifd 3 go1 & SUed ¥ | WRHR § =i g vl oy 3R dfd
e AfRiferd 8l B E HRifh 3 Y51 B ISP & | TRPR H D=1 Wi I [P AR b1 sa=en
ﬁﬁﬂﬁiﬁamﬂ‘*ﬂ%\?ﬁqﬁm(DemandDeposits)ﬁWRW%Wﬁﬂﬁﬁﬁ?ﬁﬁ%l921171?%%
ST (Public) g & 3rex Q¥ AT WRR, IR-96 faxiia d=zent ik 9t ¥RaeR S9¥ (Public Sector
Undertakings like H.M.T., BHEL, SAIL) ¥fel B €1 31 & 15l fadeh WRaR, fageh d=ia @, sraxistiy
Wﬁﬂﬂﬁﬁﬁmmw(lndimcuﬁency)ﬁRBIﬁW?@ﬁ%ﬁwWWﬁmiﬁﬁ
2l

ST TP D 30 TR A9 H1 T Ied Y51 & SURHI A 9 AP Bl 7| Hifasd e iR A FHafo
& forg U 11 Rl & o/ I 9 R A B | RigT w9 9 a8 faveor fhan s adan @ fa g3
@t gt 3 aRad= =1 wewaget awl &1 swifda s= dwar 21 a8 g1 g @1 79 & wewd Bl g 2

a1 gfd &1 wew

(Importance of Money Supply)
a1 gfct anfdfe farsit & =1 yaR | wwifda a=eht @ -

(1) HISHT A U T & YR R [spd FHpren & ga1 g iR ki s & Wy wfie =y
§1 9% IR afe Yo7 gff &1 Tl Seures @6t smien 3ifds e 1fa @ TR W @ eI
S Erft |

(2) a1 A 9Rac S B FAR 1ol Dl X AR a9 @1 gifdd Han &, daa armg aRRafaar 4
Bl B FTAR A1 B B

3) ¥z gfdd 9§ aRacd= abwal, AR onf &t wwifdd ovar & w9 @l @ 9 gg1 3ifdws Brft ot @
3fd @9 ¥ | SHA F[A A0 S

@) ge1 gid 7 aRed afe ge1 wifa a ga1 sravwifa Sca=1 &=ar @ A Te <9 & IR SR i sfaa
B ¥ | S HRY T 9 BT YIAHE A rAgford a1 99T 8 T B

(5) o1 Y U 39 B AR, S T B gIfdd FRan ¥ | T8 A <X | uRacH & Arend | Hed
BT B

o1 gl & A

(Measures of Money Supply)

1 gfdd & A9l 1 I WIRA H TR A A1 g & A9l B SNy W fasan R B 1 wRa | g1 gfd @
A9 Rard S 3P AT (RBI) §RT Y11 3Nl UR MR &1 1967-68 W Ugal RBI @7l & T Y&
TE Y31 F1 € TP A AT THIRA ST AT | AT AT (Public) & 1 T B AR AR 71 Bt ot
S9@ Sirs B a1 gfdd &1 919 (M) FH1 ST A1 3R S WIS & AHS! DI RBI THIRIG HA 1| Ry T8
WEBTWWHHFHWI 1967-68?EHTQ’RBI%MEﬁﬂﬁﬁﬁ@{ﬁmwm(BroaderMeawre

of Money supply) 399 for=ap1 Bl Hifgd FAIEN (Aggregate Monetary Resources or AMR) ¥l @@l STal ®
TR PRl Y B 3|

D 9IS 3% 1977 A Y1 & AU A Tob AR qRac= fban a1 39 uRecds @ U= RBI A &1 & SWRIa
3 9FT & UM R Y51 B AR dbfedd Ahl & AThs TR B3 YH B @A | 39 A A6 BT M1, M2,
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M3 SR M4 & gRT I Sl 21 951 & M1 3R M3 QR A1 M 3R AMR I J&e B & | 37 A1 6
aEIRP IRUINIT (Emprirical definitions) A+ FHIBRON & NMYR TR gad ot TS B :

M or M1 =C + DD + OD

M2 = M1 + Savings deposits with Post Office savings banks.

AMR or M3 = M1 + net time deposits of banks

M4 = M3 + total deposits with the post office savings organisations

(Excluding National Savings certificates)

Where : C = currency held by the public

DD = net demand deposits of banks

OD = other deposits of the RBI

M1 & M4 a% &1 G513l & awdi (Components) @1 Afér<l fdawor =1 wa % :

M1 # BN (C) | MUY RBI RT SR} fhA BrRTeh B\ Ale 9N & <1, U=, 9, 99, g, 4 9 a=™
Al B9 B BETS Ale S Rigp g 1 39 faRe 399 WRG IRPR gRT SN fhar -1 v w9 &1 Al
Nt wnfAa e 21 Tef a8 U S &1 A SIS B 9491 Bl ® R Ryawt § e o 1 st e @
IR U R B D N gaed d 21 A ¥ ey ga gs1 i &1 6% a1 7% wr N ¥ | Rigw wwaR
% fde W= RBI &1 9N {5 91 & R=] I8 WRPR Bt Aifad Rorart (Monetary liability) g1

M1 &1 IRT 9gwaqul @ |1 S0 (DD) & | | 571 (DD) & 31w faglg w1 o & B U 9% aRT @R
§& W @ T AR S G W O BT 2 § uReg ga1 fd | s aftafora w1 fan e | aifes ga
gfi # S & U S AT S € S 8 i fahan S g1 e e 3t 9| § 1S A o A A
G A S g1 3R §9d W 4 & T8 g3 D1 98 911 et w0 ot Aperaran s waan @ wfaa g
&1 AR SRl R ¥ P bl Db AIETH W UF Afdd | TR AR T1 6T B ARG fhar 51 |
g | SHSI 9% Y&T (Bank money) Wt &1 S g1 AR ST dobi W1 fHA T W@ fAwfor o= «ft AR a=ait
gl

BT GaT SR §b T P1 FJUM Uh Q¥ & HIfSHR0T (Monetisation) & wR, S Jfaensii & gaR g «ril
Dt g6 FFE ITEdl R AR et 81 go do 3R Yo THo Yo it fAwRia srfererenaii # 90 uferd a®
(Cheques) & HTe8H A B & | 99 fob WIRa SI¥ sreufdsfRaa <wil 4 I Irgura 30 ufierd & 31 91 g1 Ml
BT TRIRT T 31T ST (Other Deposits) €1 A 4 SIS € S RBI, 91, D14 T Iod IRPBRI BT BISH 3
fdaal, axenan 9 faesh v gR1 3ruq 291 § Y@ Wit €1 919 IMF, IDBI, IBRD 3R fa2sht w=ensii g
Bl ERT TR R0 ) TS G S Wi §1 A 3 |1 5§ a1 gl 31 U 9ga Biel, o $
T gfderd A 0 HH, 91 BKil 81 s9ferg 9T g @ € fiediun i s Wewde |aasiaR favevu | wfe @l
fava oI 21

qa1 @ A ¥l A go [APwa

(Some Features of the new measures of Money Supply)

g1 gfcl @ g 414l 9 €1 Bo WA R RBI &R g1 gfd @ 4 919 39 YR TR fbd 1 € arfe fafa=
TpR B g1 Ifd & Al B TR W @ WD | g5 D T 96l B §o fAevan 4 gerR €

()M RBI & QR g&1 & 919 M &1 & G Y g1 gl 51 gfd & A9 (M) H dad e o AR
§& @ ART ST (Demand Deposits) Y € A a1 S1em o1 | Reg M1 A ®e B-mRfed §& & sifiRaw
B AEPRI 9 AR TAAS FePR) 9 (WeHr! Afafaan) & fagg d9m o @ afRafea &3 o g1 59
TR M1 &RT S=gd &1 31 gid M 31 o1fdsp faza 4 71

(2) 39 9PR M3 ft o Hifad AEA (Aggregate Monetary or AMR) &1 <796 9 T | @@ifds M3 H @t 3R
® WEBRI 31 o fAgg @ TN SR 9T SN (Time Deposits) AT € |
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(3) g=1 & T A9 O M2 30k M4 ST =R1 B SIS (Post office deposits) & mfAe dRa 2 g?ﬁ qa1

gfif & A9 (M and A MR) H 3991 |fffora 7€l fasan s e

(4) 3@ D=1 §& (RBI) &RT IR YR B a1 gl & A9 (M1 M2 M3 3R M4) F1iRia fd ol g1 3 =i
51 gfel & A9 TRl & Hed B IJUR W T | W § 6 M1 9e9 a)d 21 3l 39 Je1 3 gRa @d
fabar o1 |epe 81 399 100% dRerd i 21

M1 q&1 qfd &1 9= 919 71 ¥R A M1 31 3iRia aifies g fE a% 1950 & <9 A 3.6%, 1960 & T976 4
7.6%, 1970 & <D H 11.75%, 1980 B

a1 gfid &1 Rigr

(THEORY OF MONEY SUPPLY)

Wﬁﬁﬁﬂﬁmﬂiﬁqﬁm (Gold StatandardorSilverStandard)Wﬁlﬂ\’ﬁ%l Wmﬂiﬂﬁm
(Commodity Money) 1 Jae oI | SAfeIg o <91 | Y31 &1 g S0 <91 H Iyt |1 9 91l 3t 911 W
& FR a=elt ot | safore go1 ofd & Rigr o iE smawasdar =76t ot | 39 SR ga1 & |40 g ) 8@
AP g 3| T | IRy IMYMF J7 § BRISH &1 (Paper money) BT TAAT & | Febl PT TR 8 B BRI Tl
§ep1 H STTN AR GHTY Tt B 1 9% W@ &1 o1 vadl § 1 g 9% = iR e amRfara srgura
(MinimumReserveRatio)ﬁqﬁaﬁqmﬁﬁiﬁﬁﬁmﬁﬁﬁﬁﬂﬁm%lﬁmﬁﬁ%%wm
qe1 Bcll © 1 99 YBR o1 gl 31 MRl e aRaR &R & 76 afed Sa1 3R IR i gR1 0 g 2|
s9fert g1 gfd W = & forg gs1 gt @ Rigr= @t smavaan e @t 715 | 539 g&1 gfd &1 Ao
A B 2 3nfe geAl b1 ey fbar s 2

a1 gfii & Rigr< @1 a@s™ & forg 31 SR 3t geTsi | qwsT A ¢

(1) \rEROT J51 (M)

ge1 & faf=1 919 (Mor M1, M2, M3, & M4) B &, W=y g & < fedior 9 M sriq wgfa a1 forad
FAL (C) SR | FHIY (DD) 3R 374 TG AfRfera gl 8 1 g1 -1 g1 A AR SH1E Sial §RT Sl
B YE! SRl € forTd o & H1egw A AR fhar S Hehdl 2 1 379 SH1Y W) faesh WReRI, Gxensii g
IR faxiia wRenaii 3nfd &R1 RBI A =t BKit & 9 e SFIsil &1 Tas afaerd 4 it &9 91 8Kt § saferg
P! B a1 Wi 71 sl Rigra & 2 feaivr 3 S9! geayul =81 | | safere wRear & forg M
B A= TeRv gR1 e fhan = B

(2) Sea wufda =1 (High Powered Money) :

S wfdd &1 | @Rl & 9 B (C), 9l FRT Aha] w9 A T T ARG WOSR (R) T D=1 6§ Dl
371 SIS (OD) Af¥aferd Bl € | 31 SIS agd B9 A A 8 & BRI 39701 BI faa S § swfere H
® = e & Irgar R faan o e @

H=C+R

H &l ST G¥PR AR P 9P BRd AR /D! | SHa1 9 bl gIRT B SRl 21

FHIERYT (i) 3R (ii) B JAT HA F o6 B F =0 (C) IR TBR Bt G137t (M & H) H qrr=a g1 =1
TR & GE131 H IR FHIH0N & TR @l (DD iR R) & HIRYI I &l | 9=y DD 3R R & 7eA
Igd TR W 2| 6 ARAT 51 (R) B YR W & SUR I ¥ AR A/ it DD a1 f[Afor e F
g R Il B ART ST A B &t Fea A (High Power) &M &Ral g1 C+R P S=a wfdd g1 (H)
P1 A a1 | | ifd R FHER0 (6i) IR DD AHIBRYT (i) B HeT Auicld 3R TExT T 8 39ferv M 3R
H & 7eg ¥t TR 9 g | Haﬁan%rl'\rgm (Base money) ¥t H&l Il & |



150 wufte Jefene faveryor
Hs1 gfct &1 ‘ga’ Rigr=a a1 ‘Jore g’
(Money Multiplier Theory of Money Supply or "H' Theory of Money Supply)
¥ RigTa @ IguR agfera ga1 gfef &1 Mufzor @) ol wR AR dvar 2

M = mH ; m = money multiplier
H = Higher Powered Money
He1 gfd @1 fRuiRor ga (H) iR ge1-0r W AR St ©1 s ga1 3 aReds a1 dt H 3 aRecds & BRol
1 GE1-UIP H IRac & PR 8 Ahdl 3 | s99feg a1 gl A aRecd= &1 9 &1 & forg a8 s
Tl 2 T H &9 RuifRa @i 2 iR ure 39 RuifRa 2 31 SwWiga witewor 9 we § fa Ag1-7ore
% ReR 381 R g1 4fdd dae H o) A4 R R &=l g1 saforg H g1 gfcd & RuiRon 9 sifd wgwage
I 81 39 IR s Ya1 gfd @1 H Rigr @ w'd § 1 Rigr @1 3iffidaw Wi H @ /i (Hd) 8iR
gfct (Hs) @ < e B g9 u & qg1-1vie 59 @en & g w9 | W9d: WS 2 1 39 BRI
39 R @1 ga1 gl &1 Jure Rigra w1 i 2
‘wg’ @1 AR (Determination of *H)
T’ (S=a wfd qa1 (H) & FaiRon &1 of & wgfera ‘wa’ &1 RuiRon awgford ‘a’ &1 RuiRor g&1
STEl ‘T’ & 91 (Hd) ‘Ta’ B gl (Hs) D a_TeR 8

HO=HY e, @)
g #1 RuRo 1 & fog s 4901 vet 9 gfd var o) aaren a1 fRgiRer w0 sifFar 21

‘gq’ @ gfef (Supply of H)

fawcior & 9R™ § Hea i T & fF H o1 g ReRr &<l 7 3R a8 wRaR ot Hifd g1 AgiRa gk
¥ 39 Hisell § I8 91&1 =R (Exogenous Variable) & | $¥feIg 39! ReR (H) A9 /=T B

‘&’ @ fd (Supply of H)

fawcior & U™ H FHeAg a8 2 fh H 3 giid ReR &l § iR g8 W¥aR @t [ifa g1 [AgiRa gk
2l Wﬁ@ﬂﬁ g 91l TR exogenous Variable) gl W%I‘Qm Rer (H) HHET =T 2

T @ A (Demand for H)

‘TA’ (Hd) S9N BI=A B {1 (Cd) 3R Jhl gRT I TR 3MRE0T &} /i (Rd) TR AR o=t 21 3 Hd
S BRA B folg Cd 3R Rd &) IRt a8)-akt | @l 78 8 :

@ Wi (Transactions) Y & forg B=Al @) | (Cd) PRA & S S99 A P WR R AR Bl 21 =G
YPR &1l Bl eX W Cd B 99Ifad Bell 21 IS <arel F 2% HAl ® dl A SR (A I $H [
WgﬂﬂaﬁﬂiﬁﬂﬁﬁlWmﬁﬁﬁm%ﬁmm(DemandDeposits——DD)Eﬁﬁm‘ﬂs’%ﬁﬂﬁﬁ
R AR Pl @ -wifd |10 S 09 € O SR 31 9T X (2) Wit (DD WR TSl AT gl gIe)
S9ferg Cd iR (DD &1 &% AR & | AR 37+ B BT FO 9N 4 U1 3R FB U ART A
® ©Y § T E1 3 HRAA P B Igura # @ § @ | b E

CI-cDD e, (ii)

¢ T ST (DD) &1 98 IJU (Ratio) B T HR=Ul & wU A IW@T TG § AT HR=A Bl /AT (Cd) Bt SIRA
Tl TR ARI H ¢ FAA AR (Cd) FT DD | UM g1 ¢ Al Bt Cd 3R DD & 927 g0 Bl The
B 21 ¢ Al & FaeR W AR &=ar g1 SR & @il 4 a6 @) sired fbal 2, RT3 & w9 9 P
Wﬂﬂﬁ%mqﬁaﬁlW%I‘Qca]ﬂ?]ﬁiﬁiﬂﬂcﬂﬁ(Behaviouralratio)ﬁﬁ$mqﬁﬂﬁﬂﬁm
g U] 39 favevor 3§ suel ReR o 1 1 &

JpI P IMREVT (Reserves) I AT (Rd) fbd wr filRk a=eft & 2
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1 & IAREUT Bl AR (Rd) ARN & dPi H FA TS (Total Deposits) TR FIR FHedt B | 3MREM01 Bt B A

d BIEAT (Statutory) BNl B 1 1 {5 Sl @1 oTa el ST &1 T U (3% to 1 5%), Sl B 9@
RuiRa o1 g, =1 98 P I 91 HRAMT TSl 91 RRd Fe1 &l 2| 59 IfiRed dai 31 o
31ferp-3REToT (ExcessReserve)'ﬁmm%ﬁﬁﬂﬁERdﬁT\_ﬂﬁTﬁl%ERdﬁWUﬁﬁW%IQ?ﬁ
ﬁﬁmﬁaﬂqﬁﬁwﬁaﬁﬁm(Currencydrain)Eﬁ@aﬂﬁiﬁmﬂm-ﬂﬂmiﬁﬁﬁERd
m%sﬁ?w%@ﬁzﬁwﬁaﬂ (Cross-clearing of cheques) aﬁﬁhaﬁqwaﬂﬁzﬁmﬂﬁsﬂaﬁﬁiﬂm
¥ | U= T | HRAT B | YRy TE AR W % § oA 91 (Total Deposits) TR € ¥R w¥elt ¥ 39 ¥HR RRd
3R ERd S @Rl @1 §ai § qel SISl (Total Deposits) TR ¥R H=ell T | AT A IMRET AR (Rd) A
1 (D) &1 T AU 2| I8 SHDI 91 B ©

RI=1rD e (iii)

Or

r= 3IMRETUT P} | (Rd) T el STHI (D) ﬁ(ﬂjcnﬁ 2| SHP! 3RET STH YT (reserve-depositr atio) 4 par
ST B 1

& 9 € f& gt 9% o1 (D) <) YR 9t BN B : T /I S (DD) 3R TE @AY W (TD) | Tg FHedl
*! 7S 71 f& TD &M DD &1 sgal B (1) ¥ 1 1A DD & 98 WRTD ¥ 91 2| t AHA THI (TD) B

|1 ST (DD) W U &1

D=DD+TD e, (iv)
™

TD=tDD or t = DD

D=DD+TD

HY REDD+1(D£@HDD v)
D FHHROT (iii) 3R (v) BT &4 I Y
RE=r(1+40)DD e (vi)
TAGMAE M0 I 294 RY e, (vii)

FHIHRT (i) 3R (vi) BT A HIA Y

={c+r(1+0)}DD e, (viii)

YS1-791% (Money Multiplier)

H & 91 981 (Hd) 3R gfii 9& (Hs) 1 A 63 & 99 S1-70Id 9T fohan S ehal g1 ol 89 S
£ f& H 9I9R AgeM # S |HY B ¥ 99 H $ AR (Hd) 3R IR (Hs) T R & SR1aN &
FHHRT (i) 3R (vii) BT A HIA Y

H & gftf (Hs) 1 wReR g1 RufRa gan s o /1 7 § s9fere s9a! H g1 <wifan 11 8| 78 fRer
g

1
_m ..........................................
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39 TBR FHIPRYI (ix) H g1 H iR I agiRe gumi (c,r 3R ¢) B AR A DD Pl Afferd TR I<

BT 81 39 SHieRor § HRT W1 UIE (Demand Deposit multiplier) ¥ 31d @HI®ROT (i) 3R (ix) 3

c+r(l+t)
e | H&T1-7UTh (money multiplier) W urd faan < A g

1

M=C+——
c+r(l+t)

_1+C
CHT(AD) | e

9 UPR FHIBRUI (x) ST 2 b 9571 @t gii H oiiR < @aeiRe srguml o, r 3R (31 B g, i 9

1+C
WR AR Bl B 1 wHBRor (x) | mgm—wﬁmﬁmmmmﬁmwm%l

9 9oR Y51 i @1 Rigr <1 Aecayyl dwai @ v w AR wRan 81 9eM H 99k § s9@1 (H)
e B g & ? gER g1-ure B4 [RuiRa g 21 bR 39 SiH1 eR & favereon & w@am @ ger gfid
(M) @1 fRuiRer Bar 21 50 SR s9d! a1 gl &1 H Rigr a1 ga1 gl &1 o Rigr &8 21 e, 3R
r A IR P B FATRR R AR AN NI ST RR T R m RR WA 81l m & RR @A R gan
A gfef H wR AR Feclt 81 srafq m ReR 381 wR H gean & @ 931 3t ae+ft don "ged wr ueh

o1 gfct o1 o g Rufvon

(Diagramatic Determination of Money Supply)

Ha1 gfil o1 Rulo Rigr sgarR A= o o weran 9 @ &3 T 21 S= ufaw ge1 aoR | 3o gfd
@1 Rufvor a8 g @ W& gs1 &1 A0 (Hd) SR gfif (Hs) U TR & sR1aR 81 € | Sea oifad gs1 (H) o
3181 (vertical axes) TR 3R HAT S (DD)
&fST 318 (Horizontal axis) 9R HY 1 & | H&T

A i ot Rigr § Rer (1) a1 1€ & &1 | //” -
I &fdS | Y@ (Horizontal striaght line) " //’
ST eI TR B 1 Smf g1 @t gfd | 1 I —-—”—'7‘-— —H

SHI3it (DD) & ufd guia: Soira ¥ 1 S=a wfda
&1 B 91 (Hd) < ¥R | &+ € : Hd = Rd

v
+ Cd1 S\ @t 9 &1 (DD) B U 4 o _ _"?
/o
o

C. H

(cratio) TR fAHR &<l B 1 MR | ¢ &1 I
SPIE © FAM 2| AT Cd T6 45 B DIV
ER1 SR &1 AR Wi o1 Fper 2|

Fl
,
.,
\\

\'.

k.
§

§

I

.'/5 e ﬂ-"’?-”‘#
A ¢ B eI W Cd BT I IR FH=a g Ro| =77 T
Sl PR IARe© Hi 9% (Rd) B T “"/,J--"""-’
FHIBROT (vi) B IFAR r(1+t) TR R P=an e e D

&1 H &1 |71 a8 (Hd) $9 &1 (Cd 3R Rd)
&1 &fasiia Siis 21 39 ¥R Hd 3R Hd
IHPRT (vii) B Fexd HIl B

S99 UPR Hd 3R Hs TF1 936 9T 811 & 91 89 H 919K 3 Ao AU B 9 &1 H IR 3 aed
¥ DD &R W 81 § W&l Hd a5 1 diedl 81 fF 1 & [g@R DDO A1 91 R R H 9191R dwger |

=1
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2T 81 DD0 ®WR R T 3R §6 H P Ia-1 & 1171 Bra & ora=t H 3 9= difee ifder sroR 8 g

YA B | 37 3aRAT H ST Co BRI P 7= 3R 918 A= Ro(H-Co=Ro) §PI & U Bl 2d &1 DDo UR
1 Bt IRE0 B forg A (Rd) W fdegmel Ro & @AM 1 DDo W ST Co B aRTER HR=A DI AR (Cd) Peil
gl

ggel wU A 39 o 9 T v w1 A & go1 3 wgfera wmn fhaet @i faeg sam 39 @ wra @ )
f& s 7 'Co + DDo & aRTaR A=ford Ja1 @t A= &1 I<ure a1 gfd @t st wifé M =C + DD

|=ger @t R (Stability of Equilibrium)

H 919iR # Ao @1 Reran |41 3R gfd & g & oigaR a1 Tt 81 3/@ &t |1 5791 DDo ¥ fa=fera
Bt & A1 H &1 91 (Hd) 3R g (Hs) 3§ SrIger 37 9l 2 | WR=g DD ¥ 9Reci= & H1ed 4 Hd $iR Hs G
TP T B T BB Ugd a1 Aol W Pl 91 8 &1 DA ?

A <o fo SwRigd s § S DD1 €1 DD1 WX Hd>Hs® | DD1 R &x=dl @ |1 Cd ft DDo @) 3rden
P9 Bl 21 39 ¥PR DD1 TR 3(RE0T P |1 (Rd) M Ro A B9 Rl | T =T &) A 91311 3199 IRT =
& SiR qIBHI &1 (Ho-A) SP1 & UTH 3MREVT (Reserve) H TSI T 1 Y=g & DD1 9= B 911 & IRfA w31
ITed &1 Sl Sl & 99 HOA-DD1 B @S 3MRET0 (Undesired Reserves) g1 9P 39 IMavghal |
AP IAREUT (Excess Reserve) Bl FT B ? 31ie gl B 1 &8 W= & I8 R o i sars-a sifdwpan
(Undesired Excess Reserves) 2 9 & area rfdearn (Desired excess Reserves) QI R @t 31fAPHdr &1 Rd
# ftafera fbar o1 g1 21 ST g1 & A H © o 98 59 Iaieeiy IRE &1 a1 B ?

& Fifd aaie wwnd § swfery 9 39 smare-ia rRel | Wufdehy geadr armn a-abifs er
IS %S fhHll YBR B 3 e T8l B | §PB1 b U9 |1 K €

(1)a§lﬁﬁiﬁﬁﬁﬁa‘ﬂiﬂmﬁ, (2)&3?1'0@125\1331'\’(Loansandadvances)é?‘lﬁ%lﬂ?‘l‘lﬁﬁl@'l'_ﬂ
% Feu & T vafer e SR W S & B 9t Ji aga A SRt ¥ 1 31 9 gRT 39 SaTs JRTE
IR B BRI 1 Aot gfpfaal § e F= 39 & 31 SR 31 1 SH1 & el § DD &1 IgasiavgHrdt
2| 39T DD 9g Y& & W1d I Hs > Hd §1 DDo | W1 8 WR H 919k 3 Y: Aol 9T 8l § it
g Hs=Hd & 9 &1

TH T AT o9 Aol # a9 & @R &9 B A iR Rl 3@ars-ig ARl SuR & o gsc ot | A=l
P ICRAT H YR B! HiT BH B IR ol f3 o 9 A 9 § IR el i | R Tl B 5q9P1
HICT IS Ul AT | TR MY srefegawensii § wReri 1 [aiford fder o1 arf oo wei wR Ia1 3@
g foraa forg aga wusi 3l smavaddr gstl 81 931 Bl ARGRI 91 g Il [l (Treasury bills) # e
HRA BT IJTHR T 1 &l B | 31 & 781 angAap Icured aSt-at Bkl & wiens | g § 9,
SR (a1S) Jdx Yol THiAa B¥ehl &1 S 39 99 B 399 [Raer B¥d 21 I AMIa: 9% & BusSi 3t
A S gfd A 31 5 TEeh ¥ 1 fA9 v A afQyfa IR @1 A 89 R 39 YR @ E1 B S
gl

afayfial & SR &1 BRI 81 & SR YIRA | §hi B [l THIS BT IR S AT IAfD IReT0l
(Undesired excess reserves) b ®©Y H IQ@ SET g BH BIdl T 8- 99 1950-51 ° 6.84 ufawa 9 AR &= I8
1960-61 # 2.91 wfrerd 8 11 1976-77 § a8 R #% 1.97 € 38 W1 7 ga1 gfef Rigr & 59 doa1 &
TP | d@ & fib Ji & BUSi Bl AR 9ga AP AreTen SRt B 1 IS A1 TS Sl A1 SATSHIY IRET U
(Undesired excess reserve) H BT SR TSTd 31 |

Joi & ol § a9 SUR 3nfl & &Rl sefagaven § <oy ggdr & Sl G &I 9gTT 8| SAfIY A/
Sl # g f S ¥ 3R BN (Cd) 3R IRE01 (Rd) B 61 i Hd ggd & | 31fe Std 9171 o1 96 B
DDo 8 9 € 91 Hd 98 3R Hs & aR1aR 81 GiRkll g1 3: H a M IR & A= 3 ReRal 39 SRl 4 a1
& B



154 wHfte spfema faveyo
a1 gfet A aRecd=

(Change in Money Supply)
g1 I & Jores Rigr a1 g Rigr< @ W
g1 2 & qz1 6 e a1 gff @ Rufo s=a H
wIfd a1 (H) A 91 (Hd) 956 3R gfi (Hs) a6 - ) Fii o
& A Wrge Wi @ A A ¥ T H o/ (/,,.-w ﬁ
a6 Hs 936 &l Plcdl g 394 Agferd DD e Ay |— 1 Ha
T1Ra 89 & 8k S9 DD ¥ afe @il 3t ) '
(Cd) &1 o791 B a1 SR 1 g&1 o A4 (M)
a9 BRIl 81 3@ afe Hs 9 #Hifse srfawiRat P
g1 gRadH fbar o a1 =8l sroll & Hd 4 "
gRec 81 9 A1 ga1 el A uRkac | o
s 2 4 W g @

ARTRIH Hos a5 AR Hd T8 T TEX &I Eo 3 B _
fag W Fred 1 Ry DDO Hi STIsit B W il
fufRe 8T &1 DDo + el & e TBd (O) for 2
qa ga1 gl (M) @1 RufRo = €1 s aft
S WA o1 9G1HR His B €t R A Jdi & 3Rewn (R) 9ed & o1 dr § 3ifdvs wra fAmfor s
£ 3R H9i1 SH=1stl (DD) @ |3 el €, S s 28 9¢ @) DD11 8 Wd &1 DD11 9= <l & 91 BR=dl
I AT (C) WY 31f¥ gMI sferg DD + 951 @t g A (M) &1 ReiRor aea €1 o : e & 6 M &t
A A1 g1 3t gfd i eifde 2Rt 530 yeR If H ) g A @it A il & @ =1 9 A R B @ SR
SN Hls @ 89 TR
s yoR afe I=a wfda g1 Ft |4 (Hd) § F0 1 9 £ kit g O ft g1 M 3 Aaen aRafda @9t s
o3 2 % Hos Rer T&< gU Afd H &t |7 (Hd) H9 81 9IRM @ @1 Hd 936 - 9 &R H1d 81 9RAN &t DD
P WR Bl 981 B DD111 R M| $H PRUT H IGTR 4 A1 Figer 1faa g |
a1 gfdf @ Rule o

(Determinants of Money Supply)
'ﬂ?’l‘lﬁa}?ﬁ'ﬂ@ﬁﬁlﬁiﬁﬁﬁ%:(A)Bﬁl?ﬁaﬁﬁm(H)m‘ﬁﬁiﬁ\?ﬂm’\’(Monetarybase)sﬁ'\’(B)'ﬂa'l-“ﬂ'UFﬁ
(Moneymultiplier)Iﬂmiﬁiﬁﬁﬁ@ﬁmmﬂﬁﬁmmmﬁlﬁﬁw%ﬂﬁﬁﬁm
sl B

[]
I
I
|
I
I
|
I
|
I
I
|
1

(A) ST onfda R EU | Hife®d MR (H or monetary base )

I wfad a1 (H) 1 MMHR IfQ T <91 A 31fp 7 A1 a1 IRl 1 MR 31 31 g | afe H &1
PR P & @ ga1 I ft w4 2t | S wifad ge1 @ Hifss snuR a8 Y31 § © Todl 9 3@ a1 s
9% g1 3RI&T (Reserve) @A & forg Suerey vt ® 1 91f3® snur a1 H A uRad= afig 9@ ik WRaR
B A7 R R e 21 g2 A =1 SR & g @1 faaR a1 Aqges B ga1 o gfd @1 sfad s
g
(1) D= 6 Bt TWRPR B fAgg SUR 3t a1
(2) B 9 FRT A 91 Bl SUR B AT
(3) B 9 BT faPra 91 B SUR B ALy
(4) B 9F & I UG faceh garg
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(5) fagrg IR-Hifse Rrard & $= 5@ 31 IS gsdl 2

SWRIg 9 ¥ 9 f § ST ot Tt T T @ 3Rerr 7 g fg AN R

(B) 91 Bt gfel G5-Tors g1 it wifaa et 31 3R a1-7ores 1 Yo i & A ga1 gfcf R ot eeresd
wTd IS 3faie ga1 gfd sifdre Bt sue fauwdia af s que &1 gea 34 ' @1 ga1 gfd i wu Enth
S1- 016 H1 Jod 7 awal iR AR avan & -

Ja1-T0Th @ fAuiR® W@ (Determinants of Money Multiplier)

S1-UIP (m) I a@IRS JFUMI (c,rand t) BT Bl & | Fifd A GRS I & SAGT d WI AR
7§ B FIER R IR F=A 21 R—eg ARl G §pi $1 I8 AR A= aw@i g1 wenfaa 2 21 39 Faer
& RuiRa o= arel 9 a~<@ 4 39 UM (c, rand ) B AuiRa d=a €1 saferg 9 & @ s«
(Ultimately) 9&1-Jor & ft fRuie g1 ge1-qoe & faf= a<ai @t aaren 1 9er 3t o 9@ @ -
(1) FIpg IRf&w U (Cash Reserve Ratio)

TPhe ARIAT JFUN (r) S ¥ & 3 bl Bl D=1 b A STHI W1 Il ¢ Ga1 Yfd &1 a a1 gfcd 1 4
HST-TT0Th BT Wgwdqul <d 8 | Tha TRI& U (Cash reserve ratio) fora &9 g7 I+ &1 H¥ A dabi
P B b H STH BRI 11| 39 D1 Bl SUR 9 P INfdd 96 Sl 8 1 599 1™ Bl Afda f[AHtor
BId1 & Sl go1 &1 A1 D1 S U A 91 <1 2 | i JET-JOIh (m) BT Teba ARIET B (1) A faudia
(inverse) Y 2| STTERva:

(2) A |RT ST I (Currency DD Ratio)

HI SIUN (c) BRI BT /A TS (DD) A U 81 C B e TR Y31 [0 $I g R Fifd I
3B R H oof 21 O b

(3) 9T ST AU (Time Deposit Ratio)

fe A TSN H AHI U (1) AP g 1 HH SUR A o1 [ | 39 IBR BT J51-Y0F A faodia
(Inverse) =4 & | SAfIY T8 Y31 ST I8 JST-Y0IP & & H w9 fd g B

(4) =TS W S (Interest rate)

T B T BT GET-TUTH GR S TPR B T9A TS FHdl 8 | Tl Bl IR 981 W APhe ARF& U (1)
iR Goa 2-ifP BUs] Bl ARG @1 A IS I I 21 Bl ST 1ol TeM W) $H IRIAT
& SR A1fF [UR IR HA1 ATl R AT Dl A1 9% | SN &1 R 984 R 1 FRan g S Je1-Jore
@ eI 1 91 Qo1 § Jifd r IUTH & &R A WA g | T 941G I 8 AHhal g fb <arat X 984 4 @
3P A | |HA ST (Time Deposits) T@ AdHd & AT t 9¢ AHaT ¥ m D oI &1 FREAT |

5) W [Afa (Monetary Policy)

HAE-UIP Dl Yed AR DI Aifgd i R 9§t R o 71 i Hifss ifer Toe smRféa srgua ()
1 981 21 © dl TP B Hed HH & IR, AR 1 B TeH W U6 BT & 96 SIRN-Fifdb r JoIb
P = 4 e 2

(6) aIRIfA® AR (Real Income)

RIS 3T B T IR 3N fhart i 81 Sl § 1 9 31 IUR I & o 9@ 9 31 a1 ifdss [afon
B g Sl G-V Bl 99T <l g | SHA A1 S (DD) 1% 81 9 § @ g1 gl Joe! 21

(7) §f®w gRAenail 1 ¥R (Spread of Banking Facilities)

%1 &1 AP TAR B A A (Credit) D A TSI S F-UP TR TARHD UG STl |

8 ﬂ?ﬂ‘ﬁﬁ CREL JAEBIfA (The Money Multiplier Process)

1
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aiftrsg §& ik ga1-que ufhar

(Commercial bank and the money multiplier process)

HE1-TUIF U Wl fshan & o srafa S=a wifad 9g1 (H) # 1 A snurR § uRads & | Y1, S
IR ¥ W@ W B3 Yo AP IR 1 7| 9 9ishdl § WRPR, A0 9%, STHTH IR SYR o arel
(Borrowers)?i‘%l‘ﬁ??ﬂ%lW-WWﬁmﬁmmﬁlmﬁﬁmmﬂﬂmHﬁm
H W g1, TSl R W F1 v @ 2, S H Bl ST Afdd yeH $Ran 21 §9 9fhar A aifveg o
DI AP A B | $HDI T ISRV & AL A FHST Sl Fhell 2|

TS

(Assumptions)

fazcyur 31 e M @ o B wewyel HerE ) TE 2

(1) aIforsg §@i @t FRAUNY SHa1 H Iua £ |

(2) IOy g6 Bad | SHTY (Demand Deposits) TIBIR B & |

(3) 9% Bad AR B SUR THR Bl ATl D BT | M IS B 2 |

(4) 39 J1 B} IRf&Ta &1 U =.2 B 3nATq r=2

(5) ST B} BRI AR-SHT 3JUTd (currrency demand deposit ratio) fOTH®I C RT ITIAT AR BT ® =5 B
(6) TAferd =TT 2R WR Sl W SYUR o1 Bt Hiv guia: draeiid 81 3nefq SR o ardl 3t B v T 21

Wqﬁv—maﬂsnaw aiforsy 91 &t e mRfaa 3TFUT FIAT (Fractional reserve system)%l § 3
W B IMMUR TR I8 9 o g b (1) Ot Sresal, T ar & srat ARl o7 i1 anf Rderar =78
AW | (2) {B o1 AR 9fAfeT Fperars okl & A1 B T3 o1 1 a1forsy Sl H1 9T Bt &<l g 1 39
AT | GO Sl Dl I Gl SIS b1 Teb [Af¥erd U & e MRETN (Cash reserve) B w9 H G0
gedT 8 3R 91 &) SUR faar i Haer 21

A SR WRBR 300 PRI FU Bl aRGQ I Ha Sl | Y Sl 2| 59 THR o wfaad g1 | a1 Afed
YR ¥ afE (H) 300 IS YA ST Bl IS Il & Sl G DHYRA-G1 A (.5) B FFAR 100 PRIS
[T 3199 gI Abal 3R 200 BRIS HYAT A0S 6 § | ST (DD) D ©9 | SHI BT S0 |

¥ PR qIfOry Sl & RFAT P (Reserves) 200 BRIS T W ¢ TG | T SHIG S dabi | A8 epel
@ ©9 ¥ Bt § S URfAE S (Primary Deposits) @&d & |

Tl B IRFRB THIE 200 PIIS BN A g TS & a10red 9% 39 S8l Bl SYR SHR T4 HHHET AR |
IR IS 3MREIVT U (r) T .2 T D AR 39 IR 40 PRIS 791 Ahe w9 4 Rerd & forg 3@ gsm |
T 160 FRIS FYAT MV T FUR IHR ATH AR | TE Heq1 &9 U5l 8 I g ¢ b SUR o
el B! DIs PH AL 81 O1F 9 160 BRIS DU SUR 2 & o1 Ig Ar~g fAafor ) ugent ufban g1 91 o0
(DD) @I &1 ¥ wffict fban &ren g1 sAfeg 9% 160 RIS 7 The U H YR 78l <31 | 9fedp 9 IUR
o a1l & Wkl H OH B <9 91 S 9 A FAPed a1 s)akd $71 o1 Wi geE $R S|

UG 3IM 9P Bl TP AR Tedyui w1 A= i g & 9@ fg<ia SISt (Secondary or Derived Deposits)
1 M 701 B3 B 1 B ? 5[ <Rl A 160 BRIs 7 SUR ol § 9 39 99IR 3 @4 31 P 91 aiford
YD1 D AW A B € | M G T A1EH 99 B 160 BIIS WUAT TS PR dlel ART Ab] Bl 39 @ikl H
T Rl S| WReg A Fob W AR FT ART 1A 160 FAS FUAT T S & T F T8l IR gfed ot =it
Glﬂ&lﬂ'mﬂg:l (currencydrain)iﬁmmqm?@ﬁ@'\’mﬂ%'ﬂﬁl 106.66 HRIS T SUR ¢ S| I8
106.66@3%@@%@(SecondaryDeposits)T:I%Trl‘l’ﬁﬁ-iﬂﬁ'%ﬁ'cﬁﬁﬁiﬁﬁﬁ?’ﬁﬁaﬂﬁ?ﬁ?ﬁw
& aifig 3l 21

319 ISy 9 Riifh ATTARAP FAT g AT I8 106.66 BRIS Pl T Pl JPR T IGHR M YR ThY



o1 g s g1 or 157
TS J1fSTd HIAT AR | YR AR AfA YR 7 IH T8 SHDT T 1T IRFAT U (R) B IJAR (R =
2) 399 U 21.33 RIS WA ARFAT WM SR D! JST 85.33 PRIS Dl IUR IHR AT BIHA | AP B
AL A YR HRA DI I8 A B b 59 SR AfAHaR G571 9 H 8 391 I8 © 3R 98 U g B @l
H ERraRd gl ¥Ed 2

SWRIe vfsbar forad g1, st iR | @1 fAaior ien @ aR-aR 1fed gkt 71 9wy Tl el IR gD
fRwior ®u-%9 g1 ST 2 1 $961 SirS Y1 YOI, ST 0T 3R ARG 7 d1ell &N ¢

@l ARG fHa1 B Ig ARG U (Credit Multiplier) TR AR &van g1

. ot 1+r_1—.2_11
Credit Multip 1er_C+r s o
1+r
&l 99 &1 AEfor = —— . AH =1.1x300 =330
> c+r

qA 9% w1 fHat T T8 T U (Deposit Multiplier) UR f4R e 7
1 1 1

Ct+r 2+5 7

Deposit Multiplier =

1
Total Deposits Created = 77(300 =428.5

1+C _ 1+5 15

Money Multiplier (m) = Car E = 7
m 1+C . ot 1+C
= m=——

CH(IH)mwﬁﬁw TG S T B W ¢ Y 8, i Cor gl
=2.1
q ga1 B1 i = 2.1 x 300 =630
qa1-qore e 3t el
(Limitations of Money Multiplier Process)

IST-YOP Afshal B o WA

(1) 99 ST (Time Deposits)

10T SfehA1 BT SURIGRT faeersor THY 1 (Time Deposits) PI eMA el 61| dR<Td § Tl § HB Gl

I & WY | @A | ST favewor § dR=0 1 31U (c) Bad JRT S (Demand Deposits ) 311fq
Cl

c=——
DD

1AM PR Tl 2| IR AR ¢ BT T AT 1 R T 91 B MR R FHpren oR a1 a8

&9 B-aEife 99 gRRufa # ¢ = BT | & C | DR B A ¥ | FHA T U, A

DD+TD
ToIE IR Jo1-0d &1 Joa uRkafda grm |
(2) Tl &) I@awen (Recession)



158 e srfsmre fageryun
Tl Bl aRAT H 96 A SUR HH foran e 21 39w 9 & U BUs IBR TS E 9Phd &1 s9ferw
o106 Bl JoI IR SR |

(3) Red §F ¥ SuUR & AN (Borrowed funds from RBI)

W9 ISy 9% D= 9% A SYR AFR I & A1 I U A I B IREAV ¢ O B | S PR &1
U (c) AT IRETT I (R) Pt ¥ TR Tel BN Tscit | sAfT AR A d1 SR 7 o1 waban 2
SHA 1 IUTH, A TP R GET-IUTH BT Yo 98 SR |

4) APl B 9B AHEE I (Banking Habits of the Customers)

afe ArEsi A § e e Ul WU | faafia 81 gl € A1 B 97 srafq HR=A S U (o) I
BN | S99 991 & JRFAT YUSR 9 SIRA | S99 W11 SUR &1 S 96| JS1-0h R gD J9d
g

(®X 3R r B Foul (c and r have been assumed)

IR IIMERT 4 ¢ 3R r S T D a1 oI T g AR A1 T & b A o qord afsbar & IR Rer
IEd B IR=] I8 9F el § J-ifd A geu gRRafkia 8 9ad g1 I8 |l 3R i & aeR R AR et
gl

(6) AR !Iﬁ'{ﬁ'!ﬁ ¥ A (Investment in government securities)

favauur § I8 weasr B S ® b 9% 399 WSt &1 WA dad SHR (Loans and advances) @ U H g B
HHd B | aRad ¥ 96 wReR) affa whea #1 wrer ufnyfoan § Rae #9 9 ge-ure &1 Joa aRafda
BRI | Fifch TRBR SUR IhY THIS TR @ Pell & | oy ol & ary I Srgurd | BR=\ aaell 2 31
S=a wfdd Ya1 (H) o1 f[mion 2 81 g o9 9 afda a1 ol B SUR 31 § @ Q41 1€ 211 39 SR
HE1- o B Jed i gRafia grm|

(7) SR & Iqafa i (Inadequate Demand for loans)

WwﬁﬁﬁimﬁiﬁﬁﬁwﬁﬁﬁﬁﬁmﬁlB’Wﬂaﬁﬂ?ﬁ:ﬁﬁ(Seasonaldemand)ﬁl
SYR &1 #F1 AfdaTa FRIsnAe awdi uR AR Rl 8 1 9fdsr @ 9f) mient SuR @) |/ wR T 1 99|
Bis &l

8) gﬂﬂﬁ?ﬁl B womrel (Well Organised Banking System)
Ha-UTh bl Jares w4 A O BRI w9 Tl B
WAETE AR 9 F Aford S A Bell 8 | Sa91 & el gl d
fAEl &) 9o B B 3R FHER) S YPR Rl B g /
Fifd it §pi § A &1 fAvars 98 o 2 o L
S=a wfdd a1 (H) &1 ga1 9fd ) wvma M

/

HET-J0P & ReR &< §U i H ) A 9ot § < 981 gii

H 9&1 gfid 3l gvfda $= arell 9699 9@ ad (factor) & M.
ft gg<it }1 H & g7 W g1 gl fsaft ge<h & ? ‘

|

AM = mAH ® R qgeil 8, SR HATRG () Ja-Jorp .
B T (m) QA TR TR TR ¥ | O B IHE W AP AR / |
eI TR M HAWRTF ( )wgmgRi( ) wREn / ‘
g9Tg a1 & A o 3 9 s fban o daan @ : al/ |

RAdwc g HATRE HIHII & 999 o= 4 ga1 gfd 4 Hy His H
7 f§ ® o1 ST (JE1-TU SIER) 3RAT M1 M11 & §AM o 3

Bl 71 3r: e B & H g1 gfd & Rufzor 4 iy wewaget
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|

g1 gfc 3 aRacs &3 & forg H @) A 3 aRac= fdban o g1 ¥Ra 9 i H @t w0 aRafia gkt e
21 H 3 9= i 3R $A gRafdd it 8 2 a1 9 19 A dwa & St H @ 9= $1 aRkafda ar gwfag a=a
g ? 3 d<dl Bl o 1 9a1 gfd & € fiepivn 9 3ifa Aewaqul evd € ? 39 a<dl a1 faweryor fhan w2
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Unit-I11
STY1Y-22

ST Whifa T aReRm)

(Inflation and Unemployment)

fsfores awp
(The Plilips Curve)

1958 # fafeer AR A.W. Philips 51 g1-¥6Ifd &1 T =1 fa=mR 991 foban | Iz fa=mR e et 100 a6t & SRM
fafcen sreferaven # wogRl <% 4 gU aiftie aRac= & seaad &1 aRomd o1 | I8 &9 i € P aagdt a fE
D WY IAEHAT 7 9¢ Al I gt 21 39 929 Bl <} W g fan o v 71 Il Aog@i-ax it a
T 98 WY IR 3/M SEHAl 4 9 f§ R 9 93, A1 I8 YEI-WIA 3l <R 4 9 fF 30| 369D U IS0
A [ S [H1 g | I 91 WHH TEA WR AR AP A9gd @ aifie &= 10 ufiea 9 98 @ g-wwifa
4 gfcrerd arfdes <X 4 T | 39S 1€ IfT Tha Aorgdl <X ¥ d fg 10 9 13 B 9T iR 3™ Iqraahan 4 g fg
B T 6 TR € T I Al GBI B SR 4% A TEBI 7% B AN |

AO-aR B 9 fg TR SR Ge-ifd o IR & 98 =Y U IR 02 Pl Fdhe DRl ¢ | Ig § AoIqul-ax
# g fg o <= 3R sl $Ht RISRI S| fbfersd 7 AggR-ax d gRad ot R IR R &% 4 faudia

=1

JHEY Bl Wi [P 39 IR 3 el 7 ff = aug-safd 9 gw=fa sifes sog fhr o
AORI-aR 4 gRead @ &R 3R RITTNI-R ¥ faodia 9=y &ad a3 © | 399 ga-ifa & fageryor 4
SRIGTN 1 S T Hegwayqul a2d a1 W1el & | fhfersd 31 A9gdl <% 9 aRedq 3t < (S ga-wifa <X &1
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RyiRa wvar ®) iR RISFM <R ¥ gRacds & fAvamur B U I gR1 9T | I8 dI3h S el & M
A (3rafe fsfored-asp) ST o 21

S99 IQYS TY B o A& 2 FRT TR A1 g1 $9d X-axis W A W IR Bl &% W/W @i 1=
g1 W/W a 1= ®RI WR 91§ 9 dtell SRISFIRY &R (U) & fdgsii @1 Siisw 4 S asp o1 g¢ ffereq asp
Pl | 396! R S 2 § i w2

PC 5p T @11 &1 & & RIS &R SiR A9l R # IRaeH &l <X & 91 faudia ¥y g1 o SRIerm
X 0U0 & o Aol § g fg a0 e’ OWO & 3R T RIS &R 9gdH) OUL 2Rl & O Aoigdl St R A a g
X PH BIBY OW1 & Sl &1 SiH1 & |ed fafSwa (Trade Off) I STl 81 Ife SIS} €% 34 =ed &
Al - ¥ 9§ SR 1S de el g i @ a1 g S gei-wwifa aifde dee a3 g
IR IR} St TR A B Fhd g, A Ao 9 f§ X 9wt

&A1 (Explanation) - fisfered asral 591 R &1 MR Fi & ? $9@ I BRI g -

1. 37.-9-579 Wl 3 faermman a1 suRefd aorgdt wiffa ger-wifa &1 o=1 S<f & w=ifd s/ w9 wagd
R U 57 G A AP 9 f§ HaF 4 9%d 8 9§ S S $1 T <t g 1 AegR 99 o
AT AT BRI ST 3B AT R dga™ | I WhA B8R | AW <X H 9 f§ R < | fAodia &1
T & | afe RISEN O RIS &) <X 4 2 91 AfAe-99 3ifde Gfed 2 Wik § wifd ISR ure
Pl o FE AfY® B D BRI A WY IfYF JHT! 8 o E 3R Aiferdl | 1fdrd a9l & 9eam H
AHA TEd § Ol GET-Whifa Ua1 a1 39S W1 8, Rifds JorTR 31fdd gen 71 it aRRafa 3§ seivmfa
TSIl Bl IO AGIG TSI 3P ATHBRI A B | Rifds ATHDHRI IedGd Bl 98 HIAT d ATHDRI el
A | 36 BRI gaTell 3t g9l | 3 Mg A9l e 9e1 < B

39 faudia Temsti § 981 S SRIGIRI 3R BH 1Y g SqIeH 9 BRAT Sa-1 b RS gl G9si Sl
fora 7ol SR goTI | ST 31fde RITRI S W ASgl &% # g f§ o9 ekt 71 $9few 8 SRISFIRL
W W A 9 fF A R T3 AR AT Rt R W) Fagd 9 f§ A = =1 uig ot 71 S & fsfore
% §R1 fe@rn T g

2. SH-HIT B ARPA-AogRl R F 9 fF 3 R IR R <= A Ao @y 3t g8 @@= R.G. Lipsey
q DI o | T8 AR ARl DI AT G g 56 D AErd A fOH A1 2 B A AR A PH B S ©

=gt §

= E [(WAGE RATE)
%
-~

\ A i
e = %
- [; M,
1Y o f—— y ?". _é B
—— N 7 C LY
1 ,‘f’_\q N,
[ 5 A
Wy - Y A r
| \ N U\ UNEMPLOYMENT RATE
o \i_-ﬂ_'_-"ln..r.- 51}

o LABCILIR P

o 2

ART A A W A9 &% TR SAffai @t A6 siffdl &t gl & 9M 1 3afo sM-araR d qo-aRIsnR & daed



162 wafe 3efemrs fdgayo
I8 &l & i oft geR @ R T8 2| 9ol AR @ sraven | f Wand RIS (Frictional
Unemployment) faemM =it 81 OW & FH arelt Aogdl S W sifiei 3t AR gfd 4 3ifdres 2kl 81 331 o
OW ¥ 31fdd AorgRl S=1 9R siffl @t gfcl A & o1ftrs arft | o worgt OW & FH ' o gfd R |1 @ aife
a1 & o v @ A fAdten o waan @ f a7 <% Rres a9l 2% A g £ 3 @ 7 3t gfdd «®
Afqpar A e ey Y@ B | i S @i B gfef wR srfdear 2Rl aagd @R 9 9 fg A R i s
& sarer S| R § oW1 wR 91 Y g oR ifean AB R wrafd T aifedr wu ¥ safaw gugd e d
9 fg o X IeTHd HH TN | TR} FEAdYUl 99 IE 7 b SRISFIR @Rl 31 AR 9H & forg St siRae=
Y 1 € 98 Hi B gl W if¥ear @ faudia "y sa@ar @1 e @ B affel @ fog |5 3 e
S1eT AP RN I 2 ASHR I B H GHI HH T 3R SRISRI HH ER1t | &4 24 &) 91 d I8
g fb OW &R R Sl R 9 quf JISFIR <91 <=1 © B RIS o A4 o 8¢ 3 1 9 Jorgd &:1 W) fora!
SaTeT i 9 g aR 3rfdwar 2Rt Sait € RIS 9t A wE BT iR Aol &R A 9 £ A <R Sl st
& Brft| | &) gfd R fdear $9 81 W Qe 2

R 2 3 MR A § 99 A9gRl S% OW § §9 S1avl H AGigyl 3t 9 fF 3t 3= Iai sifdrss @rft | i 3t g wR
AfdFa H9 B R faadia g

s 2 & 9RT A § o9 AorgRl g% OW & 39 3aRT § A @) 9 £ <% g0 B 1 39 Rafa # ot ff SRiemm
P AT & SN o @ 9RT B # Ul g1 g9 1 B 1 fSraei /61 @6t sifteran 2Rt Sa SR 2R B9 Bl
3R g Ul 3R O fag & TR® q1F 3R [ S | T8 Aoigdt I OW 4 31fda 7 gt s/-gfcd | 9 eife
T & TI SRISRTRY 31fard Bt aen Aaigdl g% AR sriiq Aurgdl &% # 9 f§ &l % TeR S 8rfl 8iR &
Ul fag @ T1E 3R WXa1 3IR fhfor ash FeRIid w11 § 539 &en | R saret SRorm) @rft aagd
R R B 2R 0 S e Bl st Ao 9 {3 R Sait & TeREs @Rt | |/ fbforst asm SR
g1 1 WP 2 ? SHD! ATAT Ueh AN fhfersd ash g1 &) o1 Fbell 2 |

U e fbsferes s
(A Modified Philips Curve)

I9 91 fibforen a6 A9gd <X # 9§ 3R Rl R & 77
[ [AMIT Bl &, W] 7ogd R A 9 g 3R ger-wwifa
& AL ufS A=Y g @ A gE-ehiid R RISMR & we
7 [ TR O Wl | YR A o} R R R W |
WS WP A Y 1 A a1l 9% P & g9 Fefa
fisferea s ¥ &1 WY e I Ue1 el @ b Aol ) A v

9 fg garwifa | fhail afg ol @ ? g8 R oean @ DAY
IAEHdl § 9 g B X W | Il Iuredpar 0 R A Tt @ Y
O ax W worgd &} § 9 g g € o g B g LAY
Tt 3men fisfored asp gemmaq ¥ | Wy Al Aegdl R W a iy ' ;

10 sfrer 3R Seurawar § 9 fF 6 ufoea A g€ @ ge-wifa o .
4% A g0, 7 fF 10 wfrea A1 iR foforca am o wogd frfrm s
g fg TR IR W R B 929 G A DRl & a8 S ol _

U A (SIERU & AFAR 6 ufierd /) HH Pt IR WP a1 3

STRAT 3R P WR H 9 f TR IR RSN <R § FHGY Yhe
B I W fibferss as for 3 # <@t ¥ g1 e R

S URR® fihfored ash, it A9gd & # 9 f§ TR IR RSN} TR & A GHY The BT 8, SR A1 -1



ST T q1 RIS 163
WXE AFHdl 81 I T AN asb it WRE Jhan 21 A} Sewar R ReR @ iR a9gl-aR 9g g @
IR fforss g FHH X | HUR GRE S |

I Ml & 3 Bl 99 ® P a9l R @ sifiRRe g ik wfdwdl W ala wR 31 S RIS &R W
FHIfAd HR Fehell & | S OPEC 919 9Tt wifderdil aora ¥R 1 fae1 Aargdl ar &t wnfaa f&e @en <<t 21
ET- I T 3R R} IR # w6y RNfd w37 qren fisfored am forra! g9 wenfia fsforea aw wsa
& SR Bl AR TG G | FS fhfor asb g9 v it aRRufA # Big a1 § i@ d51-wifd e iR
RIGERY &R B 924 AT (Trade off) T 1 el 81 &9 9 RIGFRI &R & forg St gaT-wifa & wrw
PR AP B AR 3P fAudia +ft | fisforen ap & o it aRRAfA 4 B 3o @ &1@ wg1-wifd a® iR
RN R & 9 fafwa fasan o1 9aan 31 IRy I8 a9p G531 Wil SR 901 RGN R P 49 aRafdd
HART B A8 g1 Fhal ot Bt T v Srefegazen # uran Wi 21 g8 @t A @) Wha1 ® 99 '
ﬂ?‘l—“ﬁ'ﬁ 91 9% (inflationary pressure curve) @l faforst ass & @ = # wffa H ﬂ?‘l?‘#\ﬁ% <d g
qh FT § ?

qS1-WBI TaqG @56
(The Inflationary Pressure Curve)

Aifad 3, aRAfd®E 1 SR Bhd WR # uIfds Wy il e 1 Hifsd o | 9 f§ arafas sma #
afgA T g TR A afg A 71 39 SH 9 9 g & A A 3 el 21 SeevE: afe feP 3 100 TR
T 3R IR 3 20 T § A P WX 5 $9A 8| I Aifge 3ma 20 afiea | 9 okl @ @) 2t
3T 20 99| A 9¢ el @ a1 Gifgd 3 120 B S | afe arafae g ft 20 ufaea @ 9 9 I 92
B 20 | 24 B AN B Ry B R S 8 2| W)Y I8 A 8 Gl @ b arafas sma g ufdea
J 9 forad I8 20 € I8 WY 3R Pad wR 20 gfaed 9 9 S a8 5 9 6 8 o 3R 9ifgs 3ma 20
gfaerd | g4 | 120 B | Hifds 3 # 9 f arafdsd 3 IR HHd W 21 A 9 g 81 9 Wt @ At
21 RIS <X § 9 f§ 21 9 Sed & 9 f§ <% &9 8 9kl € S $9d WR ¥ 9 {§ &1 g9 S a=an
2 TS9P 91 <1 & (and vice versa) | 31 SRIGHIR <X ¥ g {§ T o WR ¥ 9 f§ <X & 929 9wa+d <914
aTeT a5 Y1 WY qa1d a6 HEAT 2|

HST-HIfQ S99 a6 BT 31 : 3B a1 frm

(Slope of the Inflationary Pressure Curve : Okun's Law)

P AP IRIAE & FFAR
RIS § FH A Fo IR B

9 {& = 9ol T iR RIS T

A @A SUET P afg |/ BA @ w2 B
Wit 21 3t wafy @1 s e @ B P B
S TR | 39 FRaEgaR SR ,/’"J]

H U ufiea ot 9 fg ST A & g 1 - -
IR<IfA IeAIEA H T 2.5 Ffer ,f;

P TN o) 3w A 9 & - . /

HS1-ifd <91 Bl TSI <7 el H‘*TF;:;TIJ‘;{:.’-'-JIL-‘

F IR} W = s & @ TR

afdd Sedared 9 fg aX o gt

fSrad g SweT w9 2rm 3R ol L - :




164 wafe 3efemrs fdgayo
HET-THIfd &t X S B B @@ TN | 39S fAudia, Al R &R 9 g Swred g fg sarer #rf
Fl IRAfAP IATET BT AFU PORIGFIR e & Fed 4 31f8d g (S Uge ar<fds I ol
ISR IeU1EA B1 92 IR 7 SiR 37 SRISFIRY BH 81 A I 97 Rierd 81 Aavell §) 399 GaT-3hifa B
TR B B Sl | SferY YeT-wmifcl Tad a6 e A S8 IR HUR DI ISl g3AT 3R ok = 4. 4 1 @i
T R

39 SRISATRI d TR Ul T GeI-IBIfd T 71 31 3R I8 9o o1d U2 8 @il @ a1 Ga-Ihifd SR 96 PR
2 8 SR 81 S 9EY B I arel 9% Inflationary Pressure Curve gclldl gl

Ha1-vifa <a1g 936 @1 faacH

(The Shift of the Inflationary Pressure Curve)

YST-IHI a1 a5p D1 STel b A D1 I BT g-IRISFIRI H TP ufcrera @ o a1 9 fg ger-wmifa
# 2.5 vifcrera B e HH AT 9 fg ARl ¥ 1 WY Tg S AR @ fb asp e @1 SR @l @R i 2
TP HRUI Al T8 & b S RIS =1 ) Hifgd 3 &9 a1 31fds & el 81 98 faarard! #ifds g
ot A SraAH | B Wddt B 1 RN Y31 1 Uaed 98 ol B 1 S99 S1-9eI S99 9% 918 SR
P e | 4 R 9 @@ v il g wefRia B w7 ) dgEaree difae g o ifd d il 9
TTE 3R ARG ST |

Ho1-wifa AR R 31 @1 R

(Determination of the Rate of Inflation and Unemployment)

fipfersd @3p SR eI TA@ T P TSN S q1€ &9 E-IHI IR Bl iR &R J@d 81 a8
P geolell & ? 39 YAl Bl SR T 9. 59 9w 8 Ahen 2|

LY =] |
)

| ."'_ &2

ICE
o3 6 & AR Y- At T P1 SR R &X U1 FRuifRa 8-t 5181 PC 735 i1 @36 & M fig &= @rean
21 afe srfaaRen # faarard Aifd® a Jodida ifd 39=mg Wil 8 o Inflationary Pressure Curve il |
WP B 2 B Rafa 4 qgﬁml IE 41 i2 Inflationary Pressure curve Pc @b &l Lﬁgwm%ﬁﬂﬁ

YST-IHIfA S P2 AR RIGFIRT TR $H IR U2 a9 Wi 3 | Rifd e SRS H1 < Ul 8 I8 @1 D«
@ P3 T Uga DI TN a1 Tl | TR Sl Sl Dl 931 §3T < B IIEA a1 o & | Foraep! aRom
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RIS &R BT FRAT 3R Ga1-wifd 31 $H 41 8RN | $9felY 3raa: GoT-Wifd SX P2 3R SRS} &% U2
ﬁ%ﬁﬁﬁﬁml InﬂationaryPressureCurve‘iﬁ'ﬁiﬁSTRIﬁqﬁﬂ?ﬁﬁmm%mﬂgaﬁﬁmqﬂ
ufafafd 81 Safds fisfersn o gfd ver o1 ufafHf8 & wu & Srd s 71 1 s ga 901 iR o gfd
U8l GIEl Pl § g8l IR I JET-Wifd o¥, adfde Idred AR RISk ®R AgiRa 8 o €1

fsfors a5 : fAffwg 9 R (AR <=

(The Philips Curve : Trade off and Non-Trade Off)

IfT Y1-IHIR TR IR RIS X H WS [y § Al spRigaRen H Ge1-Wifd 3R R ) & 7w fafqad
R RuiRa & Fah g1 3 T RIS DI BT & o T RIE VPR ! ISl 81 FH R TR
@l g A St JE-Iifd X 98 B3 g

o fawia ¥t 9 2

7% T 3w g9 § b gErehif av o o —|
&R &1 fRuiRor gar-wifd gaE @b iR fbforss |
b B dled | Bl 21 I8 AgiRer =1 9wt an 4
ff v aep ¥ gRacH MM A ge Ahdl 21 39 NG/

ez a1 fgoror @) i § dier R ¥ TR S| S ae /
1960 H IUT g3, 3 AR 1S fofersa | / /

Ih B AT B IMMYR IR GRS 2% IR ! ;"f ' A
qo1-w@ifd R & 72 2018 fafma <= a1 o _'__'/ : |
21 S} Ored fbfered ass #1 sRemft | TR / it |
& g IR I il o <o R |

fafra == (Trade Off)

S fibforea @b wR SIE1 gar-wif] <9 @b

BIE AT ¥ Te FRIFRY IR 3R G-I o= FufRa @1 arht 71 soi-wai J21-wif <ame aw e
Hifsew g AarpId R =M | 1€ 3R WS T & -1 I-IDIR g1 dt IR gl oIt g 3R
RIS e BH el SRl 2

o 67 A T SR - TR & FA A, B 4R C fgaii gr1 gwiie v § ot @ & wen A
R DI T R T | efaRen I 51 AN H A § g w1 gsan g1 o f WA a1 gwe b s
2 S D Gﬂﬂﬂﬁ‘ﬁ@?ﬁamﬁﬂ;ﬂﬁm ST APt B meﬂjﬂ]’\’ Inflationary Pressure Curve Bl
SMATIRT AR BT 1 Fehal 2 | it T &1 gra 3 99 I <@ 2l @ b srefeyawen &
a4 fd 9 3f% -3 Y- R 3@ B S RIGTRY WHR FA A1 HH RS 3R 1fAF S
eI W B 4 g

IR AR X (The Non-trade off Curve)

HAR (Phelps) 3R wsh= (Friedman) S srefenfREat ﬁﬁfﬁl‘ﬂw?ﬁ'ﬂfﬂ-?‘ﬁﬁ?\’ 3R WM SR B
9 fded |aY (Trade-Off) B IR ¥ HIg AT fbal 81 §9P AFAR Trade off Tl BXeht B | fbferss asp w
P RISFIRI TR W GEI-IHI g1 AR ST AP RISFIRI TR W GoI-IBIfd ge o ya [ a5 Swhl 2|
IR UIPfid SRIGRTRI &R (Un) IR G-I & 7 e+ iR 9 961 3l ya i ar$ airil 3| w@mifdsd a1 s
RIS} H <X w1 g 8 ?

o &R R 3H-99R § RTT B gdw= G ARl 9 WE & FEE Bkl ® 98 urhfae R

X PHEARN 8 (The natural rate of unemployment is the rate at which the current rate of unemployed in the labour

..--. ;

o 6
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market is equal to the number of jobs available) TEIfd IRISFTRI & AT W1 H AIBRAT Iy ﬁ?ﬂ%lﬂv_gﬁ
RIGNR AP THUIHS TAT GRIAHSD BRUN A SR IS Tl B Fbd & wifh T 2 9= A
& AR ABHRAT e A T R T | 3 TPR FB ST a< B W@ BN § A B 21U B 72 T E
S S DRI I B & | THM H 4 H 6% RGN Bl APhid R g1 TRAMAD SRIGFTRI &R 3R TThfis
WRISARI TR FE B TR E RIS 6 Agferd I el A | 1 3 3R JE-ifd 3R R
# uRad= o a1 ¥ | 3T WP RIS R a8 =R & R siefegazen Sdera d yra e =
2| Sfwra § fbforcd 9 refae ST @R R UF vadq g 99 o g o & & 8 | gt wn
g1 AIPpfie SRS &t &R 98 o* & o ™ weRmard) sefenfaai & rgarR s/ | iR 3/ gfd a9
TH-IR Bl BIC o 1) b § I8 T=IHD (Vertical) D a1 & ?

WIS & AFAR PC # faac= (Shift) Ge-woifd & 9t <R A - gearensdi #§ aRecd & HRo1 g1 &l
21 WshT 3 W gaTen3i P fRAgTI (Theory of adaptive expectations)!ﬂﬂﬁﬁﬂﬂ gl sﬂ?ﬁ(ﬂjﬂﬂ A
HeT-WIfq @ gd T e[ SR @ SR GR 379 geATensii &1 f[afor ea g e 3o gearensii A aRRecds
TR B § 9 IRaIfdS GEI-Imia B IR ITH TR R A IS B SRl B 1 36 WS @ $1 IgReniy
waren & RIgT< & AR JE1-Bifa o SR T SRIGTRI B TR F eddbrel H Trade off B Hepel © fbg
et § T BIE Trade off T B wHa1 81 o 8 4 E g W urfRme Rufa @ o wiefas aRismmd <=
6% AT ET-THI TR 4% T2 3@ 2| 319 AR WRBR 6% IRISFIRI TR B Af¥6 71 R fIarac Hdifss
TN Ao Y SRR ® @1 aRIGHTRY SR FH BN 4% AT GET-WHI IR 98 PR 5% B SIRAT | S
& K fag <91 wa1 31 T 59 BRI gonl it faarar) difse den oty [ifaan ge1-wwifd gaa ap
BT i A WP B i1 B el ¥l i1 ISIBIeNA PC Bl K fag IR Pie T@1 B 31a: cadblene Ager § JE-wifa
X 5% AAT SRIGFTRI T FH B TR 4% IE SRil 8| SHADI BRI Jg & & e Acigd o1 [RuiRor 39 yoaren
R favan T o o YE1-wmifd SR 4% a9t I | 9 SR W Bl B v A g fg Bt wife ola WK 9%
TR B R AP A e 91 B | 9 PR I A IR | 9 fF FA aon 1w st B A9rR
@ forg aRa 2Rt | swforg sieferaen E famg @ K fag wR =l oIkt @ 9@l RIS 9 g9 4% 8 SRl
Safd G1-IBifa B SR TEHR 5% B RN | 37Afe referaren 7 YS1-Wifd & HY H DI PR RISRI
Pl B9 B foral B 1 Tg ITdbIel H Aeqablei fbfored s PC IR € 9=1@ 2| Wsh= 9=« g fb Riemmd
DI YETHA HH SR Bl IUI HH TP IRARM T Bt 21 9 91 @ b o9 ga-wifq 1 arafas
TARIA <X | 3% BRft } @ daa sicudral § & Upfie < F e RIS @ % FH 2N, St
A 1 R 5t arpfas v g are @it

Sefpreie fibfor gz

(Long Run Philips Curve)

ddera ¥ fifered a3p Ifde RIGFIRI SR WR ¥4 a3 991 Il & | S9! & 9. 7 9 q9Ifan o e
g | o fb ot ¥ fearn e g & fhfersd asp PC SR Ya1-¥@ifal <ard a6 T R $I E W dled & 4%
Fa-wpifd 3R U, SR &R @1 [RgiRa &3a €1 711 @ifSrg g U, SRIerTRY a% @mifde aRTorTRY 3%
gl

39 Ife faaRard) Ioaiftg iR Hifds A suarg wie a1 J9ifts w<ha s 4 g fg @ sreelht (srafa
HIHI-wR EI?%‘TI) o InﬂationaryPressureCurveEl'l's‘Sﬁ'\’il EﬁﬂTQTﬁPCaEFEIﬁ Kﬁ@tr\’iﬁla?ﬁﬁl K
fa=g srcTdTel # SN a1 TR IR FH WO IR B FAFT B T @ ¥ TS R HAI-RR 96 A1
B IRy THE AGG U arell & g Tt B 1 O anaifas Aol $9 @ 9IM W SWEd! Bl Sred
@ A7on U Bt B 1 R aafs SRS &% AR @R @ SiRfl U, 1 s e 59 aRRAf @t uge
PR TAHE A A IR FRAM TG FEY A ¥ IR A B 9 21 39 | S B o fiwa § qen
d I PH DR od & | 39 PR RGN U, A 989 11 AKRI 8 Ol 31 : Pl U1 PR Wil 2| o
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HPIA § dh AP B ﬂﬂ'l—?lﬁﬁm 9 oI 71 S 1, Inflationary Pressure Curve El'flEl U prcdl
¥ el aRafdd RIS &R 3R W@1Ifde ARSI &% 9HF 8 O & 3R el arell 3raRel &I U g
| TRy 39 YRI-¥Pifd & ¢ DR 5% € il & Sl E 3R E, fdg fAem 3 il @ o1 98 E, fdg ederer
# I R U, &1 A= (4% and 5%) Ger-ifa <=1 W 390 w2 €1 3r: WisH & rgaR deard
A G-I Fn RS F Trade off & 1

Har-wnifa w1 eyl Rgr

( Inflation and Rational Expectation Theory)

syl vcaren Rigr=a aR1 gaT-wifa den R TRl fIar @t @ $ gafera e Rigr @
AR A Sl 8 | I8 a1 ufrssd e 3iefeme  (New Classical Macroeconomics ) @ A A dAlGOA
g1 o & SR wisHa & Tl dgrRM RIGT (Adaptive Expectations Theory) @R 1@l & TS & SEH
o4 81 & b g vwaren g @t Hua wR 3 gRacd= 9ga 811 § 91 Tde gugdl § uRadH a9
H B 8| THE A BT DI TR W B g9 Y& BA D oM A 9 £ Ha1 ¥ 1S9 cudwTed H B SdTeH
TN JSHIR 4 g fF Hch € 01 590 IRUIMRGRY RIGFRIRI HI SR AP D SRIGHTRE X Y Y& HH 8l it
gl

=] fdaeyui garen Rigr< & IgAR dHd R A 9 fg & aRomaasy Fae 7oigdl 3 9 f& 81 3 318 fda
1 3 T Bt 71 39 UK fAIeyel gwmen Rigr RieEmt @6t wipfae < Rigra @1 € o wU B 59
Rigr & 9Ad® 399 AN g8 9@ W <1 B F Tove augRal oba wR A 60 gl aRdas & Wi
WMuan & TS 8 ol 71 st fasil O fisforea asp &1 sl =1 @ o gar-woifa aen SR
w4 PIE FH 7wl ¥1 39 Rig & SgER @ A ¥ 9 f§ 9 SO gErwif @ @) @ sifdet qen
Bl ERT QU1 w9 9 S YHR A G@igar a1 foran S 31 39 SRl sifi a2 Bl & 9 2 AJeig)
s 8 O € 1 $9 BRUI BH| Bl e g JISHR S Bl IS UR0N 81 A 21 39 YR $iad wR
H 9 fg Bxht & 9 aRafde S T AR Uipfie wWR W & 99 W& § 1 gafere fadeypt uaren g
@ AR Fol Yfd ah QI ATFIR WR IR oFGaq 6 @l Bl ¥ |

o faaayel gwaren Rigr< &1 g& Aransi w s @ - o, sfAd qen wH qui w9 |
faawmeiial B 21 3 srfaawen # & v aRad=1 ot gof weert v@a & aun @it awfRa gt o T
RiRer # ITART Hd €1 31 & A8 9 TRBR Dt i HAiferdi | i gl aRas= S g 9@ gwmEi o
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i 9 S gaiga™ oI § 1 37 gasil qen gaigarE
P IMYR TR 4 39 34l @1 seq T Sfaa Aok :
o €1 fa<da, 3w Rigra 9t a7 A o & 5 i A9
IRg ISR T AL TSI ST ufdeast arel €1 @ | 1“& AN |,
g¥IferT dn P rnfie cAragel et & e oftean Py — \\'&
R g aRad 8 v § NN

IR<d ¥ faaayel ywaren g a' WerR ‘““*HH_M - AD,
&Rl § fob 7 et 9ga ofte aroRl @ di g g T aD
qehl H FHT SIRI ® 9N 7% Agferd dibd fRgiRa
Pl g | i H 8 W@ A3 fde geAst, o

=
El

PRICE LEV

e

ﬂﬁiﬁqﬁaﬁﬂ, W.wmﬁaa%aﬁwa‘iﬁmﬁaﬁ E - [n] u-x'lc:w.m.a QOUTPUT *
g g B 91 IReR & difesd q21 Teia Hifaal 9 o
aRad 1, 3P SRR B g aRafda 8 ¥ 8

faaeyut gearen Rigr< @& SIgAR Ja1-Wif T SRS & § Sl 97 a9a1 @ S9! & 9
A gae & T 7|

fora 8 gerien 2 &5 srefagaven # R ot wHfaw ® & g F9 R Qof AR I srawen |
AP AT IARH FT ®WR B IR A FA Yfil 956 Wl o9ad & 901 F 971 36 P fag w®
FEP P WR P YR A 1 3@ 79 A 5 TR AR den Ao @y w= @ 7 R |
THF TP AT g T B fIg W PEH  DHFa WR I [AGROT FHaw g1

fadepyul scaren Rigr< & SIgaR #ffe g w4 anfe w3t 59 99 #1 S | QEigar aFRA b wRaR
I fIRard Hifa srefaaven § ga-wift ST= ¥ | 39 Rigr< & R sifis Jorgdl geam & forg
TG STell oM BH I Yuf SIMeRI B YR TR AOIgR] 98 Dl DR SN | B 9+ axg3il Bt B
Tg1 <M g faftg w=et &ret <) § 9 {3 Fva @ wu goia: ufafaffaa arft s aRumasy Wt
IAIEH, ASFIR, IRAfAS AN IR GRS 1ol T P WR, GR<AAS e de1 SUHRT saRafia a4 =9 |
39 d1 Bl fHeR & gaEc] aHieRv  $ Gl | T ol GEhdl B | PR Dl TWRad difds i
qE e AaEn Aafgavii s gamdafg i s gaagdafg erit ol & |9 et 2
Y HafE P Igua | Al 3 gERSIa A TRERK gagaE a1 g S ®R A 99E 9 i #R
TN 2 R ¥ 9 f§ P aaeE aRafde aRafde IR IARA A1 ASFIR P WK gl o1 & a1
el B

39 BRI faasyel g Rigr< & IgaR faarard difas ifa 1 arafas fFae, S qen JsrmrR
R FIfSd gura 5 gsdl 21 I8 9 E | W 81 o« 21 98l Rl fB ga gfd 9 e @ @
©4 # 21 ¥ | SR NI TE ¥ b - qo1 R & w9 B 1 g sifa 39 Rigr @ IgER
a1 Bt 3R e fsfors b 72 2 B 1 o/ WReR ot fawrard! Aifds i Saa gar-wifa # g fg s
g AT IUE g SR T8l ekl 2|

REVIEW QUESTION

1. Explain critically rational expectations.

2. How the rate of unemployment and the rate of inflation are determined with the help of philips curve and
Inflationary Pressure curves.

3. What is meant by Trade off between rate of unemployment and inflation rate? Explain the effect of rational
expectation on the natural rate of unemployment.

4. Expalin the relationship between inflation and rational expectation the
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wﬁumﬁﬁw@m

(Adaptive and Rational Expectation)
fadegut wearen

(RATIONAL EXPECTATION)

3 (Meaning)

AR Bt MY 37 et 93 M TR RIS} AR E-IHIRT 1 A B W@ E, faee w9 9 1970
@ 915 Hifdd T2 ISP i (Monetary and fiscal policy) $7 THRIRH ®I & HIA H IifAHR SRIB Il
g1 391 uRRAfYT = Tyt smem=eit (rational expectations) @& fR¥gT=1 ® = faan, fSrE®! Theory of Ratex
Y P&l ST 81 Theory of rational expectation &1 Higwd 3% 91 W W Il & f& T level of inflation 3R
unemployment H AIA-ARI I Ahd & b AR A | B W& B

Rational expectation is the application of the principle of rational behaviour to the acquisition and processing of
information and to the formation of expectations. 3Ifq $HTSAT (economic agent) & MR YR expectations Hl
At fasan e 21 Ratex theory a9 wu 91 agaw &t 2 a5 fafl W afe g@=mg srquf (Incomplete) 2
dl economic agents rational 89 & grasi@ W B! expectations incorrect (3¥7d) g Bl

Rational expectation f&¥} economic variables & wR a1 URadH Ft R & IR ¥ T Y A wfIsgaroh ki
2 ol ¥t Suetal information IR 3NMLTRT Bkt 81 B 7 expectation dY Agwd aF 3 =] Y R=m T @,
f& s7a1 fAWTor 9 B B 1 BT B U aRG3HT B furute prices B T H AfIwgaEmft B FRA @ s
JMYR R q g H Seare et Aol acht 7

faaegut ywarensii @ Rigre

(The theory of rational expectations) or (Kind of rational expectations)

John Muth 5 1961 ¥ theory of rational expectation @1 ufddre fdbar 21| 36 Ugel S yearent fAfda o wich
off, I I 7SI Bl I N b 9 f<ft Rigra w snuRa €1 o | 591 9fdw faaru A= ypR & 2—

1. Cobweb model of expectations

Cobweb model of expectation Hf¥ &3 | TR LA B AR HIAT ¥ | FAPBI AR Jg ® & IcareA
P B forg Wa @ [afo § iR aRafds S w1 | 99 NI (time lag) 91T SITGT ® 1 A 9 SerATg
& 19 YD Bl D SN B THY SIH BIFG B IR T AN I & | F RS SR & THY v=ferd
Hdl OR IMenRa Bt ¥ 1 af} el vor 3T 9t S wHY FiAa saret § @ Wit By st aea # &
wfae 3 ft s/ o I A s W swfor W FIF AfEF YA I B B I H @ W E o
PR I9 9 DI gfil 9ga ¢ SR & | TRUMR: I 9K Dl IR DI T8l Dl & HTHY HH Taferd il
¥ 30Tl W fha 78 SwaR & avg o) oA 9gd 39 &, N o waa @ Seared § i 4R @1 wEm
A o TR & | IROIE: I8! IMerisi & fIusia 99 ugell avg @1 divd 4t ekl © wiifh g a¥ e
®1 a9 (year of scarcity) BT IR SHA IRTAT a4 Sff&hell BT a¥ (year of planty) RN | 39 g B A oR
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TG §U SUEH Bl FIER ISR (native) Hel TRAT | AT I T8 7€ A & TR e ft adt o=
R & 9 P T P @ o) @1 21 s9fert 9 9 ST & B9 SId & | S PRI 59 MMeN3AT BT Hhs! Sircd
#Htge (Cobweb model of expectation) w&T ST € |

2. Extra-Polative expectation

Cobweb model @ Ig Bt ot b ey =it == (variable) %Wﬂwwﬁﬁ'\’aﬂ?ﬂﬁl 3 B
Pl R A B forg 39 g § S99 A aRac= @t fen (direction of change) @Y STHR I9RT T & |

Extra polative expectations in any period is equal to the price level in the previous period plus some proportions
of change between the previous two periods.

1946 # faa1 9 extra polative expectation @I UG favan o | S SR Hal I Bt gl <R adu=
el I Bt R + Hal THIA F gRacH @t g3 BT T BkM B (expected rate of inflation equals the current
inflation rate + adjustment which allows for the rate of change in the inflation.) %1 #rSel § gam%ﬁ Pl R (rate
of inflation) & R ¥ & &l afew a1 I W R ¥ gRaxia (Change in the rate of inflation) & IR # 1
(expectation) @ ST &1

3. Adaptive expectations

Adaptive expectation hypothesis @1 fafor 1956 # Cagan gR1 fasan | 391 Riga & IR, TNy sl
il # A @ AR wenfaa @ Wl £ 1 (Expectations are revised in according for the last forecasting
error) | $¥1 ¥R &1 M error learning hypothesis ¥t & 3rIfd YddTal H i expectation Bt T 3R I A &I
91g 7T A1 I8 <@ W1l § & expectation & 101 #§ w7 wt M| 39 FH B R FRD wldw & forg v
¥ expectation &1 fAHfor fasan <Iran ® 1

Rational Expectations Hypothesis

Muth & STFRIR ST TSI (events) & Ui wfasrareft (Predictions) =1 & iR I a<ra # A & g oW
f& fa=7 anfdfs g (economic theory) @t ufdsgardit| Rational expectation hypothesis a9 wu ¥ 3% a1
TR g qeit B b s1eferawen information @1 9&R A€l @i | A€ hypothesis =1 9 a4 wk g1 I & -

(1 W(Information)gﬁﬁ B 2 3R 3nfdfe azen A=Al 39 waste Tl BRel |
(2) waren (Expectation) @1 fA#for 39 a1d o= *ft R w=en B & sreferaxen &1 eren fd uadR &1
7 srfq sifaaren Yoftardt ¥ a1 wHTomard! |

(3) oAl 9T g1 &) T ufasgamft w1 sefaaren ) wrRi yumell R BIs g¥E T8 gsdl|
Rational expectation fbit #ig 9191 b e, ScrE=, A1EF @ avg & 4FT1 @ gl & Fata ekt 21 s73a1
SrefaraRen § €9 & WHIH ST Sl Hebdl € | 39 SURIG Hal AT TRI Bl ARPR AT 3 factor | FT T
g R IR 4 wfdsgamh 6 il 81 59 9 & IR A Sl G SUAE § S9 & 9 |l vidsart
WﬁﬂfﬂﬂﬂﬁﬁmmwwﬁlMuthiﬁaﬂ'ﬂﬂinformationiﬁwresourcemwaﬂwqﬂ
ST el B Sl JAfAdpeH Seare & forg s faan S |l B1 59 YR SuHIe iR Sdred Afddhad afe
HmmmiﬁmsﬂexpectaﬁonmmmmﬁlMuthﬁ'@éﬁiﬁlﬂm%ﬁiﬁﬁﬂﬂﬂfmﬁiﬁ
F®T3 (rational economic agent) O¥ fib &+ 3n1fe Scure= W=t expectation &1 fAHfor =< v 3nfdfe yormret
(economic system)ﬁwﬁuﬁwaﬁﬁiﬂmaﬂ?ﬂﬁl

fadegel yearensit @t sueEE

(Criticism of the rational expectation)
3= Rigr=il a3t Wifa faas garen RIgTa (theory of rational expectations) @t ERT gl g ot A yasR
q §—
1. 9Rum| &) |« (validity of result)
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fioa S9! A 3@ § Im B P ﬁﬁrg}ﬂ YT (rational expectations) @ SMYR TR el TP Bt = qen
RIS X (rate of inflation and rate of unemployment) & Heg \¥= @t fdsgareh @it 7 & fb <19 el i
Pl TR gE<il B A RIS B SR (rate of unemployment) &HH R | Eig| A ¥ I § P srefagavensit d
ﬂiﬂqﬁﬁ Pt TR (rate of inflation) & TG B ATI-A1Y SRIGIRI B &R (rate of unemployment) ¥ It &1 390
W+ ¥ (Fiscal) oI monetary policy 3% & g1

2. JEar<fd®d @@ (Unrealistic element)

Rational expectation 3! 3 I Pl AP g AfYD ATcra=1 dt TS 7 fob farma e =it € & o &
economic theory @} #fasareft (predictions) | afE VAT & A1 30H1 31f 7 aFn & Ayt yearensii &1 fAwior
HI T Afderl P F9 relevant variables @ Past history 8 Al 78l § UR=g S Variables Pl TRRUR 5=
1 &1 &1 & S Bl FIHEPRI M 21 Rational expectation @1 (01 o311 ta =afad & aga fde afdam
knowledge 8 9= ¥R ®=a1 81 THT AT Ud @RGP O P A B0 =1 (Itis simply not possible.
Information gathering and processing is a very costly and time taking affair.)

3. oreefie ¥ (Flexible prices)

Rational expectation P AT 39 91 Bl B B TS 8 b Siaal d) s (flexible) /T R €1 g
3@ ¥ o B O avg B HHa T WG] Bl PAA g woig) e wedt s} 8 9 € s 319 ™
(variables) ® g1 31f9% gRad= TEt Bar i deu=n ot 78 7|

4. oft S Y1 BT &4 6l @1 S (Capital and money not taken into account)
39 g1 ot I8 3nera 1 3t € ® & o9 fAasypt gearensii o1 fAwior fan sman g @ {6 asset, capital

accumulation, inventories, taxes, money 3nfe &1 ea= T8t ¥@1 Wi | It is a model in which money has no role
to play.
5. g A& (Unbiasedness)

Muth @wgal g fb o9 wfdsgamh @ ot @ @ a8 9 Sude YaAsi )R & SR nuiRa gl afdy s
Ig WG gl 21 A1fY fb additional information &1 YRIFT HR& Hfd=G@moft B improve f&an o1 ¥& | 3Atq
predictor @Y ufd: rational 81T @RY S aRId A TG =1 21

6. FagR (Behaviour)

§O AT rational expectations P AP =R P FGeR B FHURS Tl A | I8 IFAR FGER H T
3nffed @RI (economic agent) ST IRTAH B BT & S B I AT S+ @1fee = b wfasgarht o
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3q1-24
afdfe g fE o1 -SSR dfed

(HARROD-DOMAR MODEL OF ECONOMIC
GROWTH)

e fAwTd P Re-SHR dted fawfia Jofardt i @t e fder (Steady Growth) Tt wa=n &1
I PR B | 39 s o A B IFAR fanRia Yonard! < o [Aow o [ = @ sgrt wifly
qIfd waq faer a5t gfshan o1 991Y 3@ o 9@ |

1. fqe aen waq g i e

(Investment and Steady Growth)

B B AR Yoftardt fawfa srefeazensii # Bl A (Aggregate Demand) 3readIadl § goi JAIGIR
IEA-WR A HH G 8| $9ferg ot |41 3 g g B I0f AR g & W PI 91 foban 1 |
B [A A D D ITAR HA STHIT FT A Fol e g W AR Fd ¥ | Ircudiad F G SUHI 2
B Rer w1 1 7| safo e A 9 f§ v g 91 A a f§ A on ol 81 3w @ 9e9 @ srefaaren
H OIS & ERT ST AT WA IS0l 3| Dl DI Ig ARAN JAPIA TP AAT & TAT ST Rfgawen &
Sefpreie faer «® s = )

a¥ga: A &1 &9 wwma (Dual Effect) 81 81 wer, Fde # 9 f§ a9 9 qures ufshan & Arems | «nt
mmag—crﬁ’mﬁa%ﬁcﬂ%,maﬁ'ﬁmmﬂa' (demand effect) g1 wiran &1 fgdha, Rawdafg s @
Gott @t w50 # g {5 Bch & RO srefagaven o} e & (Productive Capacity) H 9 f§ 2rit &, forat
“gfct wma’ (Supply Effect) ®@1 Sl 81 @1 A a9 # ‘A1 yama’ o1 stegaq fan vy emvan an gfcf wama
P Ul Bl 2| S IAT SR 7 I fAvawon § 39 SH1 y9rEl 1 GHEe fhar 21 S=i AR $ 2 b
fawfa Yotardt seiaerensii # fFAae fa v & & IR aifd waq fas™ (steady growth) @t T urat &t
ST S |

3 I &1 a Aise e Hxal g [ gg A (netinvestment) # @ f§ & | Ta RS @ aRafd®
I AT IUTEH Il & A THN TG IUTEH-&HAT 9l 8 | SAfIe Uil a9 3 &1 o A9 IR R 991
@ & forg a8 savad § fF srefagaven § qRafde 3 e Iwed S R 9 98 o a¥ 9 Scred &
¢ ¥ 2| 3UAT 39 ST H 3R 3 UR Iefeawen § & A1 3Afdie Iare &¥en (Excess or Less Productive
Capacity) S0 2 SIRAT, S |adq fAsrd (Steady growth) @t ufshan $i sfavg B <0 | 6 3nefegawen A
IfI-SUTE A1 GET-WHifA B FERAIAT BT AR HIAT TS APl © 1 IRfgeRe Afford daq e =
A faafera @ SRR | swfoT R 91 SR Hisd 1 arE @ g fb Raer fea <% A ser o aife ufa
Ty quf AR F=ge Bl TR 3@ S 9D 1 ifaRen | Aaq fAer gar @ | 59a forg arafas sma
qAT AT Bl $H IR | 91 BRT AIfb g Yol Tih o1 &l b1 qui U A TR {1 o 9@ | o sg
P! 39 X B 'Warranted rate of growth' or 'the full capacity growth rate' a1 ‘gof eran fdwrT =’ w1 ST 21

S 7 I RIgT b1 UHTRH SR FI el U=t fHan 3| gefd waq e ww=ht S9e fawa 9 aren
JET-3MET & Ry fbx 0 1 &1 fa=oR v 99 2
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uitROME (A ssumptions)
TS I SR a1 & Rigr=a 91 qoi aomsii 9= smenRa &

(1) e fgaRen 3+ guf TR STE wWR ) ikt 21

(2) 3nfefe Al H§ WRBR gAY € el

(3) IR MR 3fad Sl?ﬁ?[ =g srfayaRen (closed economy) B

@) Hua gga va i 9 iNId g9 99 R e g @ 9AE € 9t 3 RReR ekl E

S) Yol e o1 3 A 3139 (Ratio of Capital Stock to Income Capital-output ration or Capital Co-
efficient) ReR AT /=T B

(6) oft weredl @ wefi=i Pt < e aen g (Depreciation) =1El €t ¥ | g€ A1 RN & b weh
P Sftaq srafd sAfaa i 21

(7) =rel <*0 H gRads 78 2 21

() Swred H §§ﬂ%ﬂ 3T (Capital-labour ratio) fReR I&< 21

(9) v=d 91 a9 e g ad | e @9 g

(10) AT WHHa-IR R YEdT @ siafq #ifde My Jun aafds 3 A waan a9t TEl B

2. SR &1 q f§ wisd
(Growth Model of Domar)

SR bl AP Hise i ol & fb a9 & ufd adf 9 f& fa X A 9 R afd s S I d a fg
IaIEH & A g8 a9 f§ & 99 8 o | a9 {5 0 it <1 w89 R sriwraren @i gfiad qui IR
A WR IR HH @1 Sl DM |

AY,
s @1 &\t y¥a (Capacity Effect of Investment)
e % 3 fg B9 W= ScureT s den axgeil @ gf gell § Fife FRIHl A1 WIE B AT A1 DR 96

Gﬂ?ﬂ%ﬂHﬁaﬁﬁlﬁmﬁzﬁﬁﬁwal%ﬁmmmaﬂmﬁzﬁwmmmﬁsﬂaﬁw%(AY

=SdaeA A afyg, DK=Flt A afg) g F1 31 B 5 711 & T 9 & [ F1 SifafRaa Swared (AY)

D TaTIDT TSl g Al IeArE-Yoil gaTd 21T | s<afere aiffe fAaer 19t Saareq evan (AY) A=
YhR ST B S Apell 2 :

AY =1x

AY . .
afg AK =S 9MI W A1 AY =18S; S = Output-Capital ratio g |

R Sieferawen # o T e fHw SR @ 1RE R 3 SeA & §8 $H | TR S SR
Tg ¢ o sreremasen # URMR@ Age quf A9R WR W 81 a1 g 901 991 9w 8 sffel &1 Re [Rew
| gl PR T a9 3§ AR UE[ | 598 IRUMRAY QR WIC] H1 e {B BH 81 SR 1l
ISR P I TAT IATGH &1 [S A FB B 8 SN | 30D GHIEH B fog S & W& W= Rern



174 Hfte srefemre faveyor
() WA fban ST a1 8 921 379 6 < S 81 SHfelY 31 IdIeH &Hdl (AY) Bl 89 Io ® |9 H (AY =10)
Tl wdhd £ 1 39 UBR 6 P fagaren # 3w ot fage i Scasa BT T B | DI

R yyra Pe1 S 21

SR B weal | "This is the increase in output which the economy can produce, it is the supply side of our
system."”

A ol 3rferawet | 50 BRIs $9d &1 faen fasan g den Sre-Yen sgue G%%lwmw
TWYfRIAafE (AY)50x =10 HRIS B aRIER BRM |

fA991 @1 3 @1 Wi wME (Income or Demand Effect of Investment)
SR A e &1 3 A1 AR WR YNTa BoiidA Ui @ AEH | ad faan §1 srfd 3ma @ /i 9 £ (AY)

AS
a9 A9 9 a9 fg (Al 9o 9= wa %Wwama%mﬂmﬁﬁuﬁmmﬁ(ﬁjaﬁa

1 1 1 1
(alpha)ﬁmﬁ%mmﬁwwqwgm(Em‘ﬂ%gwm=§=a)|mﬁﬁmﬁaﬁnﬁa%ﬁm
a1 411 § fha g fE 2l & s9a A9 R | sia fban s wan 21

1
AY =Al—
o

Hgoq (Equilibrium)

1
@mqﬁa%%ﬁﬂmﬁgﬁ(AY:lwamegﬁﬁsnumq‘ﬁ(AY=AIajwwmamﬁrmw%|

3 & gUi ISR Fgeld Bl 37aReAT U<l 6 & forg gt A gl & R B =iy | 59 &R 89 59
AiSd & MMURYL FHIHU (Fundamental Equation) Y f7=1 YR 19 &R | & :
1 Al

Al— —Icor—=o0
o o

Al
or I =

IR FHHRUT & IFAR i@ H guf ISR Aged 91 @A & forg fagg Faw e

Fad wa A (o) 21 Goft ) SEEddl (6) @ YUHAEA S F9E B4 ALY | g e @t 98 ® & o™
JefaRRn Hi Ui SIS &1 BT TN 6D UI AR Ageld HIIH @ ol AHdl § 71 A faapra o
TR (Steady growth rate) UTe ®1 ST APl B |

Wﬂaﬂﬁﬂw%=wﬁmﬁm%ﬁiaﬁﬁﬂ(a)ﬁlﬁ&@ﬁﬁ?lﬁ,wmﬂﬁqa%(steady
growth) S Y@9 & forw 3maeas fAder @) <% STt & e w1 2l 50t ypR a8 W ww ' &
IearE-Yott 3 (o) foramn sifde 8rm e =g 9 g f f S @ «fd Srftl SR & sIgaR %a@n
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oS T D R B ¥ | SR bR ¥ S 31fa Aeayel g v il € 98 9 € b Al g

A s 21 8 e 8 () @ IR 8 1 0 <R e 1 e Al alR < 00 ¥
a1 refraren # A<t ¥ Raufd Sa= 8 SR |

TS B Hied
(Harrod's Growth Model)

IR AiSd Pl TE &S BT Aisd W I w6l (conditions) B @Sl w 8 O siefegawen &1 goui AR
Fge B e b &R W TR @1 ol W | WReg XS B Hisa ot fawa 9 @aren SR & Hdfsd @1 faw a
AT SR & Hied ® ARAT A fA94 81 MR R.TH.&%S (R.F Harrod) 9 3199 UfRig @ 'Towards
A Dynamic Econimics' # 3199 ufRig faera Aser &1 ufdured fdar 31 59 Aise & #regd | 1S A fig fa
%%H@Wﬁmﬂﬁﬁma‘\'(SteadyGrowthRate)Wﬂ%GlTﬂEﬁﬂ%IBﬁﬁmwﬁfm%%ﬁ
JefaRen U% IR faafera 8 @l @ @2 srager (Disequilibrium) 1 91wt $R @il & A1 anffes wifderan
g Bl fARaR qorlt oIl & S a1 A sieferaven # ws garwifa an wens w=<d wnfia & ol 2
TS BT ATAYYT TATHS AT S Webal B | TE fazarvvr e & 9 3rerT-3rer aRonaii W 3nenRa 2
1. a<fd® 9 f& <R (Actual Growth Rate)—aRafd® a f§ ¥ @1 G gR1 9we favan T @ &1 99 Srgura
(saving ratio) < ‘iﬁﬂw 3TUTd (capital output ratio) &RT fAuifRa axh 2 :
GV =s

G =Wa%aﬂa¥(A—Yj

Y
V = Yol SeareH U (Capital output Ratio) @1 & \_rﬁéiﬁ TR 2 g1 f[der (1) it

&) |1 P Fad BT 2 |

s = g maf ~
39 Ul B AR (1) # afoRenfia s« g

or = orl=S

sﬂﬂﬁaﬂwiﬁ&jﬂﬂ IR<fd® 9 (ex-post Savings) EHN dR<fd® a9 (ex-port Investment) P T il
2l
2. ﬂﬂgﬁa fa®r &% (The Warranted Rate of Growth)-ag a8 fder <= kil ® O R SUes Sdred
H I & g f§ o € o 9 3 3 £ 2kt 71 3% a2 9o < & o = et el &t Ao o <@
& 1 SfeferaRen A | el | SWEP § 39 9 f§ P TR @A B WA P § TAT A FAW 2| TS
THIHIOT (2) FRT Ybe Bt TS & :

GV.=s L 2)



176 Tfte srefene faveryon
Gw wgfer @ f§ <% a1 qui &wen g £ (Warranted Rate of Growth) @8 &% 8kl § Sl Safdi &R fasdl T faen
A I I & BT gUi TN HAl ¢, T S HIRYT T A< & & | Agfera a £ = (warranted
growth rate) 1 BRI @ & forg S Yoit =nf@e (Capital Requirement or V) S"&1 34 G or Pl required
capital output ratio (V) 9 JOT $Ra 9T fban <11 webel 81 S ot Yol wnfeq (C) a8 Sl e qM s B
TR BRA B

s 3T 99 UBfd ® Or T gA 9T (2) | < B | 319 Wi ® 3 af} w9 ared € i sreferawen |

G == ¥ 4 fr Xt < 4 o SR o) °R W o W

Vv

S
Gw = v

aﬁawjamwn\iWmma(GW)wa%mm%ﬁmm@mw:mﬁm

Ten1 St wie e wa | sHforg Fave e @t 38 &R 991 @ | 39 TR G, faera ot te w@E
| (selp-sustaining) fa®Ta o= &1 fo1 R siefaraven A<ja & U2l R PR il TE<h &1

Seforele sr=geE @ 3
(Factors of Long-run Disequilibrium)

rfaawen 3 |aq d f§ (steady growth) & forg smaeds & f& 9@ arafds @ i @1 &= G w9 agfem a fg
B WG, B FIM IF | T8 T 8 [hdl § O ararad Goit i (V) difed Yoit e (V) & a9 @

Ife forefl W GO G, T R A =1 A1 ST © <1 Siefegaven § sriger I 8 SIRAT | SeTeRv:

=1 = 2

e G>G, & < srfawen § See Al g axgail I B9l S 81 SR q1 Sredrete arwif wnfid

B R | 39 BROT T8 B b 31a ScureH el W Ifd 9 ¥ Bt @ W R B Sa B B
99 ot garelf @t it o S & oRef srafq V< V. @ o § 1 safer aifod e gua @ s 2
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Sl FERWBIG 4§ g f§ BT TR e SR = D YOI SRR 4 AfeIh I B dretl Siil sraRen 2|
IE aRRafd o 1 4 <oifs 1 &

s fwdia o 2 9 G > G i o & frewi V>

V. erft| Wit aRRafa § ddereiy 9=t SO &1 0
SRR ifd aRafa® 3 (G) S M & g § FATES
TGl © | 99 A=A H ARAAfde fdPR X P9 81 B V4
BRI Y WIR €1 § | guforg arafas o /,*’
i (V) aifed Yoft wie (V) 4 31fdd (V>V) ® =
St o 2 9 ¢, v faeg oR S e TR B 1S9 P =

e Faw o9 S =1 | st aifed f[ae (ex-
ante investment) god ¥ H 8N fore g AT gfd ol S
A P9 B SR Jen ddwreid A= A Rufa S
g SRR | &Y =ad e @ fb Ak G it G 3 3 3

I 81 Sl § 1 I8 1 T8 I SR §R Bl ANl

g1 99 A TH IR U g W fFafera & ol @1 wirht € @ 3 i aie Afsd § w1 @ s A Sl
Wﬁlﬂiﬁlmﬁ?@ﬁ@?ﬁﬂﬁﬂﬂl’n,ﬁmﬁwﬁﬂia%iﬁwﬁiﬁa%ﬂ(NaturalRateofGrowth)
Pl 1, 31 fAer fan|

3. urpfd® af& & IR (The Natural Rate of Growth)

wrpfie a f ot % 98 <X & v s a i 9o aeast e RuilRa $wa 81 o vl 3§ a8 wiafas
9 & & R T, UIphie el 9o Yo e @t g £ e R R w5l g1 o wrafas a fg &t
9ol ISR 9 f& A &R Bt B

G, G, @ G, ¥ quf AGFIR &t 3rawen § A Fi+1 RIER el €1 Ry 39 A1 6 Ager dodR B 4R W
I B THME gl 2 | afe A1 | fonit e faerem 81 o © < srefaasen A Sddrela 9= a1 gaRwifa
I 8 9t 21 AR G > G ® 1 sieferaren # dEwreld A< S 8 WAl | 59 aRRaf § Gw g
G ¥ 1t o1ftr BrT wifd arafas g fg &t <X (G) W wipfas a fg & 3 ura Bkh 71 o & /4 Fig. 3
# guiten w71 59 aRRAf 3 V> VR F@ifd G > G B 3 siffiel 6t wt Bt siffiet a6t it SareA
AAfEH RINM TR DI G, A B9 WR R QAT ORI A7 721 31 Yol veref 98R 8 oI 2 | Jdifed
| Bt I B AR B 1 TN IR AfAF 7 I Rt 71 U aRRAf  gEa w9 Fa) I W ugd
SRl 2|

Sifer 6= A 9714 8 © fb 3%s 61 G, SR & a0 & 99 g

WE (Limitations)
§{B ATAYl HHaIs B B §U A AiSA JFGEIRS ol IRAfdd a9 T § :
() 37 Rrgr=il # g9 va {7 Gon-Scared Igu & RRR AT § 9 39@! saRxfds 91 I 7|
(2) 3 Hrsdl § AM FIAd WR B RR AT § S S[aRdfdsd g1 3991 8 T8l PiAd Wk | gRad
IdrE Ife B it yIfda HIa1 § U1 3 Srfer A F |
(3) 5 a2 Yohl 1 Ta Rer rgura 3 wAT fahan Sl § I8 sruasiRe qdeea ¢ | ak<ad H 319
B UM TR Yoft BT yfARATI dd-id! WA & A1 dear &l 2|
@) 3 fagral A enfdfe e & fog WReR B yfie B 78 w19 T ¥ | Ry AR AR
e g fg # Fewaqul W okh B




178
o)

(6)
(7

wHfe sefere fAveivor
3 Hisdl § &re B &% Bl ReR 71 71 ¥ 1 IR &A1 B R H qRecdq g I8l © St e
P! gRafda &= a1 7|
34 Wi o g8 W ve dh ? f 399 SufRal ot anfde 9 i A yffet ot sragern ot ¥ ')

3 sl § IUHRT T Yol ueri § iE =R *Rnfua =81 & 1 31 39 it vas wewagul
a1 = = R

39 3% AHIsH & BRI gU e¥S a1 SR AisScl ®I 9gd Aewdqul AT 8, Fifds A Bl B RIGTI DI TARHTD
w9 Y P ©

faarasha 29l 4 eI g f§ dfed & uRIf@dr (Relevance of Harrod-Dommar
Growth Model for Developing Countries)

faprashia srefazensii @) fAer & IR H 3Me FHIRAS BT ATHAT BRAT ISl & Sl S 3nffep g fg ==
B BH B el T TS AT SR A Bolid S Bl START HRS Aad d fF (Steady Growth) ot Ta=asii a1
T HA b1 YA a1 | 3970 9aq a9 {§ e Atsa fAaraehia sefaazensii 3t w9 e & w9y d
gl I Iraife & sqal faveyu A= yer A far = 2 -

)

2

3

“)

o)

(6)

3 Hise i sl # WRPHR) Y B WHR TE B & | Wy A1 AFAT IRAFABT B
I | SR 29 § WRaR i e # Foit wearh qon vardt g g€ €
S-SR HAfed U™ A & Ul AR A Rafd 911 R aeran 81 W=y I8 T 91 Bredad
2139 39 A d RIS thelt vl 71 ot &6t fae ot v 71 orafS e St | s
Dl A A1 § ol B siftrman Bkt 21

3 Hfed AN § & WA goa ya [ Jen oid g9« va i v @R @ 99 BRil § R B
¥ 3d Tud va R (APS) @ T g9d va i (MPS) | @9 (APS < MPS) HIH«T g1
3req-fasfia <9 # 99M & M g9 A & g9 o< & a9 g9em 89S MPS > APS 8kt ©1
3 disa fieR IoNl-Swred IguM R uiRa € | wRg fAeraefia qei 4 faf= s, aar
Jrquiarail d WA & HRUT Jel Yol I IJUra A1 Yot Bt STEH H 9gd IAR-IE[@
I T ora: sHP ReR A1 o fAerasfia 2ui i 1 o1 i wfawrarh a8 a8 3 9ad
famrrelia Qe 4 nfde 9 fg FwIrE S 9%, e aveme 1ft aw@i SRaATeS d@l aen
ARETHD dedl R AR Bl 21 IRy 2S-SR 1 37 @t dwdl B AR A B

T Wi i © {3 s AR wp1 A 994 & forg waq a i 1 9 ¥ &1 9 71 iRy
famraefier <ei § =uR o nf @t W 9 B wR e fawr HA @t Bh B

31 ¥ 9 oE | & & gafl A Atsa waq a f§ &1 el e awa § wy fRAeradia e o) aawnsi
@ I 4 UNife ged 1€ g €

REVIEW QUESTIONS

1. Explain Harrod-Domar model of economic Growth.

2. Does the high degree of instability in the Harrod's growth model lie ints basic assumptions.

3. Give the similarities and differences between Domar and Harrod Models of growth.



ga1 dfed den ga1 MR Ja-wRERER) qed 179

3TT-25
ge1 |fed T Ju1 Wed To-ReRmEE] arsd

(Neo-Classical Model With Money And Without
Money)

W-WW%WW&W&WWW(Robetholow)l AT 37T B W,
. §. WS (J.E. Meade)2 21 3nfde g f§ &1 a8 Rigra 1950 9 9211 60 4 <91 ¥ fawfia faan man | Rs-sR
Hfed @) a7z & g8 Rigr snfdfe faer & Rulve Tl o) aren swar 21 af faft= gl @ Qe
X Al St Ul Afde i # IR W W ol g1 98 RiET avs-erR R 9 o ool & 9= &:-

(a) S-SR &1 g %/ d1 Goft 9§ Rer o/ Ui & Saued wed (Fixed Proportion
Production Function) @1 HIFT & | SHfoIT I 3/ amtj’sﬂa#éﬁsrﬁ?mﬂm 92 941 | Safd Fa-ufaftsq
Rigra aRad-eha S<ared we (Variable Production Function) &l JET &, Sﬂﬁ*l'q Jg AH 9 ﬁﬁﬂ ¥ 7y
AfiRRmI=Te &1 TR 8 | gah-iat i & w1 Goft s/ o afasfifaa aweht w=cht 21

(b) Ha-ufaftsa Rigra Toa 92 a9 3 gxen I9=ar 99dar € 9201 e B g fb o9 a0t
ST T Bl € Al 98 HAd Wk § R & gRT deblel §: §HM 81 o B | 590 fAvdia fvs-shR
STl SHIN WA e AT 2

() S-SR HiSd 39 91 &1 ARAT Pl ¢ b w9 9w gR1 9171 4 9 f§ Sareq emar 4 a fg
@ g § A BN 2 A S W Y D forg 3w # o 9 i 3 vy | wefes Ta-ufiftea g 3 5w
T ol 3R UH T2 3| ®Nfd 3 ga afft [ & | I9H |9 A |

Ha-ufafea Rigra &1 $2F 8 & g9a 92 a9 ) 2= 31 9o/ S Adhdr 21 39 bR 3nffe faer
®l X dig B & forg 59 Rigra 7 gff ver & wrisfia aw@i @ Ayl = ye @ & g [ (Solow)
T2 WS (Meade) FRT e 7 £ & gl vet ) IR s Rea™ & FRUT & S7a Rigra 31 7a-v fAftsa
7 fg Rg= (Neo-classical Theory of Growth) Eﬁ?ﬁ?ﬂiﬁﬂ'&‘%l wﬁ@mﬁwamﬁamzﬁmu RGEIC
PRI IR H’s’ﬁl"{lﬁ U faar g a@-nal wifa | 9t STrEddn (total factor productivity) §¢ SIRN &
w-qﬁ&aﬁmqﬁm % f& Saureq 9 gedn ufawd (Diminishing Returns in Production) s gwfa |
@ ddl b1 HEd a1 7, Tafd Ta-ufiftea g ofd @ aw@l &1 ifde W I 71

Ha1 ea a-ufaftsa fAer Hisa
(The Neo-Classical Growth Model without Money)

ERLE IrdaRn Bl ﬂ‘gﬁﬁl fa®T1 9 (equilibrium growth path) | fdafera &R A& 8 ? 399 wr=ai
A 1 Hifad A (Monetary Policy) i\‘:ﬂ%ﬂ 317UTe (Capital Labour Ratio) <11 fiﬁﬁ?:_cqﬁ:f 3FUTe (Capital-
output Ratio) H IREc &R Aebell ¥ ? AT VAT BR Aehell & <l a1 T el @ M1 AT Tt bR |abeit @ <l
Ha&T TR (Neutral) ¥ | T8 &9 ST @1 a1 & dAIfd Fa-ufafisa Area #§ Goll-Scare= srgura a1 A
afRec srfaraven & wfera faer gu @t Reran & fag snuryd @ =1 sefegazen ga1 |fea @ @1 ga1
e 2



180 it sefamre fAvayo
ugdl a1 AR siefegaven § &9 U7 wita B & sifaaven @& wgerd & forg GO sm srgu @
Yohl-Swred rguTa 4 AfR¥Ed B 1 59 Aisa &1 UR™ tRS-SFR Afsd 3l &9 d 7@ o fHan @
el Yoll-Ie1a+ 31gUTd (v) Bl ReR 9141 11 ¥ | 5970 URUIFRA®Y sifageren &1 Awjford 9 HTH 31ReR
B W B
S-SR HiSd & FAR Th-1d! [dbrd RRR I8 IR 3/ & 9 f§ IR (n') Spiwrasen a5t Iara-erd

1 9 f& T 1 o Bl g1 URW H AfT 3fagawen gui TR ®R WR & 91 SUGH-3M U Bl %

A TR TR § 99 fFeReA Pl ol IUEA (Y)n' R W A g¢ 1P MR Aol ®R PRIH &1 S
[P | n' B U1 AP fABRT S (Natural Rate of Growth) BgT 7T S!S ¥ UbR | =gaa far <1 \awar
¥ AT I M IOIR A Agod B Fad Bl ¥

Y = @l I, n = ol 5H q F19&A1,n'= 3 afg A )
TR TRS-SIR Hisd BT A= J&d: U fas faer 3 4 sfes Safidl 9 ajfe o4 @«
U aX-9IoIR H ﬂv_g'%l’d fa®r g% (Warranted Growth Rate) ¥ 21| 31Ifd Warranted Growth Rate a8 fa&ra
R 2 Sl AP THY A AOTR | Aol a1 &l & (STl e axgedi |1 9 g R1aR = ©) 39
%I’Q TP G RO I9d (intended saving) <RI 3mfora fAaer (intended investment) Udh W & FHH YEd
g:

(Intended Saving at time t) St = It (intended investmetn at time t) ......c...cocceeceevueenen. @)

WS-SR 9 & b o s= o &1 ReR () an § s ¢

S= Y, (ii)

t

where : S = Saving at time t,

= APS = MPS, 5il ReR A1 T € Yt = income at time t.

9w & a5 W Soa Dl TR 7 fb Ao fae sy W aRads &1 e RerR srgua 31 s3ferg
smafora fAaer (intended or planned investment) P TP AR NP (Accelerator) A ST ST HbAT §

\7{ = Present equilibrium income
V = Acce;eratpr (Capital-output Ratio) = fiﬁﬂ SICERUEEIN]
Y. . = Past equilibrium income

FHIHT (2) R (3) BT FHBRU (1) A gfRenfia $=ad Y avg IR Ager (Goods market
edquilibrium) B 7 UPR A eI S Adar B

A -
SY,=V| Y -Y_
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AN
or E = Y @iv)

\" Y

AY

THBRol (4) D S 3R A aR<dfds 3 g f§ == (T) P1 ST BT & TAT Ig FHIPBRUT 39

TS 3R APS &1 @RP & T Accelerator Coefficient (V) U Pl TP I & 59 AHIBROT | F1G Bl

AN
sfdsmAafg R (%j gﬁﬁn% S A 2l =1y A1fd aRg-a1eTR | gAe AJor- BrRI¥ @l

S 9 | ?ﬁﬁ &1 Warranted Growth Rate &gl I 2 |

A &l U™ H 3eferaRen qui AR WR TR 8, AR Warranted Growth Rate f&<ft 99A natural

growth rate b SRR 2 asﬁq :

— =10, )
v n (v

I} 3refearen WHidRT (5) ERT e fABM U2 IR 3FRR Bl Yeeh & Y avg IR T1 31H-910R
S gAY Weger ¥ ved ¥ 1 390 faU S, V 91 o' & Jou ad B AR W WHiER ;Y E B AT Bd
T | s IRIRE I 37 Ager g & X &1 9 IReR [=gfera g fg SR 31 9 deargm | o If fabsit
PRI ISP APS (S) AR oIt g & B TRAT | S99 IRUTAERY a¥q IR 4§ IRI<erd 81, Fifd
RIGRTR 1 WR R | fORRT o1 9 &R 4 gl =M1 5™ JoTR 3 #iffep! @t A el e areiR | 9 |age
8l T8 W |

Rfb S,V dAT n' Jft arer 9 fAgiRa (exogenously determined) g, Wﬁ?%ﬁ-@ﬁﬂ'\’m | Q?fﬁ
PIS FM=IRP vifdaal fharf=aa T2 il o THNBRUI (5) P I P BRH @ G | by G (5) Th
Rer a=gfera anféfer @ & &1 vt o= ||

S-SR Afsd v B ReR Aar R 1 39a faudia 9-ufaftsa d@isa v &1 3R @R (endogenous
variable) T @i & forera! Afed & 3rax &1 uRafia f&a1 o waan B 599 a1 wilawu (5) Rer w=gfera
fdeT TR 9 &1 FR HR @B T8 [ uBR | A g

Ta-ufiftea Hsa § V U Yuil-Scare g &1 eIt g1 A Vv Rer 81 A o Seared

(V) P IcaTfed HA & forg srfaeren o1 fba Yol wie (Capital Stock) =MLY ? I8 T V BT T4 ©

K
e g1 Yoft-Seare srgura i foba T & V=7t @ =1 afteRur g1 s fban o |t ©

t

K =VY,
K =Present Capital Stock ... (vi)
dg-ufaftsa sl & AR MANford fAd9r (Planned Investment) Y 39 YPR dd fbar S
Aol ® & g8 ada= |@wg ¢ g YcIhlel THY -1 LRG| fiﬁﬂ Pl STHYA Bll ® (Required Capital Stock) ST
IR B w9 H T D AT
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FHIHRT (7) BT FHIDBROI (6) B JTAR AT B g T&l Kt= VYt 8 T T P IR TR Kt-1
=VYt-1 BT | 314 :
L=VY-VY,
=V (YY) e, (viii)
3@ & Uw Ot Rafa 4§ uga A E o™ ga1 e wa-ufafisa Atea 3t Wi o) w6 1
I8 Afsel Udh VY srefegaven & wwaftua 2 o'l o | g fd an faft o=u i e (ams an)
ﬂ*ﬂ‘ﬁﬂﬂ{ﬁﬁﬂﬂqqﬁﬁlﬂﬁ?ﬁé(transactions)ﬂ?ﬁﬁﬁﬂ'&ﬂ?ﬁﬁﬁﬁﬁﬁ%lH’s’qﬁTW%ﬁi
JrefagaRen § Wifdd Yol uaref (Physical Capital Assets) 1 Ueb A5 WIEF & foaa! K & goian T 81 34
349 Afsd 31 fageiyo fo. 1| &) Seran 9 fdar 9o 2 :

K
oA | & OX 31&1 v Yoft-3/™1 g (Kj der OY 3181 WR uf safas arafas sma &1 Sware

(Y] st s aveetees Prver () e st e () £ o Y, e &

K Y
(;jﬂ%" (;j P HY WG Pl IPHT Bl & AN ¢
Y K
;:f(;] ............................ (ix)

FAd Y=f(K, n) 2l

TP g Afsel SwIEH A ged 9w (Diminhing Returns) &1 |96 &, gﬂmiﬁﬂ-ﬂqﬂqﬁm
a1 ufd 3ifAd Yol 98 & HRUI IATE Tkt X W gl | Rt OY 31e1 W 9191 1= g1 &3 § 0S awb
afa afda Mo saa & TeIian @ s9 Afsd § &oud1 3t 78 § & 9 aafda $t APC ReR () J=<l &,

Y
gafert ufd sfe T=a ft ufa afdw sma (;j ®1 Rer Irgura & S 0S @ &1 =1 T fdRon 10
A <9I TR R
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S ANY ANY
E = S(;j = I—C(;j ............................ (x)

K S
ﬁr‘iﬁﬁmaﬁm(;) R ufQ s1fE god a1 gad-3M Igud (;) ﬁaﬁmﬁmmﬁ%‘ﬁ%

Y
qv% W a1 B el % | %wﬁﬁ-\raﬂ?ﬁ%lw%rqaﬁwmumﬁ (;j P QA

K

W (;) foran s APdr g1 G AHGRT (11) | 90 T §:
S NY
;:S(;j ............................ (xi)

39 Hfed # I8 Bodel A TE B S vde wH fivg TR avg 99T Age Ve 8, sufog s
g dA A9 gAY T gER @ WA T ¥ | 3

S_

I y
= 0 (xii)

BT AU T ® 7 0S asp JmAfSra goa den s fRaer &1 gerfan ® ®ifd o1 gt faxfia
A R § O e gura @1 Aaw wRa 811 siata g9a o1 weil snfe Wifas et 9 8 fRaw R s
21 g9ferw OS T Ux Ao =ra 2 fHae g = 2

a1 9 01 9% 3w ufaaafda [Ade &t gwrian & < $oi-sm 3rgure (Capital Labour Ratio or ) Bl
ReR v@ & forg FT¥) B § I8 a3 SR & IR $Aferg Iodl gan & wifes s1fie &t J& (Labour Force)
s fAf¥aa ReR 2% & 98 & (constant ') Bt & FHferg Yoft WosR (K) M #' S A 3@wd g aifd Yoi sMm
313UTd (Capital-Labour Ratio) YRR 31 o 9 | a&rﬁsﬁé&raﬁwﬁaﬁw (Capital Stock) ¥ g fg BN
g | saferg ufasifie S fae @t wmn (Fae-sfie sum«) arf?e Swe! =1 yer | @aa fear s waa
g

I
(;j = Required Investment

(9: S € S fret Goft-sm srgura (—}) Tl
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39 &9 3RfaRe & Aford @ f§ IR o1 faveiyur o dad § 1 dgfera a f§ % 98 ) aril & o
WY, S 91 K S e% ¥ 924 g o =X 9§ A1 3 W= () 98 W g1 safere 53 9l =R1 a1 ufa &fad
T Rer <& &

K *
=1 1iﬁaﬁ(Rates), (;} a‘»mamﬁaﬁvnmﬁ%l

39 fRfa | A= I~ ura e 2 -

HONGEE ~
a\n = I =0, (xiv)

319 B9 HE AP & [b IS RigeReN FHIHR (14) §RT TR N Afferd g g IR o 710 d1 <
FEh & @ 7E S99 Rafer e A a1 va 7 78 @ ¥1 R gz fafea & f orht & @ agas ® g
T HYA 31 99 R T g

K)' 1y
PaTI P fb AR 1 d ) (;) TR ) EI 3@ %<(H) ga
ufa sffe e % Gﬁwﬁ@aﬁgﬁﬁnﬁazﬁwww%a‘s’% & IR & BN | s¥fery

1 K .
IR<fdd Ra9r @t = (H] SHAAu R A PH g o (;} Toil-5¥ STUTd Bl 911 7@ B forg

EHEECRIT (9 31: (%}l W %<(%j* BN BT PR Yoit-37 Irgurd R qen e
I 4 a6 T (K?j* B U TE PR ST ® 9 BT 79 P (%}aﬁmmaﬂm
gl

&1 | S99 W) F19 8 b % A gRada | Yoft-Swdred (Capital-output Ratio or V) # aRaciH
BT 2 316 ¥ B W § 5 vV A aRacd= & g1 srefarawen g4: aged e dveit B

Aifee spfaawn § T9-ufaftsa anf-q i e
(A Neo-Classical Growth Model with Money)

Rl Ra Jg-yfafica fae™ wrea (Neo-Classical Growth Model without money) B TH HIfed
Srefearen (monetary economy) ¥ IV fan < |war g1 pCU feq Afsa (Non monetary model) ¥ afda
Hife® ol (Physical Capital) UTRl HR& & Fad BT TANT B Ahdd o | T=] b Hifad sifagesen 4 ared
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Q1L &1 B YT PP 9 b1 JAN fba1 &1 At g1 59 dfed 3 g aRRevea @l 718 & fab ar€ (Bonds)
faermm T8 €1

Yl 9INIR (Money Market)
I8 Peul B TS B fb A &1 IR (money market) D1 ITMRAA B | &1 P IR<fAsd A9 Bt g

d

Y
wﬁﬁﬁm(%} f =fde I (;j R AR R B 1 T gE1 9 Ha-fasa |t | (transaction

demand for money) P JRIT BT & | $9& 3ifaRad Ja1 @t T8 A1 IR a1 Wi (o) T i Jon
A U 1 Bl X (i) R R =il 21 39 IR Ui @fda arafds =1 99 & A7 Bed 31 {79 geR
9 for@n i wepan 21

d
m
—= f(ln",rkj ............................... (i)
Pn n'

m° = demand for nominal balances

P = Price level, n = total population

) AT 1 gBR A @ S @ © R TN UE 9 Dol ufd @fad ga1 @) | 6 e
PR A e B ©

r° = returns ob bonds
BT 2) ¥ AM P speculative behavious ol ST 8 RS m BT (1) g9 91d ¥ fa=
g f5 SEH 1 B AN T 4 3G AT} A A i B assets, T ga1 1 fawew 7, a8 39 Aisa d Aifdw
fiﬁﬂ (physical capital) T AT IG<T 21 39t fa=ran 59
91a | A T B B wifieRu (1) § e o afafera 21 3= |
Al § Wifd Do Aisa § I8 Hoa=1 3t 78 § & '
ﬂ?‘l-@ﬁﬁ Il A1 H X YA 2| AfdA Neo-Classical ‘
model # I I ReR 7TE 91 ™1 | SAfQ Bl & .
U Bl I B f%'l'q sﬂ?ﬁ equation (1) ¥ nfaa fdan \\ DEMAMD FOR BEAL BALAMNGES
%Iﬂﬁreaﬂﬁiﬁ(positive)ﬁ?ﬁﬁiﬁwﬁiﬁﬁqﬁ nt \/‘
I B SIj'HTﬁ?I X (expected rate of returns) APRICHD .
Bt srerfa wid B Gou IR TR gl g8 b ger 9w |
(money balances) & dR<IAP &I DI HH B <l gl I
sufer St SquTﬁ?l A &R (higher expected rate of |

d
m <
inflation) R —  Iffa ufa =afda arafae ga1 o1 AR
Pn o 2
$H 8RNt afe srefegaren # rk (rate of returns on capital)
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Y

IR —
n

ﬁ?ﬂgi’:ﬂ%ﬁFﬁdemandforrealbalances?ﬂ e A APRIAS = B o b =1 R 2 /3= i
(M .
a6 MM &1 <9011 7141 & | aR<ifds ga1 @l ufq afd | (E] e ufdss o sl gErwifa (1)

H TSRS A== BT &, Fifds S IFATT GBI & 4fdsg | ge1 i 3men aF @t A 3 31 awgy
G T RIS J&T DI AT A g AR |
afe Wifas fi\‘:ﬂ Pt WG STIEHAT [marginal productivity of physical capital () ¢ SITaT & @ MM

d

demandcurve:ﬁawmmsﬁﬂ'ﬁmﬁﬁﬂm@{ﬁﬁw % FH P | 59 fauia afe

Y
ufa =afda Saareq (;j 91 © Al YT &1 A1 d5p (Demand Curve) HUR B TRS ADT |

a1 3t Fa gl THdt T 0 H TP 98T 99 & I SR FR1 iR B 81 WER ms B 9 B
Wﬁ%&ﬂﬂﬂqﬁwmﬁ?ﬁ%mﬁww%mﬁqﬁaﬁquﬁﬁ g <1 ga1 3 gRecd=

3 Bt @"ﬁlﬂﬁinﬂationﬂﬂﬂ?( ) 2 < 89 real balances @1 €X Bl A9 UBR A for@ aa
&

r:1= Change in money supply

= Change in price level

= The rate of change in money supply
= rate of inflation

Hifd® TIOR3 Aga Bt 3aseN | a1 P aRafds 9y 3t i Afdd d4r fodt wa
fa=g W ufd =afda aafd® a1 A9 (real balances) H gfd & aRTER B & -

md ms

E_Pn

Neo-Classical Model # I8 o JURYA A1 ¢ & =1 IR g9en Ageld A 81 § F4Ifd dra
R ga1 gfd d uRead= a1 gecrdn 81 21 39forg S wfieRer (3a4) 4w fAféa s 2l
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$9feIT money market gl Price level adjustment @ H1egH | 99 &<t 81 afe nominal money supply rate,

d

M
uﬁ%@%aﬁ'\'mmﬁﬁrealbalamesaﬂﬁﬂ(Ej ﬁm%mﬁagmaﬁqﬁﬁqﬁaﬁﬂqm(m

2 @ IHERY (4) B A9 YpR A ad fhan S ahdn § -

@) O=pu—T—n" e, %

FHIBR (5) A W g fb ga1 A Ager 39 91 1 iR 2 ® fob rate of inflaton (r) A per capita
norminal supply &I 9§ T (1) & TRTER B TP » ReR 71 B, AT $761 AN Y & SRR Bl £ |

qa1 & aR<fds 99 B |h P & # & gU 98 Y81 off 9l € b %rksﬁ?ne
B B RYiRT wvar § w1afd A T« wd ga1 A 911 &1 RulRko w=a § 98 & 1 9 @ o 9@ g o

Y K
outpur per head (;j capital labour ratio (;) g1 AgiRa grar 8 s¥0 bR * S marginal product of

Y K
capital 8 & OY & slope &RT S I Sl AHeN 8, TG . IR ¢ PN wU o g1 AgiRa

o B gl EXIRICIN JHievor 1§ a1 @ Demand function ® ENl =RI (variables) B A R® ; 1 gfaeenfaa
-
(‘P_MJ fhar < dFan B

99 W T 9T 98 b expected rate of inflation (t¢) # B9 RyifRa &1 81 Neo Classical

Growth model H I8 HeuT & g B fdb expected rate of inflation 9fY =afda e el 1 gfcl (nominal money
supply) @ 9 f§ & RTER Ba1 g o = aieror gR1 <9 = g -

T=U—n" (vii)

SHfIT IWRIFA T & YR TR &1 & demand function P 1 g |1 Y foran w1 waban & -
ﬁ‘f(E —nj
Pn g W=nj (viii)

d

K .
Wit (8) @ 7E S A # b Rl R o areaie g1 @ o % Rere it af

money supply H per capita growth rate (},L - n') ReRr <= B

9¥9d Weld (Saving Function)
Neo Classical Growth Model H &1 9TeTR @1 ¥ 1 a1 991@ S9H & 9IS I8 <@ Sl |9l © fb 594
Iad B
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(Saving Function) =1 71 ARy saving function T 3 R gUQ Ig byl G| W‘ss g & ufa aafaa

fAafora S ufd safda warIa 3 (Per Capita Disposable Income) T T ITRIY 31U ( e ) & foelt W

H o afde o fe I M 39 Afde g1 31T 371 (Y) ST real balances & ¥Efd H gRaci

M
B IRTER B 21 31T @ WA 3 (Total Disposable Income) Y+ & IRIER BN | &9 S
P

2 fb real balances @ stock ¥ URad™ o= # URacH oran g 3N ST I8 M &1 TP MR FHN W1 bl
2l per Capita Consumption function B A ypR A forar < Adan § -

[ ]
AN
C.g vt N
qwdr

M
FHIHRYT (3) DI AT P gUBA @ Pl AWAA PR Ao © forad Consumption Function HT<
P
B &

VAN S

Y m
C _ —
L+(u ) Pn} .............................. (x)

M
SWRIGT BT (10) § & & =AM WR (U — 1) A a1 a1 & S change in real money supply
P

G IGIR

S

D] arfa® e (rPnnj A Ton I T & AIfF I A gY uRaE B FH A GBIy Bloa

A MM <A1 Ui Afdd real balances # IRac & HRU 1 34 gRafiid 2iil 8 AP AT &1 planned saving
fora®! |l SYHIT Tl B B A1 96 & SADI 791 A gdbe fhar 1 e g:-

mS
Pol e (xi)

Saving function UTel &I & forg

A
§=X—CF+<u—n>
n n n
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S_ Y AY A
n

S S

m AY A m
=S——C(u-m
Pn n (1 )Pn

S AA
=E(1—C)—C(M—ﬂ)

SRIF AHHRU1 &1 A4 bR | N fora o1 9oar 2 -

S

m
Pn

A A
S_5Y Cu-n
n n

b j CUELS I | ghen AJed P BT D TS § FATAIY demand for real balances W supply of
real balances @ IRTER B | H&T BI AT PI &1 H I@d §Y T9d Berd I {11 UPR A foran 1 weban @ -

3y

A A d
EZSX—C(H—TC)E
n n Pn

IE TEl saving function & SN TP non-monetary model B FAHIBROT (10) H ILAT 14T AT | UR+g IR
g & f& 3@ saving (L — ), 3FAT real balances B rate of change 3R Ufdl @afdd ar<fd® 29 (real balances)

B WX W, R SR B wWR W AR = 2l
IR O gaddheddl I &I H @ gV Planned Saving FHEM actual investment & SRTER EIell B

39 A% Qe dfsd § a1 A gl § g f a1 9 o gaeifa 9t % S 2t & 98 g1 9oi”
ﬁﬂﬁﬂﬂﬂﬁ%l Neo-Classical Model a%ugqﬁmmagaqmqﬁ%mﬁ%ﬁwﬁm%% goods

market S ¥t SrEge W €I B

a1 &t R-Fsgen Y1 &1 IS T A™M W qHE
(Non-Neutrality of Money : Effect of Money on Output or Income)
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Hifes A & Fgfera Jon-4 srgu

k . I""'-'I'Il_-:-i g - a

" de Yoil-Swres U pr I " L
R TS arel e ) P R (0 -
gy § o fbar /1 g1 0Y )

: / p
Y K ‘A
— @ — &I Bl S T f / o
n n g
2| 91 ¥ U 3@ gD § Ol /
s ufa @afda A9 (investment) I‘:{’"

~ | PR
| o,
{ "
I.-"- o |
T i
S | - | P ..--'_ T
(S L. i |
- 1

| E
|_||

K) K
D IH qHAI (;]n B eIl !
o 3
8 S Capital labour ratio @1

Constant Y&- B f%l‘;' 3A3Y ilT%Q

S ST ' W 98 &l 8l 81 OS a3 Per Capital Saving &1 ST 8 1 AfE Per Capita Money Supply I&T
€ ST @ saving curve upward shift M| Saving Curve Upward @1 shift 8”1 ? @ifd Ugel il Saving
function UR BT§ nominal money supply § a4 f& 1 &R W' 8 MR rateof inflation &1  Neo-Classical model

ﬁ?‘lﬁ?ﬁlaﬁm%\_ﬂﬁOSLWOi* IGT B Hiedl g ﬂﬁ%ﬁCapﬂallabourratioﬁE?ﬁﬂT%Sﬁ'\’

¥E equilibrium level of output ratio T Mt eIt B et Capital Stock 3% el IS n'rate A 9¢ 2 & O’
o | gutan w7
P Bl T 7 fb TRBR total money supply Bl U, ki U, rate | 9T <<l B 1 money supply & I | saving

function YR &RIT UG ISl 87 money supply @1 &% 9@+ ¥ rate of inflation & T, K| T, 9GP RESIG]

& dIfb money market # W=l 91 ¥&| BA OHd € fb n 4 9 & S srgura < &l & o7 srgura 4

a f& 2rit 31 59 BRU BT | TR 18 3R 19 B &= | Y@ g W pfean

gl Bl <= M /s ReR e @ swfore ft fRerR 8 | wievor ufd afad demand
d

for real balances @Y ST & | SHD JHR  expected rate of inflation b g3 A % =R smom | 3ra:

money supplyﬁa% real Balances @1 HRT @Y Tel 31| mﬁﬂﬁﬁiﬁwﬁ Real Balances I e BH
m%gﬂmﬁﬁﬂ’ﬁwﬁiﬁﬂiﬂmmﬁamﬁ??q%lmSavingcurve gehr OS, 8l SIem

K . K Y Y
Sl i* dgh B Capital labour-ratio (;] B I WR IR Predl 2| o 939 B BRUI o e (—]

) n
AU
39 faveivor @ 3@ W€ 81 B fb  neo-classical growth model ® b CLIIS G | Tl B

dvol-fafedd o1 Hifed A wisd

(KEYNES - WICKSELL MONETARY GROWTH

2
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MODEL)

79 RERMEK] e dtsd 4 a8 Heudl fb g9a ghen Rae & a=1ER @ikl @ SR real balances @1 AN 3R
gfet &N aRER Bkt 2, 59 WS B PIH! WA I <kl 2| A Ia-fag R aRg 9aeiR | e faeme
ﬁm%mmﬁﬁiﬁmﬁ'ﬂﬁﬁ(actualandplaned)ﬁﬂ?]aﬂﬁﬁiﬁaﬁ?ﬁ%ﬂﬁaiﬁwﬁﬁﬁl?{ﬂﬁvm
neoclassical model § a9 & RuiRe aw@i &t &a A 3 SRA | Capital stock # TRad= gaa # aRadd &
IR BNl & Fifd T AR 9 o TR B aRER B § gaferg wt of avgaii @t At @t it T
Bl URg A1 {B Mt 7 Fa wR ¥ 9Racdd a1 o 9 9 aRkexd= snfe & $RuT 8 Jodl g

Hisd &) Ul

(Frame-work of the Model)
Neo-classical Model H HeNEM ®D Stein and Rose ¥ Keynes Wicksell Model &1 Ufduarad fdan it 5@ d2g &1
R e 2 & 50 a7 fag w® oxg SR ga1 aoiR srgferd 8 9ad €1 I8 WeeE Q) 98 qral 3
AP T :

(1) 39 Hisd ﬁHWWWW&T%&TW%Gﬁﬁineo—classicalmodelﬁ@ﬂ%'ﬁﬁiﬁiﬁﬂﬁm
A A8 A1 TR 9| Bond market FHIIT 39 Aisd ¥ fhar T g I=fd U1 o=1 JifRart €1 on Rifd ar<a
ﬁﬂ?ﬂwﬁm iﬁﬂT%?ﬂﬁﬁi, Planned investment Planned savingiﬁwqﬁwﬁﬂ?ﬂwm
%Sﬁ'\’gﬁﬁ?ﬁﬁﬂf\"cﬁ?ﬂﬁ?ﬁmﬂmilT%Q\_xlﬂﬁineo—classicalmodelﬁmﬁﬁﬁﬁwm
&1 Bond market & WHIA® HA A planned investment b1 §1€ TR TS I X B WA T ffan S wawan
gl

(2) T fa= assumption g g f&b = ARue aiwa wR (absolute price level) H gRad= & enfaa fbar mm g1

I HUl Dt TS B fb o4 ?Rﬂsﬁ Bt HH A B AT W W1 H Planned investment planned Saving § ¢ STl
g Al dad HIFd g 8, Inflation is only positive.

Walras @ 3 &1 @] v §U SR I8 Beg1 PR gU b ATl Pl S dfS AR (bond market) H TR Aot
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o S & S99 3@ | planned investment @1 3f&Har T inflation ATl 8 &9 Wt IR el HAAE A

inflation @ 9 f§ <R ¥ (zero) Il 81 WA} "R neo-classical model ® 181 et |

Neo-classical mode @1 %8 & Keynes Wicksell model 3 fAspd o= qgﬁ?ﬂ g fb R Ell IR-ARU& 8 (money is

. k
non-neutral) ®ifd T equilibrium growth path TR capital labour ratio (Ej P guIfdd HRar B U] Keynes

Wicksell model 9 markets # &R Aol 3t Agal B 31 & (ST Neo-classical model H 1) 39 H_ﬁi?ﬂ
31 faveior wrar & foraa AedH 9 capital labour ratio R4 Brit 8 1 URUIAG: Keyne-Wicksell model # non-
neutrality @ HI neo-classical model & ®Id | A9 &, Fifd g8 =<t T8l 8 & capital labour ratio § URax=
T W IS dlel aRAAe 9 YA (real balance effect) S BRI 81 | Tg &7 4 B AR A @1 1 bl
¥ : ®ifd neo-classical model H TR<IfA® Fad FAATG Fad BT AWM B B (actual saving equals planned

S k

saving) $¥feTT 8H planned saving persons, (Hj and capital labour ratio (Hj , D ALY gl I @Al IIed ©

S .
37T &M saving capital ratio HﬁEFIFFﬂ AR | T ratio origin A OS TR TH A G A €Wid B [Apedt o

K S

_] UX saving capital ratio (_j OA I slope

Aba B 1 o1 o |: 4 5 g9ian I g1 & capital labour ratio (n K

K .
21 TfT capital labour ratio $HH TATET & AT (;j @ saving capital ratio SN &H BFN forAd! = | OB
2

T <9 T/ 8 SO ORI R slope OA | &H R
d t:[Gﬁ (saving Capital) & §¥ \¥a= I {71 for g1 g@Ifan @ 8 1 Horizon tal 3181 O Capital Labour Ratio

K S
(Hj P1 ATY fhar /1 ® 3R Vertical 3181 R actual saving capital ratio E I A9 AT 8| (Neo-Classical
. S
model ) § FE ratio planned saving to capital E T <9I 3 © 1) S, SICurveB'CIfEH T P I B SrRId

. K N K
5| ; gedr § ke 21 8 &9 vga <9 ﬂ'ﬁf\» 2 f& capital labour ratio ; 3R § growth rate of population
k k

xn' & SRTER B AMRY I equilibrium growth path HRIA IE@T ST A | SHBT BRI T & & actual saving

(§) a8t ® 19 actual investment (i) 2 & sufere (§) Capital Stock @1 growth & aRTER g aIfdb %Capital

stock @Y growth rate ® SRTER 8 Wb | AR g SR &l Teb TR & A W AT foban 1 webant 21 Afe
capital labour ratio &1 AT 91 IGAT ® Sl equilibrium growth path TR ¥ S9IT IGAT T &, fiﬁﬁ (K) @t

9 f§ <R mavas v U A growth rate of population?ﬁ TR 8 | e e 8 & gfe 8 P vertical
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318l IR o | Argd € @t ﬂv_j%lﬁ capital labour ratio '
&I YISl B Febdl B | S'S' Saving curve TR I Aferd

=n' 21 Neo-

= |\l

SERIR T |®ifd 39 W

classical model § e Wl A A afgam A : m‘x
equilibrium capital labour ratio 9¢ SIIclt & @ifd OS ks

saving curve upward shift B STl & UROMHE: 3R ' LN Y

Ecurve capital labour ratio ¥ ¥R € ot for =: 2
k

-

(4)@ o= =: (S)ﬁ E‘Qﬁ'&TW%GﬁI&‘[ Slslcurveﬁﬁl B . K
F: (2) ¥ <€ 3R WP T B | 9A UH T Agford '

=1 1

K
Yoft s/ srgu (;jzaﬂ LAY BIRA 81 [ A new
e

K L
equilibrium capital labour ratio is established at (;j SISIETSL IR WP PR S,S, 99 STl g o o 1 4
2

ToIfan T R

Keynew Wicksell model & R & forg o A: (4) &1 YA fhar S AP 81 model Bt detail ST & forg
R URFAE d1d1 BT THSHT AP & | FEH Ugal Al 8 39 model H planned saving & relationship &1 SITaT
B | 319 Y8 A<l el © fb Sl a_1aR €1 81| J81 89} P & fab ufd @fda planned saving fa =afda
1 e |

S AY S

AY
2ostor2=S—
n 1k K (nH

W&l = marginal or average propensity to save & | Jgl €19 39 &I 919 Ig & f& Planned saving is a function

of output and not of desposable income. (Which includes increase in real balance or real wealth). I8 S a1 Bl

9 & forg foran Siran 2 & real balances @1 planned saving IR 94T T$HT WTRI el & oI & (Real Balance
) Keynes-Wicksell ¥ HIFIT 8 | S9feTT I8 non- neutrality BT source ¥t Sl & | Planned investment bond 4R <151
@ TR BT function HFT T § | IR SHBT SR TWLEBU HIAT BN FIfE §H T TH model I AT HR
T2 & fOrH rate of inflation positive 2l ':RTI%I’Q Hfed H relevant rate of inflation real interest rate & & 9 f& nominal
interest rate § g1 forad! A1 gapR | forean < waan ® :

P=

P =real rate of interest ... )
= Nominal rate of interest

= rate of Inflation

I8l 89 BT BRI & fdb firms TP constant capital labour ratio BT HTIH IGHT ATEN & AfT real rate of interest
(P) marginal product of capital & SRTER 2 <l IW URRAM # planned investment SAT T RN ATl capital
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stock # 9 f&§ S &1 fSra=t fas population # 9 f§ a0 2R 81 T8 29 A9 equation 3 HERIAT | ST ST bl
B

ori=0Kn' 3)
TR AE] | i I i* BRI 8RN Sl fBd Afea oi-sm s B B @A B forg ifart 21

(K :
If real rate of interest marginal product ¥ ®H 8 @ investment & 54 (;] A afdd B S| uRRkeal
1

H firms capital labour ratio G| El_t_;fﬁ Pl AIST EFITQ"ﬂ 3R g9 ratio Pl TS B o T EFITQ"ﬂ IfS real rate
of interest marginal product of capital § 3Tf&I® B

JIHERYT | : (i) ERT 9T T saving function 3R FHIHROT F: (3) ERT ST T investment function B MR
TR saving investment curve fR®Tal 91 AHd & o 91 o g1 <91l 1A 2 ¢

o7 6

fora 6 investment function 3fR SS saving function U Cil §'5$ popula tion growth rate n' P I W A U draw
fPa M 21 fe o' 9 aRads 3m SIram @ 1 SS 3R i function W ufRkafcia @9 €1 real rate of interest (r- T ),
P, goods market § el Pl I & Fifd srfega=el | planned sav_ing 3R planned investment T& W D
TRTER & | AfS real rate of interest (1- ), A B ® dl goods market ®§ HAT &} fAFHaT BTt SN rate of inflation
SAIRT B AT DI FEIYN | STRIG a9 THdHR0l # 2 ig ReR W= 2|
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IR U1 qETmifa
(Disequilibrium and Inflation)
T8l & excess demand & fAfN=T dgqgali @t &= R | G TGN DI AR B AfAHn FRA § firms B
planned investment demand 3fR @fda@l & planned consumption demand I T BTl /R T Fifd excess
demand ® HRYI & planned investment IG<l gdls9 planned investment G| ORT BT TG g4ferT & Fife
AP saving SHA HH BN B | FHD AT A SUHIGISH B smAford e N gx1 7 w1 " a9ife
G gy qreIfde A9 & A1 actual saving A gt U¥=] e actual a9 9 9 f& intended (planned) investment
A HH & A 8 Rifd actual saving actual investment B FHM e<it & SAFIY actual saving planned investment
ﬁSTfT?RFﬁT"lm%mﬁm%mﬁﬂﬁmﬁ?ﬂﬁ?ﬁactualﬁﬁﬁ‘d‘lﬁﬁﬂplanned
saving ¥ 31f9F B B, U¥=] planned investment A HH| 39 T B A= equation P AR 9 AR | for
1 Al |

STel i = Actual investment (Saving)

a = is a parameter which is greater than zero and les than one. (O<a<1)

FHIHRO1 (0) ® guiar T § b &9 planned investment planned saving ¥ SITET BT ® @1 actual investment
p P
planned saving + a times the defference between planned saving and planned investment.

o : (6)® ar<fdsd Ade & qa Pl 3RIfd (-1t )zaﬂﬁﬁai TS B ¥ WX ratio of actual investment

_ S i
[1% S (i—tsjapital P RIER N1 | SN IRAfdP &A1 Bt X R planned saving —- ® planned investment (_) K|
R + al ——

K K/,
K K
2 B9 2|

1 S i—S S
Equation (5) ® W<id @1 & f& actual saving AT actual investment (_) ’(_)""a{(_) _(_)}
2 2

K K K K
® TR g1 o o § o gertan wmn R
FHIBROT (5) goods market disequilibrium & HHRIT UR <l Cac el SRt 8 Fifds planned saving 31 plannes
investment ® 31~} 311 & BRI goods market § KR EERCIRVIC] 2 foraer gamem= aHiiaxor (5) &R0 actual
saving @I actual investment ® ERTER Hd fbar 1 B
Neo-classical model H planned saving 3iR fder @ SRIHFT ¥4 wTal ot | U¥=] Keynes-WicKsell model ¥ T8
AT 1 & b IH1 & ALF =R B [Ha €| Goods market equilibrium & T A TR SR Problem of
inflation &&d 8, S BIdt &1 KeynesWickell model @1 T& 3maeas fa
Aval I & b 399 T8 assumption Bt TE B fh &9 goods market § @t 31fdFHan Bt & Ot absolute price
level 9T & SIQﬁ?[ is positive. Sld ot gRRAM Bt 8 &1 rate of inflation goods market H exccess demand
Teh faeiy srqurd & e @ -
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i S
3 (6)H T4 real rate of interest (I—TC)2 g a1 |1 @ rfSe (é] _(Ej g | ot a1l 1 fas

rate of inflation :
e 2]
K/, K

Ife aRafds &9 $t S 3HN FH B RN 7 | IRumIRERy ifdd A ot 1w a1 | #t sifdrwman d
afE higher rate of inflation B I BRI | FHIBHRUT (6) ERT Inflation hypothesis excess demand for goods @
T fiedior 9 Mt 991 ot o A 81 Walras @ 99 B goods and money marketl | Hﬂlaﬂﬁ gy O T
FHIHROT (equation) TAR Bt ST A<l 81 9 TPR A OF equation B Tdd &A1 QM @ T8 model B
TSP Bl EIA 941 S0 | ﬂ‘ﬂm(@iﬁﬁﬂwﬁrearrangemwﬁ:

+

o |a
~|w

i
K

This inflation of planned investment can then be substituted into equation 5 definition of actual investment so that
actual investment is defined in terms of planned saving and the rate of investment.

Therefore, actual investment (and saving) is equal to planned saving plus a proportion of the rate of Inflation.

Tg-ufaftsa qen s-a-fAfdaa Afea @ gomn
(Comparison of neo-classical and Keynew-Wicksell Model)

Neo-Classical 3fIR Keynew-Wicksell growth model G4 & 39 URomd o= qgilﬁ & f& money supply @t grow
rate § IR B A capital labour ratio on the equilibrium growth path 9&el SITE |

Money will in general be non-neutral in both the models. 3R ST I non-neutral & SHA FAUT: g3l f& =it
Wt model § g1 P afg R aeE ARt g @ capital labour ratio ¢ SiTel 21 I 9 b model 3T TR~
basic functions @ AEd ¥t BT MYURYA F=R &l &1 GFI H saving function faeN wU | T ST 8 | o141 S@H
H 31T ® f& saving B real balance IR AHR 31T HIAT WM < Awar 2 R T8 W 9—F model H demand
function for real balance Teh ST &1
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M1 models § ®ael AT fA=a1 g8 ® fdb Keyens-Wicksell Model § Planned investment @1 specify fasam r=m &
3R T Planned saving & f4=1 81 AP 8 U¥=] neo-classical growth model # Planned saving, planned investment
HAM YEdl 81 1 § I 3R Udh IMURYA 3R A U~ il B

M1 models § ®del A ATl I & f& Keyens-Wicksell Models # Planned investment 1 specify fasar =
¥ 3R Planned saving | fa=1 8 A& & U¥=] neo-classical growth model # Planned saving, planned investment
HHE Y=l 2| Sl ¥ I8 3R T SR 3R W SI~ &Il ¥ |

M1 models SMYRY =N Ig & f& neo-classcial model H T8 w1 HI 8 & b AW market WA w9
| el H 8 Wafd Keynes-Wicksell model @ &eddl Ig oft f& inflation Ot BT 8 W& goods market
disequilibrium # market YUl ¥9 | RSN H Bl 8

Pl Wicksell model @1 fAwior 59 @ BT R MR ® b goods and money market R w9 | A~ el
H Bl Wahelt 81 T8 Keynesian 3R New Keynesian model § f4=1 &1 A models ¥t Al P ITARAT BT &TH
3d B = 9= ® & growth model HFJSﬁ B excess demand & T fiepior A AT DT AT Hcl g
STafd Neo-Keynesia model &1 |¥ IR goods market H excess supply @ &1RUT {1 -1 B | =] ol " IS SMYRYd
=R A8 & o B 3femAt Barro 3Mf@ A Neo-Keynesian model 1 fava @ fdan 8iR excess demand and
inflation @t Reafa & wmfaa farn) SMERYd 3= I8 2 f& Neo-Keynesian Short Run Models Labour and goods
Market @ HI links (SIF) R €419 4T 81 Keynes-Wicksell Growth Model forrant Sita agt &t TS B, labour
market @ SITI 8l AT T8 39 Yd Hea=1 R MR & 6 Rt 781 urd wieht |

Tﬁ AR & § fSedIon |/ Keynes-Wickshell growth model neo-classical @ WM & F@ifd I H 3R 399 914
A S B 8 fb Keynes-Wickshell model § Overful employment 3R SRISRIRI S1H1 & W19 fderm™ 21
Fifdb S real rate of interest HH &I D BIROT HAT &) fAHT Bl B goods market H Al AT STl gl
(Intended Investment is more than intended saving). d¥g 9ISl H H171 Afdpar sM aoiR § f 79 B rfdmarn
I HR M FAFAT Overfull employment Bt Rerfd Iea=1 &RMt | %’\ﬁ ARG S real of interest ?T'ﬂ%lﬁ rate
P A 9¢ ST & o1 R 9 e @I € int ended investment is less than intended saving. Ig Refa arafaw
fraer &1 T 3 599 o IR A a%g B FA EFN G S IR H 3 @) AR @ HH AR Q| s
RIGFRY I 8RN | $9 bR Keynes-Wichshell model business Cycles (TR @shl) @ RN Bl & Sidfd
neo-classical model &l @<l Neo-Classical Model # QUi JISRIR & Hedl Bt Wil B |

REVIEW QUESTION

1. Explain Neo-classical theory of Growth in an economy without money.

2. Expalin critically Neo-classical theory of growth in an economy with money.

3. Explain how equilibrium is attained in a Keynes-Wicksell Monetary Growth Model.

4. Show the relationship between equilbrium and inflation in Keyns-Wicksell Monetary Growth Model.

Selected Reading
Harris, Monetary Theory.
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3EA-26
Goll Ifegawn 4 U 3 &1 Ao

(Determination of National Income in an Open
Economy)

B B AMIp RGBT Fa TST AN 59 I D ARA HIAT A1 F Ik 3113 &1 Agford wR 4
I a1 S |adl 8| B BT T8 fAveyur te g 3iefegaren (closed economy) Hﬂhﬁ%&ﬁwvﬁﬂ
SJfERAT T AT AT | Dol B JFAR AR I A Al SH GHI AU Bl © o1a [Afora s=a aen
fifora fFae TR & 99F (S=1) 81 &1 I @l 37aRen H o9 a4 g fig o= & oIrit 3 @ wRaA
Ui (Simple Multiplier) @ AT A 311 3 @ f§ 2kt &1 3 4 g8 a f§ 9o # 9 f§ o<t 1 s afg At
I ufshal a1 YEH & O 9P g9 I8P} SART 99 & SRIER el 8 WRil 7 | IR Y siefeaweny
?g?—ﬂ 3refeaReIy (open economies) & | S a?gsﬁ P AT (imports) a2 A4t (exports) faar S g1
Imara 921 fRatd W IS I B gaifdd B 2 Sﬁmﬁqﬁﬁé‘éﬂww(ForeignTradeMultipler)
B I W T YoIP B eI ¥ 4+ g 71 s«forg a1 & o g &1 faaR 9 o & =
s T Geit rfagearen 3 Afford 3ma den faeeh =R que @t aaren ot o 9@ |

T SfaRel B ARE Gell faRen # i I8 U qdhed T o TS & fb dhwal 9 aRac T8 gan |
gd weu I8 ® fa faffma = (BExchange Rate) it ufRafa =&t gan € 1 8t gddean @t € & & fa<it
UBR BT B (taxes) AT AXPBRI A (government expenditure) TEl & |

1. AT %A
(Import Function)

YN 319+ 3R Bl AT A SYHRT ER§3ﬁ (Consumption goods) UR & HR AHd & IT IHD! 9 (saving)
P APHd & | D D AR Bl JUHIT (Aggregate Consumption) T @ dad (Aggregate saving) k]|
I 3T (National Income) @ el WwerH (Increasing Functions) €1 31911?[ I (Y)Hafg < Eayl STHRT
(C) T el d=< (S) I 9gd € | s9ferg SUHT BT (Consumption Function) @1 f3+1 yaR A forar o
APl B :

dc
C =a,+0Y; Whereb=_yMPC>0 ..... (D)

T M I BT BelA 21 B BRYI 39! 4 TPR A Fad fhar i1 G € :

ds
S =-a,+sY; where s = dy =MPS>0 . (2)

g9 O & fb Y=C+ S 3Kt € 3R 3m § gRadq (AY) A SUAFT (C) 921 g4 (S) 21 9 uRadH g 21
gafer AY = AC + AS @111 | 31d: 39 GHIPRUT & 1 3R A AY I 91 294 R
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MPI >0
:Ei
NPl <1
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AY
AY
1 =b+s;b=MPC,s=MPS ¥|
A e g fh b<l1dMs<18 --s=1-baEFMI
TS Gl sifegaRea § IuHIFsii & | 3 BT T 91 axgali o 3 W f @« fan oien 31 s

HT (Import demand) T 3T (Y) TR MR &1 & BRUT B 3T S 98 Bod P w4 § gad fban o
AHal 8| AT B (import function) B 71 UbR | gaa & e @ :

M =M, +mY ; wherem= . 3)

M, =371 &1 I8 R it 3 oR iR 7 wean |
mY =31 URa M (Income induced imports)

THBROT (3) A W ® b ST 31 de<il B Smara W} 9ed B | MU 9T M B T H FH Pl AT Bl
(import-function) gl Il ® :

M =f(Y)
sa®! A= o ) derar | s fhan o |ddan
2l ¥ (T T —
P ldiacefbam@dEPRRRAM, & .~.s-s:;=:-e;|
A 3 fbd o €1 T T <9 STl ot T
wle P fiafa @ 990 1 Rt 3 SUR aHR B | Pl
wFHa 21 o @ e § 5 R o = @ aed |
2 @ 3 M ged O 1 3 B 924 H I
b ged & ? ge ol o1 Y Awia s va R

AM

(MPI)maﬁﬁaﬁamﬁwzﬁm(E)m |

ST TT B, S FAH ERAl & | WA N I

% (Linear import function) | 91 &1 mama =1

vg fodi e Bnll © -

(1) 9 I wa R (MPD) 09 3 a [ I o § aRadq @ aRumrRasy smae | o
gRac Bl 8 I9®d1 A9 g | (Marginal propensity to import is the measure of change in imports as a result of
change in the national income) Al Y& Hal- WR I8 gAen ReR &<t 71 o fos & <wrtan man 7

.|:"'
ol -1

ATHOMAL INCORE

MPI M
T AY

(ii) 3t ST 39 R (API)—oiRT ST 9/a Y ST 1 LI 311 4 19T &1 A9 § (Average propensity
to import is the measure of imports to national income) | o=t F TR TR AT B TR AR A ¥4 i 33
# g fg & Wy &9 i AR B

API =
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fafr=1 29l & siad smaa va R § ST} 3R 9Rn STt 21 A 291 e ur 3ifdd @re (Resources) ©

1 Sl 9T T TR R I & S99 <2 3t Sird omard v fil ¥ Bkit 81 9 Z,ud.T. (USA) a1 HRd
SR qE ot API HTH 9 B 1 MR B RIS wa Y .02 Fen .02 & dra 7, Jen MRt @t .07 B I |B
BIe 29 9y faeH a2 greis 9 a3 va [ a9 0.2 920 .04 21

WA 3maTa va fi den 3iRAd T ud i 3t el § T | @) 3 Aner (Income elasticity of
demand for imports) ST @ S |hel & | A WA A 94 i B 3iRAa smara 4 3 9/ w2 Qo
Al g% ST AR &) 3 AYETT 9T & Sl

e = ; e, =Income elasticity of demand for imports.

am
M

2|z

Y Y
"dM M

(WS

or = ___

dyY Y API

Ife 3ma # 10 ufderd & 9 fg B & BRUT AT 5 U9 ged € Y AT | @) IR ATverr 0.5 & aR1Ex
2T | Tfe fabeft 291 &1 sivaa iR Aar ya [T 99 € 9@ STd 91 91 3™ Frierdl Sore & qHH gl |
TAT ST T T DY 37T TG B <l S Q9 & AW W I UM A 9 & AT Iy Ieyred H faceh
YR B 97T ReR g g1 afe Waa smad ya [ sivaa 3mare ya [ 9 3fde & a iy Saareq 4 faesh
R BT 4R 9N G20 I8 29 3 ATl R @R gt xR &1 JEe &1 39 faudia 8m o g8 AeiRan
FH Bl 81 IReg W e aprem srgfea of &1 waa € Fifd MPLSIR API M1 H3-090 TR g&eRit el
gl

2. fadeh =R e

(Foreign Trade Multiplier)

T g5 IRIARRT 3 T BT I T Get ifagasen | o (Foreign Trade Multiplier) & e & =1 g
¥ SHST T PROT ?

T < IFfgeRel H Agferd 3 H1 R IA G9I RAIUA BTl § 99 I F9d (S) I (a9 (1) & /R
(S=1) erlt 31 9 = 31 1 LR 3 A 9 £ SRl § IR IO B A N 31 H Bt Bl 7 1 A
2 P Y TH D PRYI A Y= ¥ g fg e & R o Afdadl g1 & T 2@ 3= afaaai at
3 BXH B | UR=] 99 37 Bl 98 MM § O - BT HU Tel o UTell AR I P & Ig7an | saferg qoa oma
UoT=+ | 919 (Leakage) &1 BRI &xar g1 ¥ uRRfQ & af? smara qen Rafa @ +ft wfafera wx forn s
Al 3 T IR 41 9T g ? fara fadeht |Rll g1 e avgeil W fd TR = @i gee e B safe]
i & e 39 ot o # 9 i Bkl 31 s [Audia S TR o 1 faelt avgeill R =g w1 ueRRia
HAT | AT TR I Bt 31 | 7 fF Ml B 1 599 fAuia Smma =R o a1 fageh avgeli ) @7 wA
DI USRI BT T | AT TR 3 BT T U B¢, a3 R @A 7 BIpR fAeh ey 3t s R @
o e o & swfer, ARl & ama 9o {1 9 &1 a8 9N TR 9 A 3 A g i TE B qun a8
3 Yo 3 9rd (Leakage) &1 &1 &l 7| el =R & srRu 57 sma 4 gg g i Fafa (X) den
I (M) & =R (X —M) & w9 2Rt | 37 Ta el sreferazen # e aen fAafa (1+X) smadafy
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P & R T 9U1 A (S + M) 3 B 9 & |

31: Gell Srfgawen 3 Aferd S &1 WR el (uiRa erm ster 1+ X =S + M 8rn | \gferd 3 &1 il
P geil faaren & forg =1 yaR &1 e R
Y =a,+bY +1+X-M )
SWRIT FHIHIO § M B RAM TR A Bl Bl FHHI0 3 & FFAR (M, =mY) & g¥ -
Y =a,+bY +1+ X - (M, +mY)
Y =a,+bY +1+X-M -mY
Y-bY+mY =a,+1+X-M,
Y(A-b+m) =a,+1+X-M,

Y = La,+ I+ X-M0 L (5)
Foreign Autonomous
Trade Multiplier Expenditure
T Gell sRiaRel § GHIHRYT (5) & TR od H4l [Ader a1 e 7 a i o kit ® @ faeeh =R e
Foreign Trade Multiplier D R 3T H 9 fg 2r-fY | facsh amr ToTh P U K, &R1 g faran
TR
1
K “1-b+m
fa<h =R Ure F1 AE B JFFAR [ - b B W™ R A= g9 7@ [ (5) 7@ FR] e fan s dawan
g

111 31 K =
%M%)O.S_z .
3 T ® b wra o € &4 2 a1 WA g=d ud [ (5) 92 Eea mad va @ (m) Srem e 8@
fae=ht =R o @1 Jea Sa | S B | SeETERvE:

afe s=0.37T0 m=0.2 g < Yorb BT G4 :
K = B |
faeh =R e #1 YEwh gR1 g

(Graphic Representation of Foreign Trade
Multiplier)

i +ft 2o & Rafa (X) N 29 0 i e ) AR =&
B &1 Ui Iy 3 B fafi= Rl wR Aafa @t |en
Rer Tt 21 0y e AW (1) +ft sy o= el T
Fxal | I i iR ave Aae w@a= =@ (Autonomous
Expenditure) & S a1 aeal W= R #xa €1 5o fAudia ,
gd (saving) AT RATT (imports)?ﬂ:ﬁﬂ??;[m Hafg & A R
oI Y& § T1 I PI godl B 1 IH BRI (S + M) BT ' z

=1 e § 3 B 9ed Bad @ wU § Ude fhA T E a9 1 2

SAYVIMNG IMPORTS
EMPORTS & INVESTRMEMNT
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fafd siR e Few (X + 1) e & w9 4 X-3181 & FHMAR S0 T[T 2 |

o 2 & (S+ M) Bed (X +1) Ber ® E, fawg R drear @ 91 YO 37 &1 wgfera R PuifRa g g
TP SWI Al f&A ror i (X) Aa i (AX) 8 IRt & de =R [ae (1) Rer <& v (X +1) Bed
TR B AR WP PR (X, +1) 8 S &0 (S + M) B & A fid a% B, R a<gfor o &1 Y, |
fRuiRa o 31 9 IR o # 9 f§ (AY) i 3 g8 a9 [ (AX) @t a1 3 &3 TJon 31fde B | ST BRI
ﬁéﬁﬁww (Foreign Trade Multiplier) & St 3 s/l 9a ft () e A=< 3mard wa R (m) & b

1
D YEhH inverse (s-l-—mj P FE £
fadeht =R o &9 yeR of T g ?
(How the Foreign Trade Multiplier Works)

faceft IR U B B WA YU B IFAR I W R TR §1 w9 [{afa (X) F 3 fg R g o feeh
N1 TR avgell IR @ 991 < ¥ | o afael @t s ge<ht 71 Rafas sroeh gt g€ sma &1 g5 W
91 HR G A FB U AN TR Td B qAT TSI g5 qMMb 3 Bl B, STHFT T3 TR T B |
mrare A g a & 99 fadeh <nll &t o & 7 £ a_elt @ o <9l A avg smara &t Skt §1 weg e 4
9 f& 9 9t g3 3 B 1 9N TR TGS R G a1 AT & I8 IR I DI A Pl 9T <1 § 1 T §
A B {BR FB YT =R STHIT Gl IR T B ® Sl B 3 B G511 © a1 o 9 =« a2
IR B w9 4 fawea 81 o 71 Rt 9 i & ooy wq avgail W 991 gon = fafv= srrel W
i | 99 9% I A FR=R @ g w=ar SR o9 9% & el =R qure e Sri gui w9 @ g
T PR A B

fafa # i daa Fafa Sar § @ sma 9en AR ¥ g {5 T8 a3 € afes 971 ¥ S | sma qen
AR Fed1 & o SEr & et @t |1 ot 9 @ f§ & sro1 9dt §3 o & aRum sy ae<l 71 f[afa
# 7 fE &1 R fa:h @i Fl R @i B g wRIdafg e A dem 3 s UeR Fala dafg 4
[ 3referawen P 3 den AR A g i 2 2

fadeh =R o @ RAuda farhem

(The Reverse Working of Foreign Trade Multiplier)

Pt 3 @ £ o ST A @t o SiricT et @R T I SR H 9 £ A & SpRr 3 R WRIHD
s Bredl | Fad R frafa § ot qon s ¥ @ iy
Y TR RN @R o Tt s T e ¥ s
3 R THRIAP 941@ Bisal &1 faeeh =R o 3t
faadia frarfedr 50 TeR ST a1t & R YoR @
w_el Jurp 3 fAudia fharefieran o wx<t @1 g9 fFmm |
ot <t wrerae 91 v fban S e ¥ | WA SO e
3 3 f & i & v it o 1 wee & S A ‘
fadeht axgeil ot s WR a9 HH W TR avgei @it
e W) g fba1 Sl £ S¥R) 99 Bold SR GTE 3R
AR A S AL o Y RS AR ors gRT A ‘

?-b_\"é?nﬁl ol L
%SMW%%WWW'WEO% RATIC
R <fie B § a1 Y, wgfera ama FuiRa 2t 81 o
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af 3 # 9 f& 81 & SR SR B M W& DR M, 8 Ol § A1 e B, 9 W@ aR E, W wefud
T & TN I I Y, A RIS =R o g1 B SR Y, 8 Rl § 1 39! 8 faeeh &R e
o faudia fbarefiera ®ea €1 g2 fharftaar Fafa X, @ &9 oa @ gis on @i 2|

3. U BIKI et srfegawen d I s &1 R

(The Determination of National Income in a Small Open Economy)

TP BICT Get Sfgase Bl AL I & iR 3 wecayel aRon I8 & & wveg < 3 oma 3 aRec faaeh
291 fors 1l AR a1 &1 3@ © ot 3 W By @1 3Ry yama € wsan 71 wRe A (1) den
fata (X) 21 8 W= (Autonomous) A TR & | fAafa fagsh 29 ot ema & R w® ik &= €1

T a3 SRfawell | Aged U<l - & forg o fa9n (Planned Investment) @1 SRS g2 (Planned
Saving) @ ERTER BT Bl & | SHP! U1: <ad fhar S ® & Ishia 3ma § 57919999 (injections), 911 @+
3w anfe, g 3ma & w1 (Leakages), ¥ 9od 3N & WA a9 BH a1RT | U Geit siefeaven ait
Agferd 3ma & forg M ficqel adt o o Bkt B, wReg S 2 soiaera (e fAaer @en fafa) qen < e
(T 3R 3aTE) B E1
e Gell sfagawen § a<jad 31 w6 ® =1 yeR foran o1 a3

L+X=S+«+M .. (8)
| (8) B IER forad gu

X-M=S-1,. L )
FAIBROT (9) TATT & fob Ager DI sraRen A g9« (S) M T, ¥ (1) $1 <R &UR 99 (Balance of
Trade), fSrRI®I X —M &R S911 01 8, & A Bl €1 39
T4 Aford LR 3 T IR 99 & d a5 31 7=
Y- @t werEdn # i gy agferd o @1 Ry dw |
wFd §1 o § X-M @b 31 31t FhreTd g1 o a fg @ !
X ReR Yedl § wReg IR (M) 9gd o §; forera aRomasy | »
X —M & Bl W1 § 901 T8 9% 1 A R ghar e gl | ~
w1 fudia S— 1, &1 1 o (Y) 3§ a i & W ggan o |-
¥ WifS a1 7 & & W [ ReR Toel & Ry aodl agelt ofrem | '
oS- meE AN A AR s A S aHE, | |
fag T TR FIed § @A Y, wgferd s @1 R aa #
e BI$WW¥N(BalanceofTrade)WTﬁﬁilﬂﬁ%I
fom 4 Y, 3 & \gferd TR IR bRIHS ATIR 39 (Surplus
Balance of Trade)&?ThTW%BtiﬁW%\I

T 290 iﬂ?i@ﬁ (Current Account) UR 1§ WHRIHS AR 39 (Surplus Balance of Trade) <9Iidl & @ a8
fadeht <o 9 9 e (claims) 9T YT BT 8 9T 399Gt (Liabiities) & ®R @1 8l 8| 31ie ag fageh
faer &= <=1 a1 21 39! g9 A UaR form wed € -

X-M=L (10)

e (10) 4§ L g€ faeh fRaw (Net Foreign Investment) Pl Y& &Rl 1 39 &4 AR 3T | Al
B 9 (National Income Equilibrium Condition) B SERI A9 YeR foreg Jad § :

S=I=1+1 (11)

= 4
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|t (11) =ae Sl @ b 75@ (S) g [aw (), S e [ae (1) SR facsht e (1) a1 Sirs g g,
@ 99E B 1A @ifd agford I 3 uTw 3 o 6@ |

4. gell VIS pigawn i sy M § aRad=

(Change in Income of an Open Small Economy)

Gell BT srefagasen @l 3 A uRacd & forg |1 T wewqul & © (1) wRe Faw 3 aReddq (d1) den fafa
# aRacH (dX), (2) Geit BIT 3rfaaRen # ure (Foreign Trade Multiplier)

3 I g § gRad & WHidRl B = yeR e fhan o |dan @ ¢

1
Y =—— @ +dx) .. (12)
s+m

=K, sre1fq faeeh @amarR o @ e dl,

IR dX wwer: R e # uRacd= aon FRafa
# gRa<{ B e B B |

T el B siferaven § e TR uER B[
Pl & O fb I8 gv< srefagaren § & &xa : £
gl By [pr=mmm===
Tefl e Fraw § a fg (1) o FPrafa F a fy ol il
(dX) T M 4R FHM Y9d BIsd €, d / o
R A9 (Balance of Trade) UR 3TeT-3Ie o

yura Brs §1 -5 we Faw (1) dafg
PR A Y A9 TR IS Tl GHE Pl WL -
CaGIRS

for 5 & uRf¥ w=ger B, &R g9 T @ A s
fora wR Y, wgfera 3ma den B, @R 99
(BalanceofTrade)ﬁH‘fﬁ?—I@ﬁT%lSﬂ?ﬁaﬁvﬁaﬁqﬁﬁﬂﬁaﬁg’(dld)aﬂiﬂﬁﬂ?ﬂ%ﬁS—ldW%
WP PR S — (I, +dl) & STl 8 S X — M %erH
B E, W FIC B Agad @Afa F3a 21 E,

e fag w Y, Afera 3ma W 91 B ¢
THIH® AR 39 (Surplus Balance of Trade) fAe

1R &ren ¥ 3/ =R Fraw § a ¥ 3 A P 7 - L.
gRI 3 P WX Y, § ghY Y, 91 gAs | '“"'-:_j_:,.'':,;“’H
IR A9 9 B B, A B & ow ¥ wwdr [T
PRUGEE P R e dafgasmam R 7 o
Tedl ¥ IRy 91 I AT P R AT 91 el La . F
g o9l a9 @R 99 (Surplus Balance of - o S
Trade) P9 & P} B & 38 W[ &1

39 9 <iiford fafa & g f§ o) ol & e R,
e ReR ear 21 Fafa a fE (dX) &1 s aen
AR W R TS ar@ SHE F e R @ for 6
WSl A Yhe fHar o o 21

.

e
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dY = (I, +dX)

forst-6 # R ager B, iR fd giar Y, agford 3ma Wk den B @R 9y RuiRa war 21 s@
fe fRafa 4 afg (dX) e & ot @ @ X - M B SUR & 3R P B (X +dX)—M g9 el & S S
~1, e & AR fid@x B, R e RuiRa &=e ¢1 =1 9 @ f§ 89 & SR O g1 371 9l @
ﬁuﬁﬁa%ﬁﬁ%mwm@m(SurplusBalanceofTrade)El'g{av_\’Blﬁ%ﬁ‘%{iﬂ?ﬂﬁlH’E‘Jﬁlﬂm
# g3 9 f§ omamal @1 f 981 <Nl & IR AT Y§ 9 SIS ISl 7| TP AR Y R YE TE F1
I 9P 31l A M 3regya fhan o wden 2

5. VRPN Y AT HY Y9[E
(Effect of Government Expenditure and Taxation)

g4 a2 fb top g spfegaren Hisd § WRPR I FY 901 BRI 9 yRads Hd UL I B &R D
I R APl © | U Geil IfeRen H il ARPR 39 I T TR 4§ IR B ERT 30 I Dl I
3T B YA B Aheh & | 3791 ot A (Fiscal Policy) § uRacds &x@ de &1 (Tariffs) # ufRaxd=
P Hehell & TAT AT B JHIfdd PR Hebell & | AReAd D oI B $l T8 & b IRBR 3 (G) 3
T A B T3 W B fHA A 31 R B B JFUIRie M HR gomel! (Proportional Income Tax
System) @ AT Pt TE R :

T =¢Y ; wheretr<1 . (13)

YIS Bl ERQSﬁ T A3 TR I PR B 1€ DI W IS 3 [disposable (post-tax) national income]
3R (1-1) Y IR iR ween 71 fafi= W ya Rt <@ 53t & srgar aRafda & 1€ 81 woft woai
T IE BN B HeuAT B TS B

cC=C+b(1-nt L. (14)
M=M+ml-nY L. (15)
S=S,+s(1-nY L. (16)

Where, CO, M0 and S ,are the autonomous elements of consumption, imports and saving. C+S =1 ?‘I@'& 3

1 =g @ T« @i (Injections = Leakages) 1 UaR 4 =aaa fban o aen 2 -

[ +X+G=S+M+T .. am
After differentiation of equation (17) :
dl +dX+dG =s(1-ndY+m(A-ndY+tdY .. (18)

JHiBRoT (18) I A= YR forar S |aan 2 -

dy = (d,+dX+dG) .. (19)

31 oI (Multiplier) SRTER g

1
K=Grma—n+e e

& 1 Bl 96 § & R ) 9 9 o o) wifda 1 $9 a1 a1 )

S -1, e P 3@ AU 7 IBR W foban o1 Fahan 2 d1fb 390 TRPRI & (G) T B (T) BT FAEA
foban 1 5@ | s S -1, i e w9 (Modified form), S (S—1) + (T - G) & a_TeR 8, feran s waban
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g sl =1 o ) e 9 gehe favan o waben & o7 7 S- 1+ (T - G) Bed X - M %ed a1 E,
TR HICl & T Y, KR 3R Bl Agferd wR e
11Ra 8 & 599 .} OB & 99 &R 99 &l

MEE, |

=1eT (Deficit Trade Balance) 21 d,G.T z -
AR 719 B °IE P gR U1 HH B B foY IRBR e o
It i (Fiscal Policy) I &1 SUHROT 3191 _ By . ’ -
b T—THR 1 4 (G) B BH B Thal - \} = Y

2 a1 PR X (Tax Rate) # 9 f§ &R wapelt 81 AH Bl 7T ,J:’_*.“ - .-i:

o W =3 (G) ¥ SN B yura P gwda o e e

%: __-".--. -:HF

3-8 guifan & & WReR g #§ werd FA | ~

UEal rfeawen E farg wR wgem # oft wen Y, K

I g dA1 BB WHM "I dTell AR 99 THE EFFECT OF REDUCING GOVERNMENT

ol | WRBRI G H BRIl B & IR Gb S fr 7

B AR B FR S, +(T-G,) & Tl g o

X-M%ad & E, R $led g1 E, R A<jferd 3 &8 g1ax Y, 91 @MUR 39 A =@1el (Deficit Balance
of Trade) TSI SR I IE W & |

TR Y9 R X (Tax Rate) # 9 fg o @1 &
AHA g1 R R A IfE X -M & A B HH B W,
Rifs 3@ I B TAS TR W M FH 8 SR Iy
T X - M g5 IR & IR fF IgaR &we o e
R §¥ 9PR S—1 +(T-G) s N THafFG D N .
PRI HUR B 3R ABI| 3¥61 99d =1 = &) Pl
HETl ¥ @l o Wahel ¥ 1 A 9 a3 fy @ v ‘
Y, wgfera 3ma 91 B @ @AM U1’ $1 99k 99 T

(Deficit Trade Balance) oI ®R # 9 {§ ® SR 34

X R Y, TAT IS Pl MR A9 FHAE & B I NCLUDING GOVERNSES

2 T 2

for 8
6. T g3 Goll pfagawt d asha oy &1 RulRor

(Determination of National Income in a Large Open Economy)

Ig 9= b marEl 9 g i smarae 29 o) I 3 @) yuifad T8 el |El 781 2, A9y w9 A o«
< 29 @ 99 AR B IE & | S T §S S, i 3MRPI, 1 3 # 9 f§ 81 & BRUI 396! IR ddl
2 a1 fRafae 291, SN R4, © Aala 9ed &1 399 IR &) I o # 9 £ Brft | wRa @Y I 3 |
g fg B9 B PR ST AT g3 T JH <fore 3ffddpar 3MRET W & fhd o 21 399 3mRe! &t Iy
I ¥ 9 fg BrN Sl s9a TGl A g f B YRA &1 I 31§ bR g f S| 39 UeR, g8 AuiRe
el B 3 R “ufafsbarerd gura’ (Repercussion Effect) U<l & g1

WA g1 Srefaaxensii @ I 3ma &1 RufRer B9 & forw 591 ufdfsharere wwrEl (Repercussion effects)
B W} ey WiHa fHan s =wnfed | st s I% gonl o ag <ifa 3t oI =1fed fas it s i
P M BT AR v @ (simultaneously) & fdar 5 ?
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g Ao 89 Feu1 HRP B Ahd ¢ b 71 Ao fAva § 21 & 291 Aqen B2w 1 21 29 4 wwua
3 YPR &1 8 fb A 291 & M B 2w & fAafa gen B 2w & fAafa €1 era: <91 29 @t s 31 U
TR W R (interdependent) & |

21 29 & = sm-ufafba A= o &) Tera 9 <9 o Ja 21 fRF-10 § AA Y@ A IS 3 31
AT B I ) 3 @ i ¥ Ybe BRell 81 A 29 H OA T I AR A Wa— 81 3341 3R BB
G B 29 $l I 1T A A 9 Bt AN I B {eI T IHE Bcit 21 A I WY Th TH B
E g R oreit € den A Q9 § |gferd 31 &1 WR Y. 91 B 391 4 \ferd 31 &1 "R Y. Sl T <1
(simultaneous) fRefRa Bt 21 afe BIor d ama Y/ dt AQ9 § it 3ma Y'2rft & B 291 § 31 991 B
Y &3t | I afshan S @ o 9 €1 <9 E g 31 91 6l $R ok St M1 Bl 3 H U AR Agerd
<21 Bea 21

THE EFFECT OF INCREASING THE TAX TATE

SIMULTANEOLS MATHOMAL INGOME
=9 EqUILIBIUM FOR TWO LARGE COMTRIES

=7 10

3 Ife A 29 H A9 A1 TRBR T 9 {E A B BRI IS M 9 ST & dl AA Teh HUR B 3R WP
S & Sl B 391 1 Aford 3 Bl 981 <1 B 1 39 92 3l = for3-11 @t weraan 4w fHan o |
gl
f3-11 9 R g A5 E g1 3@ afe A9 3§ IR &3 (G) A 9 f§ 39 & aRvRawq 41 <9
B I H WRIR T A'A’ I ERT AU 81 & S BB ¥ & el fida E, fig wR agerq wenfua
HA T | S I B A M TgHR S UPR AN A Y, q BIw A Y, wenifia @kt 21 1 g
@ 3 H TP A (simultaneous) WYferd G E, fi=g W zenfia g 21

(Y Y]
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3Y-27
RIS g8 B &Rl

(International Transmission of Disturbance)

IRIE g3l &1 SRl

(The International Transmission of Disturbances)

I A A AR Y & 9 S T qd faeeivon 3§ sia 2ian @ a8 fafi= amaiRe e & Asg ge-si
Eﬁmﬁ'\’wiﬁﬁmw(mechanism)iﬁlmmﬁlW@ﬂ%ﬂ{\'ﬁéﬂﬁﬁ?ﬁmmﬁﬁwﬁ
At gIfaa S & IR 9 W BI B P BRI I 1 HeAISH B SRArRG el PR UK 71 W
Teh 91 291 USHI3N Bl AT M BRal § 921 SHP1 3= 290 B Aafa i wrean 21 ge1ei o1 I8 gxar=<iRul
fRer faff=a g= (Fixed Exchange Rate) Ten «ir=refiel fafisa <% (Floating Exchange Rate) YoTet! |

R A <x & fa s

(Transmission Under Fixed Exchange Rate)

Jgiae < feaivn | a8 g 3 T § & U 3o 9 R 29 A "gensit a1 i aRacd= &1 gwdr=rRor g
I B | TR 29 H s aRaeH & ufdl tar <91 54 g a@ ufifdhan & & 98 TR 9 & AMHR, DI
QAT (I 3 BT faba =1 WHT AR | 91 fban S g) den o it MPS, MPL@enm MPT (b, m, t)
R AR B=ar g1 BT 29 oY eraeht snffer Temmeit qen Hifd uRads & sxar<Re &7 & ya [ 39 94
R R $Ra § b TR Q9 B g1 | SHDT AT PR AT $HDT 91 GATGT (openness) FAT FADI
oI e 71

39 | | 99 1979 31 <@ o1 reaa= fasan | g St T f <en a6t st 3 (GNP) &1 e afera
ﬂﬂaﬁﬁuﬁ?ﬁ‘\’(FiscalExpansion)ﬁ'\ﬁmm(G)ﬁa%&ﬁmﬁﬁw@umwﬁmﬁﬁ:ﬁ?m
u4ma (Repercussion Effect) ¥t enfae ® denm 3 e # srefauazensii & uwifdd &=+ o} &wan fhai 21
3MRe®T @1 GNP 371 T 9R <@ @ GNP & |9 § 1 B¢ 016 1.47 2| 3™Ret # faan T eteprdia
IR S9! T I e R ¥ B §C S99 AR 39 R R0 I IST | ST BRYT 371 9 g A s
BT 91 AT | 3HD IRUITRGHY 314 230 (OECD) @t GNP e+ 0.74 ufaerd | 9t |

V1 € 3 59 S (Japan), foraat GNP 3MRe1 @ GNP &1 o 45 ufaerd 8, @ fore fban wn @
I Ui T b S A fhan T e faRaR g7 6 3 d 3 9N SRSt @ g § hrl

PH I B ABT| TAPI PRI ST BT IARBT Bl T H BITT PR A HH P BT Y& Sl I
0.2 wfcer o1 T %= E

S (Germany) fora@t GNP ST @t GNP &1 &RRT 2/3 91 § 1 97t 31eg= fban | St w1l gen
JfeReT & IR BH Y & U a1t <¥1 & | TP Folud P DRI SHBT IHR A Y0F HH & g¢ W
S foban ity faaR o= 2 @ GMP R T 0.23 Ui g6 S S @t T | St
e g9 & BlS ||
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N TR ®, foraat GNP 31 PR Biel 1= Afde el sRiE@Ren &, 3 <90 R IUePpd HH g9d
BIs 9d1| Z.&. (UK. *t BIel 39 811 & BRI 3 <20 &t GNP WR $HH YT BI$ A & |

IRadq fifva R & Fla TRl

(Transmission Under Floating Exchange Rates)

af? fafa = gof aRexdeiia & 1 faeeh =R agea & oM w@m & fog fafeg e S = 8 @i
ST YOIP, TESHIST & TR 3R PR i IR A@qef g4 gSdi g |

A <iiford fft 81 291 & e W= Raw A afg, d1, wR A ol @ S S — [ Berd B Al Bl 3R [Rb1
TN B 1 3O IE 31 9 Y Imarl (M) B 9T I<il B | STl B 98 B BIRVT 39 91 BT Ufddel AR
Ao ST B SR Sl IR ¥ I A1 | I8 Ufiae AR 39 AT @R 91 &8 3R < aifes [afa a9
o 3R A B4 71 e 19 R afg 9 98l Y, Agferd S e B & |HM =1 &1 AR 99 (Deficit
Trade Balance) o #X # 4 f& # STRII 31 ¥€ FR Y, TN €IS &1 AR Y FAIS & B LA & 11 2|

6. T g3 Gent efavan # sy 3 @1 FAufRon

(Determination of National Income in a Large Open Economy)

g 9=« fob marEl | 9 fE smaae 29 @) I I B guifdd T8 Bxel W T 2, a9y w5y 9 o
9< 291 ® 9 AR & T 8 | 5 T g I, 9N 3MRPI, ) 3 H g {§ 81 & BRUI 396! 3R gl
2 a1 Rafae 291, O wRd & A 9ed €1 399 YR @) IS I3 # 9 Bt IRa 6 It e |
g g 31 B PRUI SHD AT g3 W JH <IforT 3ffdpar 3MRPT | & fhA o 21 399 3mRer ot Iy
I ¥ g fg 2FTt SS9 Gl H g & B YRd &) AR 31 ¥ B g f BN | 39 IR, g8 AaiRke
ﬂg’iaﬂm R ‘gfafRreTa g9’ (Repercussion Effect) gl Y&l B

WA TSt Srefaraxensii @5t Iy 3 &1 RuiRer w9 & forv 571 ufdfdharers gwral (Repercussion effects)
1t srEava wiha fdan S =nfed | sa@ i I gonl 6 I <ifa 3t ot wnfed fos it amaiRe Wi
P M BT Ay T | (simultaneously) & fdar s ?

g RUiRo1 g9 U1 B B Fahd & P 91 ifor) fava § @1 € 291 Aqen B2wr €1 <41 29l 4 9
39 UPR Pl 8 fb A 29 & 3 B 291 & fAafa 92n B 291 & A A <91 & fAafa €1 3ra: 2141 29 &t

XS, /L

. [’ 1 i
THE EFFECT OF INCREASING THE TAX TATE o B Y, Yo, 0 Yo
]

SHMULTANEOLS MNATIONAL INCOME
ICER! ECHLNLIESUIM FOR TWO LARGE COMTRIES

&3 2
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I 3 T g WR AR (interdependent) &1

1 29 @ 9= sra-ufafsban A= fom o) Heren | S9iE o dadl 21 -2 § AA @1 A T F 3
AT B I Bl M B S T Ube DRl 81 A 29 H OA IS 31 AR | W g1 39 UbR BB
IG1 B Q9 Bl IAER AT AT A 9 Bl AT MY B A R Ybhe BN 81 A I IWW Th IR Bl

E fag = @reht € don A 391 A A<jford 3 &1 WR Y? 1 B 391 # A<jford 3 &1 WR Y. § Sl T a1
(simultaneous) fRefRaT Bft 21 TR BIor H 3@ Y' 8 dt A 29§ ff 3y Y’ @ft o B 291 § 3 9Q1 Bx
Y &t | I wfshan S I Sf@ 9 I <91 B fag @1 a1 718 ) o S S Bl 371 W Teb A1 Ao
fd e B

3 AT A9 ¥ 991 A1 TRBN A H 7 fF B B PRI A AT 96 Sk & Al AA b HUR Bl 3R
AP AT 2 1 B I Bl Agfera o WR PI 9871 <<l | 39 a2 & 91 f3-3 o) weraan & v fasan
ST gehal B

%! 7 o 4 96t e 9 = f w21 o W aRfRe Jged Y, o & Wi R S § o S

a3 4

—1, e 91 X — M % U §aR Bl bied ¢ | Sai T [aw 3 a fg (d) @t &Rt © @1 (S-1) B
ra Bt 3R WD DR S - (I, +dl) BT _AF Tg0 IR o« 21 At Rer fafera <= yafera & @ agfera sma
H1 WR Y, R 01 & 5/ W) Y, B @ 991 ufiad MR Ay S 8 T 71 iRy A g quf
TRadTeia 2R & srRu fafma 2% iR, R fAafa (X) 9ea € 9o s (M) R o1 81 59 SR 13
(X+dX)—(M—-dM) a1 S — (I, +dl)) eI Teb AR Bl 3 B Y, WR W 39 YR Aol AMAd b
§ & =R 99 3 vE o ' | 9Rad\ fafYmg @R & srafa X — M wer guf wu 9 fAfspa & qen Samn
& W & o a=gfera oMy Jen ¥ AR Ay [yiRe w7 & forg sifvar g

TR WEaqel Y9 Ig & & uRad=eiia fafma = & safa Rer fafwa a= ot srian sl ama # aife
1% 9 fg Bl 31 o aReci e R * & sria Tures sifiies wifacremett 81 B $91a srria fafa a &
(dX) smara # 4 g (dX), dX =dM, & TR 8-A 2|

T IR & 29 P 919 I 2 b aRad=eha faffaa =R & srrfd e srefeyaen 39 39 & 3= 29 @l
HeI3 A GRIA @ [l 71 3 <9 Bt Heisi o fafiia ¥ W aRadq R 98 e At a1
PR A B O 3 9 B FABRITHS Al | T8 A 9l § AT S AT 9 & TAT TR <9 B
fata 9ed § 1 T <9 ¥ IFJde AR Y I 8RN | SHA TR <9 H1 fAfFa <R g8 & FHafai a1
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B PRI AT AT DI IST I FAT Y: ATIR Y I IR 11U 81 SR

REVIEW QUESTIONS

1. Explain Import function. Determine foreign trade multiplier.

2. Explain how income is determined in a small open economy.
3. Explain the determination of income in a large open economy.
4. Explain International Transmission of Income.

READING BOOKS

BO. Sodersten, International Economics.

211



212 THfte sfsre faveyo

IY-28
Rer oo 9Rad=ehe g <= @ s=rla
TII<INUI

(Transmission under Fixed Exchange Rates and
Floating Exchange Rates)

R ¥ W ¥491E (Effect on Balance of Trade)—3aHed BT I8 dgd & Aew@qul U9 g | Bis N 391 391
a1 1 JTI AR AT AT YA A9 S G Bl G P B g 8 el g | 1 T AR A9
e 3 Rftt § Gur aran ® ? g9en 78| eI $1 AR AN W 9T arel 94Ta sifRufoia 71
i g ?

T B IR A9 W IS Tl T1E T AT et gt gfd @t dreriiamnsii w AR a=ar g1 e
99§ g R 3Tghel U9 TSl 2 1 7TEl g8 AreH-oR 9t (Marshall-Lerner Condition) @t ﬂﬁ&f ) R
PRl B

Marshall-Lerner Condition : When the sum of the two demand elasticities for imports in absolute terms, is
greater than unity, devaluation reduces the balance-of-trade deficit.

(e, +e )>1

where the terms e_and e respectively show the price elasticity of demand for exports and imports of the
currency-devaluation country.

T2 faeft o § wrefer-oiR orcf wegee =€ Bt € A 9w 291 9t T BT Saedd HRA W AR 9N B =
# 9 f& 2t

M 9999 T4 (Income Adjustment Mechanism)

IR faeeivor 3 wee g 2 & fafi= Sei & anfde el qen e =0 9 aRad= @ 59 w@a=
‘ﬂ‘ﬁﬁ‘ﬁ‘ﬁ (Autonomous Balance of Payments) # 9Rac= gran ® 1 afe fad=h faffwa <= den oiva wR @
TN ITB T wWR A uRacH & T @ i e 9y 4 uRacd= 8 W 1 31 vkl # Wa= e
U9 I WR A M Feards a7 | B A gu fafma SR e $iva «R w6 <9 9 o wR
P 9o B PRYI AT AP & | 3aP1 31 gan fob f<dt <91 & P A9 3 9 Bl =R 3 W|R Pl PA
Fd 1 fa3e A I WR B g1 W R fban 1 waven 21

B era 291 # 3 aRad= W =R smara den fadsh &t Rl fw & o aRafda i €1 a8 smaa &
A wa i (Marginal Propensity to import) a1 3T HRT 9%t 31 drareiterd (income elasticity of demand for
imports) gRT ATG 1 Wl | &9 S & fob STt g9em o W R ol 2| safere e smard va
(m) 3 &t 71 A AR B HRUT AT § gY URac $1 U Bt ¥ |

aM
m =E;d = Change, M = Total Imports ; Y = National Income



Rer den uRadeia fafiwa x & =i s 213
31 # gRacd A el § Anfaie uRaddq fham Sian 8, SH®T 719 A & forg i i 65t 3 e
1 TART fBA1 1 APl 2 | S AW Bl I Araeiiera o A | ufdee aRacd= o1 ga 3ma 9 ufdera
e & U B 1 3T

2

wsl]
I

ax
Y

Y
-—0
M

z|% =

T

S1E
~<|Z

Marginal Propensity to Import (Zl\;[)

Average Propensity of Import(l;/lj

314 AT | @t 1 dAreriterdn (E ) @l S 6= $1 A=l G U fban = g1

3MA Y419 (Income Effect)

A wiiforg faft A 91 & YA W9 H 1000 HRIS T BT °IET § FA1 B 9 & P A9 1000 FIS 397
P g9 (Surplus) 1 If2 A 91 1 = 3mara wa ¥ (MPI) .4 denm B 23ft &6t MPI .6 & sR1eR & o 2191
290 @5t Sl A uRadE B & HRUT YA A9 [ A=gford 8 TRRT A I 1000 3. B 319 ARl UR HR
JfQ &M PR B <9 D1 1000 2. & YFRM BN A1y =121 R fHa1 o1 6@ | 31 fiRA & SR A 391 & R
4x1000=400 %9 o1 & @A FR GIRATI B 391 9 31 9891 & BRUT IUS M- (A 91 & F3afa) .6 x
1000 =600 %. Ycd & AN 9¢ SRR | 3/: A 91 B MM 400 5. B AN HH & W & 91 A 39 D fAaia
600%. B AN 9¢ W & | 39 UBR A 9 Pl O] Wd: X & ol 8| &9 21 Pl 91 = & fb =1 Sw
@ T T 4 [l 61 §irs g61g @ w8 (MPLL + MPL) =Inw ~ Ueefo (MPL, + MPL) > 12 df A
9 P P A9 g9 (Surplus) W TG Feall &1 AT T B Ahdl § 99 M YHTE AT wfaeTemen g |
AR 3T AT A A H TR A @1 ol Aehal B 1 {561 aren a<al # uRads & SRl o 1R [aw,
Aafa gen smardl | waa=t afRad= (Autonomous Change) %Wwag?ﬁaﬁmawaﬁﬂgﬂuma‘m
IHST YT gl J9Ifad 81 8 | I8 99a faqeh @R o (The Foreign Trade Multilier) & 6fsha g9
P BRI ST & & |

fadeh =R e
(The Foreign Trade Multiplier)

39 MR § I8 S 0§ fF 9 gaa S e Faen, At den s § W= aRas= (Autonomous
Changes) T Qeil IifgaRell o ML M T1 Y A9 Dl S GAIad Ha1 § 7

fageht =R o1 e
(Derivation of the Foreign Trade Multiplier)

B B A ol wweel diee B ea § @ g &9 B Wb € b T Gell refegasen # gl A1 (AD),
S AD =C +1+ X — M SRl gRT e fban S 8, 9 aRads (AD) 9 i 3ma 3 afRaed= (AY)
a1 ¥ | I 3y # I uRaeH (AY) §e | H uRacH (AD) #1 &E Iom (Multiple) Brar & gaferg AY/
AAD T Gell 3efegawe &1 ot (Open Economy Multiplier) 8re & foreent fadeht @R 1ures (Foreign
Trade Multiplier) &&l ST 21



214 Hfte srefemre faveyor
T S & & UL 3 9 W9 Awgford 8Kl & 99 3 & 9@ (Leakages), foradt S(Y) + M(Y) ERT a2
(S) T 3maTd (M) @ U ¥ e fhan I 8, 91= S99t (exogenous injections), for®T 1+ X gRT fAder
(1) @en fafa (X) & wu A ad fa o 2, Regd @ TR @ SR1eR 81 od B 39 soieeot 7 9 g
PP FID! WAl W AS B a1 T & A PO D FRI I 987 | Al § 9 7 IR & I Ager 6 srawen
H 9g B IR S WA 8 T § | 3 Aged & 3@wen #§ DD = (MPS + MPM)DY ... (1)
TR (i) F HAIMYH D SR :

AY 1

o iplier=K, =—=————
Foreign-trade multiplier = K¢ AD MPS + MPM

1

wwaﬁwm%w(M—%)aﬂaﬁmwgﬁaﬁwmaﬂngﬁqmﬁmn?ﬂﬁm%,mﬁﬁs:

1 1
>
MPS MPS + MPM

YWAE A9 Y919 (The Balance-of-Trade Effect)
T e =Ri (e, Fafa snf}) # aReds @39 @ R 99 W €1 99E 9$d © ¢

(1) ¥ W99 (Autonomous Effect)—3a @1 3T9efl 9TeT TX&Y | ¥ 9121 & TR YHIG TSl & ol I
YA 291 TR T8 991G TSl 8| I8 99Td TS 3 & WR TR (afa a1 s« 4 aRac 8F & dRul
gl god 2| Rafa 4 3 aRad= ama 4 aRada 9 wa= vgar 21

(2) 3Ra w4 (Induced Effect)-3refaaazen # fdar a1 13 +ft swey ar g facsh &3 &4 @1 e &3 4
o = &, g% I o | uRac & "iemw | YA 9y # aRac & aRka sl g1 I8 aRka wvma
I 99 Hedl § o9 faft i et == (e an i) § aReds @9 @ @a 4t 3§ aRad= (AD) 8
T Sl AL 31 ¥ U B g1 gRac PRl §; 3 | aRacd (AY) 9 i # aRac= (MPM x AY)
P IR I el 2

& T8 &1 P A R 99Ta ARG gHE T2 waa gNd B A 99a g 81 o9 w4 et

&7 9 qRad= S Bidl § ) ARG yura Wa=t y¥d & faqdia Brd B g1 3= el § UK I THd

T Y AN BT UP wfdaeren enfic T (Powerful stabilizing machanism) 1

fa9w g = (Specific Ilustration)
SIRIT AT Pl TERTE W FAsH B I 6 3149 IR0 99 off 9hd & | =1 A1 Sarervll § deun
@ 7TE 8 : MPS =0.10, MPM =0.15 | siforg faceht qore :
1
K =Torors

g W Hed DI TS T b B ot =1 gaein & gga @ g3 Gonl siideRen # U I Age el
G

(1) f9891 9 9 f& (Increase in Investment)-¥H <fifSrg ‘Eﬁqﬁﬁﬂ H 900 BRIS YA B g fF &1 7 2, 3P
MR 3 TN YT A9 IR IS a1 99 [ yer @ RyiRa fea s wea g

fad=ht =R YUIE 8 BN B FR AT 3 | g fg =4 x 100 =400 FA$ TR N |

o 3 g fg A YaE 99 R afdee 9@ 9$IT I R®ife I8 R Had IR g § afed gl g 7 @
99T faeme 7 ® (F@ife [ae 9 g f& 9 3 godt @ o) 3ra 9e1 3 uxon &<t 21)
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MPM x AY =0.15x400=602b_\ﬁ3'6®

S YA AN 60 PRIS TGA I IRIYferd M1 =1 arel a9 SRR, A IR 3 I Agford ol saven §
gl

(2) 3™ & @ (A Decrease in Imports)—qﬁﬁﬁlﬂmﬂig?ﬂm # M de BR (Tariff) <R qT6M
A A 100 IS TYY HH B AN & TAT TR IG3H W 100 HRIS TG T 985 O & | SADT IS 1A
T A1 YA W IR R Y9G 9T ? 391 uRe 91 geR fhar o waa g1

faaeh axgell 31 srden Te axg3 W 100 PRIS T T A T SWUIEA Bt Fal 71 (AD) Hafg 100 v9
A Bt | 39 UPR IR IR (o6 = 4) 4 x 100 =400 RIS TR A ge51 | 31 A I8 9 £ M o1 qgrri |
3 YR A9 A ol GUR I A TRMRG HH & PR Y GUR Bt o1 | ¥ & IR | 3 | g8
g f& @ BR1 091 2| I ° 9 fE A I oM B URoN ured it @ S 3mardi § MPM x Y =0.15 x 400
=60 TS TG BI G ff HXM| TR H A H B = 100 PRIs B T IR H IR 7 i 60 Frs w9 |
9 PR YRH 99 § o GIR dad 100 — 60 = 40 PRIS 9 BT & 8 [

319 IR 1 gvg-3fegaRen & [SLM #fed &l 911 & (external sector) ® W1 SIS R TAT BRI | G
&3 H | YA 39 (balance of payment or BP) # el @1 Uéhe el 1 1950 F 1960 & ST | Ugat
¥t g R faff9a €7 (fixed exchange rate) @1 TR §Q9:TI sﬂwwgﬁﬂmmﬁm (capital flow)
A o1 | T P A9 A g B T PR @ forg 39 Aifed @ ot il B 9 59 geR
B A AP I 9 Bl A IR B R Wi 9 [ § aifoa aRacd= fe@ o1 9@ a e 99 4§
A IR W S 9 | i Sl @ [t § @ aRecd= & e gwiien 2 & e 9w & =@ @«
(current account) WR & &I B IS AT T Yol WK Bl 3@ Tb S YA A9 T 3 g Bl SRt
e TR 1970 & IMTH-UT 1 9 91 Yoll @ AR 4 fa I & 7 i kit 18 S e 9w @
Irford B3 ¥ AP gl Bl T | s fAafa &= 4 aRads @t srawaan @ Bkt TS |

faffwa <= goil var ¥ g f§ & FfaRea 1 3 serRs g9l & wRo § Rer fiffg ) & e w®
TRad=eie fafa a= suam & forg ameg = faan -

IRue: 3M® fAeRia 29 O 3MR®I, S7ds, WM, %, AReforn anfe 29 4 ReR A R &
R©IF R 9RadA fafma (flexible exchange rate) @t =i 3ra=1 <t | uRac=elta faffwa <= &1 goit &
A 9= M 9@ gSd 2

(1) Policy Independence and Exchange
Rate Flexibility

Raceie v &= s & Aif) Fufke gram e f
A e @t for & gaa @ 9§ 91 9 BRe Syl M
(domestic goals) R 37U YRT €41 Bfvad HR T & |
gRad=ehie faffwa <% 3m=aR® A9 (internal balance)
ﬁﬁqﬁﬁwaﬁ T 91T AN (external balance) SR
WA A9 H Ao S Iei & AL Faifaa den
AeTH HRIG (confict) Bl R B AHBI & | TE THRIG
Aol { o 9 GEren A e fhan i 9o ® -

fot o # e B b Y, o o1 W Agferd R § Fifd
el AR A9 Y AT AT H & 3™ B Y, ®R 0 Yo ¥y

__—»TRADE
) DEFICIT
B

%

MPORTS & EXPORTS

Agfera &l B8l oAbl q@bifd T8 I (Y, A) INCOME
frafa (Y B) & aifd® & Jen =R 9w ¥ e 21 fra 1

e B f Rer fafiwa <) & sria =A% 99 (inter-
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nal balance) <l 9T&1 99 (external balance) & SeLAT & Wl <hId S~ e | o H S 71 3raven & s=rla
Ife IR A & =91 Bl T P & oY (A181 I94) AFAHS Hifad d AN A 9. & @ 399
RIS 3T AT ASHR PSRN A1 9 Y, 3™ TR A Y, Bt 3R 3ARR B1 T T TIRI ITARS S
AT el 3N | 39S fAuda Al wxe 3 den ISR 9™ H1 TR SR € Al [MUR WY H =1l gedl
Tt g1

o faudia uRad=ehia faffwa == vonett & i faffwa
R ¥ W A $9 AU 4 B P e g i g

TRIER B ADHA GAT AR AN BT =GIST W R & SR | .
39S oY 3 T ASFIR HF A B AaegHaT 781 B | ___,-" 5
(2) Flexible Exchange Rates and Insulation £ |\ / /
from Foreign Stocks Wl N E’ 4
aRadeiie R o wve efaraeen @ ww affe 7| T N
IdR-"erdl (external economic shocks) & ?j?ﬁﬁ (insulate) 5 |~ . e me

T | g1 o9 faeeh v 9§ e Pafa v @ o g S | —
<9 & AR R I 9@ BIsd &1 DA ? 91 4 ?

o & weErar A fear o gaar © : SUPPLY Of .-‘-.'&T}:DEM.:.HL- FOR
FOREIGH EXCHAMNGE

o 2 9 faceh a9 <t ArT D ass aen ikl S 9w g1 g

T ¥ A a5 A g W FIe wva 1, R ® & Rufo fort 2

P &, T I8l R el fafa aoR awges & e gl

A oiiford facel 3 7t Soa= 81 winhl & forsy = Fafa

R o 1 s faceht g1 9 gfid @9 21 oIl @ S S 956 &l 918 SR S, W [t <« 71 Al faftma &R
r, R g ReR 2 1 AB & \HM Y7 ¥¥ | "SI I 81 SIRIAT 201 d1el A9 (external balance) Sri=gferd
e | WRg e aRaeeliet fafa e yomelt 36T ¥ § < BN T b1 MaHeAd $9 YBR AT $H I
A Br1 P fadeht g1 @t 7 @ gfd @@ C g R g 4 8t @ i = o9 s @ eRel e
¥ UBR B 18l SAR-Terdl W araeii g ax & srwia siefarawen waw: g€ Y& (insulate) w&eit ¥
Uit warg ¥ g f YR 9 31 ge-ge R UM BRcll €| T 99 & gl B S 39 3R e
2 o | < 3rfenf¥aal, J.Marcus Fleming and Robert Mundell, 3 3% &3 H &1 A& (large contributions)
fRan | suafon 591 Afse &1 M Sra®T 89 3 31e9d H-A o1 2 ¥, 'Mundell Fleming Model' TTI
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3AEATT-29

(Mundell-Fleming Model)

o Bl AISa H HiFal ol ReR T Yoft 3l RIS WR &R Tfefia 791 T 7| safeg 59 arsd
BI" A Fixecd price model with capital mobility" & AT | ¥l ST STl § 1

IR WR TR Goil Threiidd 81 & $RUT 19 Bl IR P Y9G YIIH A9 TR ST 8 | 8 srferawen
# af =ret 3t R 98 IIRAl § <1 faeeh golt @1 ST 9e SR e wacelt Fave it ere FaE &
forg 5@ <u1 & Ja1 A S7oT onl Mfe ST HREARA 9P P Y § Yol @ H - WAl (Receipts) 96
SIRRR 2N YA 9 UR Irgdd UHE g | 39 fAudia aft et <) W 81 9l @ < Yol o e g
7| sufery goil AIfeiia 811 & SR YA A9 & favervor | goft @@ den &are o % 31 |ffaferd dRA
?I"TIIQW%W@WW@Q&%HISLMqmmﬁww,WWW(BalanceofPayment
or BP) @1 21t Y HIA-12 &1 Sl 81 BR Whd g | VT B A [S-LM Hfsel &1 ®U IS-LM-BP Afsal 4t
BT Wl 8 | SHD] AT & oY ugel g9 U Yol efegasen # 1S G1 LM @35 §11d 31 59 918 YA
¥ g% (BP curve) d &A1, Yol d Tfeiial Bl & A1 ¥ A B, S|

e BIS! Gell Ifagawn &1 IS 9

(The IS schedule for a small open economy)

T Bt sifararen & afds @9 91 afds @ R @ A= @A B gdHe BT 21 TE el
JifeaRA B G AR (goods market) B AT dI ¥l T8l & Ol Teb I< Ifawel H Bl B | 3] i
3 YATE & A 9 JaTE P SIqeel & aR16R i d1eq | U a1 feqawel & aq IR H el o
A= s fievor ()

SR had Bl Ol Bl €8 T+G+X=S+M oo, )

I= Investment ; G = Government budget deficit (expenditure less tax revenue) ;X = Exports; s= Saving and M =
Imports

IR & foIU a1 o) 7€ 2 fb RN 4 (G) 3 & ufd Wa— 21 g9 994 & fb g9d (S) 3R I«
(M) a1 3R (Y) P g B & | A I S g8 A S 91 M @1 ded B 21 S 91 M R &1l
P X (r) BT BIS YU L] TSl 941 T 21 S,M 01 Y & Heg Jva= fa=1 = & C 91 § <9ifan 21
TS B &R (1) T fah smn 31 & gon w1 T 31 e e 1 @ A s @ g1 e (X)
TAT WRBRI I (G) =TS (r) GAT M A IMHIfdd &< 81 [+ G + X DT AN &% (1) | T & 13 91
A efar T

YR (B) H45° I aTell I FHIBIOT (i) Bt Agerd Dt I (1+G+X =S + M) Bl G PR T8l g1 9T
(C) § S+M @I Y &l 911 Beld <371 11 2|
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T (A

s GeX=h
Y (B

W

for 1

3 & ¥R (D) H 1S 36 AahTal Aahdl & 39 FO1g & <161 Ot Ig yaferd &% A1 8| o | <arer &t
R AR 1, B A1 T RfAMRAT 4 Z |, SHIRE (1+G +X) IS Bl 21 a9 IO Aferd 81 & fog Z,
SR Z | W@ (S+M) & AR B a1t Wil afl Sl Apa aE M AT WR Y B W (D) A g e
TS B TR 1, AT IR D R Y, B WA B Yebe BRI g 1S a6 W USA 81 v, ol fb 1| | B9 =1
P TN ¢ NefeaRen | e o) A1 IERAT A SR 9 Z, PR B A 8 TRA 9 IR H A
% forg wa 2, & 99 81 A1 S 3 B Y | WR WX WG B SAfeIY 1, 91 Y, B WA avg qoIR
A A B b PRI & oDl ¢, e dxal 2| s9feg e, fAg IS @ o1 g 71 IS a I 0
THRIHS STl arell B |

& BIS! Gell srRfegawell LM &l
4. LM
(The LM Curve For a Small Open S | I 4
Economy) pa o

LM 9% aR<fdd 1ol (1) &% dA1 dRdfde 3 - . . '

(V) & 39 R i B yde IR W gE ettt L
ISR (money market) H Ao MU Hd T ! _ - 11
de1 B fveran P WER PR g T A T N e N\
& qa1 9t wa fAwa 9t @i TNV T

(money demand for transaction motives) fSTI®I L, _ \ [
SRT STRIT TR B | 37 1 &<l Bl g | Siafdh |el ;
I & ferg G&T Bl AR ForeAep! L, &1 SR TR
g 1ol Bl <X 9d faudia v wEc 21 (inverse
relationship) T& B 1 A W+ ford 2 ® ude fHA
™ 7

qa1 G| E(ﬁ P areR | [RuiRa (exogenously determined ) SN B WRGR A1 gifed ifdeRal g fRuiRa
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T3 A1 TR/ & | Y1 AR | g B forg Ja1 @t AR (L, +L,) g1 @ gfed (M) & sRTaR 8141 =iy | 3peiTa:

L +L,=M

S

FHIBRUT (i) Bl o 4 & I (B) | <91 TR g1 920 91 (D) W ash fAhTelt TR 1 U8 UR W I B
R B faan ga3n A1 B Rifd o avg TR ? RURT AN 21 sH A g€ I B TR WA ) (1)
w1 BN I8 el qe1 aoiR g1 AR fFan s

ot @1 91 (C) <l w@1 B 1 & o1 arafde 3ma &1 wR Y, B § @ 34 fawa awaed a3 9 ¢ grf
391 31 I gan b a1 Bl 3l A A gfd, S, =M -t,, Al S & forg & 71 71 Weal Saw & forg
a1 B |7 39D G (S,) D URT (A) B PIc B ATl B a1 61 [uiRa Sl 81 r, =9 SR R qen y,
3 WR UR ST GO F=geid A g1 21 Y, 91 1, BT FAF 911 (D) ¥ fa=g g1 <oifan 10 § & LM a9
&1 fag B

Y, 9 FH A B WR Y, W swa-fama s forg ga1 o) 7 f &9, ¢ @9t s sief 8rm & ga 9t s
JfdP A1, S, Al Iavd & forg Wl Wikl 21 a1 aI6IR 4§ Ager {M1fid &=+ & forg &aret 31 <= f[uifRa
e, 8RN 2| r, AT Y, BT FAN 9T (D) e, g a1 So1in 1 8 Sl LM 1 &% U g 1 59 YR 41
g fag, e, U8l arel e fawg e, W =l &1 918 31R 1 3 favgsii ®1 fAeq A LM @b &1 3Te o-Teieb
&Il B

4 ((B) H AR g1l g A a fg Y oIl § S MM X1 91eR @5t 3R AR SRAT 9 {1 a6k # A
WIfAd H g LM 36 18 3R RS S0 |

% BIS! Gell pfgaen &1 BP @b

(The BP Schedule for a Small Open Economy)

ﬁ'ﬂﬂﬁ‘ﬁqaﬁﬁﬂﬂﬁﬁ@ﬁﬁ'ﬂ'ﬂﬂ(exchangerate)q\’ﬂﬂﬁﬁiﬁmﬂ(r)@ﬁmiﬁ\lmm
g fof W W A9 [ger | B ©

39 faveior § YaE A9 B A @

(current account ) T QFﬂ " (current «— DEFICIT|SUR "-”:,i

account ) 21 1 afafera faan a2

W
g |HET T § b e e @ e - T (D
wod e fafd, X, aeR | [AuiRe / BT N
(exogenously determined) &I )& | SH®I ! ! ‘ '
31ef g7 gan fdb =g @ran 99 (current- | |
account balance), S X-M ERT e — e
faran o e 1 oA @ wew wom (AN | A5c, N 1
21 2 FAfdh 3 983 4 M Igd1 § o | 7l e .._I__

X-M®b RSOl e a=y R 3 & | o / SURPLLUS
AT ¥ 9l TR B | 3 BT IS a8 WK A

Sl ATg @ A A T g Sl / /
R, &1 e fban i g1 v, 9 3ifgs w8 CURRENT %
I & WK (Y,) TR 9le] @R H €1eT a1 ACCOUNT
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S B I B WR (Y,) W 91 @R H Fad(surplus) A~ P B |

Yol @ (surplus account) BT YATE HiSH &ad Hl g fdb Golt &1 YaTg TR &S TR (1) PI 91 B ©
<1 B 21 facelt e 3% 91 ReRr 91 gU wRe] =191 &R (1) 91 IE Yol JaTE (net inflow of capital ) &
A ARy A @ R (A) A T9f S 9ad B, TS Bt R 9% Yol @ A aegerd @9 <8 2

1,9 IfF &S B R (R) R GOl @ A g9 (Yol BT YE 3T, net inflow of capital) AT r, | HH T
X (r) N E[Gﬁ < § Hrer (Deficit in the capital account) S<d~1 BRI Sl llﬁﬂ D1 Y& IREIES] (net outflow
of capital) STI B |

B9 WM & b YT 99 A Ao & forg =reg @ 3 gY °Ie (deficit) B Ioll WK H 39D IRIER BY qod
(surplus) ERT GRT fdvar et 81 St YR a1e] @ @) 99 Yol @ & U B IR el 8| I8 G-y
(B) @ ¥ 45° § Pl ¥&1 FRT TR 11 & S Yoft W d1 a1 @ & Y A9 A BHY Joweht 2

39 g4 3 & 9F (D) 99 asp (BP) 1 fAdTel |Webd ©1 BP ah Y, A1 1, B HAN & <R A Yol

ford & wm1 (C) # W & f v, @ 310w o wR AT WK H et W S C, B 9HE B e it @
H 9P SRR Bt g9 (K,) ERT G BRI AP ¢ AP YT A9 3 [ wfad fosan o1 e | goit @t
A K, 7o 3Afdd =a1el @t g r, W & FRE 8 [abell 2 1 FAfY 1, qA1 Y, BT 1[4, Sl e, ER1 4T (D)
A eIl T B, YA A9 H A BRI 339 faudia A $9 S WR Y, R <%l o |l @ Sl BP
b b e, fa=g B UG BT 81 4R (D) F 37 fag3di (¢, e, A e, ) BT A | BP ash Reperent & e
ISl TS B |

T FEdYYl 9T 91 39 &t Ig BPAsh LM dsh W HH AT 31fAd TA aTell & Fhell 81 | 37 Iepl B ANfED
T 37 Bal B RuRe R AR B30 81 Seevr: Ry wWR wR goht et st wfdetie seifa
el 3 oX | IRac= | GO F1 AR ers 9 Sifdie gfaa gar E1 2Rl Sa € Yol wK @ 9% &
STl H¥ BN BPAAT 9% A1 &) I9Uel A1 B gla aretl BN 3rvare &t Riafa | <=t goht gofa: wfaefta
o9 g e faceh aRewaforn (assets) T @R & Ui URRATT=1 &1 9@ (vertical) 9@ &fdelta 8/ gl
A< Rfd # a9 golt gofa: &= 2t ® o BP &1 &l o= (vertical) ERT Faifd &1 aX ¥ ufRacH
Yoft & Uarg & YHIfad el BT 81 39 aAT A Yol @i BT BP Bl gHIfdd A8l & |

SRIGd BP d3h $H AT & YR W Apren wn & f faffa o= Rer el 31 g alk R = 4
gRac= 8 ST g <l SHST F1 Y91 98 ? Afd-a+R ¥ 3t fderd=a1 WeR &3 ge afe fafwa <=
R (depreciate) ITET & <t 369 fAafa 991 den M &4 8 IR | sHF1 uRemA I8 8rm & a1 @
A A Uge W M TR (Y,) W (Y,) A AP T I WR B G | JfAfa oA & 9w (C) H Ay @ren a5b
73 IR WS RN GR=] Yoll @ I5p UR D1 DIs GHTE Tl ST Filfd 39 W I Had &1l X Dl
YNId ISl 8 | S9H1 9RO I8 8F1 & 9% <18 3R WS o | 3iufd A gu = 9o goft @ & &
TS STERAT TR YA WY A FAge Igel DI oo 4 AP ar<ifdsd 3 WR W 91 fban S wavent 2 |

wRadrafia fAffra R wfika g3« wafi dfsa d wgem
(Equilibrium in the Mundel-Fleming Model with Floating Exchange Rates)

ol Welfi Atsal 3 faffma = o1 aRead=eia 9 Q91 93p1 Bl Teb AN 3@ DR Ager [ba1 Sl el
21 BP g% R gRad=eimd faffaa % 9 &= At 11 81 5961 R 4% Weraen 9 Uabe fdar s dadan
€l

fora 5 <=l a1 & o HAtea § W A E famg W <enfia g & o7t il 9@ srRfi IS,LM de W
e e & B
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o 4

Si9 faffa = uRad=eha 2an & a1 o 4 961 3raven g9en ura $ S A« 81 3961 BRYl 3 § fb faftw
R 3U UPR GH9T  (adujust) BT & fb BPI5F a7 A T O 9Te1 IS TAT LM IF T AR Bl BT
2 B 8| T 9 IE Ia=AT UT 121 8 Il 9 9Hy 9 fafawa =% afRafda giar w2 a2 a@ @1 <R
1 9 ARPIAT 2 AR BP ¥ afRaedq &xer |

Hifes AR a1 JSa waffi dfesd | waE
(Effect of Monetary Expansion in Mundell-Fleming Model)

a1 6l 71 4 d fg [ LK 9% 218 3R [Rad @ 90 19 3l &R FRel 21 391 gSd Balfi | Jegerd W
T Y9G TS ? I 991G 39 91a IR R Fean 21 fas gont fait 1fiefia (mobile) & s91a0t &= a1 &<
& AFATCISH & SMMYR R B 1 Fehell B 1 TP &€ ) ARG I8 81 Aot ¢ | P gonl gofa: wfaefia g aen
T ATeual I 8 Add € fb goit gofa: 1fda @

(a) Perfectly immobile capital

goit guia: ifcrefial 8 a3t sraven # faedt ReR et R R
Yol 1 SRATAT yare a=@ § ofa 9 Rer &e R &
R 37 (Y) B fa= WR) &R BP e | 8 9l §1 59
3w § 9% ARSI (horizontal) AT YA ITA aTAT BN
W] AR 5 5 6 BEl T ® STel URRie Ao E,
fog =R 2 &= URfR1@ IS LM@1 9% T TR B
Re T 9 R H Y, A P KR AT 1, ATl Pl & Bl
fReiRor g 2

39 afe ga1 ot 7 A g fa B <t Sl § den goit gofa:
RS BRft 81 @ SHST M A ATH R W FAT Y@
B S/ LM, 9% WP LM, PR 999 SIRAT it IS, 9% P o 5

HIC B IqPlal | fafa SR B 9 Ie1 B RO YA

AT H Ui B A1 Aol RAMMUT PR 2 1ol R R\ & BRO1 Y 1 9 fg s« &1 geril & fivy o
H grel Iou= 2d1 € 39 Iave ¥ IS uRadq v fafiwa = @ 9 fafiwa =} R wiRel den o« fRafal
Hafg & dRU IS 9% <1¥ AR e e fafma g% 4 fRrae & $Ro1 3@ BP 3fds o v, R |ferd

rLMA
. E

|



222 wafte sefemrs fdgayo
8 W | 39 UBR 3I=Ta: E g W wgo & |@am wiel 1S,

IA1 BP, 9 LM, I Pled 2| Jl 1R SR uR=g g1 el
fSra srcumra # ReR faffa <v @ sraRen 9 fiar| SweA
gRacd=eie faffwa ex &t araxen 4 3ifds gear g @Ifd R
faffa == &t 3raen fRafa A€ 9ed 92 IS 9% 18 3R &
TRl |

(b) Perfectly mobile capital

o9 golt guie: Mol S e A gar Sl wen A afa LM, 9@
HI T1E 3R LM, W1 M o &are1 <= fAiRan g aen sma
Tl ® (IS, LM, STl HIcsil B) | 311 969 | MG ged
& e for v 99 # "re S A1 ¥ 1 IS | &
ot <X AR | goit & Rarf @k 21 A 9w 9 grer sife _ |

Teh I<U—= Bl oiral & o faffwg <= iR o1ran @ < Rafel 0 Y, =5
4 qfg B gRI IS TP Bl TS R GIHI <ol & o 3 |
a2 & & a1 o feg B g1 A A 98 o § T @~ Fora 6

X qgodl ¢ 39 favevo & @R s 6 9 @) 1 81 IS T®

1% IR 301 Wbl & =16t <R 4 g fg B, R sif~m g ara 31 & fow e g 3% W 9g@ St
& [ W= gustt gofa: wifieia g1 sw srf & i = s - e a1fd 9@ @1 Rl | a f2 g™
PIHI TE R AT 9 | 3949 [idl § 9 fg 921 s &+t it 89 | <91 A 91 @ # 99
(surplus) ST~ B ABI AAT IRAHT FA=9T Yot Fwdt | g

ISRy AR &1 99g

(Effect of Fiscal Expansion)
YA fAAR &1 gu1a 1t T 3reRensil § Yohe &Il § : (a) 9ig Yol Qora: Tfags @@, (b)
9 gotigusa: faehie 8|

(a) Capital cannot move

IS fIRAR | i WRAN 2 (g) 3nfe § 9 f2 anfe
A ATHINY el I Bl 8| THH ISURRG 96 qE EiFw BP;
IR WP & T ReR LM, & a1 s sreusrend \.\
Ao AU Hea & o R 3ifee sma den So1 <
RISAF AT G pdAafg A dafz @
STt ¥59 91 & SR Yonl &1 yare Rer wed gy fafvm
RRG@B NTE A IS I AWBI @ &, Ey

E
fors 7 4 et T 3 \
it guia: 1fde @9 & sRu 9% gufa: ‘owad (BP) \ 5252

2

BT | 3 BT VR (Y,) U§IH B BRUI 9T, @I § BPUe
# Ten e § o fafma <= 3 ke @ @it & <0 BP
Bl W YR g | Ugdl <1 21 Y 79 fE A a1 @ wm

<l

or—
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# gfg & IR 8 91 1 91 B 1, TR UG S|

(b) Capital perfectly mobile

W9 goft gofa: aifoefia gkfl @ @t 9@ ARSNE (horizontal) BraT
g R 109 gwifn mn ? 6 LM, 9% ReR <=4 g eeifta
fIeR & PRU IS, 9% T(E IR Wb PR W WM @ S s 1
Sl URM¥S Wged fdg E, ® E, W 61 <o ¥ i s
X H A1 Y H cqabrei gfg & ot | <arel e} 4 g8 i B
SR Goit 1 A ARG 7 H B8R o I 81 T 3iR o
# gfg & SR 91 W F g1eT I B S ¥ 1 IRy Yol @i | :
ﬁaﬂﬂ(sumlus)rzmiﬁﬂiﬁmﬂ'@@ﬁiﬁm@ﬁm 0 ¥, -

B ST B 1 37: Y A9 H g9d IO 8 ARG 7| $HB g
e B forg faftmg <= 3§ 9 2 & ol ¥ 39 X B B g for 8

faffsa == 9 918 (over-valuation) @ SRt ® <Y ISZEﬁ gA: IS,

TR AT Il & 91 E, IR RIS Ageid 941 Yadl & | o fb s 8 % qerfen 1 31 399 3@ 6 LM <ol
BPa® | B URac 1 811 & HIRUI URMRG T 3~ Ajerd IR & a1 8 | IS, 9% arfdq IS, 4
T S & 91 Ioipivy faar guifaa Rig g 21
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Tufee s fdvawo

AEAY-30

ol Vol & J9E

(Effect of Inflation)

a1 Wi B F9TEl 1 I B A Tgel SHD Bl 1 [ 1R 1Maeds g

-0 B PR

(types of inflation)

ga-wifd fafi= ger @t gkl 21 ge-wii & g@ ger A=fafea ¢ -

A A & YR &R 'ﬁ?l—@ﬁﬁ (Inflation on the basis of Rate or Speed)

1.

%’Rﬁ'ﬂi‘l—?‘ﬁﬁ ( Creeping Inflation) - STd H?ﬂSﬁ g e B P T D WA R-ER g€ @t
I RN EI-IHIRT P S B | DI 984 o I8 TR Sired A ufierd @ S99 90 &9 8kil 31 FRi
gar-wifa anfdfe e & forg sifart @ wewaygel St 31 599 spi=masen &1 &Y & o< 81 1

ﬂ?l'cﬁ'ﬂi‘l—!lﬁﬁ (Walking Inflation ) -@-?ﬂ%ﬁiﬁﬂﬁﬁlﬂ@aﬁﬂﬁ%?ﬁ Wﬁﬂﬂ?ﬂﬂﬂ'l—?‘ﬁ'ﬁ
Pl SIIAT | SHD IF=<id BIFa] @ deq &) =X a9 99 ufaee 9 IR gfded aftfe gt 21 saa!
fFrafea w3 siffart 2 @ aifd gar-wwifa Tk w9 aRor 9 R 9@ |

st FE-wHIfY (Running Inflation ) -39 JHR P JaI-WHIA SW T9Y Tl & o9 DA g g A
A 9o ol | Bl B gg @t 3R 8 ufdera | 11 ufdera aiffes gkft 71 drs<ht gar-whifa Rer e are
FHaRaEl, sfe 9 Ve a7 & forg siheRs g e 31 9P 3 & faaRur W 91 99 s B

nggmﬂﬁ'ﬂﬂ-ﬂ%ﬁ (Galloping or Hyper Inflation ) -3%@ 3I~iid ?R§3ﬁ Pt HiFd A Na
TR W el &1 PP g I BIS W T B | R agd) M B oK €1 R ufafes g gver
ufd TveT FAd g ol ¥ 1 St aR W Y41 BT Jou FH 8 Y@ Sl 2| TEl 9% b ARl BT i A
faear Son1 &I B 1 v fava g€ @ 9€ W A 39 UPR 3l G-I g3 M| Fied | A 9
§ B qrER Ade 1 I B A B dEd gt Ao ot |

B. ufshar & 3MUR WR ﬁﬂT-?‘ﬁﬁ (Inflation on the basis of Process)

1.

Tolc "R A (Deficit Induct Inflation ) -fAf¥@ sef=Ewensi § PR aga A e 7
ArEIfoTe BRI TF PRl & | 3 IPI A WM 3™ (Revenue ) AP gl &1 TRPR 399 3fd a7
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P BT 96 A SYR ABY XN BN g | Dol 96 T Sl Al B B AHR D AR DI YR Bl
g S BRU g1 Bt gfil Iareq W 9 fg & el et 98 ARil ® S GE-iia P S ol 2

Aa-ARa WY (Wage-induced Inflation ) -3if® W9 AW &R 9gaM § Whd Yed &1 ol SR
AN B T 7 | Dl Bl Aoige) STa! ISUedal A S T R JaI-THIk B I P g
I 9 X | 8 ggal O X A Aoigd ggel 81 I I949 ARG wifd & o= @ 7

o uRa Wi (Profit -induced Inflation ) -S<OIqd dIGIR 3 aqﬁmsﬁ (Mark Imperfection ) |
THIAPR T JcAMABR DI JGER T B Y4 14l Dl IRATER HY A 921 od & | I Il 21 Gebanl
T W9 9 TRl D Hial 9 f§ HY | 3@ 59 RO W GaE-wifa S Bkt B

R TR JaI-BIA (Stagflation ) - 19703 JRa a1€ fava & §o 0 A w fafera Rafa T g5 formi
AR kA & BRUI I 9 AorR FR @1 o1 =g i ¢ W& A | 91 R ) arar=e: b fiRedt
§1 IR S PRYI I A HHIAS g1 I8! & | ForIgel d DI It & | Ry Ieare | e a1
TEd 8, Sl 3Ry A RIS FEeAre B

C. SRR fRg=v & IMuR ) (On the basis of Government Control)

1.

Gell JEI-¥BIR (Open Inflation ) -Vt aRRIf S181 Shml & 987 TR B WRPRI =01 7 81 Geit
HET-WHIfA BEAri 8 | $9 =RTa |46 @ gl 3 ufshan @t Siaai o1 FHaiRor St 21 Geit Ja-woifa
TR WY HRUT HY TP g

T G-I (Surpressed Inflation) -3¥f JaT-wnifd e wRaR 3o genfime Surdl 919 e
g e, faxfa weran onfe & a1 aecdt g€ Hval B T@1 i § @ A N 7, S T gErifa
FEd 1 O 9RA | A, I onfe A el R WReR = @ 1 afids § aft e e
Bl A< PR A TR A DA ol A TS I § | 9gd | Rl o’ wishd snfe 7 &l
EI-IBIA P Gell Fa-WHIfA Bl 30en A bR o g F@ife e a saa Fa=or @
ey AR-IeN, yeER a1 Read # 7 fg kit 21

D. IoHifae Rafd & snar o= ﬁi‘l—?ﬂ%ﬁ (Inflation on the basis of Political Condition)

1.

FEDICN JEI-EBIA (War Time Inflation) - & =TI ARPR agd AW IwI3il o ITHRT varf anfe
Bl T P I WP H g fg FN B 1 39 RUIAwaHY T A1 avgell it gl & &1 ol § 3R TR
WPR a1 PT TR 3P R IR 81 391 & 78 AFi 3 3RpRen 9 AR geaht 81 3 W gar-wifa
P 9N § | THAD g PBleld JI-THI B8l I g

g@ﬂ\'ﬂi‘l—?ﬁﬁ(Post-WareInﬂation) g?a’if}fﬁﬂ?m i, g?vﬁ ‘gﬂTR?ﬁ:ﬂTﬁ %Wﬁﬁiﬁ
PR ABR P! 9701 <A 7 | sl agali g AreFi Hi AR g g1 IR SIS P HH
TS T | SO BRI Aol | 981 R & | IRSG-UIP Jg§ & 918 WRd | S ggd g 1R 981 B

WifAeTeN JET-EHBHA (Peace Time Inflation) -3mfde fawm wifd wra & siavfa € W@ g1 swferg
fAd ASHIST B HIETH W WRBR =1 BT goic IS AT B AR A1 § a9 @ deel E1 399
a1 B1 31 TR I & 3R awgsii H AT Fedl & | T8 GE-BId Bl S dail & et wnfiaifor
qaT-THifd HEl A B

E. 89 & MYUR R ﬂi‘l—?‘ﬁﬁ (Inflation on the basis of Area)
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e srefemre fageryun
afa W—Wﬂﬁ ( Sectoral Inflation) -STd Jrefegawen & fb=dt TP 4RI 4 Pad 9e ) 8 a1 S9 At
1 Gud gaT- i ded ¥

IE G- WHIA ( National Inflation) -51d JEI-IHI AR I A A< & A1 SA IE JaT-Whifa
FEd B

YEI-Hia B wE
( Effect of Inflation)
TRTE 3RRIE Wo THo Tdial & AR JI-IHI Bl Jol T STa A Bl o APl | TF1 ged &, TRy IR

31 ® & o1 fewrg e &, gareifd R et <l | ST v awa-3/afd A {5 1 i gedl 8, Ry
aT-THI AR I PI el &, ST, I QT H TS1 fba1 571 Faval &, Reg GaI-Whifd R I Dl
el 8, ST, B QT | W1 fban S Fabell &, IRy GEI-W0ifd B & | g=1-3oifa <w A snfefes a
AHIRSTS S-G9 <ol 81§90 §{B Fecaqul Y9d 39 UBR &

Jre 3R AP 9R 99E (Effect on Production and Development )- af srefgazen #A YA RISR
g A BAT TR B 8 I | g IR IR e <X @ fog 2w &1 ot | dEal B 98
A IAEDI B ¥ 971 Fora ART SR I IS 10 | IS I 3R AR <1 § 9 fg 2rft
IR aRAfAS EI-IBI qoi AR W & 918 9R™ ekll § | aRdfds JE-IHifa & Sred IR TR
3R RIS YT IW S FHd ¥ | Fifd Ja-woifd goa iR Goft Rafor w321 wwma sisd 21 3
HeAToll Bl 91T Sl 8, WU B 9l ¥ | Wl WIEH Scure Bl 3 o & SHd! gHUART B B |

I ARy w® yya ( Effects on Distribution of Income ) - Ife ft a9 Wit oma # afg =R
PHFG-WR 4 g5 G RS 99 & A 9 H Y deaR W BIg I9E Tl IS | IIERVRE: AR R
TR P 100% 9 fE A 9 1 33 5 A ft s ofda 3§ 1 aRadq = s | safew 6 aRiRf
H 3 & fIaRU1 WR BIE gMIE TE TS| U= IR FH ARN B} T BHI-ER A AP it § SAD
ST BT AT 3T BT fATRYT 9D &6 # BN | D! 3117 3Meq s T B dgeil & S9! T Bft | W
oG, HHARN 3R e o & A g1 § Rl Aifde oma e et ReR <=+ 1

%1 3R T ( Debtors and Creditors ) - ﬂﬂ?ﬂ%ﬁ BT U9 S PR B ’ﬁfaﬂﬁ(ﬂ@ﬂ, SRUTSTH)
IR 3-SR IS | GEI-THif | SOTETA B 814 SF1l Fifh S1a ol [t i1 arf dAler smem
1 HEME B PR I AR BT ARAfAD Tod HH I AT 2 | O B 19 BN Fifd SHD FRT Bl
gor @ fog & 15 a1 F1 aafas e F9 © o 2

fAavremsl ) yiE ( Effects on Investors ) - 'ﬂﬂ'l—@ﬁ‘ﬁ B SRME Sl & A9 B & forg gis g
fea=Rs 9 g9 o g S= T Bl ' 3R 9 39749 f{a9 )1 e 11 Bxd | 39 fauRe & IR
e 4 Yoft vde &= B 1 U1 iy @ Fifd ofd 9o wR Rl W aifdss @ eifsta g 71

ﬁ:’ﬂ'l‘fltl\'m(EffectsonFarmers)- frar srfdpar ol @9 € 8k ﬂﬂ?ﬂ%ﬁiﬁ?ﬁ?ﬁm
1 14 B B 1 31 fhAl B 1 BRN | URg IR < eI A I S A Ao 9 & o ware
I fHaM Tl & S BUS], T, diel, diHe, TN offe 39 gaii 1 B 3T 3nfe (& fbaas
AT ) D DI A Pel AP Tl € | $H BRI GEI-IHIN B I AR B o fFami & Ba H
el et |

fAf¥ea ama & «°f 9R W@ (Effects on Fixed Saliried People ) - T g I FHAR o HOIR, 3¢
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10.

11.

12.

TP, FAD A FET-THIA B ST A9 1D T Iow T | Fifes avgali Bt HPRi Tt Tl & W
STdI T Tgd HH g g1 Tl STB aRafds a9 R aht 7

O W YA ( Effects on Saving ) - F9d U= =T UNTG ISAT & Fifh DI 9671 D BROT ARN Dl a3l
R 3PS EE A1 IS 2 | =1 BT G e Igan 21 sAfen 99a B+ 3t wfda 9 5981 91 $H @
Sl 21

Y |goq W 9H[E ( Effects on Payments ) - 'ﬁﬂ'l—@ﬁﬁ ﬁﬂ?ﬁﬁqﬁ"ﬂﬁﬁlﬁi\l 39 BRY [
fiR o9 € 9 M El%?l%l W HeRI™T YA Aol Flﬁ?-lg\_c'l (Unfavourable Balance of Payments) g
o g

doi e faxia wwensii «® wwe ( Effects on Payments ) - 39 RT3 TR 'ﬁﬂ'l—?lﬁ'ﬁ Dl 3BT YU Jsdl
T IS STEDI T AMIIRGT B} T g1 B BRYT G 3B Thdl FTH R & | 3R 3MMAF ol &1 rafa
31 RIS BT AT ddl & | 39 BRYT 390 oH W 9ed £ 1

MAFHT (Rationing ) - GE-HIA B Srifa MG STHIT 3 axgl 70 8 ol ¥ | swforg wRaR e
T & FHearr & forg e B gHEE N Y B <A B

W‘T\'m(EffectsonGovernment)-Wﬁw-ﬁﬁﬂﬁqﬂﬁﬁiﬁﬂqﬁ?ﬁl 9 B
Tl € A AR DI GRIY , WaATE g Heal 91 961 g3 DAl R TS IS | 59 DRI TRPR Dl
g W AP T BT Ul B | T R A B folg T WPR AP B MR & A ST SHB THE
T Bl | S9N oG ReRar WY 3 |l 21

@ wE ( Moral Effects ) - Fa-wpifd ) 31fdd AR g a7 W gt 31 G9RAT Y@ 7RA T 3N
T ¥ | 9 fie A SR snavdart g8 T8 S At a8 3re BR ORY A, TR sl Bren
IO A FY B 9 I 2

o @1 e e W srgRa wmE

(Favourable Effects of Inflation on Economic Development)

ger-wifa Fefofaa 3 sfdfe e w sgRa wvE Bisd &

®

(i)

(iii)

Sared H a9 fg (Increase inProduction)?ﬁﬂﬁ' Ied A A SUEHI H AMIAEIST IIAERoT 91 &1 21 9
yfdsg ¥ 31fde o1 &1 MT g 2 | SAfert 4 ifdd fRae ava 1 39 BRu S| Jear g o
M I SR Pl WR 941 &

Tad H a £& (Increase in Saving) gm-?qﬂﬁﬁﬁsﬂqﬁmaﬁnﬁaaﬂaﬂaﬁmaﬁzﬁmqgamﬁlwﬂ?
3R 31f¥® 3rR 7 TR9 3R AfAF e a1 o € FIR T Ft g9a ya A 7fF T9 B FROT 9 H
Fel g9 gl & HfH Ger-wnifa #§ Gonufaal a okl @t o adt ®1 <91 ot 9 gen | e <t e
gl

‘iﬁﬂ fAuior 4 afg (Increase in Capital Formation) 'ﬂﬂ'l—@ﬁﬁ H iﬁﬁ fAawtor &t ufsban (Process of capital
formation) ! gc1 feTa & | B 987 D BRI AN Bl IRAfdd SIHAT HH B Sl & | IRAfded STHAT
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(iv)

(v)

(vi)

(vii)

wafe sefers fdgayo
P9 B A IR<fde g9d 98 Sk 2 | RifP 981 A AU B aR<Ifdd 3 T SIS BH Tl 8 Febdl |
(Y=C+S) $H IPR & UHR A I9d dedl ¥ | BIFd 98l Y84 & HRol fAaer f ggar & o goit fHeafo
P} ufthar &1 S B a1 2

AR H 9 fg (Increase In Employment) P El%ﬁ & PR AR H dadl 2 Hifd I wrf aaﬁ
2l

o ‘-'I@ AL BT IR (Use of Idle Resources) 'ﬂ?‘l@lﬁﬁ?ﬁ S=Ta 9 @t 3mren § | a?-b"l'\’tlé
[EFT BT AT Ufhar 9§ 9T @1 T 2 1 399 29 ) 21 el ool 21 I8 Inffe faerd a1 &

T Uge] &

Icarpet | a fF (Increase in Productivity) J&T-SHIf @ HIROT WIEHT Bt WG 9 A Scaraaal
(Productivity) g SIRH & | SN I 1 IUIEH g 3 9l & |

ufdt =afda sma # a f&R (Increase in per Capital Income ) ﬂﬁ'l—?‘ﬁ'ﬁ D =P Arl 3t Ul afda sma g
T Wifh AT IUre g 71 | g 9 fF I/M 7

gar-wifa @& anffe Ao w afiga gwe

(Unfavourable Effects of Inflation on Economic Development)

§{B IR SI¥ (Singer) TaReR 3Mfe 1 MUR R Ya-wifd & anfdfe fAem R TR yuE A«

&
(@)

(i)

(iii)

(iv)

(v)

‘}lﬁilg\_cl R AY (Unfavourable Balance of Trade) P Ela_cﬂ?gﬁ & BRY AIfd $9 9 3mAa 9c SIG
B S YA A9 9figd 8 o g1 98 <9 R fadeh o1 a1 ger @ & s1ReRS ®1

AP SR § 9 £ (Increase in Inequality of Income) ﬂ?‘l—?‘ﬁ'ﬁ # RN 3R 31fd% ik 9 T¥ig 3R
T a1 S 21 T T D Ay gt g WS ArISId a1 BT BIROT g R

&l ¥4 § 9 fg (Increase in Black Money) 'ﬁ?‘l?"ﬁﬁ ﬁT-IT'ZI"TI@'\ﬁ T YR Bl qgerdl <N 81 wife
ga1-wifa § nfdfe fhdiy aifdie T fa 7R | g =it 2, sufon T 71 & ifde sawr Sy
B 21 39 Pral o9 A W) 9 fF Bt 2

anffa faerm & forg ﬁﬁ'l—?‘?ﬂ'ﬁ SR (Inflation is not necessary for Economic Development) oS g
R &1 sfoera garm & & onfdfe fawma & fog ger-wifa siFard g

AIfAf¥FaT (Uncertainty) &d SIHd 96 A b SR AT g 81 SR, 399 9R | ifAf¥aaar o+ &l 81 39
anfefe fabaiail # warae ot ¥

glee’ed (Balderstone) %W,mea@ﬂﬂ%%ﬁwm%%@@?ﬁﬁmﬁ
g1 Al TP IR TRA §E Wi P WPR PR o & A B G9I YA & Feal WHI 91 PR del, SIS+ a
He TR A B

f=pd (Conclusion) A= & & B N 7€ He1 o1 waa1| Fifd fafa= Iwi @ nfdfe sfoem Tax € f&
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ReRr 9 AR Tl o= it fawra 6t i e & 71 9 18709 1895 & Heg dhwdd At W A ot <= R
R | MRA B UG A1 S I DI 9gd DA To1 elfb faPpra H &= Mg a1t & |

qar-wifa @ Rafa a0 @ s

(Measures to Control inflation)

gar-wifa @ At 9 o o @ s9s aFE aRem 8@ 9ad €1 S99 SO 89 arelt s,
AP a ASTIIP gRISAT BT LA 89 DR g © | 85 (Hawtrey) B IFAR, "I EI-THIf D1 9”1 1 &
wrfia g @ argafd @ &t o @ s g1 @ R @ B aErE e 2| gaa! e sur @ Aaftra
& < awa § -

1. Mf@® SUR (Monetary Measures) - ficest WisH9 & AR 9@ ga1 @t g Icare & a g @t =
| 3% ge1 €1 TR 2 A1 ST gRomd JaI-IHIfd B § 1 GET-Whifa D1 b & forg Ja1 wR Fa==on s
ﬁTﬂ, -

@) 'ﬂi‘lﬂﬂﬂﬁ'lq'\'ﬁ'ﬂr_am(ControloverMoney)-ﬁu%‘cﬁmﬂéﬂﬁﬂﬂiﬁﬁﬁﬂ?q—\’uﬁiﬁam
31 AR | I8 9t B AHdl § o1 Bl 9% Pl IRPR SUR 7 TR AGGR 9 B | A D= TRBR
B I P AAfra e B

(i) | W AT (Credit Control) - ST FRT WA &1 31fdd FHTor GaT-IHIA &1 RO g9701 7| $9ferQ
P Do A= 701 S Gel INIR B fohami, 9o <R, =1 oTRIGT P19 SIgura el 3= Ja-TD
U IUATHR bl vt AT Ffor  waifda w9 B w1

(iii) gTFﬂ e CLIC | ﬁﬂﬂﬂﬂﬂl (Demonetisation of old Currency) - ﬂ?‘l-?‘ﬁﬁ 3 9ft SU™ B a fRA W
S99 SUR B YR Al 8 | IR PRl BRI W 5 P4l 9N bR & ARA & 1 QR PRl Dl
TS B0 3 aRafcia w1 3 orgafa @ ge™ B & SIRA & IR GRA T | WRA [RBR | 1977 F 1000
T AT 10,000 F9Y & AIei P1 faqdia~or fban e

2. ASTPEIT SU (Fiscal Policy Measures) - S9® 3=iid WRGR 391 d Sl & 49 R fAg=01 $=eit
gl 99 -

(i) P 7 9 fF (Increase in Taxes) - TR B T g /A FRI Bt R ST 4 9 fF HRD TSR A 3} @RI
31T€l(DisposableIncome)ﬁWWﬂ?ﬁﬂ%l Wmammﬁamﬁﬁwmma@ﬁaﬁﬁ
Pd PR AN | S Fo 1 R &R gar-wifd w® FHao s fomn s

(i) &= 91 qoIC (Surplus Budget) - EI-IHIfA A & foIg TRBR a9 a1l Ioic 91 Faell 8 1 39D
IR AR AT 1 | BH @ BNl ¢ | A A d AR P 8 SRl 2 AR JE-IBIR T Aqapell
2l

(iii) AFUIED WA [g § Bk (Reduction in Unproductive Government Expenditure) - ¥X®IR dgd
A PRSP T P! § O gAE1 M TR FI | TH Tl Dl ST A1 T PR <A1 91fed | S99 a1
Tl 9¢ IR |
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(iv)

)

()

(ii)

(iii)

(iv)

)

(vi)

(vii)

e srefemre fageryun
AP koI § 9 f& (Increase in Public Debts) - IRBR 9IS SIRI B Aol &3 A 01 of Gl 2|
399 Ao a3 o wa ofdd 9 & BN T 7T B B AR |

gTﬁ":F.Uﬁ iﬁ’fgﬁﬁﬁ e (Delay in the payment of old Debts) - o ol @ g?b‘ﬁ BT T B TR
2 GYPR S6 die™ # ¥ &) Gadl 21 399 A5l &85 @) spa wifda =781 9¢ arh |

39 SUR (Other Measures) - BB 3 U 9 IPR &

S IC] ﬁaiz (Increase in Production) - ﬁﬁT-Wﬁﬁ Gal H?r_wi[ﬂf Gagyy| ER?jSﬁ g Q413 & Iared d
g1 S99 gocil g% PR w6 A g

faafal & s (Decrease in Exports) - ER§3ﬁ a%qﬁamﬁa%%mﬁuﬁﬁ B W pH fbanr o1 e 2|
9 PR H GET-wifa w6 w2

AR 7 9 f& (Increase in Imports) - XA B AT B ggTHR ft ST gt A F@m TN APewt B
U Tghl g8 B b Aol ¥

sSfa fAaw AR (Proper Investment Policy) - 3+ S | g 9Tl T2y o9 Iure IrcqdrIad

Y IS/ Sl b |

v AEEor 9 e (Price Control and Rationing) - YRR fafa= Eﬂﬂsﬁ Pl P I RyiRa &=
AP & AT STP] T DI AN T A | T TPR I7G3H B Pl 7@ PR AIPR I D G
@il |l g A1fd ¥ DIl IR TAS Bl GRS Suaa B D |

T B N (Encouragement to Savings) - A¥PIR fafa= s=ra Ao o) fRart T=| e ()
(Compulsory saving Scheme) - 312 3191 B AN & W P HH B AbN g |

Gﬁﬂ‘lﬁl{ﬂﬁh (Proper Wage Policy) - q\_ﬂ{\ﬂ ¥ g fg ¥ are-wfaa ﬂﬁT-Fﬁﬁ Pl CrGI 2l qa@
gl 8, fh SIeA aFTd 98l & Sl BFIdl Bl geTkit B | decl dIFal & BRI AoigR R eifdis Aorgd
P A B T

Har-fenifa

(Deflation)

aT-fawmifa gar-woif @ ffoda smeren 31 gar-fRwifa a8 smven & o avgaii @ damsi o obn AR
iR & 2t 11 i a1 &1 o FAROR 98 vE1 B B AR g2 Hiadl @ sRu Swes w1 9 9wH @ forg
IAEA FH B d & | A AR BT T N B 8 a1 8 3R A SRISRIRY gt 81 39 37aw1 # o
AT el gfd W A el 2

ga—ﬁwﬂﬁ B BRI (Cause of Deflation)

Ja-fIwifa & sMe dRU E:-
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1.

e Ll & 9= | (Reduction in the Supply of Money) - dd Pl doic YT HX, STl 3R J&i Bl
WPHR I} 1 7 @Rl 1 S9d g 9@ R {7701 $3a i SR | Ja1 3l A4, 909 4 8,
B $F FIB AXGSH B AT FF F A<l § oG a3 Bt AR D! g | FH N g @ gar-faedif
I BRIl

s B (More Taxes) - AYPR Sl GR fAP PR M PR TP WA I (Disposable Income)
HH B AH T | FTHN I3 T Waisi F AR AR AR § S HAal B R 7

W%WWWW (Contraction of Credit by Central Bank)- d~1a §& afe faf¥= Sura
T ¥ R 991 IR, 1S 9 GRS 99 3, o1 @t =1 7@ guK a1 TS TEDi Bl STa1
PR GG BT AHEAT DT § Al A9 BT FGad (Contraction of Credit) - H=1d 5 Afe fafd=1 Sury o=
% IR 981 IR, IS 9 R@@IRE qaa=, &1 H a9 Toe U a1 TS BADI DI I B
|G 1 [a Bl § Al ARG BT Aga (Contraction of Credit) BT & | T a3 G A3l DI A1
PH B SR B

AdSifAe 01 § 9 f& (Increase in Public Debt.) - ARBR Sl 9 Sl W k01 UTwd B Hl 1 pd
w3 BH H I B 1 39 IR FA A6 F @ oRi 7 IR o A a7

Ol 1 P (Repayment of Public Debt) - A ARPR & YT PI T (defer) T & Al $9 BRI
W =7 H9 B Ghal & Sl 1T B TE g8 1|

I IR (Over Production) - IFT a3l A1l BT IR I AR ¥ 31D 8 T Al B
34 39 AR o1 Sl 21 SIS s Ad91 B9 P 2o 21 59 YPR g | $H gl el 21

Har-favifa @ gura

(Effects of Deflation)

ger-faepifa & yura ga-wifa & gurdl @ faeda @9 21 wars & A= @ w gue gurea qen wEe gaE
71 R A sremEd 3 o waa |

1.

IUEH AT ANRIAT R 999 (Effects on Producers and Traders) - gm—ﬁwﬂﬁ & =N H?T;[Sﬁ G|
FHF @ e I | ARl § wreg S TR | Al (G o) 9t did T8 ARedt | 59 SR SwareA
AN S a0 TEdl § IRy SureH avg ot P AR ot @ | Scared! B EifA @t ¥ 1 e ot f
T IoTd & Ffd J4F1 AR & FRUT 76 ©IP 9¢ I & a1 gea fiar o 71

fAderesisii TR W@ (Effects on Investors) - fora fRaeraian @ ais snfe 4 fAaer fean gian g S9!
- & SR @ B B, RS S @ @ w9 R S e 7| wReg o S 9 @R
# e w3 & S9! T BN & wifd FRch Tt 7)1 o srRad=efial oma arar Rdereaiaii &1 arv
g yRad=elial 3 arel fRderearasi @ o g gRad=ehie s ara Raerexatan &1 =1fv 8kt ' 1

IR R U9E (Effectst on Consumers) - T=fl 3 arel SUHIHRIISAT D 19 Bl & RSP I Al
TRIE SUA B RN | IRy YRR & PR S RSR 8 A B S STHIFIR U SHEH
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10.

11.

12.

Tufee s fdvawo
ESUERICASO IR

s aun 99 Wl w® wmE (Effects on Labourers and Salaried persons) - fRer Ima el ufApl @
FHHARGT B AT a1y el &, FAF Sal B FRU ST 31T T SR B | IR ST 67 1
BN o € O RIS &1 %I 991 XEa B

ot 3R MU R YE (Effects on Creditors and Debtors) - *oft ot B T BN T wAfD
HaT-faBifd & i S8 U1 BT aRAfAP ed ¢ TR | 37: ITD! AfP YR IS IS | 57D
faudia sruIeTal B Y U B |

farEl TR Y9G (Effects on Farmers) - 3161 31fe &1 A 69 8l el & S¥Afee fbami @) 3 &4
Bl SIRT 81 a1 &) 1) fhar 3 dR WX K01 | IRG e © foret ardfdes wR # 9 S g 1 refa
= BB B Sor usdl B

AT (Unemployment) - FET-WHIA & ia A1 g Haad AR &<t 2 1 Scare= 7 Sarra o<
I Od & | SAfert I RIS Befal Sl 2

AFRA P Ageld (Favourable Balance of Payments) - A FAIRA & BRU U 291 & f[Aafa 9c
W g 3R I H¥ 8 S § | 3T A g9fer] 8 & & ora St Qo d & aofdd ARedt @ & @
TR B A9 W g AT Y DD AT 91 aegail P @ o oI ¥ | Y YA A weger
TR B S B

anffes fdwMI (Economic Development) - ORI # a1 AR & ARA & &R anifdfes faet ger s@d!
1 U1 IS & | ST, 31, SRR FH &9 B B

R IR ¥ fE (Increase in Burden fo Taxes) - fawifd & 3r=tid &% & wy | ﬂ?b‘lﬁ arent f3 &1
IRAfAS Hod A1 AR 9 ol B |

WdoiA® &0 9R ¥ 9 f& (Increase in the Burden of Public Debt.) - @19d IR Y89 & BRI WRPR
gR1 for A %ol &1 aafds Jou 9 YR 9 ST 81 39 $RUT 396 dlcH § HfeArs akil 71

o 9 e 9o+ (Social and Moral Degradation) - 3?1?\» It RISFRY 9 fARren &1 Reafa Ia=
Bl B 1 sl SiiR Aiferl & W1 SRS g% 8 9 ¥ 9 anfdfe wifa Rvdia faen o acht &1 2w 9
e, ArIfore a IeHifae Rfa fRiaree @ siReR a1 @it 1 fA=Ten & &R Afde Jedi &1 g
BT 2

39 UeR ga-fawmifa @t a1 gl a9 & &R o H1 Sor gse B

Har-fawmifa o A & SuE

(Measures of control Deflation) -
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a1 R 31 A & =1 ST 211 76 SR - A A7 B W E 1 daa STH gAT = 2

1.

()

(ii)

()

(ii)

(iii)

(iv)

()

(ii)

(iii)

(iv)

Hifes Su™ (Monetary Measures)

a1 P 9en d afyg (Increase in the Supply of Money) - il qa1 deld H (Money in circulation) 8
fe @ 93 4 9 fig R ) IR @ AfdEl F1 @9 98| sH9 fRcl g8 o w9 dadl B

ARG Bt fde fAmtor (More Credit Creation) - Eﬁv_vﬁuﬁiﬁﬁﬁmm APl & Sl =T dbl Bl Ife
T A fAffd @1 & forw 9Ra w=a €1 399 Sared &Rl 931 Sl 3™ g ISR 961 B 91 Bl 3™
H A% 8 W & |

ISP U (Fiscal Measures)

eI 24 9 9 & (Increase in Public Expenditure) - R®R WSHl, &, g?ﬁ ARGl Infe & fAHfor
W @d 961 FR AN F1 Wl ¥ | ST ARN PI 3774 9 35wt ured el 8 S avgeii a qansit it
I Bl g1 B

AdWIfA® O BT Y (Repayment of Debts) - IRPBR FUN P YT ST Bl JRa BID IAD
Y vfad 91 Gehdl &, Forad 717 92 3R @iud kA A © i’ |

@I H HH (Reduction in Taxes) - @RI H Bl B A AN &) WG A 9¢ Sl 21 gAfT d
3fP @d B & S 9T g BIEd] B g 2 |

Sur @ Wfte SR (Increase in the Supply of Money) - $H BIRUI I B diared A 21
I PRI FPH 8 AR &

3 JSU (Other Measures) -

gAqH e Afea o (Fixing a Minimum Support Price) - Eﬂﬂaﬁ Pt BEAl B [AFam A
fAf¥ea 31 o1 F& © 1 URA | WRBR 7 ARG B FTEN IR JABREARY Bl Ad B forg 31
& f3 gemell 9 F=rew @i fAfREa 9 g8 71 59 oRu geif o Sid s A 6 AR el |

ﬁﬂﬁiﬁaf@(lncreaseinExports)-ﬁuﬁaﬂ’iaﬁmaﬂ%mﬁﬁﬂﬂﬁaﬁﬁ?ﬂﬂmmw
fFafdl @1 qern o wHal B 1 99 <9 A awgali @t gfd B9 eFt S AR Sl 31 e q@t

JfaRe SUEAH T &1 (Destruction of Surplus Production) - $9 $aH A ISP Bl TUh dR
a1 21 BN TRy 91 W avgall @ 71 I W S BIFd 9ol | AR a 3FReT T U Had ST
Pl AP IoN B |

WIGR §RI1 Y (Purchases by the Government) - ISR HIel §T IUGA DI WI W @A et g
3 PRY IIOTR A ARGl ot gl B4 21 S1ell & S Bl B R 4 A |
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qar-wnifa aur i @ T 9 savwend

(Positions between Inflation and Deflation)

IR SfeTd & ITAR Meferaveat AR i A [oiRell g3 3 I ¢ | 3T e fbansii @ S« 4
IAR-TSM 3N & & | R Y- & JRa a1€ Ja1-fReifa 78 sl afed qar-aifdwdia (Disinflation) 31t
2l ?Rﬁ YhR gaﬁw%ﬁ (Deflation) ® g'\;«_-l 'ﬁﬂ'l—@ﬁﬁ T2l gfep ﬂ?‘l—ﬂ?‘ﬁ‘ﬁ (Reflation) P IrARAT I 2
31d: ﬂ?‘liﬂﬁ@ﬁ‘ﬁ (Disinflation) 9 J&T1 JFifa (Reflation) <1 ¥, T8 ST STt B

HI-VHIA 9 oI -Hnia & 7 =R

(Difference between inflation and Reflation)

() ga-8fa sHfea e/t wafd ga-awmifa tes et 1
)  gaErwifa & 9Rum™ gFeRS 81 § (S g9 99 & §) g gar-asifa & akom fAfted wu
38 B ¥ ifd TN AIOFIR, 3 A} § 9 fF Bl 7

(3) Ya-THIR B =TI DI dgd Sl actl A g 979 fob TRBIA B ST=<TTa DI qe<il & IRg AT
PHd @R A = & d E

o1

)  FE-HIA R R B B § g GE-awifa W) [REe SR s i T4

HaT-ARTBIR BT 3Rf (Meaning of Disinflation) - afS it srefegeren § a1-wwif 3 sraven g @1 IHD! A
$ TN B gRUTAERY gar-Afavmifa @t e IR Al I' wm Rafd @1 aR AR writ ' @
gaT-faemifa &1 w9 gRo PR ol B
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Har-fawmifa aen sifdwwifa # sw

(Differnece between Deflation and Disinflation)

g o |9 A= R &

(1)

HaI- B (Disinflation) wATE H1 aRoma g, wafd gar-favsifa omm sma wifki @t v @

qfRom 2

()

RIS (Disinflation) & =TI BH P AR W TF 9 $T YA Bl § T4fS Jar-Fwwifa

A P A WR | ST A o gast Bt 7

HaT-wmifa sargef a6i?

(Why is Inflation Unjust ?)

71 PRI & MUR W YR D1 SAIYUT HIT A1 B

1.

fadql w® e IR (Most Burden on the Poor) - ga—w‘ﬁ%l & I=Nd TN AR e Bd o 2
FIRN B B 98 A B E 1 TG AN Afard ITHRT garef +f sravaEagaR Tlen | A Iy
B 3THYA Ui €1 S BRUI 3P WR g ISl FR Sl 2 1 TRIE & J1 =91 gl 21

anﬁasﬁmﬁa% (Econonic Inequality) - ﬁﬂT-?‘ﬁﬁ & 3Iic IR 3R 3R g T 3R N9 |
S 1 399 YR 3N SRTATET gl Siehl B | I8 AMHIS1P 341 B | SUTEd AR AT a1 HHR
2, W=y ReR 3my a1t aafk Fegel Shaw oY W 7uqR B 1

AP ST (Legal Dacoait) - 9.9 TA.9@I 31 GEI-¥HIf o =1 T S1d A @ g1 <91 &1 A
A TR B B | IR 30991 & & 1 fe@s <@ §, qa-wwifa 3e @ 2| s/ 31 RoR @ a1 5@
fad B & STafd JE1-THifd 1 RIBR AR1 90 Bl 8| ST DI &1 9 1 faan S wehan & wdfd
JaT-wiifa dufHe Bkt 21

mﬁiﬂﬁgﬁ(LosstoCreditors)-w-ﬁﬁ%wﬁmﬁﬂﬁ?ﬁ@?ﬂ?}l Y AT T
AMATIHIA Pl HH DD g BRA & | 39 YR 291 & 3ffp fAhr § A o &1 S 9
WM W g1 ISF TSt © 1 I8 =gyl & |

TG B arcli B §A (Loss to Savers) - YE-FHI & =TI T9d &1 aR<fad G R T 21 T8
U B dlell B A1 AAYYl &

R i @ HAE (Ill-effects of Trade Cycles) - J=-¥HIfA Pt T Hha1 gkt 81 TRBR & U
Tl MR T & G AR §B 9 I1€ JEI-WDI g 7 1 AR BAT1 g1 8| A
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WISFRY 3R TR BT AHAT IR 290 Bl HRAT ISl 2|

Har-fawifa srgugea i 87
(Why is Delfation called Inexpedient?)
Har-faveifa A SR & YR W AGUYH FE o AHH B

1. T €Y g TN T § (Industrial activities cease to function) - i<t §‘s‘ PGl D PRUI IS
P 2 B N & | R g ard 21 [ A @ o@ 2

2. Hat fawnifa @t JAw ST (Difficult to control Deflation) - T IR B RS Rl § A1 89 W FIg,
91 HSA B B, 3rai 9 el oIt 1 a7 9R wwe @ forg faf= g a6t wnsti 1 S dwan
gl

3. a4 N B amrré oM (Temprorary Gain to Salaried Classes) - i<t g‘sf B A9 P IR<fdD
T DI 931 <Ml g1 g Ja 9l Al & forg averl 8 1 IR aRISRIRI 964 | S9! 3191 A
TR ¥ TSl Uehid gl ® 1 3ifAf¥eaan 3k w1 &1 aramarer BRI g 2

39 YR YEI-pif 9 Afavwnifa Sl & w9 o forg aiffere §1 swferg @it siefuazensii @1 STwd

FFTd R a9 T B B
REVIEW QUESTIONS
1. Explain Kenyes views on inflation.

Explain Bant Hansen's Theory of demand inflation.

Explain the types of inflation. Does inflation help in economic growth.

i

Explain the effects and importance of inflation. How can it be checked.
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ga-wifa & 9r1 y& 9en gfd 93 Rigr<

(Demand side and supply side theories of inflation)

1. 3rf (Meaning)

qeI-vpifa ged: Us Hifdd gfhan €1 I8 U TR sraven B o g1 1 Hed @l fAReR AR <
%Hma@aﬁmsﬁa%qﬁﬁiﬁaﬂﬂﬁ (MoneyPrices)ﬁ?*T‘l’\’%@ﬁ%l fft PRYT A rETE HIET WK
¥ 3iftre @ fy 1 o1 IR R w2 ST T ¥ | e T O ufban ¥ R ot ww  a fy
PIIH & 21 (A high price is not necessarily inflationary, Inflation is a sustained rise in the prie level) 31d: ¥

g & gar-wifa et g8 Fiaal o ufihan g, 7 & oFEl &1 S wR|

Ui 3 & W] A, Y- Srged $1 98 aRen § forad sawifa gen & eRu a1 59
RUARERY diva ¥R # a & 8-t 2117 (Inflation is a state of disequilibrium in which an expansion of purchasing
power tends to cause or is the effect of an increase of the price level-Paul Einzing) | TR SR VaA & AR
T AT AT HIFd WR A AR St 9 fE-wifQ a1 S 87 (As a persistnet and apprecioable rise in the
general of average level of prices- G. Achley) | 39 3™ i} ﬂﬂ?ﬂ%ﬁ @ figr=il, 9 =1 den 91 &= |
A S gEr-wifa Rgra den g sifa gar-wifa g &1 sisges fda = 31 s i &
HET-Eifa & PRON, FORA13H, o S Suri anfe &1 seaae faban = 8 | ai-woifa awi a1 Q1
YFI H 7T TR B

1. q’i‘T—'ﬁE‘l—Fﬁﬁ Rigr= (Theory of Demand Inflation)

2. ‘{ﬁ I U GRVIE G ga—wﬂﬁ R1gTa (Theory of supply or Cost Push Inflation)

1. q’i‘T—'ﬁE‘l-Fﬁﬁ g (Theory of Demand Inflation)- TR Dol 9T 91 21 @ fdaRI 31 sreag|

favan T &
2. gaI-whifa el =1 &1 e

(Kenyes's view on Inflation)

Bl 7 ET-Wia DI 1 IR A fawra fasan @ (1) o/ E-ga-Bifd (Semi-inflation) (2) qoi-gaT-wmifa
(Full inflation) | 3@l AT A R a TS R

1. ﬂ#ﬂi‘l—?ﬁﬁ (Semi-inﬂation)-mﬁwﬁwmﬁm@ﬁmmwaﬁaﬂﬂmﬁ
B e TR Td DRI IS § SN IMG-YEI-THI HET Sl 21 Yof AR Bl R A s g1 A afg &
PRV TGS B AT g g <l DA WR A 9 fF & A1 IARA G AoMR Bt A W goehl 8 1 sAfery avggaii
o PR I U F T Foeht for Irgura # Y= 6 A Foelt ¥ 1 ol AorTR | qd @) srawen § i wR
# B arelt 9 f§ &1 & IPAR 37F Y- BEarh g

I A BT BT 7 ¥ P 31gol IR WR R A 3t gl goi deeie @k 21 sty S 9gn
D HRYI IATEH AEAT Bl HIAd N (Ao 3nf) T8 Feeit iR e AT =81 ageit | gaferg o ot =7t
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Te&<Hl | TR FAER A B A1l @t HiAd, waAi e & fIR1y, wei a6t srifcefieran & wRon |t @ i
Ife Ig<h & S AT ART DI Il < B | SAfIT 1Yl ASHIR i A #§ SHIEH T B AIA-HIRT T
&1 Al 3t I & RO S YRGS BRil & SH ST RI-I (Bottleneck Inflation) FE
21 9o R 9 § W faar w2

2- Tﬁ'ﬂﬂ'l—“ﬁﬁ (FullInﬂation)Eﬁﬁwiﬁmmmﬁﬂﬁm@aﬁﬁﬁa%mw
g e va [ ¥ 9 f§ & orRu AF 9edt @ 9 daa S S g ¥, S g AFTR T8 T | $9 e
# ITeH TEl 98 AHdl FifE YOI AR Ut 8 gl 2|

sRIforg @il St IrgUTa H ggcit B ford 3rgura # Ya1 9t A Fecil B 1 S S1aRRM B ot A i, e,
ar<Ifde a1 fARae (Full, open, true or obsolute inflation) 'ﬂﬂ'l—?‘?ﬁﬁ P19 faar g1 g W o 1 9 e fsan
T E:

5 S
o i -
E AT s
§ N pT_-_;-:;.._1.-3"'
B o e
.E.'-\.I‘"'l'ul |
1
3 L .
CUANTITY OF MONEY L]
ICER!

o 1 ¥ Twiin T ? P o9 g A 9 o | M g6t
& @ B SR ASFIR ST 9 &1 P a1 J Bt T a fE
& STIE B U A TSN § Fifh IR IS A Ieare
ft g B 1 o/T: OER 31F-Ha1 THIf &l e P g
Ry M, J=T @t A 9R gof SR venfid g 81 M, B
e g1 o 7 9 @t T udF 9 fF aa 7R d S
U 3 FoRH T AT &1 D WA IR BT ®R § qHH
MU -y wfud g @ forel w1 ol gar-whifa
W1 M 41 8 | EF ¥ gUf Ja1 TWifa 61 gdhe Sl 2

ﬂi’l—?‘ﬁﬁ » g ( Theories of Inﬂation)-?-FI'\"Uﬁ
P YR R RIgT=ii ® I 9N F qier R &

1. Hi uRd ga-w?ﬁ (Demand Pull Inflation)

2 GIUGECIEG| ga-vﬁﬁ (Cost Push Inflation)
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1. |1 3Ra Fa-w A (Demand Pull Inflation)- & T 3aReN & o aofM Piwal W Ha 911 A
gl < a1fde it el B 1 SN PIRUI BIAC G PG KR 6401 61 § 1 59 DR Bl GE-IHIA BT HROT A
& gl R afear AN & gafey sud @i IR GEI-HIY B §1 g w1 B gl gl w® e ol
AISNIR g 37quf AR A1 sravemsii A 8 | & o = s d et &

o 2 & OX 3181 TR IR HT ®WR g OY 3181 W HIFa WR 1S Fet gfdd a6 71 D1 AT a6 S gfd
T P BIc B Pl HiAa Wk [giRa g1 81 0Q,) 0Q, W i 4 a i (D1 D2) BFd R 31 P14 P2
RN | Fifds =l 37Ul JoNIR KR B | SAMIY A1 98- UR IIeA 9 SR TA01 B @it 9gd 2| gaforg
DA TR AP T 98 [hell | TRJ T JoMR IA1EH (OF) TR Fel ART 94 D3 A 98 R D4 BRi § Al HiAa
R 9 9 (P39 P4) 3rafds Bt ® F4ifds I=l gl ASFIR U1 8, 3AfeIT 91 & 989 W SIe T8l 93
Uil Badl B W g 2 |

AT T BT & AT AN Bt AP Y- B FT T <A 87 9 I A G Bl Bl RIgr 3w
THR A -

Y- Wi <RI
(Inflationary Gap)

gar-w%ﬁ-cﬁ J=IRTS B EROT (Concept of INflationary Gap) @+ = 3T9< oi@ How to pay for the war (1940)
H a1-Tife STRTe P e a1 21 §§ P IRM WRPR AR Al §RT STHRT 9l 6 7R 918 Sl
2| wifes wfasa sifafea ucfia M e ¥ 1 o = A 9T arelt =1 95 AT 9 Sure avgei 3 A A
3R B I 81 S99 IR @ BRI Bl | 9 £ 2kt @ O gar-wifis s aed €1

AT & JAR “YEI-THIIP IR IJFAN I B IMYR Pl TR ITTe] IR DI Jorl §
IMMAT B1°" (An excess of anticipated expenditure over available output (at base prices) is called inflationary gap-

Kurihara)
3d: WIfde I=RT = WA I-SUTE] SRICE|

Inflationary Gap = Disposable Income - Net National Product (NNP)

Wifde <RI Pl fava 9 favawo A=
YR &

B b1 ATy fAvdver | T
TS o gR e g et | — | S|
T8 qo P TF B EN Bdaw WS 9@ 5| 00 Lt |
T ¥ | 59 DRY G W TN ARARB S [ I
Aol B o ¥ At dafr ey | L
Hifee arad A IR IRAfdD Ieqre b HEY | A
S 1 o & R gar e v va 0 WL
ST ¥ o o Ym-Yp @ o g qwtar w0
g | E fig ar<fas oma Yp, St quf MR Sedred 7 3
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TR A B, 3R g =@ § dge I qeien g1 3@ 73w § 9 fF a9 W C+dl G = S g § ET A
A 98 T ¥ YEI-THIAE RIS Bl T 41 ¥ | FifS gui AorR A Reifd B @ aafds ScareH TE T,
1 S 9Hhdl 31T S 9 SRl 81 731 Agad El, TR i Ym 3 WR WR 8}l 8, Sl S 984 B
TRy a9l g8 Hifed g $T @ad g, o &3 24 qwian gl

HaT-Wifae $1 IRIad [z e § 1=y a”<a 9 I8 TP a4 3 uR Bett ufihan gt & 59
AR AT TqHY GG TS & | R DRl AR AR H [0 T 3 Bt W iR 2 & e a7
IARTA g1 A 7 | st gEr-wifa faffee wwaafd & s g afhar &1 9o 81 & eRv '
RIS AT 2| AR Tg T 3CRTA HH AT AP M I IUIGA &1 =R AP 81 A Ig<it gs drwd
e TR $9 YR HR Al £ | WﬁMWHowtopayfortheWarﬁm%%ﬁwﬁw
3R g THEC A GE-THifa A & FAR g1, 3R ial A g fg SR dia @ Wl € A g § Bt
3 a1 SiaRTe Wit eROn &1 9 BT gg @ RM e g A g fy @ ol &, Rgswafy
Bl T B B forg IuH @ fae e = 3§ 4 6 21 uRit, IRvrREwY gE1-wwikie SR U= 8l
ST B | JI-IDIe SR & PRI Sl DI« & g6 o1 Raiien % s ¢ Jg, faftre aRRufE 4, ¢
ﬂ%—%ﬂ'\‘rmgan 3{Id: @ﬂ'\'gwﬁmi\l e Convergent Inflationary Gapiﬁmﬁiﬁl?ﬁ?ﬁﬁl ELEY
faadia, it aRRAfIT N srefagaren # faemm™ 2 Wadl & oFd BRI Sdl & 989 b1 RIeRie oRmaR
fa=1 ¥& geran I7 3R Inflationary Gap ®1 MHR HH 81 & IOl &l ST | T8 Divergent INflationary gap
o1 Rf Seait 31 57 A1 &1 &9 HAL: JUH B |

WIS <RI B TS B D ald

(Methods of Removing the Inflationary Gap)

aT-THIID F<WRTA DI T AT HH B B I 4 fBd SY @ I8 9.7 o v 1 ff gRo1 =% 9 21
P! Iooid TH FW P b & | WD <RI Dl A 6 B Dol 1 &l U™ oW &:

)  SUET ToM & Wl SUR R TN H AT SWE 98T S |

q) FﬁTﬁEﬁWSWH(DisposableIncome)?-ﬁWmﬂﬁﬂﬁaiﬁq@%‘ﬁH?I"T‘il‘f'm?-b_\’

PR B APl B
I T @1 A garwifa g

(Bent Hansen's Demand Inflation Theory)

Fv1 gR1 ufauifed gar-wifa gl Rigra dad *g-aoiR 3 [ 3§ @e) gfafea faar w2
TY-IOIR | IR B A1 S gl A AfF T S SR YEI-WifA <RI S Bl & T GE-IBI
B S A1 B | BT 3 R0 D A | AIEE IOIR P YUiey A A B B | W] TS B UG
SO BRI &= 3 3Tl g A study in the theory 0fInﬂationﬁqﬁGﬁﬁﬂa1-?0ﬂ'ﬁiﬁlWW
fazamor f&an 81 SN Ivg-99IR dA1 WY II9TR Q1 B ALAOR @ §U qE-Enia @ et 3 7|
IoH 39 91 TR 9 1 & avg IR § g § A oft srefegeren # JERwif 8 @it 81 399 B IR
a?ﬁ\?'ﬁ P 919 P Srfrepar (Goods Gap) <2 [EET P A B DB (FactorGap)EﬁTﬁ gaw%ﬁa%ﬁuﬁ
I Fh § 1 59 Rigra & w wraang Aeafeafa &

'H'FlﬁlT& (Assumptions)
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1) I¥g-SIIR G211 A1eE 9k Q41 9 goi afafian faemm << 2

2) Al At g Wfifaa @it 2

3) Aol &R fATaE Aorgdl-ar | Y e @ Wl 7
4) B AT ForgR) gRacTeNe (Flexible) ¥ |

5) HY 3RTl B WeR fbar T 7|

6) ASTgRl TAT BT TR H URac Hl R 39 99TRI | Goods Gap 9T Factor Gap @ 3MRI UR fAHR Heil
21 i o 9o # TE gap R Afd®w 2w St & wiwar 9 A S99 Fwa aif¥e fuar | aRafda
Gl

<qreEdt (Explanation)

W%W,Nﬁmﬂw i} Tﬁ'ﬁﬁ'ﬂ‘ﬁﬁ (Complete Inflation) ¥ B & S& Goods gap AT Factor
gap M1 faerM B & TN YT B | 99 fl U aroTR | A @) g W 3ifdear B9 | O gerwifa
I & [l g1 A TRG-IOIR Fgar 3 8 A1 Goods gap Y & TR AIEH AR A AIEHT Bl AR STD
gl 1 31f&® (Factor gap) 81 & HIRUT AILF BRI Fo0l & Wl IUGT ARK Bl 91 Sl 3 | A IG-IAR
# gl 913" 3R WM T BHA-RR DI FST N AT JEI-IDIA I B ARA

'ﬂi’l—'\‘tﬁ'ﬁ o R (Rate of Inflation)
T B ATAR JEI-Wifd Bt ) 99 Q1 gl ) R o= @

3) I IISTRI A RIS Bl MHR: AT Goods gap AT Factor gap e g9 B Sl &
qaT-woifa @t &R 31 Bt

9 IORI Bt U o 9 Fharefieran: 4 a5t ifdear & HRUT HFa WR 91 F9gd dofl | Feeit
g a1 IR-4R el §1 AfT ot 9 el § @1 EI-wifa Bt SR e Srf sr=en o et

o 4 @ WEral 4 2= & Rl el ARl 3 @ 9 ger S a@d @

R 4 9 OX 3181 W= IUIEA TAT 319 Bt 7A@ gfef T2 OY 3181 IR B WR d2M RS FoIgy) &% Al
TS ¥ WeH 8 Sl 39 91 Bl e ol @ & 3@ gfid <fiffa 8 @ R fafi= arafds aorglt Ri W b
A3 Bt gl B 1 wFedt g1 S, T 3-gRf Hfa B B FRU o 1fSF A 1w S faan s A @

W
(S 6 0Q, 5T =) P! Tl B qu?amﬁzﬁqa@a?.(?j ¥ gfRacq o1 BIs g9 &1 gSa1 2|
Ddsh AT S dsh I =R goods gap (D-S) and S-Soiﬁlﬁ BT IR Factor B AT B 1 Gods gap B BRI

W W
PG WR Jgal § T2 Factorgapiﬁmqﬂﬁaﬁi\l (?j G2 (?j @é‘]ﬂﬁGoodsmapW
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. (W AW
21 s 39 RIS A avg IoTR qa1- Wi 9g™ aren ¥ wafd weE 9o | (P)z qen (Pl @ da
1Y <RI TARAD & §1 QA1 ST=RI P FTARAD 811 P DRI GERBIA <ol | Tt 2
o 49 o= T AIEE IRI A ARG Dl
afshal 59 UBR ril § & o9 srefeasen Afdg w Y| A Ba 48
TR N RgaoR A g A AT TR wREER I, L /
¥ ARIg wger P ude TRl ¥ g @R AR C 8/
i SIEd SR ® B AP i g Wed ¥, = |\x J;’f
Y

. . . \%\Y & Py ————
wf%m&ﬁaﬁ‘ra%qmaéﬂﬁamqa@aaﬁﬂw?. - x;;’ M‘x
B A A R A ) TS b GRg T o .
I AR Aeger § ¥ UReg avg-areik F ARl Lewg AN
A GH 31fi® §1 39 &Rl avg dHa P) g ot . = 4 -

P L o - = X
W Pl W Bl AR o SRAT | 3 A SH1 gfsbame CUTPUT AND DEMAND SUPPLY OF LABOURA
3T GETEHI 3t a% 1 Ruivor s 1 Fora 4

1.1-. Gaps, price level 31z St fef e e g ew 8 2

Inflationary Conditions

I'i

W Cronds gap Fuclor gap Wape Prico
|1II,':.; LET0 W Large (A-B})  Money wage rises Real wape riscs Constant

|_ -,-Il.:': Large (C-E) Large (C-E) Money wage riscs consian Riscs

§ I--'l

!-,'.l i very Large (G-H)  Zero Constant Heal wage falls Riscs rapadly

M1 SRTel (Gaps) 1 AR a1 ifde 8 qen aad/Augd) e it sifdte aRad=eia arht
HaT-Wifd TR St g AP Na erft | IS0 o Aogd SX..... A1 I IR | e § Uy A1
IR § AB & WA 3I<IRTA (Gap) ® Y AOIgR &R Bl GGRAT | ..... TR TR TG-AOIR A gap T A TR
H gap SRTER (CE) B AT T8 BFId 91 Fhe AoIgel aF1 WM &% ¥ 9¢3 forad arafdss Aol fRer w=ft
o & AR i A avg INIR | a1 fag G 18 IR Aol &l S90ie &1

T4 31 faveivur fft e A7 S o A, s/m-wg 31 g9 i =1 aran 21 gwferg
WHER ThH - TAD! AN GEI-WHIA BT GiEen fagawor wa ¥

ST (Superiority)
29 Bl RIgr &1 & RIgra A A9 YR 4R A Bl o Jahdl &
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1) T 1 G A1 AIEA IR 1 BT [0 PR G-Il o1 faverwor faan g, s/afd o=t 1 daa
TY-AOIR TR AU 1 Dfaa <& 2l

2) T & RIgT= A T al &1 FHae fhar 1 § Siafd s &1 favawor qui w9 | Wi 7

JTATE (Criticism)

D TR T A1 IR ST H goi SRR 6 A STaRfdd § | aRdfae SR 3 ThIpR SR
Jferp urg oKt 2|

2) ARl 0ET Y1 Wi B 3 BRI % B &, T AN 9 fF W 39 wrSel A Sl a1 B
TS B

3) i ISR %@ gfd (S) A o1 & SraiE AU IR | ST 6 A g9Eet A ui gt
gl

4) IRPR) Al B rager 1 DI TS B o GE TE 2
3 H g9 BE Adhd & fb S Sl IoiR] Bl fAe B S faveivu fbar & a8 seo1 2|

2. RG-S Shifa

(Cost -Push Inflation or supply side theory)

TE T O aRRerfa 2 ford dhaal 3 fAiRwer g fg Seareq o 4 9 g @ dRor 2k 21 9ggo & 91e
faft=1 =i 9 @ A4 B9 g W | i g 9E T A
Pdl # 3 b1 PRU SR AR BT g & B bl B "
3Yg IeUTeA Al A 9 f§ 8 & Bevawyd Sl -l gxit
2 S AN 9 DI (Cost-Push Inflation) H&l ST & | Ig Th : ) J
Ul 3raRen Bl ® forad Fiud 989 & Fig-d1Y e qn Y
AR B4 Sl Il B | I8 A Sifa ger-wifa | fAada 21 ) . Wy
gaferg g@a! gfd 9et g (Supply Side Theroy) ¥t @@l <l p _—[\jx /o
2l L pgb———— !
& b 2 qen AR A1 A AT g AU ARl qen
Jar3il @t BT A= afaat TRt | yafera Sl 9 9
G €1 " (The basis of cost-push theroy of inflation is that organised - 0 0 -i,-

groups, both business and labour, establish higher prices for thier

products or services rthan would prevail in perfectly competitve o=t 5
markets. - J.C. Ranlert)

gy -

39 Rafa a1 Rrgra &1 A o g1 waee fan o waven 8 | IR 3w 9SS gfid @b DD |
T5h I P W BIedl & 91 P wgford siad RuffRa gkit 21 7 <iforg sifies wifda &1 av aifte woigdl
B | Wl B W ¥ | 39D BRI gff a5 a1 3R U= S1S ¥enfid 8kt 8 S DD 911 I & i fAdax
P WR B P, TP 961 <l & | 39 a1 b i a5p 18 3R [ PR S2S 8 AT & Sl B WR DI P,
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91 <1 8| S UBR O ®R PO P 3R P, | P, 98 ST § Slafdh IUGA g AR &1 W Q, A iR
FXQ, MR Q W Qi g §

PIRUT (Cause) - 3?1?% = 9 R &

1) b5 LC) = A B AR | 9y (Increase in the post of main Raw material) - o9 9q" G|
ATl Bt DI 9 B PRUI UG AN A 9 £ il g A s1f< a=geii @t B ft aecll 71 I8 &[S
HaT- WA B S Heed |

2) "‘I\_llﬁa3'\'ﬁaﬁ'(lncreaseinWageRate)'&Tﬁiﬁ@T%T‘I TP 3 | P f[AEfor ea & Bk I el
ﬁﬂ%?ﬂaﬁ(BargainingPower)%W@%Sﬁ?aqﬁﬁﬂﬁa%iﬂﬁﬁmﬁmﬁl s?T\'}IWIE?ﬁ
Pt I AN &l § IR I PEd JgM & oI B | I8 FHI-THT R Bl Y&l B | $9d1 Aorgal uRka
gm—wﬁ’rﬁ (Wage-induced inflation) Ped 2

3) A A RA afg (Increase in the Rate of Profit) IUEH THIABR T JTEBR o fReafa |
T IOTHR DRI T Sl & AR AP 19 FAK T | 9 Bl & 4 9 {§ & PR I8 A1 3R JE-IBIT (Profit
inducedinﬂation)WﬁT%lW%ﬁﬁ%wmwaﬁqﬁﬁ@m%lwwgﬂ
) gfct Scure § 9§ | FE e 9 9R § S gEr-at gl Swred | a fg @ w@ sure 98 9t @ @
HaT- Wi B o= I R

4) a9 URT WA (Wage-induced Inflation) %A% W9 Aoigdl <X dgaM § Ahd & & oI
IUEA AR Bl FSAT & | S & Foigdl It Scureddl A Af¥d B IR GaT-WHid DI a4 Bl B
IdAIEA 9 X | 78 ggal o X | Aoigd gl 81 I I949 URT wifa & 1= <@ g

5) o URT wwifa (Profit-induced Inflation) S<IIqd Tl G| Gfg:UfﬁTSﬁ (Market Imperfections)
VY TPIIPR AT JAMADBR BT AR YThR G T4l Bl R ®Y A 91 oid & | I8 Ot 8 Jbar 2
a3 gl B Bl | g fg B I 9P BRUT W G-I I Bl B

6) IRy e 'ﬂﬂ'l-'\“ﬁ'ﬁ (Stagflation) qgwoa‘»gﬁaaﬁﬁwzﬁzgaé?ﬁﬁwﬁﬁaﬁmﬁﬁmgé
fored wFT R & SRUT IeH 9 AR RR @1 o1 wReg i g5 @ i | AF1 AR R am=a: abwd
fiIReit 21 IR=Y 39 BRI IR | FhEC T Gl § | Aol d DI qg<il & TR Sed1e A TRiRiY 4
IEdI B, Sl ARy I JEI-WIfA w21

O] WHR) ATF0 & IR ® (One the basis of Government Control)

1) !g?-ﬁ'ﬂi‘l—“ﬁ'ﬁ (OpenInﬂation)QﬁQ‘ﬁﬁ{’lﬁﬁlﬁiﬁ'ﬂﬁﬁEﬁa@ﬁwaﬁgmﬂﬂ'\ﬁﬁﬁﬂmqﬁw
HaT-THif HEART 81§D i 7R 9 gl @5t ufshan € sal R RuiRor w=ed 81 ge-gar-wwifa
TR Y YR B Fhdl B

2) ﬂ'ﬂﬂ'l—!‘ﬁﬁ (Suppressedlnﬂation)ﬁiﬂ gmwﬂﬁﬁvﬁwmﬁ TRIRIA® UM oI RTeIf,
Fia Faz, faxda deae anfe @& g1 geit g3 dival o T4 <l @ A1 @ < B, S a9l
- WHIR Fed & I IRA | A, I fe 9t el R wweR FEme =k @) wfasw § 9l
WHRI A0 B T HR & TR A Hhd doll W 987 RN B | 954 | sl o weia
fe A N GET-WHi D1 Geit JEI-TBIRA Bt e SAeT TP RS aar g-Fd1fdb e+ g dh
fRE=01 @ HeRa®y WR'-AeTNY, weER dul Read # g g &<t 2
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D)

2)

3)

E)

1)

2)

ToHfae RIfd & R w® 'ﬂﬂ'l-!‘ﬁﬁ (Inflation on the basis of Political Condition) 1)
g@?ﬂ?ﬂqﬂﬂ?‘ﬁﬁ(WarTimeInﬂation)g@?-f\)mwagﬁﬁaﬁﬁﬁwwﬁ(ﬂﬁ
B WG P IO TP A 9 g Peh 21 39 IRUIFRAIEY U A1 axgaii @t gfiid & & aIreht g SR
TR WHR YT 1 TAR S PR <Al 8 1 S1 6 Ta1 Al A rgRen 9 fffacan gt g1 3 Wit
HaT- WA B 9eN § TP JEPIeiA GEI-WIfa F8 o 2

ga’m'\'ga-wﬂﬁ (PostwarInﬂation)ng'?B?ﬁTH Tﬂ'%ﬁ, H’?Tﬂ*ﬁ, g?vﬁ, S'Hﬂ?ﬁ afe & 9< A B
PRI APR IAPT AU Bl & | FAfAY awgaii g A H AR Il | IR Ied1e e q
H¥ gl g | SHfelg HF ol A 98 oKl B | RTG-U1P J§ & 9IS 9IRd H DI agd g TR 49
crifd

wifdere| 'ﬂaT-Fﬁﬁ (Peace Time Inflation) anffe faer wnfa wre (Peace Time) P I &
TG g | 39ty nfife AIoIsll @ A1edH W AXPR HIe B dole IS 19T B WY |7 | fAgen
Td PRl € | S Y1 D1 P TAR BT 2 AR ag3i Bl AR 9310 8 | T§ JI-IHI Bl S
H g o wfierei= gar-wwifd w81 S g

a3 @ IR W ﬂET-Fﬁﬁ (Inflation on the basis of area)

g 'ﬂﬂ'l—!‘ﬁﬁ (Sectoral Inflation) S19 Ifagaven & fawi Tdh 4 H Fhd 96 = 8 A s
&g a1 Gud gar-wifa FEd 2

IE JE-WHIR (National Inflation)  Td YT I AR g 3§ 19 21 A IH AL JT-Wifa
HEd B

AT-THIN B 3 RO 8 GFd & | IR=] §7 HRUN B JEa: &) A0 | qier off | 2|

1) HT Y&l (Demand Side)

2) gf<t et (Supply Side)

1. %1 9&
(Demand Side)

Y § HROT § Sl Bl | (Aggregate demand) I TG

< 71 {1 gfd @ ReR wed gY afk g | H 1 fg @t &g
A I BT WX 9 e @ o A s ¥ gwitan
g1 & gl a6 (AS) B R 84 g BB WA BRI & 9
21 fOrRI @t W (AD) 96X AD W AD, 99 Wil ¥
WR P, ¥ 4R P, 8 W€l 8| 9 el Rl § gt Hi
Eﬁﬁﬁ??ﬁ’ila?ﬁ (increase)@ﬁﬂﬂ-?ﬂﬂ'ﬁﬂ%ﬁ{’lﬁm
B OIRT 81 A B9 W BRI B? 3961 3094 9 R |
far g -

(i) PR g Hafy (Increase in government expendi-
ture) M fIera o R N H=, YRen =@=en A

B
PRICE LEV
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HOIgd G A1 PIYA 9 <A1 FAeAT Pl G ¢ 9991 & folg IR & 24 ¥ FRaR 9 i Bcit =<t 21 s
T3 WRBRI Y 3 9 AR B 91 & | 39 IRV awg3it  Harsii ot A1 4 gea warer g fg @6t 21
$91 BRI gt g3 A JEI-IBIR DI 7 <A B

(ii)‘h’ﬁiﬁm (MonetaryPolicy)ﬂ@ﬂmaﬁwﬁmmﬁﬁwwwmwﬁl
I 9 ISR ¥ 9 g & for Rawr 9 g g afd smavas 21 Raw i 98 daar @ o9 faarard) an a1t difes
S (CheapMonetaryPolicy)mmmﬂmﬁmﬁ?mﬁmwawaﬂﬁwml
39 PR 39 H e @+ anfe agd € S f AR B 981 PR S-S B B

(1i1) e &1 faa (Deficit Financing ) AN AXPR G Bl goic (Deficit Financing ) RN &, SI?ﬁT-[ LG
Y DI I A IAfAF & 8| G B R HRA B oIy I S §6 A SUR oikll 81 DI 9% IR &
TS |11 BT {B UM T4 AL Al B9 B TR BT 2 |1 39 PRI =1 6 YRl 9 T ged1 2 1 50 axgaii
) AT gl & ol Pl B gerh & €

@iv) ﬁ%&ﬁﬁﬁw%wﬁa% (Increase in the stock of Foreign Exchange ) S YR Hcl & garTl,
Fafas snfe et gat (s anfl) sifSia #vd § iR S9! Refa §& 4 o1 @ 59 a8l Ox Jal
<l HIA § Al AN B I B GE1(FWR) Bl gRi 9 ARI 1 A S a1 590 fauRa &¥d €1 39
o=-eH (Transactions) | %ﬂ@mmm%ﬁ@qgm&%gﬁﬁ%m&ﬁ%ﬁ gm—wﬂﬁ
P BRI A B |

(v) BIell Y9 (Black Money ) I8 HHIST Dl o fesare-fsame &1 9= (Unaccounted Wealth of Society ) grehl
B R A g9 B forg oma o1 fRme-fdhae WRaR 31 A1 & S| a8 oMy wTe 89 & w9 A 99g gk
2 TEll B1 39 ¥ Bl AN ST g fAar @) avgeil W Afdere @d w9 wd B 1 39 SR gd 9 A g i
BN IEA § Sl R B GERN A1 A Bt B

(Vi)mﬁﬂ'@' (Increase in Population ) ST ¥ g fg @ o o) faf= ?R§3ﬁ g A1 S IURT
geref, wa fRefor, garsal, aresl snfe & i AR gedl Tl @ St HFal @) ger 21 3reu-faefia 2=
Jeared g Y A TE I@1 UK Ry ST 39 90 9 g I | Feclt #1 s9forg @ A gkl € IR a
g o Wil 1

(vii) ﬁﬂﬁﬁa% (Increase in Exports )ﬁuﬁhﬁaﬁgﬁa}mﬁmaﬁmaﬁﬂ%lwwama@@
Bl AN P T R DI 91 7 RN & | ST & el Fafal & wrRor awgeii @t gid §f &9 81 Ri 2

(ix) ﬁ&ﬂmﬁa% (Increase in Investment Expenditure ) I& Bl qiT | ai?g G| Th q?ﬁflﬁ PRI %I
a1 & s1men 3 ARt exq o =53 fasan sren 31 S99 oitra uerl, e w1 anfe @t | aecht § Sl B
Pl TEA T

(x) faeeh yae Aaw (Foreign Direct Investment ) faesh fRavrexal w19 T®h 29 ¥ a9 9 |9 § B
R 1 I Gl AR il B AW B IS AT T SHA 9 H &1 W A BRAl ¢ | b IRA H 9
A A faeeht gwaer Rae 98 <@ 81 39 gaErwifa @t smen a9 e B

(xi) IFUI<D Fq dqq & (Increase in Unproductive Expenditure) Ebﬁ'sf it JIED g | gg I, qdle P
= W) =7, gamE e W g Wit ga AR I 98 drel B 1 S asgeii @t gid el gedlt | aRkemna:
HaT- IR S Bl B

(xi)mﬂw (Consumer Credit) ﬂﬁﬂﬂﬁmﬁiﬁmw@lﬁﬁiﬂ, Thcy, PR IS & forw SUR 211
Y PR QA | S AR el § RN YRI-IDIR Ia= Bl 71 39 SuRIGd | 4 fait v Hrvn 9 ot gE-wwifa
IO B AP B qA PS BRUN B TH R W G-I & AHn g
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HH q&

(Supply Side)

Jifeaee § B BRI WA T Ahd & Sl a3l a Harsii
Eﬁﬁ[ﬁaﬁiﬁq(Decrease) PR A B ReR A7 a6 & |
i gfd 9% & FH T B SR 91 AR Wb A 8l 3
A P g =d 1 o= oM Ry R A uwe @ @ y

2 e
for 7 ¥ yRf@ FA WM aw DD FA g am ss M dre 5 ’f
X P, Pivd "R R FuiRa oxeft &1 am Mg arai & O T/
1 & & BRU SRS o Bd P, R HH G461 a9 P —1—%.
P RR BN, s i @b S S a7 o & S H A V| ~p

B HWR HIE IR P, Bia RuiRa w=cdt 81 59 T6R
R gl Y&l ¥ | $HB ANG-SIfHd JEI-¥HI (Cost- ‘
push inflation) o Pped B . — W

gfif § 7 o+ i St &7 @ gff 9 a1 SR (Leftward) n an R
T AP S 27§91 PRON Bt wirg 91 gpR | @Y T P
B

@) ?ﬁaﬂ'ﬁqﬁ G| (Decrease in Agriculture Production) d€T@ '\j@ TAARET B PRUI TI9 Bl IR4EIE B
SRh & a1 91 A8 Il | HfY Ire w9 EaT ® 39N @rend geif ot gid w9 @ 9 ® 1 39 & A8
P 95 A SN PI Boal 71 W IS BReAl & | el A1 Dl DI 9671 P PRI ey gaqreii Bt e
AFTE 96 SIRAl & | 399 39 9grl &1 gfd 9 918 3R WRe PR GaT-Toifd 3l S Hel &

(i1) e Sare § FH (Decrease in Industrial Production) AfApl gRT o TIE% gedra, fasrelt @t &4,
Fed AT D BH AT B PRI e Iured R o 31 59 RO g gl 9% 918 3R JaR a1
HaT-IHI a1 Ha1 21 7RI, RIS B DG 97 B PRI I ST AN Y 9 9T Il ©
St Pl Bl g™ | TEID B 2

(iii) ANPR o X A9 (Taxation Policy of the Government) SId AYPIR HR PN q9ql < g @) SUE®
fAecared 2 21 O Sdred &R, f3m! 3R, AT &R, o )R B P R PR I <l & dl STTEh! B
4 HH B AN g1 d P IUIEH P g1 59 TR IRI ¥ T R BN a8 B

ara aRa ger-wwhifa
(Cost-Push Inflation)

I AR | 9 f a1 $ o1 Il 81 9 WISET & B gT Aoig) SR aied FAReR agedt 8 @
AR SR PR RGN B AIA-A1 q¢, SH IRART # EI-IHIA 61 RO 917 1S el g Fifd
Fel AN B TS | WIS HH Bl 8 3R I gl 21 3@ T & 5 Rt & qrage § sm wwred
99 FaN § 3R Igd W B 91 B B B gU M Ao 991 <ol § 1 Aoigdt 9 fE SR we Wi @ aiai
# 9 89 9 SIS AR 98 IR 81 39 HRUN A a¥geii @t Hdi | g fg @kt g1 s=iifore 59 yeRr
HET-IHI B ANE-SAa a1 AR IR a1 g ver Jar-wifa Fa1 S 21 s den & fog 9t sk W
PR TS L UG S AHd, FIE VA FIA A RIS gl | e John i v 7&h
Hifew N & Wegd | Fol FF G FY T4 RN AP B 994 a1 S § @) 6 FA |q g A
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Hell g SR SRIGRTRI Fe<il &1 5/ iR A 379-99 3R I%g-919iR | THIEhR 7w 31fdd o & forg st
A afg & forg AR 21 S 9T @ WREAT & © 5M-E Joigd) 98a A e Ed Auigdl-uikd
- 3R TSRS IRl H SRS SRR A4 A6 P o Ra JarRsifd o1 91 <4
g1 9gwod g1 gfil-uet GET- W &1 U 3R wia A foran a1 foraa! wra: g s1ed (Supply Shocks) FaT
TR AT b 9€03-08 H F.URA.T. H Wil B HHA B B B HRUI 3Tl | W T & [P I8 TR & [Hgaun

| 9Iex g g
Horgdl ARa gar-wwifa
(Wage-Push Inflation)

Togdt # 9 f§ GE-IHIR TSRO A1 T B | SE-9 GOIGR) B D B Saradar A Afdw
gga™ # A% 8 o ¥, o ufd 3a1E Se 3l 3/ o 9 Wil 8 3R %H SH R B & forg
axg-dal A 9 fF B <<t F 1 IR-AR T BN | G BT T JH-WHIN BT HY A oAl B

3quf gferatt sM-aoTRl, S M el @) IURAf | UaT B €, & SR € Joigdl ) A9 @ iR
2R & S B R R W et &
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ECSHCIERS) 1

A2
g & YIROMY

(Concepts of Equilibrium)

SRfEITA H AT Bl 3eReq B U s@rIfas Reafd s i @ o e wifekral & aRac= ot @18
va f 7€ B 31 ff= snfdfes fag g SuainT & a1 Sares @1 31 o= Wt Aege 3t 3R waa: snifiE
B | Sforg el 3t RN Sifened ‘1 fd=g’ (Focal Point) &1 AT Il & | SU HROT 3feme
Bl 'ﬂﬁﬂ?—ﬁ?ﬁw ®1 fas’ (Science of Equilibrium Analysis) ¥t @&l STl & |

g o1 3

(Meaning of Equilibrium)

HgeT (Equilibrium) e Bl IR AT W1 B W= 'Acquus' AT A + 'Libra' 1A AR (Balance) |
g% 81 3/ WA (Equilibrium) ¥1sg P1 ¥feqas 31ef WHIM WA (Equal Balance) Il ¥ |

Jefd 3rfed | Agad ¥ Aifds fasi (Physics) 3 foran R &, aveg fib= it siefer 3 wge o &1
3t Nt s A g 9 31 Wifds fasm & sIgaR, agad fasm 3t ag RUfA (The state of rest) & o
1 Y a1 aRac & Bar | M s & guR o9 <) AR wifadi a9 e &1 R R @ 8wy
Rerfd # f&<ft wrR &1 aRac= 7 3y < 98 Raft w=ge @5t srawen seand &1 SarevvE: -3 (Tug
of war) ¥ 9 211 faRIeh E SRR 9 BT YA B I Bl 8, 9 =91 favm a9 Rufa § ar Rer Rafa
# a0 s 21 59 Rafa A R ger &1 aRad= a1 wfd 781 okt 71 7= Rafy Wifvs fasm § wwgem &t
Rafa ®1 st 1

oA | A a1 3 a8 Rl @ fora® 71 (Movement) @ 8Rit @ U= afRacis &1 319G 911 ST ©
71 S 9 {5 @1 $0 ) v [ == org S (Equilibrium is a state in which there is absence of change or in which

there is no tendency to expand or contract).

Jeferea # A=y U Uit SraRel Bl FEl S  fOrH He& TR (Variables) dae™ @t wa R € v@a | o
| 9 gfef & weger | A, g g da agom A ya iy T v E

Wﬁﬁm%%%&%ﬁmﬁm@ﬁ%%ﬂmm(Absenceofmovement)
P 3R Wi TE Bl O Fehdl | $HPT BRUI g ¢ fb 399 anfefe =R a1 wifdaan =R i H=et & 8
=g S 9§ 1 i T B B | SR age ot Rufd § & ad g Swared uwa R & e
el 2, foraas srafa snfdfer g o 2t & (SR Aoig®l 31 Auig fAert 2, fFam oM S €, SeErmfa
& B & 3R T BB gl Bl ST HE el Bl & T 3 B IS 96 el Bl & Wy Irelfegawen
SPIE D ©U J MASH Bl 8, Fifd I IUre el He 9¢ el el 2
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l?I'ﬁ"l'lﬁl'l'ﬁ (Definitions)

1.

. O, . Wl & R W, “Ager SRR # 1 3 aRaem ot srgulkeifa aw e § wafds s
fasmat 9 gz wfa & C’r]jCIﬁQlﬁ ad Bl 81" (Equilibrium denotes in economics absence of change in
movement, while in physical sciences it denotes absence of movement itself -J.K. Mehta)

. ¥ B IR, “Aged Ta Ul Rf Bt ¥ R sw v 96t anffes wifdwai | aRacd= @
P ua fa == BRA (Equilibrium is a situation in which economic forces as tehy exist at the time have
no tendency to change - Prof. Hanson)

WReR & IUR, “Age & Wt Rafd g fora™t ge1 3l 15 wa i 7181 )il 817 (Equilibrium is a
position from which there is no tendency to move - Stigler)

31 Jfeed § A @t Rafd ta ameel a1 $wead (optional) Rerfieii 7 o anfdfes ==i &
wifaeal ot ged ot 1S wa i 7 i 81 safor sefure A wgem ot Rafa 96t 9 g faviyamg
(Features) &: U2, a4 31 Rafad d 71fa 4 gl @ w=eg 1R 1 < 4 31 aRac= &1 g o
Iaaree H g g o TR Rer 351 agad @l saven &1 gas B &, awges @t smaven # anffs
SISl o Seaw Rfa 3§ 2l # 1 S Sua weged ot Rafa # sifdreaw wgfie ura a5 <=
B § T Seurad wgerd 3 Rufit 7 sifliwam o @ ww w1fR Sot va g 71 @l anffes sTsal
q AR SRR BT I A fdg Pl TG HIA1 Bl 8| Ao o i wfdedt 379+ S1mg &l
TR et & do1 S Heul # BIs yRad= wE 3rman 21

AFAT D YR

(Kinds of Equilibrium)

Ao & I UeR Afefa &

Rer, AR Jur T~ wge
(Stable] Unstable and Neutral Equilibrium)

A.

ReR |=ge (Stable Equilibrium): S1d &3 37ffe 31 fhfl SR A 194 IRMR® Age fag
| faafem @1 ge writ & o) anfdfes ol an wifderal & o 39 9R &1 uRacH 8 & & a8 awge
Bl Ul dTell IR DI G U< B ofcll 8, SAPI ReR AJer Pel 9kl g1 O} 7ed | w1 31g
@l R 3 98 I: 319 Ugal arenl Rfd A o1 Sl 7| Ar=a |/ g gfd @1 e T Rt
R wge & guiar 21




FaTl ARl 3

Rer wgea ot Rafd @1 =1 R | @t \eraan & w7sn o e ® o 1 & OX 3181 R 0o axg)
@ 917 9 gfel @) A a6 B DD a5k a1 IRl 956 P SS a5 FRT <9I T B 1 E g R A qen
gft A Ager S T R Bl Bl W AU Bl © T OP e Agfera diwa FReuifRa gt 21
OP P19 R a3 B! AFT g gif TR § s1afq 0Q w=N & W9 B IR PHAd Fgax OP, &1 Ri
& dl aRg & AR 0Q, T YR 0Q, B WIRA B 1 OP, &iFa W oy &t I i1 3 31fdrss 8 & BRuT
o R &t ua i @ @ den fR 3% OP @ 9l 81 9% faudia af sk op & e OP,
1 ST A 7 B A 0Q,, e gff @ W 0Q,, & WKkt 71 Fel AR g 4 31fid g & BRuT
DI g1 o ya [ @i § 91 98 OP, i 96 & fiy OP 81 SRl g1 31: AR @ gfd &) wifawan
G $9 UBR H B ¥ 5 ugel arelt Heger Javen §H: U< & Sl ¥ | Hh, 9 g gfd | B
aRac 78l 31Tel ©1 37 I8 ReR |ger &e o 2|

B. ARRR | (Unstable Equilibrium): STd 13 3@ o185 fhil HROT 4 3791 URMRG A
fag < faafora @1 ge oA @ < anféfes T<ai a1 wifawal A S99 9K 31 IRac 8 & & a8 aRfRe
Ao @l Refa | AR A godl Fell IRl 8, S9! 3R A=Je (Unstable Equilibrium) 8l STl
T 39 I Weger Afe 9 8 o © A g5 O wifdean 91 Skt € ol SR B weger 9§
R o WRA E 1 9. 9R B AFAR, T AP JoTel 39 AW IRR [T A BRAl § T4 ST Al
IR SR wfdedi # 39 YR uRads &l ® & 399 vomett 31 uRfRe Rerfa & AR @ o o
Z1"" (An economic system is in unstable equilibrium if the small disturbances call out for further disturbing

forces which act in a cumulative manner to drive the system away from its initial position -Pigou)

SRR A B} AR P A A G Rl bl Bl AR A FHSN Sl GHhell & | I@MaA . 2
H OX 3181 IR I Bl AT A=A OY & TR I I Bt o 71t 75 21 =&y 3§ SS a6 qfcf ap ©
(e gTa Fomeas ) @ DD ash A s & (Roraat @11 aFeAss 8) | OP @fa wwgfera dia
7, ford w1 @ gl S aRTaR @ g ¥ 1 afd i 98 HR OP1 81 WiRh @ @ gif OQ1 @en
ART OQ2 B AR B | &I ART &t AT gfed A 31fAF 8N B BRUT B Feeil ST | BIFA SIERT 79+
URMRIP FJer aRAT Bl IR e B ¥a i 76 @it ) g9 fawdia afe daa a9 gax op2
B Ol & & A $H BB} 0Q3 JA1 Uil 9 ®R 0Q4 & gt | e gfed #iv1 & afd® (S>D) B
% BRU HIHa AR FRel 81 St SiR 1o aRfR7e age fawg @ g1 gl siet | @ 9 g
& 37 wifdera 59 TR foban a=elt § 5 R dge ama OP 31 wa Al FAiRwr FRelt & gt



Paper-2

3R 3o AR A<Jer g 9 R gl S| 4 & gfd @t snfefe wifaean s R fban aeit
% f& uRfRe aged #9a OP 4 wa i AR @R ekt oIl 21

e WY (Neutral Equilibrium): T3 e U Uil 3awen 2, forad 313 anfdfe sars 319+
TRMR® Ao 4 faafed 81 9= S 73 3fEReN U PR © 98 Ul W BRI el 2 | IRMRIES
Age W faafem a1 g 9 TR snfdfes wifdcrl o1 Sea =18 S o anffe womeht A o URfRIE
Age TR G A1 R 99 A1 39 FR=R R 2Rl A | A W 89 WR Sl 7 37awen a9 §
I IR A Bl 3R 37 B A1 /A R g Dt 7@ [ T kit A srawen d1 A g9 q° ™
=gl (Neutral Equilibrium) Ped g

T AT DI AR 39 FHI ST &l Wbell & o/ AR G YR Tbl & 11 9 8l | 5391 ot
3 P} FERI | [T 7 Wbl 21 A 3 6 OX 3161 IR avg B WA A=A OY e W S aw DI DA
AT 7S ¥ 1 DD AT asp a2 SS gfcf ap €| R A cwim M g fF S Sma op At g A A @
9 E famg W Sger | <o W1 g gfd 98 OP1 &1 9Kl § @1 e $I s S1a%el El WR i
B TR & 91 I8 BRI e § 590 v o9 i R OP2 81 9t @ & a1 Ager E2 WR
AfUa Bien & don a8 ft SRM IEa ©1 E2 favg wR A qen gfd @ " |9 e 2

FJT Bl SURIT A1 a3 P T T iR T & IS0 A &7 4 4 e foban w1 &

i. U M-l g 909§ S g ReR (Stable) A B @wen H gl 8 1 Fifd afe g d
feen fen oI § < 98 SER-SR Rem @ 918 oun URMRG Avger Bl R U 8 SIRit
&l

i I I P STl IS IS SHD FGH Hd Il IR WR IW RN g Al IRR (unstable) A
P 3raren AN 2| Rifdb Al T P ggi A Ben 1 o ® ) a8 19+ uRRie srazen d 78
3 FEeh afed IH X g AR 2




FaTl ARl 5

i AT SN TR YW T TR (Neutral) I @1 STTRI Pl e Bl ¢ | e I fe 50 R
W fRen 3w wiran @ 91 98 71 Sraven U dRedl ¥ g8 R Rer B Wit ® 98 e uRfRie
JERAT | 7 G g ot 7 A Tt @ 9o 71 & a8 Sl e B ot ya f vt 71 g9 Rafa
# g & ya R deT (Neutral) B 1 ¥ RfS &1 € Tet Aga a1 &1 B

TH@ A1 qg-Hge
Single and Multiple Equilibrium

1.

@It Wger (Single Equilibrium): ¥ Reifd fred wgem 3 daat wa € srawen a1 Rafd s
BIIl 81 @ T8 ThId! A (Single Equilibrium) HEAI & | YTt A<je U R A=ger oIl 2|
i e wIfderil s vger @1 faafera 81 Sl & A 9 39 UPR & ufshan S dRqt € &
SR T8 AT D MR UTA B AR B1 . PIeSR B AR, ‘79 fahedt awg it A @R g
ﬁﬂﬁ@ﬁiﬁqﬁwmﬁﬁﬁaﬁmﬂwmﬁl (When demand and supply of any

commodity are in equilibrium only at a single price, it denotes singel equilibrium - Kaldor). TPTd! Ageld
o Reafd &1 o 5 g1 Twifan o waan 2

ford 5 % OX 3181 IR g @ /A 9 OY &1 WR S a%g & Bioa Al 1S g1 DD A T5p A1 SS
g 9w & S E fdg W T TR &l Fied & 90 TR & 99E § 1 AR 92 g | E g W aged
@ael OP Bad W € el &1 OP1 @1 OP2 diwall W AT AR gf § wwger venfa =1t e 21 i
Rerfdr # <181 tas & sraven # =g BT § 98 TaTdt Ajed e g |

qg-Age™ (Multiple Equilibrium): S8 e 3d STaRRn3t 3 RNfAd 21 [ebell 2 <l I ag-Ager
(Multiple Equilibrium) @&l ST § | 919 @5iFa, 171 3R gfdd & 3@ |g & 9ad § o Wit Ivger
@) AT B TPhe FR Fhd & | . ReTeR & IR, qg-Agor S TG94 Bl & o9 BiAal qen
A= @ fafa= [T Aol Pt 7|l Bi | P g 1° (Multiple positions of equilibrium exist when
serval different sets of prices and qunatities meet the equilibrium conditions - Stigler). 9g-A~JeT™ 39 WHI
21 g o9 |9 g ‘{ﬁ Th A W (Linear) | BB <e-Ae (Non-Linear) gl 39! R*IF-6 gRI
TeItan TR

-6 # SS gfef ash @en DD i ash At (Nonilinear) @Tel darel T9IfT T & | /i o gfel
1 Refaal E,E1 den B2 W e o Refdan €, ®&fd 57 famgeii o 71 den gfid ta ¥R
® IR T
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E fa=g = *e11E (Stable Equilibrium) 3, @ifds afe SHIFa OP & &9 A1 3119 SRl g < 98 IERT
OP WR : AT 3R Yftl # Ao AT R it & IR E1 1 E2 ST 31ReR e i T
g1 37 & o Bl 91 I8 © fb -6 3 TuIis 18 smpfordi arel Wi den gfd asp o Ao
ﬁv_g erfid wR Awd & e 9g-A~gcid (Multiple Equilibrium) &gl STl gl

HAPIN T Sefprei Ager
(Short Run and Long Run Equilibrium)

3f9IA H 3rcuehrel 921 St fbdl fAf¥ad w9 3afd @1 e 7€l a1 S0 ey a1 =R & Favea
A B B | Srcadprel den Sewrel| A o aRonsi $1 ufiured $R9 arel ved i <. Al g
g = Afefae B:

A.

AEPIA FJA (Short Run Equilibrium): 3reqtel 3§ N1fia 89 aTell A Seaalels el
PHEATIT 8 | ACTBTA AT Pt afY 1 31k T Foer a1 <) gve a1 vah A 3nfe 78t g afcw v
Vit srawen & ford 3o wHg ARl B & {6t enfdfes ge=n 31 waifad wvA arel w3t awal § aRaed=
farm o1 9D | SSTERVIG: IAEH H CUBTA B SR HHA-V-HH TP AU Favg ReR & g1 o
IAIEH P I 984 R IA1eH H 9 f§ P @ forw o= |1 a2 sifdi @ 9= a1 921 o Al
& u=g Wil ol wae ot e ¥ 9 f v @ o waiw v T8 B ¥ 1 59 UeR SeH dad
A T Fea ATA D A A 9 fF PR IR S AHA B R T g AN DI A< B S g1
39 UhR @51 aRRA # w1 e gfd & wen oY weger venfad B ¥ 98 Seudiels Mg HEdrdl
2| cIPTd B =TI Gl Bl g7 BT ol rawR ured FE1 B 2| w®ifd @it weEl @ 98 agrn
1 Apel | FAferg S avg Bl BiAd S g6 RN & T 91 R g & §ia sieaspreia g et
A R RN B 21 2 - 7 § DD AR asp a@en SS gfd a5 R asp § S OP Hifd WR Awged
I &3 & ford! E fawg g1 <wifan 1 g1 31/@ afe AR 98 &R DID1 81 9kt 3 A 3fcadbrend
e S1S1 W?ﬁ*l‘{ﬁﬂ?ﬁ (Short Run Supply Curve) Tt AT | OP1 HIAd 4R wIfid g
& o1 E1 fag g <wiian = =)
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B. eferel |=ge™ (Long Run Equilibrium): SEfara 3 wnfd 89 aren ajer dedrela aged
PEclral 2 | SYedbrel T9a P 3af P1 3rf T af a1 < af T S afod U Wi 3raxen @ O
st anfefes Tre1 @ |t acal @1 gRafdd B &1 gaia 997 gan &1 Serexv: Sdred ¥ wifl
IdEA & AiEH gRad=eie g € 91 A1 & 989 WR gfd &) e & forg wit awai (sifs®, Fean
AT, AeH, waq 3nfI) F 9= 98T$ o |l g1 forF-7 § 5@ A1 g6 DD | 9@ DID1 8 Sl
Sl SYeiepret gfd asp SS @ Al fideR E2 g R Aged nfid @=ar g a1 OP11 den diva e
TiRT <Al 81 OPII @ OP1 JcdpTels B A HH g | ST R Jg! & b Sepreia age
# gfdd 1 SreaenTels Age Bt STUel ISP TSR Sl Hehel 7 |

4. A, goee AT T TEEES TG

(Static, Comparative Static and Dynamic Equilibrium)

A P WG (Static Equilibrium): S 89 <@ 9o & fob agaq o1 fafi=1 yoR @ aRafia faan
S qHA1 B | ATy B IR B dgifv died A o g7 §U IR Hafda @RI B GHE Bl & 9
TH-TR A 39 UBR F9Gd (Adjusted) 81 & {6 S uRad= a0t ifea va fa =gt &t &1 59
R H§ §B ¥reg AEequel ¥: (1) S gAY gU AR W I § 5 Aeger &1 Wy wise 7 g9 Y
a1 e fbg T =R1 | & T o =R 4 e | S B s W 9, gfid @A ga gU R 8 aad
T, (2) 3UH RER WAl @R 9 MU © fos disa d aftufera a3t =R we-wr Iged o< e
T 37T faRT™ 5t sraven § g1 &, 91 (3) ¥ UBR 3 Aifed ¥ &1 9An gonl & fora sifauma
IE ¥ fo5 agem a1 Rermaven Ated @ dad IR @RI (Rrs! dfsa # & RufRa f& s 2)
A € g § A & 9w =R (S Aed @ arex RuiRa 21 ) # wvged S 81 a8 RIS S,
Terary, dh-tast S H R AT S 21

Wifds T a8 aged & O {50 va wwa fag o= it Aftea dfea # urn man g qen ==
# gaer B wa fa 78 St a1 3 Rerraren 4 84 €1 18 Rerraren & WiRe dwger o1 urs 81 396
B gHIRIT PR Ahd & 9 Wft ReR e ¥ S0 RRR e @ BRu el axg @ | g gl T f
Rer TEd 2 TN g @) srEven Ai-d-i a0 T 71 S ReR R AgAd FEl A 2

w19 5t anfdfes favamor #§ g1 sa faeft v wR wge fig ) & ofsa 2 § 9' Wit
A DTN 2 | TS =T 50 91 Bl 3R & T & S b wgerd @) srawen urs w<
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a1 g o, f-fBa =Ri B aaa g1 3Nfe | SHD I Tg HedT DI ARAl 7 fb AJe
B YR $A arel yer =) S 7 9o gff SR 3rger =R W1 AR SR gl 31 gfad aRa E
I @ SN, Fae, sm g, deiie anfe Wt Rer e

TS (Harrod) & IR, *'ARIH I 3aRRA B Pl & forvm Iaqre 3t &R Rer &<t &, s @it
e =R TR SHEEAT A1EH, WISH, Th-1d, Yol Wi, Hfd o7fe F9H IR W a9 I8 g difds 3nffa
TuTell 3 SIfAREa S 7 811 3ra: SifRie e [N W fag R aged @t 98 sraRen § forw
Ager Ui 3 ara =R1 31 ReR |71 T 7| &1 W2 WAfds g $1 Wy [t a3 fag
¥ B 21 o9 b s gt w -

fora-8 4 E fasg wr w1 9 gfif & i @it wgea § S w op v RuifRa 8 71 swage
) 31N A P, A 92N gfif A geem B va iy 76 7

m(Assumption):a]% aﬁwﬁ@ﬁmﬂwaﬁ@mﬁw%
I ReR <= 21

HHfRI aegell 3 aSid Rer el E

SHaE ReR v '

TPl ReR vEdt 21

fasma= anfe Rer wEa 21

Seary, AR B wf, B ofd Rer wea £

Aol UTd 6 arell e sa1g fadaehia 21

Iared QieEl § aRads =81 g 21

Wfe wge 3t W

(Limitation of Static Equilibrium)

®© NN R WD =

RSP Agel B FLYT B T TART TX1 & HSA B RS =R 7 Aol U<l P R Divaad &<l
g1 U faweivor 3 U SMURYE d2a & S/dgal 81 Sikil fb 9@ S<Id =Rl 3 a<id A q9ad A1 Ris=<ad
B B e dge 3 srawen i Bkt ¥ | W Fge | g @ 7 g § b Ao 3 sraven |
W B T G B, R TE GIqd el BNl & b 39 3raReq1 b ugEn aspan-wn wiea gan an fbam



FaTl ARl 9

|G M 2|
sHferg Wiie dga I Ayl TR ST 9H TEl 39 Ga:

1.

2.

R1fde ager BN T fig W < 8 arel A< 9@ A 81 IRy aRad | Ao 3R U<
B W HIH A1 A o AP B | 31 W WG | I8 9@ § 98 aged 31 srawen ot
YT AT FTed 8 | 3191 Hewd & @l S | R®ifd 8l Ahdl ¢ disdd @ aral =RI 4 39 SR gRad= a8
A 39 TR for aeager fora®! &9 U S =Ted A | i 99 11 81| AT 3 DI I
Hrger favg wevayul 99 T 2 |

=R ¥ AR aRec 1 I8 A A T B A P W FR I § qA1 I A fagaii 3
3R 3NRR B vEd 8, o fhemm siffer A=gem (Unstable Equilibrium) Pl IR ¥ @I 2|
Aieel & arel TR 4 aRad Ad Te @ age A Rl faaffa (Shify) B w&d &, Rrawr &=
gﬂW'@jﬁiﬁﬂﬂﬂﬂ (Comparativ Statics) D IR AT B B mﬁﬂﬁwﬁg@t
# gRac B I8 B BRUT 59 LT R & PIF-PF | Ao I 8§ Fhd & a1 I Reran
(Stability) B9 31 W<H g, TPI AT 9 TARAD AJe (Dynamic equilibrium) & IFRTIT STEIT
Cachd

o WRe age

(Comparative Static Equilibrium)

fafi=1 wger sravessil, St o wRiw! A= ov 3 wfR[ 8 2, &1 sieaaH geris Wifds feayo
HEANI 2 | TH Jolid AT & folg 7890 Ueh URMR® Fger Rafdl @ dea o 21 3@ it aran
R A aRac g A disc H SRIge S 81 oIl 8 T e =R, S died, 971, g & aRexd g
TP 71 Ager fawg <l 8 Wi @2 SM=iRe =R1 § W Bl B 1 T wege favg & =Rl 95t g U

el

fag & o= A ot IR @ 92 S0 B geareTe Wifde Aged BEl Al 8 | 59t At F

T T @) FERE A B S Ghel @

39 o # uRfR A E fig W <enfia g 81 w9 @ Seien | g fE 89 9 g 7 (D) 98K D,
Bl Il © I 1 |ger fag E, W *AfUd 2 21 E fig W Hsd @ =R1 (PD,S) @l gorl E, e fag
@ =R P,D,, S, (Q) A B WIRAl & Al Ig JAIHD AJA Pbel SIRAT |

39 Hisd # 91 R (S 3 RiddH) @9 | SiEa, 9, 9 gl fBaet seorl 8 ST SITH Derivative
o e ¥ fohan o 21 399 iR aRacs ) &R o1 #R Aahd 1 39 g A aRRac Bl g B e

BT 21
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@'HTQ' (Limitations)—¢qcTIcHD RAfdd ﬂﬁﬂ?ﬁ?ﬂﬂ]‘?ﬁﬂ%-
1. =R =1 8 gRad= o uftbar &1 519 <71 & uran 21
2. Fgerd & faad= @1 s ft 7€ S & am g @ 7=
3. TS el

(Dynamic Equilibrium)
T 31 Ao A IR i AJe B B U fhA1 A 7 AT AATD iR F fAv 7| IS
Aol & I=Tid faeft o orafd # =1 # 81 gl uRac #1 3remgA fan o 1 s W srafd § wift
3nfdfe == P gRaceia A1 A B 1 37fE =R A T9T B WI-A1 U A A g A g 9@
ugad 3§ Sl Y SR uRac B 8 1 SHET fAeyur T fATeiNr dEer 2 1Th Ao g W o g
TP AR | G D A1 FHGY (adjustment) DA 3R fHa=n g1 & I8 TS vy @ iemaq &1 favy
gl
39 fvcivor ot snerE fI9iwar &9 & fb s Rl © Wiy 99T (dating) 3ifda fhar S ®1 98 <1 yBR
3 ¥ fa o B, 999 fAR=R (Continouous)?]'lfﬁr_'-l (Discerete)ﬁﬂ?b_cl'li\l Tgell 3aRAT H =R AR IR
< B & | O I Se1E | S8t Sravel § o 3eNI-31eRT I8y R fA=1-fa=1 2Iar 81 99 Iy Scues
P O &R I9 B 3T | BRAT IS | ATIR =1 (Business Cycles) BT AT TATHD MARA BT & 1 B
TP ARAT O F-10 D AIIH | B S Fbedl B
fora-10 e v 2 & a1 # E fasg W wged den Op diaa RuffRa axcit #1 s 3f w11 a6 DD 4 s
D,D, 81 Wl & @1 3R sreqdrat | gl 81 a6 et a1 S reudial 3 SR Yfd ES, 31 w9 gR01 At
S D,D, A 1 feaR E, fivg W Aged wifia &=eil § 9o OP, s RuilRa a5t 31 59 a8 99y 3@afd
B AR T JTHTA 1 IR FO IUEGH P AIEH1 D A1 Bl §PR ScUTe A1 Y D o1 &1 Fevel & |
9 HRT YR a5 @t 3F A ES, A WIRA § S E, W Agerd wfUa S g 9 OP, v wR RuiRa s
T 39 SR IS 9y 3rafd 3R ft o+t a1 A" BRil 7, o Saares @ @it |eql 3 |4 3l gern
1 el &, 1 Yl @%b 1 PR ES g9 WIRRT | ES Y 56 D, D, AR 56 & 1l e E, TR Ao aifua
1 § A1 OP, a5t fRuiRa Bt ¥ or: Wger fa<g EWE,E, ¥ E, @M E, ¥ E, T Agoid &1 f[mfor
CaGIRS

Hexd (Significance)-

1. T Ao favg A TR Ager g IR qgem 3 Sl ufshan 2kt &, SHP1 91 AT Ajer A 9
B 8, Sl 89 goeId agdl A el 21 B | URMR1E dvger § uRad= faft arer == an fadt Rer
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HA (Parameter) ¥ qRad< & PRUI 8 Hehdl 2|

2. AT faeeraor I 89 Ig W o114 21 9 § 6 uRfRe aged § aRad| o R TR @R agad
fag 9% ugam 9 WA A1 T AT IAR-FSTA ATl IRAT YA B |
3, TATHS Ao & <RI TR § Sl F9=94 (Adjustment) 8l 8, SHHT 919 W & 91 &) W1 2|
4. &R == A w7a & W uRad= A X 9 ft TN Bac TaE weger faversor | & grft 7
5. g favayu arafded @ ifde Tordie ¥ wife sad @it =@Ri 1 aRad=efa wmn @ 2
g
(Limitations)
TS faveyor @t g W i E S [ R B
1. TP Hiecd U Al YW FHIBRON (Linear equations) @ 9 H JIR 33 o € S ar<fddan
AR B &1 =R H gRadq AfAFHAR E-A @1 (Non-Linear) BT Uie= I & 1 & a3 3@ &1
2. TATHD Hisel & THiHIon ol Rer ot (Co-efficient constants) B HeUAT B RN g, a8 W
Ir<fddeal 9 R 7, |®ifd 379 ft uRacd= smar & 71
3. TS Ao fageyul fea g Rifs s99 @i =R aRaceiid 8M & dRul A e wfea
2l
5. e R WMRY Hege
(Partial and General Equilibrium)
Jifs Wge™ (Partial Equilibrium): 3rfaRen sM@ fdfe shsal o wiE B 81 A 3iefeyawen
Aged A 7 BIPR Sd DI TS AP IS Agerd A BNl Al WA @l bl IR¥d Agerd (Partial
Equilibrium) &&1 ST 81 14 B Teb SUHIGR] U IcaIed A1 BH, b IaIT, T a%g Bl deR A1 &
A P ST foba SR <1 a2 SAfRIP Ager P17 el ST | fob<dt 37ifRies Awger &1 e
Y R 39 dwdl d RRIR (Other things being equal) ATFT ST 8 9T ®ddl Uh & e aw@ &l
Qﬁaﬁﬂ?ﬂﬂ(variable)wﬁl'ﬁ%lﬁﬂﬁa@aﬂﬁm@?{ﬁiﬁiﬂﬂgmﬂﬁ?ﬁwa@iﬁmaﬂﬁ%
TROT Bl & | T8 SRS Aol BT U I&1eX0 8| 59 P Ao 7 S axg B 7111 g gfd &1 genfaa
R ITl DIF Pl BIS B -G Al Idl, S M, Tp-ild! STaw= e )RR a1 =™ 21 A 3= |t
T ReR TEd §U $ad a7y 3! DA H SAR-ISM I Y & IR | AT I a3 DI A1 G gfd § Ao
I Fel B | $9D! & b Ao Fal o 2 |
tlo RETTeR & IFNR, *‘Teb b Aol I8 &Il & il Dact WA Tl W enRa g w1 it v avg
B P YR SHBT Ta <01 IRV | 3H fATeiv0r & =i 3 Wt avgall B vl o Rer 3@
ST 81° (A partial equilibrium is one which is based only on a restricted range of data, the tandard example is the
price of a single product, the prices of all otherproducts being held fixed during theanalysis—Stigler)
JRIB Ao DI T dToR Afsa A1 bl 7 9% fbd §T AR A D [uiRe & dfsa & wa # T90id o1
|HA1 T | 39 TOR Afsa 3 IFRIP Aged o I THRAT IM<IRSD a_1 (SR i« AR 9 gfd) & i &
I TYE (Set) B U< A P Bl B, S 3 Aged B} €l B ARG R | R v R Atea
H U% € 9 IR Hise # U 8 9] DiFa o1 ek g g1 saferg s3 OF R 86§ 99 avg 3t id
(P), axg @t 9t 15 911 (Q), AXF Bl gRi Bt E WA (Qy), A WA =W HiSd B MM=IRSP =R (Endagenous
variable) PEdd & @ifd w1 AR died & << & a1 g1 349 a1 =R P At I (equilibrium
values) ST &1 & foIq & B GHIAY B 811t | AR G4 Pea © fh IR A g dad S9 99
UT<l B 974 9ISk | A1 Qo w9 | =g ekil 8 31 917 IR & aR1ER 819 | A1 31f9ad (Excess demand)
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YA (Q,-Q =0) Bl ¥ I8 Wgald U<l H¥ B AT g9 3 Foa1 ol & & A1 dhra a1 e wes an
ABRIHEG &Il aTell (Negatively sloped) T3 &, 31T @1Aa kA | AT <l ® a1 F9d 9811 WR A1 FRed
%Imﬁm‘{ﬁiﬁﬂﬁiﬂﬁmwmwm(positivelysloped)ﬂﬂTﬂ?ﬁWW%l 39 g1
mﬁ?ﬂﬁﬂﬁiﬁﬂww (Equilibrium values) &1 A= = &) A 9 s B dad B

=1 o & @ oiforg R $aa Pl g o w wrf 718 @m0 (Q) © @en gfid (Q) ofd @t wii wR sifdreman
TN & PRU B AR den e @ h 519 9@ ok p, 9= wnfia 9 @ S § 1 ol avayq @ Wi g
gl TR R (Q,=Q) ¥ 39e RAuda 7 & ofwa P, & R W 7 Q| 9t gff Q. R e B B
BRI HIA il § AT I Vel § TG TH g B} P, BIAG ¥nfda T 8wkl 2, wei 7 9 gfed s
21 39 UK o3 § E, Ao fawg ® W@l P, |Afford @, Q, AT @ Q, Yfii TRRGR aRTeR &1 & PIRUI
| U ¢ I 39 Hisl & SWIG A1 91 & e 914 b o1 |ahd &

HFEI?ITQ' (Assumptions):

3 3N B B ReR =l E

S ReR vl R

dril A S, BeE anfe Rer w&a £

ScIEH aa e ReR wEd 7

M ReR &t 71

TP g IfaRen B weunn o TS B

. wierarg RerR vl 1

S ARIAISH & SR W TP SYHIHRN & Aol $1 3T & a8 1o+ WfAa 3 31, 37 I 94 &
gC <l vas an fafi avgell «R s9 yeR @d wvar § @ifd et siftiead dgfic ura 211 53 yeR s
B B Weger Wt 37T A WA Ve 3 qd doul W SnenRa ¥ 1 A Wit il wege &g o ¥

i Ager favayor a6 AT 9 sy
(Limitations or Criticism of Partial Equilibrium Analysis)
3N g @ g W g e 74 uaR | §:
1. 3nferp el faecryor A =g =RY A1 91|l B KRR AFT (Other things remaining the same) ¥ g1 RS
ARAfAD ST § R TR (SR, 3G aRg3i B B, Serarg 3nf) seer Ve 8| suferg a7
fawemor sarafas |

N U A e
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2. 3N g™ B SrTiel ST B Ager b1 M 3regas fhan S &, Rrwd w@ wrwaen a8 2t
g & Suviaen ot o ReR &<l 1 TRy SUHIERT & 11 59 a1 WR R Feehl § 1 a8 fam sm
AT 37 IUIGH B AIEA B AIEAl BT W § T 39 AieF1 (379, Toft, yfA o) ot R dima
(Ao, =Tt oI onfR) Tt B | e i e 9o A FuiRa gkt o aeerht el ¥ weyg
39 favoiyur 4 g9 ReR 91 = 21

3. SN UBR 3RS Aged fawelvor # Scared d@ie o RR AT TR §, WR=] ad-iat T 8kt s
g, Sl SIS AN $I H¥ B <l 81 3949 a%g o1 gfd a6 aRafda an faafia gan g1 =g s
favcrvor A gfef g Rer @ T &, o Sfa =& 71

4. ORI A R RaT o5 ARil § 9Reg S1fR¥1e Ija I9Ri &1 Ta-g9 9 9 9 A1 W@ad 91
HR faeervor fHan o 21

5. A IR A ATl 3t AR 9 gl 9 aRacds 8 e § o el a6t obwd (et anfe) aRafda
Bl TEh & 9 awgait ot Scured arTa aen g g faafda @ e E 1 39 axgeil &1 ScreA
= a1 gl asp faafdia @ 2, Ry oifle weger W 39 waw R AT T R

6. 9 IR G YA IR Bl AR RAT (interdependence) Ht Wt 56 faweiwor § smaga o T
g Tafd 379 TERT |aY YR SN g |

7. IE faveivor Agif<e ¥ dur gaeiRe 4 2|

|a9 A, 39 favevor 3t snyrRea favivan Ig @ fo uds e 531 & aaR ¥ dgfoa ofa a
A &1 fRufer Iwat 71 g gfil a g1 99 Iy WR e ® & o | ard Rer vl 7

Y gl
(General Equilibrium)
w9 faft srefemaven @ Wit onifdfes SHTS a1 AR) SefERen Aged o Rafd # gxit & @ a8 Rafa wm=a
A= (General equilibrium) P RafY wearh 81 A= SANGE! # I A A & o ude anfdw s_chs‘
UA®H @'\ﬂ s?mgf B yHIfad B IR Bl 7| ora: anffa 37513'@[ P RER fAdRen (Mutual interdependence)
 IMYR R 3efgeren H o Wit e sdrsal g | eril § a1 a8 Raf ara ageq a1 Rafa acit
g1 O drefda & IgaR, fait Tl srfaeren &1 A e dad @it 81 ol § o B anfefe
SPISAT YT AP gl U qIY YT PR I (General Equilibrium for the entire economy could exist only

if all economic units were to achieve simultaneous partial equilibrium adjustment -Leftwitch)

WA A P19 e aftig s foram areiR™ (Leon Walras) & WG @ eIl 3 faan |
B 91€ A Ao Bl T 31 Aeaqul fAveiyol Fiad QR faore sefeme . forai=i® (Leontief)
1 SUCH-SAIEA fAgalyur (Input-output Analysis) o wEEar A & T g

Il (Explanation): ATHIRI el Pl WX (essence) g 2 fb fb= oft anfefep <amen (economic Systejm)
ﬁmﬁﬁr—«lsmwsawﬁﬁv (interdependent) ﬁﬁgﬂﬁﬂﬁﬂ?ﬁﬁﬁ%l g% Irefagazen § |t
I3 B IR 2N I IR ALl B TR TH-gR R IR =7 § a1 @it IRl 3 axgsii g @
i @ B U g [uiRa grit 21 9 =1 avg 3 dansti @ fog Sosien 1 9F1 S9@1 3 w® R
Pl & AT YNNI D) 3T I 9= FIeF] Bl |41 961 39 FieH1 B didl R AR a8 deE
B B ITH AR g gRf R R FRa 2 JeE ot 9 89 gR1 Safd 1 avgsi 3 7w AR
B 2 - I3 B AN SYETRTIS Bl I IR R B=:A 8 1 1 S ATEHI D1 AR G A1 DA R
AR =N & 9 IBR a%g @ HaIsl & IGR AT Y B IR 9T D! DR IRER I g8 § a0
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W{\'ﬁ R AR et 21 =N anfefer =ra=en # anfefe foharei 9 a7 =i Al (circular interdependence)
) Tep ATLRUT AR & ISR ERT W bl S Ahdl 21 9 ol 39 fagaRen & dad a1 &3 (Two
sectos) g

(D) SHITT & (Consumer sector) foras  g=eht (households) o € 9 2) FIAIAE & (business sector)
foras wH (Firms) €1

gl Hea Dl TS B B () Wit axgeii 1 Scued AEwiRE &3 9 g 7, (b) @it dneEl w1 R
(households) T w1 BT &, (c) W WIEFT B goi ATIR 9T S § 91 (d) |9t 1ffd oma @d &v
& e 2

Ul AR # SUNIGT &7 9T AaAde 87 @ 99 3nfde fhae 91 YeR ® gargl bl o <l & Th
IR<Afd® Fa1g (flow) T THRT HIfdd TaTE (monetary flow), Si¥T o = g1 Twian = &:

fora ¥ arafas gare gwfar 2 & axgell &1 weE-dael @ 9ed 9939 a1 fafmg @ < 8 B, e o
TGS PT IeUTEA BRI & TAT YA PY ol § TN ITHG1 AEHl B @R B D HROT AL Aaisi
Pl gTd T
Wﬁiﬁmaﬁwiﬁﬁqﬁmﬁmﬁﬂgxﬁﬁiﬁm(monetaryﬂow)?I"E?ﬂ?ﬂ%lsﬂmﬁwﬂﬁﬁ
39 AIEF] B HATY ATGAIRAS &5 Bl J9HR HIfSd M- A & 901 TJE AR M SYHIRT ATaAAS &85
A axgell ot wdie R wd wR [ F

2 W WA R 96 81 & & arafds qen At &3 1 3R Rensi § yarfza 8 €1 avgsil ot @
TAT A1 HEI3T B B 39 ST & DI TR SISl © | I8 Nffer 2qaven S6 G0y AW A< H Pel
TG W19 a¥g il @ fhdt W[E N AeE ial @ B T ) e 87 | ST 87 B
@ YaTE B APR I Y& WY B YATE AHR S TG SIS SYHTT &5 | GRS &3 Bt 3R yanfed
B 2

3MfRP A ¥ AIRI & 371 FRaT Bl g R fawersor fasan Siren & o aRafdean 9 R 21 axga: fRafi=
I3 T AR AaI3i B vl dA fAHar wISi B E S 3 wafa $ e | # vy o € 9o s
fAvfa - IR @ gafad & R B

3vA-30 wafga d i a gu e Ot Rafd (position) ®Y 91w &R Add € orem w3t wger 9 &1 3@
T WM Aged B IRMIAT SR A § | g age U U Rafy & R @l e wen snfdfe
SHISTT HI-HI e B & | W el &) HHWT BT WAL aeRT (Walra) 991 rfenfsmal 3
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ATA-ATI FHIBROT aTel JiSA (simultaneous equation model) BT FART BB HIA BT YA fhar 71
qIelRT b1 HiSd (The Walrasian Model)

N3 g1t (Leon Walra) 9 39 L'Iﬁl%’ o 'Elements of Pure Economics' ;8 Y I A Hrgel 9t
ft faraR e fby 9| 9E @@ R b @ft aroRi A wft S qen 9=Y (quantities) b gt &Y yfad
(interaction) GG BU -1 fAuifRa ekt 21 3d forw S - THIPBON arell a=en (system of
simultaneous equations) I TR ﬁﬂﬂ, forad S |l 9oRi 9 gfdasa fashansii g sbaisil o 3 fhan
oI = o A1 g 9 &1 9 e fF @ el 9 @it awgeii @ @ieE a6 S den =g,
Ag-a AgiRa &t o1 wad 21

qIeRT B Hisd A YA sl 9201 fapdr a1 ude aafda« [oias (each individual decision maker) b YIER
P FHIHIUN B T N1 991 fan T 7| gg |Afdaa Ruifas g SuHia, @ B a1 Uh sl BiE W |
W%I RHIBSUGE Wwﬁﬂ?ﬁﬁﬁ ?j\ﬁ?ﬁl (double role) Eﬁ(‘ﬂ %, ﬂﬁ%ﬂgﬁﬂﬁmﬂﬁﬂﬂw
TP I HHRI & T SFH aJY WA & | 59 TPR TP SYAIERIT D1 YT T AHIDRON BT TR (set
subset) B E | T W Tah IWah A= awgail @5t A Y aw R B, IR TR AHIGRUIT B IR SHD
|IEFl 3t gieial B Udhe Al g1 SF 3 UPR YAF BH (firm) BT ATER SHD Y FHIGHON & TR
fored <1 SUHHE B § B &R Ao b Sl B 1 579 A U SUWHE B §R1 Scdifad awgaii 31 gierai &1
R HRAI 7 T TR TP IIfed o T a%g B forg A=l 3t 917 $1 uPhe R I 8l B

sq TRl & q?c_clT’f fagryan FADT HIJ-HIY YRR Ry (interdependence) 2T 81 89 S &
fob srefegaren d HRIS! SuHGI 921 BH Bidl & e 3Rdl IR 8 dahd &1 9 3REl G-
JIHBRON B FaAT BT A (solution) HiS< P ISl (unknows) P gRYIT B g1 A =T (unknowns)
wft avgail den el B P den WY (quantities) B E

ATERT ERT IR I HBROT ) el § S & 9K B 8, o & sreferaven 3§ axgsii va sare=
B AEFEl B GEa gkl 81 UAd 9IoIR (Market) # 1 UPR & B (function) I "I Bl (demand
function), ‘-Iﬁ W%l (Supply function) AT 111"1—2[% H HAGT (D-S = 0) BT AHHRT W o HRal © b 7
TE A 9 Bt TS gfh a6 A @ |9HE 2

%] IR (commodity market) § AT Bl @1 A& BAT B G Pl 9 FRT I<UId a3l DI G&A A
N HIA W T G IR & 39S T4 2rfl 21 GRf wemi ot den Iudraiati o |eEl & @ri 21 &
T P aRER Bl 2

IR A M % & & i arm= age & forg v sifferd (vafw =76t) o 9 § & sgawen 9 samn
QWWUT(independentequations) B =Ry fSraq @) srstal @) S B T PR HHT Aol
P U B B forv vem srf srefcyaren &1 fAavor Wil @) agaren (system of equations) & w9 H
ST AT, S I8 JA fb FaRen & g B forg fobam wiiepvi @t oovd g

ISTERVI & ®Y H AF Al T 1efamen § A T1 B S SyHIE § o 91 K @20 L 39+ SWed & e
MBI 3 9 X 91 Y 9% &1 SR 6 dlelt ]1 BT FRT JANT fby OIRkl § 1 I8 U IR 2 x 2 x 2 AR
TR B FB A WIS © | g Hoa W B S 2 fF A1 Swien S AEE B FO-FO AE D @R
€ AT SPI ALl IR WA BT dedRT Jied @ drex RuiRd 2 81 39 R disd 3 g9R 9N A9 srsia

(unknowns) g
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IYATERIIST FRT X TA1 Y g @t 9t 78 A7 2x2=4

ISYNEIISN RT K d1 L &1 |30t T |10 : 2x2=4
BHI gIRT K 921 L & 9t 718 9= : 2x2=4
HAI N1 X @1 Y &t 7 gfcl @t 7 : 2
X <RI Y a%gali @t B : 2
K 91 L A1eM1 # S : 2
/B 3rsEl (unknowns) T : 18
39 ISl Dl ST BRA B forw Ffiexuil @t A9 9@ JarR 3 S Jaal 8
SYUIRTISN & T Beld : 2x2=4
|reEl & gfcd we : 2x2=4
AEE B AT Bl : 2x2=4
53l & gfcd wera : 2
egaii o AF-gRi | FET : 2
|IEEl Bt AR A A : 2
wfiavvil A A wEm : 18

IR faeeimor I e § & THiavl 3 G sremail o I & WA § | $9felg MR Ajad 61 g
B WHdl ¥ | IR TR0 @) e o STel 95l WA § wHal W A @t ¥ 9 @) fard @
T4 A B gAid B | areRT & Hisel § FHRAT Tg & AHIPR0N # | TP THIBRv | wWad el & | safert w@a=
THBRON 3 T A ISl B HE=AT AP B RN 2 mﬁwmw(Redundantequations)
ﬁﬁm%ﬁmﬁwmiﬁgﬂﬁﬁmﬁlWqﬁﬂﬁﬁ?ﬁﬂiﬁqﬁﬁ'\’(absolutelevel
of prices) FgiRa =& 1 wpa1 390 g & forg {B iRl 7 779F 1 4 A va avg & FHiHa I
AT & HY H WIHR § T i T B 39 I%g D FU H DI E | 59 THD A Igeil a0t Bl Y T
H AT ¥ 1 SR 37l @ @ f 17 I8 M § w@ifd X 901 Y avg B b - 3 RgiRa @9 @
2% RN WR 1 (TH) NS I 6 B

TRy YA BRI 9 AT TAT I B W B9 R W A Ao |9 T ¥ |
Ao Bl Rig FA1 991 FfeA B W are 9= dged 3t e & w9 < Rig T8 o 9 e
#1954 § U I 9% A gui ufaarh Rl § @M 3t fAemEar &1 |qa e e g

HRICIG ;Assumptions): AR A<Je™ & HB Y& ARIAIG 7 &:

1. %] SRl ¥ gl gfaaifiar o e 2

2. g3l @} fawrsrTefteran wig wh &1

3 wieE TR # gof ufaifian o ol 2
4, R IR siefararen &t Hou=1 B TE |

5. 2x2x2 AfSA B Heul Bt TE B

6. SaareH # I 31 ReRr ufdvel <R B B

Hew (Significance)
1. IR B RER 3=1: AR 81 & Rl anfdfe SFa o) 2azen feae sifed 81 39 9| &1 514
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AR Ao & 0T W e 2|

2. 7o 3 IRRUE § W wwged 9wa 8 wadr 21 R fava & Al o1 S| deart @
gl

3. TSR] & AT A Fg ol Bl ol Fahell © P aR<ifdes SR QM Swgerd ot sneel Rafd 3 fasamn
CARd

4, A e[ & 31eaa | wHfe anfdfa anwnsii &1 g1 8 9
5. P MR R Ffe Rigial a5t ga= @t o |G 2

AT (Limitations): AT AJe o Sifcel 9T & | AR AJer AT HRA H 3P BfoArsai a=n

A 13Tl 1 AR AT TSI © | B T WA S99 TPR &

1. Srefegawen & fafi=1 s (a?rqé, H'i'ﬁ, 11%1]1 STIﬁ) &l IRER I A (mutually interdependence)
B TE-TE T TE B Ahd1 | 6 BRI AHNG Feger S BT G1 AT PRAT IRTHT B
gl

2. oi afRir TR @t faerman aRafde S W e § Sife M e 3t 99 9 g

3. AM Aol ¥ a3g 21 Al o favrereiia 9 § 1 Wy 3 avgu e e faurereie 7@
e |

4. S SR ¥ T & IRitd 3 Hoa Dl TE 71 IR RS S H iR ged afiwd o1
A arg g R

5. ARG el Teh AR HIRUN &, Rifd srfarawen & fafi=t i v 9ea W a1 2|

T Wged aRad § " faar o | @7

(Can Equilibrium be actually attained?)
{E ARl & AFAR Aol B YRON BIUD & T Tg IR<AAP Siia H &l 918 IRt 81 BY 34
rfenfRal & AR e wfaedi Arge™ U<l B BT YA B & Bt & 91 A aReid W Ao B
T Bt 8 1 uR=g onffes wifdeal # AR uRad= 8 789 & SRl 9 a=ger JiRer wwgad € 2 21
Ife Ager U R & a1g e wifdwdi (Wi 9 ofef) WA srgura @ aRafda Bk ¥ o Sderer ae wge
o1 Refd fader & w21
it 3 gTal @ forg A<jer gab seel Rufa ekit 71 F@ifs 9 39 Rafd 4 sram S 2w &t ura ax <&
BN B | Agerd ot SraRen 3 B Sifead o SAfSfa dRell B, SUNIE 30 AIfie WR Bl AfAHaH HI 7
3N | Frger U e & v A fft a9 A sraen wwa B € | 1 Aged $1 JieaaH aEayu 87
e B WE<d 39 a1 9 & ¥ fb a8 B urw a1 wien ¥ 1 wger araa A gra B o @ @ @
afcsd 59 91 4 § b I anfdfe wifdcail 1 w6 e e avan 31 Avefda & ogR |, ARged ot RS
1 AT 39 HRYI T8l § & araa § aged ot ura f&an o g, afes 59 dRu g 6 3 & 59 Remsi
Pl T BN & e 3R nfdfe aRad= spRR 2 g1 (Equilibrium concepts are important, not because
equilibrium is ever infact attained but because they show us the directions in which economic changes proceed -
Leftwitch)
| DI HEd (Significance of Equilibrium)
i faweivor A Ager B gRON P 95 S Hew © | 39D A Hed [ TPR 4 &

1. anfefe fobanati &1 wied (Goal of Economic Activities): Mt enffe fobanaii &1 <led T T DIl
BT T | SHHT BRYI I8 ¥ b A 31 aimewt (Optimum) Refd wier fdan = 31 5991 s
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febansti @1 Wl faen 4§ FERE fan o et &1 g ot sraven @1 Siema HRA A I8 W §«
B Ahdl g T IS i Sa1s 819 d8d (Goal) W foha =1 R 2 9 SS9 Wa A & forg fahae snifdfes
TARI P Sd B

g fAgiRor (Price Determination): dTGIIR ¥ fa-it a¥] P Biaa 1 [RuiRor (Price Determination) 39
AR DI AT FAl YR B G gl Bl a1 | Bl & | 97 g gl & Ager a1 Sl drma ReilRka
Frit B, a8 <1 aad Bl B 1 9 a1 gf ash # aRaxi= @ wegerd a5t srawen gRafda 8 o & @en
FAa W 95 SRl 7

Iffrpan ﬂﬁ% (Maximum Satisfaction): YD IUHIGRT 3T 3T aﬁﬁﬁ-—vra?gsﬁ R 39 YR T
A1 ATEdl & s AT b Afee It 8 [ | SuHIE P BT Agfc Ager Bl el
A & ura Bt ¥ 31 g ot uRon SuHasi ® forg ve Hewayel eRon ¥

fABTH 19 (Maximum Profit): SIS B I BH, ST 3fe AW BT ST AfAPaH 19 ured
HAT B B | 57 NP 1l B IAHTH o9 DA AJAT DI I7ERAT H F UM B Ahal g

QYA HiFd Ao (Factor Price Determination): 319, ‘ﬂ:ﬁ, ‘iﬁﬂ anfe @i} Scures & |iYEl B BEal
(FoIgR), T, @ IfR) a1 FRgiRon f AeE-aaR 3§ aged o sraven | g Ry 8 71 saferg
|- Ruiver § € wwger o1 7@ w9 T8 2

nffp ARSI BT BRI (Cause for Economic Problems): ﬂﬁﬂ?ﬂ"ﬂw%ﬁﬁ?(’;ﬂﬁiﬁ AHRA3A
% BRUN BT 914 W I B B | 31Q-Sere=, sSRIGFT, JaRwifa a< 3nfe snfdfer awamg e
Y AR UM< | B (IRAIer) B BRI & I Bt B |

Hifa RAeizor | Hed (Importance in Policy Determination): 3<dIa ﬁaﬂ, 9dd, fRafa snfe ﬁ?ﬂ% B
et wXaRt A 1 Ryl S agas 9t sraven @ e A e gy 8 faan o 71 sfia
Y ot v & B R & 7z fft= e seal B wger 3 R A W arelt Bl 2

IRERE fAHREAT &1 M (Knowledge of Inter-dependence): WW%W A & B & fb
JefereRen & fafi=1 3F1 a1 9@ Ud R W R 81 2 | I S fasan wgeayul & fb e @@ |
aRaci= g & A wgul siefarawen # srager 3 Rfd S @1 Wil B | saferg wr Ao 3
&I | A g e A @t i wnfi

anffer favarwor gen Rigial &1 smurR (Basis of Economic Analysis and Theories): [t anffer faveryor
o figiel &1 fRwior snfdfes wgem ® wRAOR YEd §U & fa S ¥ 1 39 IR Aegerd &1 WEd
DI AEEIRS & T8l gfed Ag~d Fgd 1 g1

fa<ha CISIR 4 Hgd (Importance in Financial Market): J<T-919IR <1 f:[ﬁﬂ CISIES o AR
fa-ita aTaIR @e1 ST © 39 | Ao @t gRon $1 A9 9E@ B 1§ IRl H SRIRje 8 W R,
Te-3 onfe # Racd= g g o sma snfefe gvwa gk €1

Aol Bl YR Bacl BIeAd AT AFIM~IP &l Febedl @ Hifd ARAAD S H FHDI U BRAT
IRTE TEl Al FHfSA 3a¥T g1 $HD BRI I8 & aafds rre A anfdfe aRRufaan A=
uRaffa it Teeht €, TRy v N wger to seel Rafd 8M & BRu sHw snfdfe favamor # favw
e ¢ | 3MMS® AHwst & ehdT | I8 Ba-fa=g (Focal Point) H1 SR BT B |
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II.

'L |
(Questions)

fAea @t ge
(Essay Type Questions)

Explain the meaning of equilibrium as used in economics. What are its kinds? Give its siginificance in
economic analysis.

3ie | g 9 T Hf | a8 I TeR @1 B 2? anfie faverur #§ et wea qash |

What do you mean by concept of equilibrium? Explain its significance in economic analysis.

Explain walrarian Model of General Equilibrium.

What is general equilibrium? How the different parts of an economy are inter-related?

oY IR U=

(Short Answer Type Questions)

What is meant by the concept of equilibrium and disequilibrium.

Aol AT IR B YR B A= B |

Explain the following types of Equilibrium with the help of a diagram and example.

(1) Stable (2) Unstable (3) Neutral

Ao & =1 UeRI @ Y@ T ISR Bl GER 9 A o (1) R (2) 3R (3) dex|
Differentiate between stable and unstable equilibrium.

fer qen sifRer wvgerm # fave ifsrg)

Write shorts notes on (i) Partial Equilibrium (ii) General Equilibrium (iii) Multiple Equilibrium.
wféra fewht fafg (i) e wge (i) | | (iii) 3M® faria Jwge |
Differentiate between Static and Dynamic Equilibrium.

IFARHD AT TARHD Aol 3 <R sy |

Differentiate between Static and comparative static equilibrium.

Wifde e ges Wfas § 3R qand |

How are different parts of an economy interdependent?

sfagaren & fAfa=1 o HQ AR &2

TS we T 9P W
(Objective Type Questions and their Answers)

1.
1

State if the following Statement are true or false.

Theequilibrium is unstable if the initial position is not regained after the change.

I gRade & gear URMRS ravel g: a1 Bt ¥ o) Avger it @ ¥

The equilibrium is said to tbe unstable if the system moves away further and further from its initial position.
af P eraRen oo TRRE Ref & ger  TeeT 99 RUf § X @ & o & ) 7% Rerfd
ARRR Agerd A B

General Equilibrium is a situation in which no economic unit hs a tendency to change.
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MR A U Ut Refa @ e {6 snfdfes sars & o=faca o0t wa i =81 oig <t

Partial Equilibrium is a situation in which all economic unit are in equilibrium.

3N w=ge o et Rerfar & Rorm @it onfdfes sarsai wger & 8kl 21
In Economics equilibrium means absence ofthe tendence of change in movement.
3referR 3§ Ao A AR T 3§ aRad= @t ua fa 3t srgulRefa 4 1
The term equilibrium has been derived from two Latin words, Acquus and Libra

A ¥ I Afe &I Acquus TAT Libra | foram = g1
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-
M AT HiFal A RS & STHRT W)
I

(Effects of changes in income prices on
consumption)

gd e SuHiadl g @ Uik e T g wra of fob Sudia @ s qen axgsi @ i
# o uRacH 7 81| Wy IRafds S A Sy 3 3T Jen avgail @t Had uRafdd Bl e 2
ST $9 LA™ | TSI I5hi Bl WERIAT | I 37eag+ fban 11 § S Susiiamn a5t omg den avgaii &t
Bl 4 IR & IuHiae A d 91T IR FI1-391 I91d TS 87§90 A1 E S99 I H eIl a5pi
& HEwd, AT G5p1 DI JTUT fawelyor 1 Joi1, TSR Thi BT TP AT A HD e 3fe Bt =
A 3 7 B

3T TN Bl A IRaT § S guTEl DI =1 A9 gwmEl & Sirta sregae fasan e g

1. 3MA YHTd (Income Effect)

2. YfRATIA Y9G (Substitution Effect)

3. PAT g9 (Price Effect)

1. mm(lncomeEffect):Wwﬁﬂiﬁmﬁmﬁwﬁmﬁwaﬁﬁiﬁ
AT TR 991G IS &, STB1 3 9Td D8l A1l 8 | 3 o1 | A1 aegaii @ B ReR I8« ¢
SIQHIERT D 31 3 IRE< B PIROT STHIET TP AT ST ARGl DY AR GRSl 919 ISl 8, SHDT
SITAT Y91 FHEd & | (The Income effect is the effect on demand or on the consumer equilibrium caused by
changes in income, if prices of goods remain constant) SI-S1 31 gl & SUHIE Pt HIFd 3@ HUR
B IR FAMRR 7Y A AP0 ARA © T SIHIHRIT Hro-Fdl TSI Th1 IR A IS Bl ST
t 1 3o faudia il s gedt Sl @ A g8 A arel qeverdl 9ehl W g T HRal Sl
& TU1 IS9P AYfe wWR FRan Sran & 3R QA1 awgaeii @t @i fRehl st &1

3 YT B AIATC (Assumption of Income Effect):

eI 55 faveivur ot Ar=g Ar=diel & IfiRed sma uwmE @t o favy aan =1 gor 4 &
1. SUHIFT B (g H gRadH B 1

2. SYHRT B 9 arell Q1 avgeil ot Fal § B aRad= € B

3. IuHIa ot T I § I aRacda & g 31eii| SHST Tl AT JoAad 991 &l 2|
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I guTa Bt @R 9 &7 1 g 3 o wa g1 RE 1 H OX- 318 IR X a%g 901 OY- 318 WR Y- 9]
I A AT TE B 1 AB URMR@ PIHa ¥ ® S [C1 A 9% Bl E fag w9l et g 9 E fag
IYHIFT BT IRFRP e fa=g T 1 ST X % B OM TN Y a¥g @t OL A1 1 SYGRT A AT el
B W9 o ST B 3T # 9 fF B AR ¥ 9o A1 avgei ot dhw ReR wElt ¥ 1 39 hervawy dHad
G SR WP PR A B, I AN & Sl IC,| TSI 56 Bl B, TR ¥ Pll 2| 3 E,, ST B Aol
fa=g &1 95 @ 3r9en IUHIERT &1 AYfic WR 98 T1 § Jifd 3@ I8 9 dlel dedl 9% W) Aged 4
o1 S avgaell @t Sf¥d A (X B OM,, T Y @ OL, ) BT IUHNT a1 911 IR &l 81 390 fausdia afe
3T HH B WARN 2 A S avgail B DI RR I8 T HIA W& K IS TR A B, § WRi 21 A B, B
@1 qEwA @56 IC B E, fig wR el oxall 1 s9feiy 3@ Iwdiaen &1 Aged fawg E, 9R 01U g © aen
AR 11 GGl B A I1 SYUNT B BR <l © | 39 g8 X- a%g Bl OM1 TAT Y- O B OL AT Pl
IYHRT PR TG & TAT IAPT GYfee TR 8 A B 8 S § Fifd E, A aret deverat a3 IC R Red g1

3 # IR & PR IU= gY =1 Iwsiiaen wger fa=gaii )1 E,E1L E11 &1 e arelt 3@ 3 SuHRT
qsh (Income consumption Curve) P 21 ICC (Income Consumption Curve) dsh 31 ¥ gRadd & Rl
IYERT TAT ST IXG3HT Y AT IR IS aTel GHTal Dl e SR a1 RN B

3™ Y9 B UYBR
(Kinds of Income Effect)

I3 B FYHNT AT A1 TR TS dTel J91d & € P10 I 3 991@ Q1 91§ §€ 91l B (1) 99T I
UG (2) FEVIHS 3 Y91 | 39d! A=t A9 yeR &6t 718 &

A. YTHD 3T YHId (Positive Incoe Effect): wﬁﬂwmﬁaﬁggﬁﬁaﬂa&ﬂma&ammﬁ
FH T A avg B T FH B I Al MY Y9G TS Bl B | SR 2 F i awgatt 3t Ar
TR IR YMTE SIS & | O avgai 3 AT WR 31 T eMIeTe el € 9 avgU MG 9@ (Normal
Goods) HERN 81 SURIad fora # I avgu A= avgu € |

B. FOMcHS 3T YHTd (Negative Income Effect): SKUTHD 3N YT S0 Bl ST Sig A A afg A
I B A HH 8 A1¢| "feA aRG3H (Inefior Goods) B A | I GHE UMD BT & | I
SRCINECED ICco) EI'%&TH?@EI%S#\’ 31?4]1?[ Tﬁmﬂﬁ@»ﬁi’ (Extreme Left) mqumm's‘sﬁ? (Extreme
Right) [T g1 1T & | ST BRUI g ¢ fH 3114 T TR IuHIE =6fedn g H ggal | B9 a1
AT ST & A1 9T avg 1 AR g¢1 <an & | =1 o 8.24 4 <erien n ® 1 Af? v- avg afeawn
T & A1 ICC T = q1$ 3R Joa1 g3 erm | fort 3 | o @ b afe X- o=xq afean avg &
dl ICC ash SR q13 3N ST 3T &Ml |
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fors 3 9 ICC s i @1 & fb E fag A4 o E, 9 E | 3R 311 9T 4 Y avg "fean a<q (Inferior
good) & I X- G AT I B | 37 981 W BIFa YW1 FAMRR T A HUR A< § a1 STHrae
Y =fedn axg @t AR $H A1 ST 8 TA X Bl A7 [ ol © i1 fb E, T E,| Ager fagsi
A ficpa W B %@ 21 EE, 901 B, 31 fiam 4 dexer a3 = gadr o 21

o 3 9 X axg =fean TuiiE € 21 3 9 9 f§ & aRumRawy Swiia $1 dge fa5 E A 59 96R
HWR RHA1 © b X ag o A4F1 B9 er/il ARl 1 5941 fb [CC a1 3R g1 o 2

M 29 P 914 & b 3T & v [Afaa WR A 3 € 3 U RO B § |ifd URY | M
 9gd P WR A 919 I g ol § < gfean axg @t A4 oft 9ell & A1 I UNTE YA il
2 suforg et favg | W ICC ash fAdhetan 8 o 11 avgail ot AT WR S 9HTd SFTHS Bl & T
A1 & 918 3 9o WR =il IR Bt AN HH Bl ARG B | 36 F<pY & wu H ¥ @8 9o © P
TRAH T ICC Yo g A g% a1 59 o =1 91 waal 1 S s =1 o 4 & <o
TR

fora 3 9 1CC 9% Twiien & & L g @ a1e X avg afean avg & 9o o yuma omed g1 1CCl
a9 R M fag @ 918 Y a¥g ufcan avg @ 901 $9 vy W 31 YT HONeHD 2|

ﬁ'ﬁrlﬂﬂ?ﬁ(Enhgle‘sCurve):ﬁ'ﬁlﬂﬂ?ﬁaﬂmﬂﬁ?}@mﬁgﬁﬁﬁlﬂmmﬂmml
g UF U1 9% Bl § Ol I B A= Wl wR 5 axg @ Swam ) faf= wmnsi & g
& oy Suvies @1 sifdias wgfte ura @il © | axqga: Ul ash Sudiae @1 3y den fbit avg
® IUART B I WA A1 g3 B e g1 g @ Sl S0 A Pl UPbe PR & | g qh
e A & fb T ST 9 I & fafi=1 wRi W et avg 3t fasaei-fasasit -\ s
PR Al I AfAPaH A T PR [ | Tg AT 1 T N avg & U | [afdd v
> ﬂgﬂ‘l Pl gHS B 21 (An Engel's curve represents the points of equilibrium of a consumer relating

his income and quantity of some goods.) 3T SYART dF (ICC) TP UBR A U1t ap B & Udbe Bl
g | Ut @3 &1 =1 o 5 @t e & <9I <7 <\ © |

o 5 3 OX- 3181 IR X G B} A qA OY- el W SYHIF & 317 At 1% 21 E g <wifen ©
& ST ISwieRT @t o OM & €l 98 X a%g 1 OQ AT 1 ISYHFT el & | 914 I Pl WR IgH
OM1 8 STl & A1 X a%g &1 SY9RT it §gH% OQI & o< 2| E <ol El fag3ii 31 fiam & o
ash uTd B B | 2 § o A g § SN B g e § oitad @t sifard avgail 9 et
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fe & ddy ¥ W[ & B € Uoiel a3 b1 <l = ardl aR iR $=an 2

1. ﬁﬁmﬂ'ﬂfﬁ?‘(Luxury Goods): ﬁamgﬁmgsﬁ (Luxury Goods) %Wﬁﬁﬁ'ﬁlﬂﬂ?ﬁ?ﬂm
(Slope) & BRI 1A M g1 TR fArIqul eyl @t Wit 31fdrss geht 31 o 6 o <wifen
g b 3 9gn W Ayl avgeli &t 7 sniengd 3w il §1 o9 o M W ggaR M1 &
mﬁ%eﬁwﬁwaﬁwqﬁmﬁ(ommamhome)mﬁwﬁgwwqﬁaﬁaﬁm%
f& X avg & A M @t g ¥ Af¥e It § SN 98 B Q1 B WIRA F

2. of GRANRITYT GEGT (Perfect Substitutes): IoT UfRaA axgaii @ dad # Ufora a ot smafal
= o 7 g geifd S 21 Al X aRg Y avg @ wdt (P <P) A ST X a_g B &
SYHIT BRI AT E g wR Aged § 8 @ifd 31 gl afdkenes § 1 i Susia a9t s
aﬁ%ﬁwxmmwﬁnm| WWWWW(ICCorIncomeOfferCurve)
areiiot 3181 W= & OX- 3181 # wfdfora 8rm 1 (A) Jen (B) fordll & e g ® & X avg @t |
™ (M) &t X T Bt B (P) | 9F 2 (D, =M/P ) A S eFMt | Ui a6 : M =P, D, 1
I =P, BFM|
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3.  qof Q¥& GQRf (Perfect Complements): UfSiel a6 & TR YUI YR 9aTedi &t AN WR I
gRadq &1 ya =1 R 8 g1 =gaa fban 1 & 3 9g+ WX g9en <M1 QR ugiif @t |
Fifds T FY A g B SAFIT 11 SUHNT a6 T AR HUR ISl g3n1 arm | Wt I
YR B ¥ qwIian R g

X a%g @ 7 g FifE < el X uaref ¥

2. AfRUTYT W1 (Substitution Effect): SR &1 @] W atell axgail 3§ 3 fait v avg @i
H uRacH 81 & HRU I avgell B AN B (TF TR A Fad) uRafia 8 arh 1 Sasia
& aR<fa® I ReR @« gY axgeii o ATvE PiFal 3 IRaTT & Bl Wwd SYART Bt T dredt
avgell @t Wi WR @ IWS wged R W Sl yua gsar ¥ 99 ufiRamds 9 wEd €1 (The

substitution effect shows the change in the amout of the goods purchased due to change in the relative
prices alone while real income remains constant.) S1d Yeh I T BAT HH B AN B T {\‘T\ﬂ a¥g
P PAd Rer &l 8,50 <1 T'Rﬁ(iﬁ P BAdl § Aer gRacd| (Relative Change in Prices) d& M
& o axg T A 70 B IRN 71 TS ARG DI DA P 2F A SIS DI aRATAD M IS SARN
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T FfE ST U8 I e avgell ot s AT T A ¥ 1 S arafds I R v@w
@ forg IHa adt S o SWH o <t TNy @ S avgsi 9 T § 39 UBR &1 uRac 2 ® fb
ST SN avg B WU W TR a¥g B o A gfrnfia wwar g1 530 B ufoRema= yara
Hed 7

HFEI?ITQ' (Assumptions):

SHITRT P IRAfdd M | BIg uRacd= =gl g

wmiférae atdl | aRad= gan 21

Agfe wR gga o & a1 = 7

SyHieT 3 B anfe #§ #g gRad= =81 gan 21

IR A fTY STHIERT Hi 3 100 ©. & ROt a8 4 favail g9 iR 2 fbell S @diaa 21
TY ® A 15 3. Ui fhal aen da ot sFa 20 ufd fasell 21 9@ afe gu 3t v 9 8 R 10
<. ufd fhall 81 Ae @ Iy ggal o awqu s1iq 4 favel gu aen 2 faell 99 80 3. 6 @l
[HI | 3D IRUTHRGRY SYHIF & RSP M 20 B. 96 TS 2| 39 Al I | 20 <. fadt
g afdd g1 & forg WY @ S9! aafdd M (4 kg. Milk + 2K Apples) Ugat forasit ¥8 ot g,
IRy Y P! AMNET DI (Relative Price) B 81 WM A §F AF B o1 H AT A1 A9 §Y Digerl
A 9 B 1 ¥ | Al SuHIG W 3 $H A 921 Y B AS A @hHT | o Sy T
T B WM R FRN a3 I IR S g1 A1 I8 TRIRATTT 991G (Substitution Effect) Hgerl
B Ui yura @ M. Rew @ IgER Sudia &1 wyfe WR g fra & a1 w5 31 sweifq
I8 S TeRRAT TF TR E WY UK Bl B | TR 9T B 3 o ot weraen 9 yae faan
I AT &

o 8 # PL URfA® goie ¥, IC URRG Teerdl a3 & 01 E SUHIaT $1 IRM™TS e fag gl
Y |1 8 SM $ BRUI 78 goic ¥&1 PL, 918 3R A9 39 T6R | [l ¢ fb I8 aRfR1 qeem
6 IC BI E, TR 99 BReAl ¢ 1 31 3@ U H1 iger fag E, R FuifRa g & orwi qu 3t
QQ, 31fAP AT A qq, F B} Tgel F FHH AT ¥ AT ST 3 qq, |, S 3@ Y B} 3en 7w
2, B g¥ H QQI W FRI UfARfia 39 UPR a1 & SHa1 wgfe R g R () & o
& |

ARIRRITI 9¥TE a7 Bl A1 TR D (Positive) TSAT G SUHIGTT FHI RN avg Bt ART TT=A
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T A1 W Bl AN S &, URY I I TS $HP! FKOUMHD J9Td Bedd & | SPI el
%%Xaﬁiﬁiﬁqﬂﬁﬁ(Negative)WSﬂﬂ%Wﬁaﬁ%mﬂgﬁﬁHW(Negative)%l
3 Jfaen & forg g9 g9a! vAcHS B |

PId WG (Price Effect): IuHIaw 3 Hifdd 1 T U avg 3t Hiad Rer & gu flt g
T B PIFa W gRac 8N A SYHIa B A IR Il 91T TS 8 SHDT BIA G Bl S
71 I 39 T o D! DA H 9fdc 39 IHR &1 3 g b swa b R ot g o S
I IRAAD I 971 B HRYT I8 Ugel A B! R 7 g iR S9! wgfc WR 98 Q| 59
faudia aft swat S 9g SRl & @ ST Agfc WR R AT den a8 - arel el a% W)
Ager uTa HXM | 9. forwfl & gaR, P yura eIt § 6 o9 o ot o Rer w2 aen
SYHIT P T arelt & aegeil § W Uw avg o) B RReR ¥R SR g avg @ qed d§ uRac= Fremg
ﬁﬁw@%wﬁnﬁ%%mﬂg&wﬁqﬁaﬁamﬁl (The price effect shows

how satisfaction of the consumer varies due to the change in the consumption of two goods as the price of
one changes, the price of the other and money income remains constant. -Lipsey)

BT 99T B m (Assumption of Price Effect):

1.
2.
3.

BT guE A [T HB ARIEE 4 IR &

Sudia H Hifed I Rer &l 2, WY aRafdsd 31 e © |

SYHRT Bl A aTelt aRgeil § A Tob axg DI Dol H IRaci STl § 901 T avg DA R <t
®

Iudiae ot B 3nfe § B gRad T g 21

FAa yua B = o 9 ) Heran | uwe B w21 R § PL uRfRie tHa Y@ e E
IYMTERT BT Aged g g1 E fag W X a%g 3t 0Q T Y &g @t OL A=A B IR foban e
¥ 9@ X 9% 3 Bhra kA | 7€ goie @1 PL1 99 OIRit § @1 SuHia El g ) dged ur
HI 21 El fag <wifen & & & X avg o) 9 o AR & &R s9a! 91 0Q1 A 98 SRl
T A Y TG DI AN DA 91 D DRUT SADI ART AT SYHRT LL1 A1 A HH 8 A1 8 | 59 A1
& & 31 B 919 I8 § fb Suie @1 Sgfic WR 93 S ®ife El fag E & $9 de%er« 9%
R R 1 399 I8 v fRaren o1 wapan @ fo 5@ fa<it avg 1 diaa RiRelt & @ Swia &1
WW%W%\I E 91 El ﬁ@l‘:ﬁ Eﬁﬁﬂ'ﬁﬁiﬁ'ﬂﬂwiﬁﬂw(PriceConsumptionCurveor
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PCC) TSl BIKTl 8| I8 955 a1 © fb 5@ U avg @t aiwa o qRaci= gl & A1 Suvial agerd A
LG DI AW TAT YA IR FA1 9@ TSl B

PCC &1 g fbeR 81 I 39 91 W R a3 & fb o axg 9 oba 4§ aRedd g @ s
T DI TP B 2?7 AR Ig 9% A a7g ® A PCC &1 FHb1a St 3@t ot AR e ® o w®
Wﬂ?ﬁﬂﬂﬁﬁﬂ%l W\'gaﬁuga?gaﬁmmg (Inferiorgoods)tﬂﬁfg*liﬂﬁ (GiiffenGoods)%?ﬁ
39 O DI AT W I GHE THRIAD ST 1 TG GH1E AHRIAD S | I DId 9491
(PE) $91 S 9@l &1 §irs g | fiww= a1 afedr X avg 31 $ma kA @R PCC a3 U I gall
F9 1 AP ST 11 Bl @ FAIE 9 I B AT W I Y9G THRIHS TSl § T TfRiRema=
TG Y-ITcHD Bl & |

PE = +ve Income Effect + ve Substitution Effect

AA 9% B Fad § PCC ot 3pfal dFa IR areft avg ot 3R gadt ekt & a1 |aieR 21 wacht
T WifP 59 9 O HFa kA IR 9D A1 IR (1T I91G T IR 941@ 41 SRS B
gl

ford 11 9 = & %@ & f& PCC, PCC,, @M PCC,, <914 & fb X avg WM uaref 81 9afd PCC,
T PCC, & AR X o =fcan a1 FRww=1 gt € obwa gaa & 1 fava 9 siemam & a8 aed
3R M W @ S 2

PG YT AT Y9G 9T UFARATYH Y91d b1 AT 8 (Price Effect is a Combination of Income Effect

and Substitution Effect): mmmm%%mwﬁwaﬁWWWYaﬁaﬁaﬁﬂa

Rer &t @ WRY To A o X B ded AR @ & A1 X a<g B AR a1 SUART 98 A 21 X

a¥g A W ¥ T 9 fy i AR 2?7 X avg o AR A = 9 iy <) gl &1 aRem @

6) mgﬂﬁ(lncomeEffect):ﬁXa@ﬁﬁ%M%ﬁmﬁWmﬂaﬁﬁﬂ
& forra aRumawd a8 X avg ot vt 9 Sifdd W wliaan § a1 7R $Ral § 98 39 9
FHEAT 2|

(i) WfARATIT TG (Substitution Effect): @XW@WM%WYW?‘%WWE&
%?ﬁaﬁ:ﬁﬂ?ﬂ\’iﬁﬂﬁwﬁﬁiﬁaﬁ'ﬂ?ﬁ(RelativePrices)ﬁmﬁwﬁm%ﬁ?XaﬁY
B TS ALA FA Y IR X B A& HEW & SRA 2 | (G JuHiaR Al avg X B A
TG1 Sl @ AT Y G Dl AT ¥ PR <l 2| A 98 Y & &AM W X i gfienfia o= g1



SOl el

D] GRIRATYH Y9Td Bed & |

ara: fvit avg A Fva B BN W S HT T S B ¥ | A 9T ST 3 STa
T UfIRATYS g4Ta <141 @1 A e @

B YT = 3T 94T + Sfa=AT9 999

Price Effect = Income Effect + Substitution Effect

PE =1IE + SE
PHIa uEa P A 79 1 faftl @ snyR WR B o " @
Reda= fafa
et fafd

1.

fRa=fie fafd (Hicksian Method): Y. fRat BAFHAR FHIHA UHa B A 991G 201
YfARATIT Y9I BT SilS & S9! @Rl A= = 11 & |91egs § &) o Aabel 2

71 s 12 § AB URfI% doie Y@ W SudIa E g W= 6ged U Rt § a9
IC, T3p D WY TR P Ybe B & ¥ 1 39 7A AIfSY X avg &1 diva R o1t
¢ forra aRvIRawY AB, 8 g9ic Y@ TR Iudie E, fig W dged o< &=a &
Sl 1 Ageld fag E A E, WR A& ST @ Sl HIFd 944 (Price Effect) Bl Ydbe
HICAT &1 DI YU P PROT X K Bt A7 0Q A 98 FR 0Q, & N &

X a%g B P § BH BN D PR SYHIFT P RS I T TE ¥ | R 9t g
I I PIE AT o AT § A UG YA Tg aTl Wfee WR W I § S
I9S! AB1 PHEd G 1 B 3R 39 YPR FHMIOR wY A APl ¢ fb a8 yRRa
TRRAM a6 IC, DI G 8, S fF I E, R el SR IE 2 S USR E FAME,| W
M Ggfic T erit ¥1 Al Y avg wifde 3ma 8 A1 89 @ | & b Hifes sma |
AA, 3 ¥ 81 g3t §1 31: IC1 W E 9 Ell favg W ugamn afdRemy= guma &1 geiien
¥ T SUHIGT X a%] @t W A QQ11 W @ g i wiieru= ywa & FRvn kit 7
39 IS IUHIET B AAL 3 1IN < <t Y A B ET Al B11 HUR ARP B ABI
H |1 SIQE <onl SuHIe El favg oR Age # 9gd SIQ | SuHeR A o E11 |
El 4R UgT1 3 Y4Td & BRI Bl B | 3 DA I4TE I WFI A1 99161 T S &
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P IMIG = RAFTH IH1d S SR g8 avg I A 3 9 {F + 37 991a & SR X
g ot A A 9 fE:

QQ1=QQI11 + Q11 Q1

Toewt fafd (Slutsky Method): @Y 94T BT IFARATIT YHTG G201 31 Y49T@ H fAweH
1.915 E. ¥ Usp Iolcxa! A Sl rfemel gr1 ft fban | e fafd gR1 $iwa
v H e fRaw fafd @ | =1 71 S 9 g8 e uforReme= vy @ e
B U E | i) i gR1 Saa a6 @ A o @) JErer A @) Gl
=

@I 13 § AB RS Fd Y@ uR SuHie E g o wgferd 3 € ofgl IC, dever
TH I Y HIa1 21 AR X avg B BiAa AR Al 7 A1 SuHET T SR I AB,
& E, fdg W |ged # 8, 5@ IC, 956 AB Y1 B1 W $Ia1 21 E | E, R g
PIII Y9G Pl T 21 X Bt B IR § 9 $H aRafdes I 9 81 98 g
ARAAP I A B AN AT T ARPTS T8 DI ¥ E g fawg A [oieel! &
S f A B, Y1 A1fd 98 U8 arell E AN 3 R 9D | I IG1 g% At
FA 81 SIe afe Suia 3ot ugel arent Reifq 3 uga S & 920 A B, oie X
TR AT 4 B 2| S99 [Auia fRa & SR S9d! g6 g% Adad I S
HATK B 19 gole Y@M 19 WX FR IC, P el Bt 2

319 YT A B, 9T @1 W E, favg W wge § 81 el 39 1C, Jeverd as e
A1 T | 98 E B el E,| PI TR ST FiIfP X TG Y BI 39&N [kAl &1 T g1 S
& I8 E  fag E 9 sren 2 qeweral @3 IC, W RR/ §1 E 9 E|| R UgAA1 wWiewd!
B IFFAR UFRATIT Y4TGB Yehe BT & ford BRI X avg 6 |41 QQ,, W 93 STl
¢ 919 afe Ui | <l 1% I A1 S/ « & WY @1 A B, A I FIR Wb
FR A B, DI G H T AR T g E, g ) wged 3 @ safee B fag
W UgHl SHD T YHTd Bl Yehe bRl & ford BRI X avg &l 91 Q, Q, A I Wil
T | 3 TSI B IR

PHIFA Y9G = RIFEG 941G + - 991

P JUTd B BRYT X B A7 H g f§ = LAY 9919 & BRI X 6 97 § 9 & + 3
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U9Td & BRI X H 911 1 g fg

QQ,=QQ,, +Q,Q,

Tolewp! a1 fRed @t fafdal § sreR (Difference between Hicksian and Slutsky's Methods):
SRR fageryor gen f 11 J 12 9 W ® & 291 fafdal # iR daer wima—= wwa
& AUk &1 3| Ra & AR ISuiiaa o aR<fds I §9H & & forg 91 sat
Hifd® 3 o At AfeQ AIfh a8 IR Texere 9% W uga oe (R 1) e &
7d g f& ugal aral S devdl g R A BRAT R_AFY JHd B STl 21 50D
fArfia e & AR UG It aRafdd IR FHF AT Ug o gAY TEA &
fore Sw¥ Hife s o ga= A= § & A+ =1fde arfd g gga are @A (= 12 H E
favg) @1 T HR [BH | | AR PG @ DI FA WWBRAT 1Y R4 I8 IR A
(E) 9 T[oR 9o | 39S YRUMAERY WM UG & HRUT STHIG $d arel dewedl
B IR YT Ah B | TAT IAPI AYfe R 98 TPl B

TURT IR AIETRBAT B IMYR R fhar 1 Ahar 8| SUHIG BI gl drenl 3nfw
Rerfdl 7 qgam & forg SO o Hifed 3 @ A+l gsdl § a1 S {B Hifed I
P B TSl g1 TE Hifkd o fhal 9 o Se? s Myl el & o aR
IuHIRT &1 HifSd 3 S BH BRA1 FfRT dIfh a8 B9 A BH URMRID FANT Bl HA
FR A | 9H1 RufRor smarh @ 5 o g ¥ Wy R & IgaR Sudia @it
HIfS® 3 31 BH BN ALY AP I8 Igel Tl TSAT T3h DY U] PR D | FHDI
fRufRor sreafe & aife devern 9% dea1 W nuTRa 21 21 safor ke 9 fafe
1 B¥ Fa-IRS ¥ |

ufear aegsii va Auw avgail W) Fiwa gua
(Pridce Effect on Inferior Goods and Giffen's Goods)

afedn axgsil iR Muwa avgeli W IS are Bha 99 H 3R gr1 o 7 o e 9 geR @

1.

Elﬁ'&Ta?ﬂQ'(InferiorGoods):mwﬁﬁmw%%ﬁwﬁﬂmmwm
T 3T 31T 981 YR ST AT B Rl & TA1 3 H¥ 81 IR ! AN Tt B 1 SUHFT &l o
arelt a¥gi A A TH 9 Bt B FRA | Iusiiaan Fi 3 It ® S o1 Y a4 HR < 2
"fean a¥geil IR g 9NTa FUNHD BT § IR AT YA gHN YD gl 2 refa SusHias
T HEM I B RF TR TR 9 BT URIRATGT AT § T $H PR AR a9 Dt AR GG 1A
g | afcal T3l P Al § 39 SHI BT YE IR DA IHE R APRIAD J49Td BIsdl © Hifd &
IS URIRATIT 94Ta SKOTHS 311 J4Td A Sfdd gurdt g &

PE=—1IE + SE

afed avgali & AT § I YHTE FUMHS (—IE) T AT J491d 891AS (+SE) 9 & afRomd
TP PHAd 94T BT 2 | 9! aren A o 6 JErar @ 6 T1E @

@I 13 § AB URRH $Had I TR E g uRfRie Sudia dged g 8| Sk X awg o
391 faweivor 4 ufean axg &, @1 0Q A Wl & 1 a8 IC1 ASAAI a5 U Hal ¢ | =ican a=xg
X O B A HH BF W TS DI @1 AB1 Tt § for o) SRt Bl favg W) Agerd ur e
T TN BT TG | B INTG P I TG T RAHG g9rai 3§ dieq @ forg =1 astva Y AB1
P AR T H I 30 YR ARG o & & I8 yRfRie deve ab IC1 & g 96, 2
@ U IR S for | E11 W g ¥ ¥ 1 31: SUHIG BT E | E11 TS BT A= 94919 211



1

Paper-2

Ell ¥ El TR UgHl 3 991G &I ghe el 21 ot 14 9 T @ b AR waHa— ua9mE &
HRUT X a¥g B AE Q11Q1 AT W HH & TE 2|

fora & e g & SRoTee 3 99T (—IE) @1 91fde €MTeH® AT 9¥Td (+SE) | &9 8| s9ferg
39 M1 B Yg HIIA 9T SFIHS B B 31 X avg Bl B FRA 0R 3/ gt QQ1 AT @i
et ® S OQ ¥ 31fd% 1 3ra: afean axgeil wR A &1 A @ g 7

RIFH1 a¥gT (Giffen's Goods): FiTw=1 avgsli & W # o I HiTa YRHD RIFTG 991d 4
31 wifdaemmen e 21 S¥ferT FHa g9 ft oIS 3 9¥Td YHcHS IATHU Y9G | DD
g9TaEIen B & | FIwh aRgail $1 I g IR $7d! AN G $H1 STHNT B 8 S 2 | AT
HId YT THRIAS —PE) Bl & | A1 &1 79 39 avgsil wR R =781 8 7|

firw=1 avgeil @ gea faewang fAefafea &
S IEg3i BT FUHS 31T Y419 WfFremeh g 2|

3 ISl BT WRIFT Y41 FASIR Bl &

391 IEg3i B SUEIT B aren Aafdd e o vt @ wafda g 71

3 TGSl B TRIS TR IUHIE DI - BT T$1 AFT G BNl 2

Riwp el &\ # @iwa wvE @1 fava 9 s [ Y e 14 g1 @ TS

Y@ 15 9 quian w2 & E g Sudiawn &1 yRfRie wwger favg & ofel IC1 Jev«l a3 AB
DI @1 B T PR 2 & X I A Aforg Faw ganet 2, foraat Suvia age 31 smawen
H 0Q AT SUHRT AT AV HR @ B | X a¥g Pl dFad A 9= Sy ot 7€ 39 @1 AB1 a4
ST 81 AB1 9194 ¥ WR a8 El fag W) Agel 9T« &=l 81 E | El SR 991d Bl TPhe Hal
21 SP] AT JUTd FAT R Y9 H dre- AT dicd D fo AB1 &Hd @1 B -1 GHFR S9
A 39 UPR ARGRIT T B fb I8 IRMNG de=erar g IC1 Bl Wl &R AP | V91 B 9 A1B11 HiEd
1 AT B ¥ fOrRT R SuMiaE Ell WR el 9T Rl ¥ E | E11 SR 9¥M1a Bl Udhe Bl
g Sl YA | 599 BRUT X aRg DI AR QQII I« B, IRy 3N TG PIHl TSRS & foraap! o=
# E11 ¥ El §R1 Udbe fbar 7ar 81 9091 &1 QIIQI H1 B9 & Sirehl B

RITY Y9G & HRUT A7 Haed QQII A Tl & WY TPRIAD 3 UME & BRI 919 QIIQI 3 R
SRR & 91 QQI1 a & | w1t i T 1 aRUIITa: P TMIa THRIHS & 3T 3/ 0Q Bt e 0Q,
AT B A B Rl ¥ | X avg B FAd FARA ) swat 7 @ AR 1) o fMow geref o) A
F1 aw arg =g g g1
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dCwIdl 955 fAvelyur g1 911 956 fAsrer

(Derivation of DemandCurve withthe help of Indifference Curves)

AR g6 A avg 3 Hdl T2 TR iR 9l TE Al @ da gee Gy e SRl 8| ae
36 faeereor & Sia ot fb<dl v @1 Haa T THD ITU AT ISHDBE AN H A @ 1 Fhal 2 | TS
T I Y W B SYHFT I5h (Price Consumption Curve) T &aw fasar I § 1 P SYHNT T3
(PCC) fb<it =g ot Fiwa 3 aRac & IRUIMRAY S a<g & SYUIT Bt A1 H gRac 31 =ad dale,
TR~ I SUHIT 56 (PCC) FAT AT T (Demand Curve) § B8 AEw@qUl 3=R & | ST RT3 UBR
qA B T T

AT 95p AT B SYHRT 956 § =N

(Difference between Demand Curve and Price Consumtion Curve)

1. AR 936 & f&F § OX-3181 TR I Bl AW TS A1 FA1 OY -3 W I I D Bived A1 SRl 2
Safd B I @6 B o 7 OX-3181 TR T g TA1 OY-3181 TR T4 axg A1 G&T AT I Bl
AT T # |

2. A a3 faedt avg @t I IR IASH ART A Ud& T (Direct Relationship) Bl Skl &1 Tafd PCC
3 Il B 9 Dael e AR (Indirect Relationship) @1 Ude Pl B

3. I I5h AT YUT AT AT~ JHTd] B clT-31elT T8l BYall & | S9 [Audid Sia SuHT a3
P 9UTd D I GAT AT Y91l B -3 ARG B 2 |

SURI <R & el gU Wt Siwa U @36 (PCC) A A1 936 fAepTen o1 | § Hifd 39 41 4
BIFT AT AT A AR SR T 2 |

1 T fAerer

(Derivation of Demand Curve)

TRl T5p fATAYUT ERT AT d5p ST BRA B fol¥ Ugal BHd SUHIT ah (PCC) fRprer 8 o b A=
o 9 fobar w2

i «iferer
CICEREC | AL T B 9=
MB OM _p 0Q
OB

MB oM (0]

1 0—131 =Pl Ql
MB oM O

1 O—Bllsz Q

G 16D (A) 9FT H PHd SYHIT g6 (PCC) AT (B) WRT § |V b ATl TRIT 81 WFT (A) | OX- 3181
TR X GG TAT OY-38 TR IGHIGT o HIfdes o (M) 91dt T g | IR™ H MB SUHIERT 3t gore ¥4 § o/
IC, TeReret @3 E favg ur wael &= @1 21 s9fon E fag Swdiee &1 aged fawg & s ag X awg 3t 0Q
|1 TRl &1 Bt OM HIHT BT FART U<l Bl & | IR DI IR g8 X B 0Q AT A Hall & | 714 <l
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X I%] B PG A 8 NI g, PRV goIc @1 MB, 99 WRA & T Aged fag E, RuiRa @i g1 X avg
Bl B A IR TS 917 g8 PR 0Q, B TKRM &1 T YPR X a7g & Hd iR R\ ) 8 qore 3@
MP, &l & M Iusia Ao E, W [ufRa g 8 3iR X avg &1 S94I 9¢ @R QO, 8 &Il 81 E,E,
IR E, wger fagai &1 e dasiia SuHT 9% (PCC) ured e B |

PCC @& 3R TR AT diferdp1 3R A1 ash HpTett 711 & | AR diferept 3 eifan 10 © f MB goie 3@ 1 5
B ® & |a #ifad s (M) $1 | X 9% (OB) Sl AR a1 @9 HY WIS ol el 8§99 9 a4 R
X a B B FAprett o Tdpeits et arferedt | PERT Tl 1 ¥ 1 P iR )R MB, J97 3@ ara
R ¥1 3@ 30 YBR M P OB A ¥R &4 W P, @19 U< 8kit ¥ &9 R & P em

Paﬂwﬁzﬁqﬁiﬂzﬂﬁﬁsg—gg—gﬁlzﬂiﬁsﬁwmaﬁﬂaﬁﬁWMB”aﬂWWWﬁﬁ%l

am%maﬁﬂaaﬁaﬁmmﬁﬂ%vﬁmﬁmﬁgﬁlPzaﬁﬂaplmﬁﬁmﬁﬁi

OM OM

ﬁﬁ%’l

319 A dIferepT & IMYUR 4R A I5p AT A1 fban e waban g1 o & 9 (B) 6 Suviaen X awg 3t
P& TR OQHM, P B TR OQ, /AT AN &=l 8 | AR fa=gsii @1 i 4 DD w1 @b e a1rett 71
YT (B)H DD U dsp AfFIT AR 951 & Sl fbvdl Top SUHIeRl & SUN | HHfRId 21 391 YR R deverdn

Ih fATeivol ERT 9I6IR 919 dsp W fAebren i |adr 21
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Rrwa axgsii 6t 91 9 Reren
(Derivation od DemandCurvefor Giffen Goods)
qewral @3 faveryor 3} werae | figw awgali &1 A4F asp f fHdren s @@ g1 g9 9 © fb frws
Eﬂgzﬁaﬁﬂaa‘m s?ﬁ"ﬂq'l'flﬁ YATCHD T+ (PositiveRelationship)‘:I'l'ClT\_rl'lﬁT%, 31941?[37{3?@@ CACARG]
Jeel & A 39t 7 N gedt @ Ut Had fARA W 37 7 N B Af 21 saferg 39 avgsit o =i am
I¢ | W HUR Pl AR ISl 3N I 21 I 97 56 =1 o a5t wweraan @ Rapren o waan @-

A T ST & T OM Hife® 3 & ot a8 Rivw= garedf Xavg @t {8 am a2 §o Hifes 3w
BT FANT YT BRA1 aredl & 1 R 173 911 (A) § BHd SUHFT 956 (PCC) dAT {1 (B) § HIN dTferedl | HIv
36 BT T B 1 AW (A) T9fen @ fb AB RS doie Y@ § a2 Suviae E fag W age ure ava
X G Bt OQAHAT W W@ B 3P d1E X I &t DAt Rkt & AN 7S PP @1 AB, T KA & N1 SYHert
E,fig W S 9 21 § den X axg @t 0Q, Al Wi & | $:it WR X @t 3R dFa fiA W AB, #Fa
@ gAK@ SR YA E| fig T e Ul 6al © 9 98 Xag @ 0Q, Al RIS 2 |

i «iferer
A & A 1 & ==
MB OM _p 0Q
OB

MB OM _ O

1 O—Bl _Pl Ql
MB OM _ O

11 O_BII_PZ Q
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faf=1 Sa I@13 & INYR IR AT diferd! JaR Hi TE 2

diferdt 9 P>P > P, § Hifd 3 P, 8'\é'>8g'>8g%lﬁamm(B)a&ﬁm%ﬁsPaﬁwmeQ

AT A, P, HFA®] T4 0Q, T 1 P, 1 -4 0Q, AN A & #F fag3i @1 A & SR &t 3k Soan
§37 DD AT 9% U<t gl &1

IRIT A G5p AfTa A7 @3 & | Fow gamed 3t 9o 9171 a5 Rt S & adifs g avg a9
forg fMop a=g & e 161 F&1 o wFH@ ®ifF I A= drl @ o R W A et 2

39 I el 1 APl § TSN T5b JUTlell ERT YIS HAT -1 AR a5p Jfeequl faveiwor g1 urs fasan
A Ih A IS 2| HBT BIRYI g 2 fob Te=erdr 9 gomen! § Hd ARG | 919 IR gSH a1l 3 9919 92
WWﬁWﬂ%Wﬁ(Shape)ﬁmﬁﬂﬁ(Situation)?ﬂ ﬁWW%IWWﬁE
gATdl &) AR ot TS ¥ | 3 & T devd s g1 fiww avgait i aw it Rere 51 awa 2

16. TSIl 956 B SUENT U9 HEd

(User of Significanceof Indifference Curve Analysis)

fafi=1 anféfer waR=mall & HHIIH A TevAT I olell &1 AT9d WA fbar o 7, A= anfife &= § s«

HUTTelt &1 ST 31 Hewaqut g gen &:

1. ST B & § SYINT (Use in the Field of Consumption): IIR<id # e<A<T Igb YUTell B SMfASPR
IUHIRT B FaER P FE)-T] T B B forw & foban 7 21| Je=eran asp yommell &1 SN
PR IYHIT B g Pl RuiRor 9 smarit A {5 o waan 81 59 fAvam & SR UM
agi Aged 9 BT ¥ SIEl GCRUdl I5h e Y@ B el Ben & e & R 18 7 gerfan w2
o A SuvieRT #1 ger E famg FuiRa gt & STel Suat AB R @M IC1 Ae<edl a5 $l 99
Pl B

2. q 1 T iﬁ‘luf el (Complete Explanation of Demand Curve): TCRAl dsh favawo & "1y |
P QSR B YR IR AR 96 BTl S el T 1 SHH DR U9E, 371 T, A9 99
Ife @ A= $i TS 71 TH) Il [ A W B 2 B AN 9% R/ SR A A b Bl © qe
e gerf & forg o' @i R @ SWR I 3R ST g g1

3. IYNERIT B F=d BT 49 (Measurement of Consumer's Surplus): oTd Saure fa<h a¥qg &1 IAfe
T BIF &1 Pl IR T IR I8 9] SHD! PH DI A U< 81 SIRA & <l $9 SH1 D IR YIS
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&) T=d AT 930 Bl 1 Yo e A dexedl g faveivur &1 YA B AfAH Ll 71 941 BH
TdHeaIR B SR TR SYHIT &t g9d BT 719 fhar 7|

4. SdEd b a3 § SUAN (Use in the field of Production): S<dIqdh &bl ?:lg?Fl W} deverar T goTelt B
T e RuiRa fbar S \edar 81 SUES @ &5 § dexeudl 9 $l |H SIS a8 (Iso Product
Curve or Isoquant curve) gl STl g SdIE® 99 ﬁv_g R TIQT*F-I ¥ 21 g o R 99 anE Y@ (Iso-
cost Line) H JI<UIq dsh (Iso-Product Curve) P W3t Bl g o b o 19 | gurtar = ' fb AB
9 ARG @1 [Q W9 I1E a36 &l E famg 9= el Hechl 21 S<Uie E fag R age 4 g g aen
OL s/ @1 OK Yoit a5t /151 SUART el B |

5. faff=a & \gs (Useful in Exchange): m\jsﬁasrwéﬂ-éﬂmﬁﬁwﬁma?wﬁm%mﬁ%
TRUT ¥} TSI G5pi o WERIT | fHa1 51 AHa1 § [awM . Torad 3 39 Box Diagram H deweIdl
56 JUTTCT 1 AN SRl B fafa T FuRor & & o fhan o) @) e ta SareRv g’
P o FH B

A &l MRA & UT9 A1ae a MfYhar & IR A 3t HH g1 TR 9 F9E & IR Ag Dl SAfrpan
J1 A Bt FH F | AT 9 A 7N A b1 fafa s ared € 9 3 e wagfe @ e
qTel AT T3 Bl U< B A | T § WA A1 IHR g, o1 ATeel § T S9H g IR Frael
< e 1 I A a1 em-a fasa den fde @R w8 a@fds <1 fasit ve <w a1 arnfors
HAU 98 TH? 9D forg 91 odd | a1 ol &

MRS for India = MRS for Japan
I o W g B Wehell ® o9 S 39 B ISR d5h URWUR e BN ¥R @ |

@A 20 § O, MR P IEH WM & A1 OX & TR A Il OY- 38 TR g Bl A1 a1t T
© 1 WRE & qSAT abi B IC,, IC,, IC,, IC, 3Nf &1 Uebe fban T 8| SIUT &1 ST WA Ol
& 91 OX' 9I1g 91 OY' 3@ W Al | Y & | UM & qe<dl @bl 31 IC',IC',, IC', 37 &1
ydhe far B
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ATA IR T AR A e S MERgR R I ERg sofm g ya s s w, 3§
T R, A1Ed € 3R SO & 9T W', 31g M1 R, 916l & | WIRE 319 IC, TeM S 379+ IC, TR
Rera 21 M1 220 3UR-3199 HA TSI Ih Pl UTE B Ahd & Afe I AR B | SETERVE: I
faf7a a1 @R ® R B fag $1 ura HR A © ORI WA 319 9l TEwA1 @5 IC, A1 S
3T Fe TSR b IC, Bl UKl B Al & | B fag W= ST Q91 & TRl a6 Th TR Bl W9
PR W@ § AT B favg wR A1 I & T I BT I FHN B O B aa W@ R e B
AT B 1 aa YT PI ST & fAf9a X B e Har 81 A1 @l X = Rice AT Y = wheat &1 aa T
W MRS, | forIndia - MRS, for Japan. 31d: B %WW%W%H@WWWW@
B A1 S Arae b1 Rt aen A &1 mara R @ § 1 98 Wil o 6 gufg ¥ CC Y w® w
¥t B P g R A, C 720 D 37fe fagaii w= W S deer Il &1 o/ 99 1 3 fha fag
R A B9 Ig 39 29 @ S 9usia ) AR svar 21 s|fere ¢C X&@n #i |ier ™41 (Contract
Line)"ﬁm%\ll

F\"I%ﬂﬂﬁﬂ%ﬁ(lmponancein Taxation): <TCIAl Thl B Tl A Fad fbar o Aaar g b
3gel B (fAnt R o) &1 T TR YR I8l SR (I PR ML) B oo H 1P s« g
e Af¥aa af¥ swcaer FR1 | e A+ & A Td BRI/ TR B Y A ™Y BRI Bl
FRIETIRT W 2|

J@fad 21 | AB RS ohw Y@ § o/ W E g Swiiee &1 aged fawg & den Sudia IC,
B ATAR AP AYfe T I 21 9F AT X avg W It R (SN s1vrcaer R 8) @ R e
T A I8 avg W A IRl ¥ | 3o W o wd aRas SHEH B AT W O Wbl € e 7T
BRI W1 AB, 9 WIRHl 21 AB, $IFa Y& R 98 E, fag W A # 81 § W9l AB, ¥ IC, Bl
3l el g1 g9 faudia 3@ afe Sa € fd PR (Y8l BR) o B Thiad @ Sl & <
IgHIa E, g & a1 @1 9T R |Hhal ¢ IS AB DI I Pl FAMR 119 50 TR BRI
oY f& g E, fag 9 81 % Yo | 391 Ay 12 & fob o1 o) a1 9et &R o & SWI 8
BRI @1 A B, 3@¥ @ E, fag 9 2R qodft| A B, 3a Y@ R Sy E, fag w® aged |
I B STl IC,, eI a5 39 HiFd @1 Bl Wl el 2| 3 e Ig ® & afe smeaer ) dge
# 2T ® 9@l IC,, T a5 39 B @1 $Y el e g1 3 e 7w @ & af sme amen

& o ST E1 favg o= wger | 8 € 90 IC, favg R Ager U<l $Ral § 0l IC, IRl 95h
W UgH Wbl &1 IC,, TR b IC, A FHAl B | gAY g9 e Webdl © b Praramsii o1 s
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FN BT IR Y&l BRI 6 Goll 3§ fiw a1 &1 SfoIY AR B Ueder HR1 B MAABT (Preference)
2+ =feu|

7. T 3§ Wer® (Helpful in Rationing): 3% IR a¥g3il @l gff F9 1 W WReR ITat Irerf=
HR I 91 SUHIGTIS Bl 37 avgell It Afea v @ e wadt 71 5 A9 qen aaa @t
Suia U AfR¥ea a1 € wa R 9@ §, IRy R U g € o Sukie b B ga avg ot
XA A P AT TR T A 0P Aa it g1 U orawen # IuMiaR Al P IRER
JcT-gaen A1 faf g @ 1o Afic WR $I 98K § TAT Hd TCSIA I5hi DI U< & Fad © |
US| Rl Y9I 22 § gR1 B S

IEifer 22 | geitan g P L gen R < SuHiardn € S e S | = (Sugar) @t OS AT @9l
TG (Rice) Pt OR M= UIe BRA & | 91 ol L Syl A+ 1P gie HIar & 9201 Arded oA |
9% fAid M SuHiaT arae Afd THe Bl & 91 Al BH | 396 faukid M SyHId dad 3ife
Teh URIE PNel & A1 =N B | afe 9 3o« § A 3R A B ee-aeel el Bl 9 @i
A E fag w <1fia 8 €1 L Sudiae IC, 9o M 319 IC, R aJerd 4 & | E 53 a1 fig s7a
TN B1 HART 9 B B BRYI T8 ifAhad Agfe aren fa=g =& Fa1 1 wahe 21 ifdhaw wgfe
T A B forg srge-aacl g% 8@ ol g
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L SudieRT A fa=g 9= g # 8RT @1 RITRO 91d @R SO S1 At M SUHIa | 9T<l el &
TT o TSI 56 IC,, Pl UTH B ol 2 | M YPR M Sudiael B fig wR Ager uied &= @
T S S, <N L ST Bl SR R R, =1 SR I 6l &1 M BT it e wR 98 Sl & wiifeb

B fa=g 01 deem 9% IC, WR Rerd 1 31a: Jevedn a5l 31 W | I Bt reaRen § oF-a4
HID IYHIFT TA-3777 FIfie WR B 981 Fad £ |

T ?ﬁiﬂﬁ # gRaci= & w9 & =wRE (Explanation of the Effect of Changes in Price Induxes):
i @t o W uRed gt famn afk axgeli @ A YEdiel A IReadE 8 91Y @ 9P Siad W)
TR YMIT gl B | I S Gaeie g fF e ¥ o1 Sui R arel qevei 9% 9R Ugd o §
TN I Sifad ®R H fRm@e 31 9l 71 59 fausia afe oma 3 aRac= gu fa ofa Eae R
ST € T SN S0 TRl 9% WX UEd W § 91 S oia-wx 7 9 g kit ¥1 gwast @
o g A TS &

@i 23 # quitan W & f S @) URRIE goic @1 AB & 9201 98 E fag R a=ge 9§
S8l IC1 TeAdT 955 BIF Y@ Bl G I8 8| AM At X avg 91 Y a%g S avgail ot dial # a fE
Bl A B AT P GaAbid 9¢ TRT & | 3D IRUTAERY IYHIGRT B BRI @I -1 6 3R WP
B AOBO Bl Wil & A1 IUTeRT EO g R Agel UT< PRl & 1 98 119 arel deseidl a3b 1C0
TR Ugd A g Sl Sied wR | fRmEe &1 @@ 31 39 fAudia aft ofwa gEee AR s g s
A aFGE TN B RN § A STHG P goie W HWR B AR GF FX A1B1 99 WK 21 AlBI
B Y@ R g8 El g R Ager U< SRl © 91 98 ICI ARl a6 W Ugd Sl 8 | SuHia
1 Agfe TR ge7 A ol 4 7 g B 71

3 B E[ﬁ asp Ao § JEr® (Helpful in the Derivation of the Labour's Supply Curve): TSIl dsh
faecrvor ot werrar W sifAwt &1 gfd T ot Rt S e 11 89 W € b sifAe 3 e 3
PRI TAT IR ¥ fAva B B | A1 SR 981 &1 3M 3l g 1 IWD SR & GUS TR 1 941G
gSdl ® 39 U B g A= R &) werdn A A o daan €

A 24 § OX- 3181 IR PRI TA TSI A 24 FUC F9Y B fAuTe fdsan =1 & T OY- 3181 R |
Hifded FAGR DI A TR g1 TWI, TW2, TW3 Ao Y@ €1 TW3 TR Joigel &% a9 31fdd TW2
TR AT T A HH A TW1 TR AoIgR! & TW2 W Holgel &R | H¥ B | IRFG Aol <) sifis
El fig W= Aga 3 & 91 98 TIT 99¢ SR a1 OT1 HUS RM PRl 2 | 39D a8 i AIgel
Tl 7 A1 HifAS TW2 ASIgR) Y@ WR Ell fag IR A<ger U<l el g 90 SR &9 Agfic "R W
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Bl & | 34 g8 B & Hue 3R BH BYD TTII B odl & 91 IR D FUe g1 P OTII HR <l
%Iﬁ?lﬁKKWWW(Wageoffercurve)%ﬁmm%%mﬁ-mﬁw?ﬂﬂﬁm
T SIfi% PRI DI & IR Pl S THS A T B | S HROT 37 Y] T56 HIR 15 AR bl
83T (Leftward Sloping Supply Curve) B B 1 A W{\ﬁ R W ¥ RO AAF gl A 3T
ufeTal 9 HRf A€ Ban |

10.

11.

PR Al BT FAUT W) G9E (Effects of Government Policies of Welfare): IR®R @1 fafi=
g g AT D1 AN D B0 TR FT g9 TSl & S9! Wl TSxeUdl Ihi Pl A=R—ET A q1a1
T wadl 21 afe fBf ardeifAe @ |99 i g 39 @ SuR |l BT el a% 98 STl
2 Al S99% woar ¥ 9 fF Bt 81 3ruen |

alﬁﬂf@'ﬂ IR | Hewd (Useful in International Trade): FfRAId ISl Ihl P IMYR W)
AMITD TESAT Th 511 fhT S Hebd & Sl AR ATIR P FHRASM D FHILTE 1 FHTdi Bt
el HR A SRt €| e H, JeRer ash yoriel 3w i & # o Bkl ¥ sufor I7 srdd
Syl fdveivor w1 o1 Awhar 2

gfteTur fawayor qen qeveran @ fawawor § gorn

(Comparision between Utility and Indifference Curve Analysis)

F{OB IR B JFAR TCRIAT a5 [ATerzsion eI uT &1 JeRT §37 ©U ¢ | Fafd B FARAN derd
b faverssior 31 73 didcil A YR IRTE A & | $9 d1e-faare o1 3MUR I8 e @ & |0 a6l § 3 i
|HM & 91 HB @l H qCIUAI I3 [Avevv 9 g | s @ 31 9§ 9 geR 49 3t S @

WHFANG  (Similarities):

1.

fAdeefia SuweT A A= (Assumptions of Rational Consumers): Sl favoyon § I8 deun
P TS g b Sy fAaepshia 21 faar a1 A & muR R S favaimui § Sukian &1 S 39
Agfe wR &1 AfHTH BT

Hedl W JRETUN (Diminishing Marginal Utility): gfteT[or fawervor # wedt = gieqor &1
A g dexean favayor # ged W ufdRenyq @t e &1 A <Fl & 39 =g W snaiRa
§ & Swiig Sl Fit avg A Sifiie AT SR HRA1 S ¥ 9 SEH AT W giteun gedn
ST B
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3. A fATANor (Subjective Analysis): 1 fagerwoli 3 JREIUT P M@ (Subjective) ATFT TR B
St avg 4 giteqor o sl 3281 wR R g a1 T | deveran 9 favawor A I A
2 & g% IuMaa &1 AT deAdl A= BId1 AT -1 § | Iewdl I3 favaiyor § I8 /41 1/
2 5 uAe SuHIaaT H1 ST9A1 dewRIdl AR g1 § 9 S9! |Ar & ufa werfiear a1 gwesh
(Preferences) I9-319+1 Bl B wﬁqwmwﬁsﬁwwi‘l sﬁwg&jmﬁ?ﬁw
# gfteTqur o1 aafda 3t avg @ forg srat 3281 R AR an w9 T |
Fiteur faveryor 3§ ga gewqu fa=ft avg @t Sweim @t 8 fafe= sersal @ ura giewui o1 s
T T 2

TUX = (UX1 + UX2 + UX3 + ....... + UXn)

I fit avg X @ 9T e Jiequn (TUX) saat fAf=1 sersal & Suui @ ura e (UX1
+UX2 37fQ) F1 TS Bl B

3 0 gBR Teea a5 faveryer | SudieRT P U< G A A1 FreTor axgei S SUHIT B A=
o AR o @

TU =+ (A, B, C,...... 2) 3 *
Fd JREU1 ST FI 1 faf= avgsli @ aEnsi a1 wAr ) AR Ra g
ged ! AU TR (Same Equilibrium :Conditions):

TERTS A AFIF B W A6 2l & b Jequn fazawor 41 Suvia agad o 7 991 &

e fave & SIgaR Sudad Ao 6 ¥ T8 & b a=gail o1 A gieTror &1 srgar St

Pl B U B IR BT ARG |

MU, MU, MY, P,
= or = Q)

P, P, MU, P,

fea & PR Teveal a5 fAvaivo § 59 aF &9 IUEErEE AR R B A9 T ok S9 99

TP T MRSXY I T el B AP | Th & T a6 TR 99 g9 Tb [ANT | TEY IR W)

W 9201 T avg B A de ¥ IR gt 9t W ded € Y St g B Bl @ Swat arfagfd

(Compensation) 3Td¥d 21 =nfav | safern Wl @ 3 MRSXY @l a1 Eﬂﬂ(iﬁ a§?ﬂ'q'lr_d§f§!'ﬂ'0ﬁ ®
U B /Y A G b &

MU
MRS,y = MUX (ii)

Y

AT gieyoil 1 Fg rgurd T A S Wehell & T4 GIRETO1 Bl ToHTEras w1 S | gafeg Rigia
Y | Jeerdl favayu giewur & ToHEaTeae A

el a3 faveivor # Iua & A<jed o I

P
MRS, = P—X (i)

Y

FHIBROT (i) DT THHI (jii) A A B G
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M
MRS, = x _ P
UY PY
MU, MU, ..
MRS, = MUx _ MUy i)
Y PY

FHIBROT (i) T FHHROT (iv) DI &9 | W §U &9 e A & fb QM1 [ATAoni § FJed ol T
9 = B
B. dewrd I fAvayur &) S

(Superiority of Indifference curve Analysis)
1 9l & INMUR W dexerd 9% favevu o giteur vy @t gom A «if¥e 2 7 S

L. JFETU1 $1 FHaTES A9 (Ordinal Measurement of Utility): Tever @b faveryor d gieqor &
FHATad 919 R Yo, fa<iia, 4 < anfe deveran @i & wu A faan s 2 < 3ifde amaeiRa B
391 faweryor 3 Gfeqqur &1 gor < 81 Al § B TP ACIAT T5p D AR I TSR Ob A HH AT
3P U1 1 €, R I8 el Jand & o 315 P9 @1 310w | 390 fauwia giteyo faverso
# gftequr &1 1,2, 3,4 o sawTsal # w19 fasan Siren & Wi Wa E 81 §9 SMYR WR AeReIdl 9%
fazcyor ®1 S5 AT o R

2. e LUl @ dra e & R 9= e | @ WA (Analysis of Demand without assuming
Constant Marginal Utility of Money): dcXAdl dsh faveiyo Th H’zk_clTJf ST IE © f\{\'ﬁ qrefat
@ g favayor 3t ave a1 & W gieon & Rer =16 A wn € arca § qa1 &1 Har
gieTqur Rer =&t vea & uifds qa1 ft o avgeill 3 avE Us avg ¥ | e A g1 B g A
1 ReR T a9 o forg swast W giteTpur ReR Te & wr=aan &=t Ut | deverdt as fawerso
# 39 Agan @ 391 & 9/ &1 w31 90 9 Reren # | gafore dever 9yl iftw S A
icid

3. BT Y9G BT TERTS A WIT (Greater insight into Price Effect): Texerdl a favavur & v
ASa1 39 91 9 M ybe B & 1P 39d Siad aRad= &1 |41 IR Sl 99TE g1 & SEBI 3™ 9uE
T UFAIRATIH THTa & Y H Gl B AR Bl TTE T 1 TN g 7 2 @ & Rl axg 9 e
TS ¥ S oG D A ¥ foba gReci= 31ma gura e fba aRkaci SfReIas 9@ (Substitution
Effect) @ HRUI BT 8 | S UPR & ARAT AR T I JReor faeewor 3 7€ 918 oIkt | 31
39 T e 9 W dever aw faversior S A o ¥

4, fires AR &6 e (Explanation of Giffen's Paradox): dCXRAdl dsh faeayor @t 'g’f&l‘jﬂ
faeciestor 9 Saar 59 99 | W 7 5 g% fMees AR 3t gl aren w39 4 |em 8| dever
TH 37 TGS DI AR DI AR BIA1 & b 37 a=G3H BT 0D RIFGH J9G YD I TG99
| Afde wfdaemen B &1 sHferg 57 Rivmh= aegall 3 old fRA R 9@t 7 RRall 3 @en ok
1 R 3D A 9 A1 2 (S P Figme geref & w= | ahia gva ) e #R g9 §) |
0 & e AR $e s 21 \refa a1 gl faveryor g9 fariamma 3 aaren =8 3
P17

5. AfAP ar<IfAd (More Realistic): TSR a3b faveryor 31 ieequr faveivor 4 51 9 SR AT
ST ® fb deveran 9 favayor sianed B aR<fdd Ardis R R & | Siafd Areta @
Tl faveron Sifdie sEarafds aradsti 9= MERa & o’k JeTun @i se1sdl | A1 91 [ €,
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et o1 W gieTor Rer vea 7, avgail @ giteTur W g € onfd | &t srarafas araansit
1 T a5 faeavor § mT oy far T R

AT &1 WM fAET (General Theory of Demand): eIl a5 faweiyur Arfa & gfteTon faveryo
H IS 5 PR A A1 A1 & T Tever asp faveryon A avgsi, afean avgaii aen fvw aameit
B A Bt G R AR FIAT & | Tafd A1 B JReu1 faweivor Saer Arr=g awgsii ot 7R B
R P 2 | TSI G5 fATelvul Yg P 371 TG 1 TR TTE1 Bl T IR DR el
&l

WY <™ QRp a'\'gaﬁ Pl FJA (Study of Substitutes and Complementary Goods): TSIAI
5 faveivoT o) [ERIAT | A TN X aG31 DI A1 $1 317+ it fosan o | 71 Safds
Hreida & g‘f&!’ﬂﬂ faversor 4 daa WA= Eﬂﬂe»ﬁ (Independent goods) TSI _g'&'ﬂ'm QEF-@Q Gy
Jieeur 31 yuifaa 81 HRa1, ITP1 & S1ewd fhan o g1

HO D Y H Held® (Helpful in the Measurement of Welfare): Al dsh faveivor &5 A
A Fdl | gRada d21 dAReR! ifadi 4 aRad= A A & ST IR IS drel U9Tdi Bl |11 S
[Pl 3| fFa 7 Tean Tl $ AEral | Sy 3t 99 F1 e SfEa " uwga fasan 4
PRl f} I gourmel 9 9 ol '

ﬂ?ﬂf@ﬂ YR ¥ GEEP (Helpful in International Trade): TCIAAT dsh Ay @t werEET |
IR AR & T3 GAT S0P YTl Dl LA fhan S 21 30D MMYR R ATIR Fe<A
CED (Trade Indfference Curvees), AT deverdl ashi (Social Indifference Curves) anfe @1
fAren o W@ & W faft= Tl @ forg aga Swarh g g E)

A &1 e a<fds Rigr (More Realistic Theory of Demand): TSIl dsh faweiyor 9w ame
TRA AR &1 Rig 318 arafds T FEifes I8 <. Jria & e favemor w smRa 9 & Rga
P 39eT IfP TR<Afdd AT UR MMeRa B

31 B9 HE Tl & & FO TS B B Y N T a5 fAveur Areia @ gieTur faveryor @
31 s gomet 21

dCR(l 955 favawor @) 3

(Criticism of Indifference Curve Analysis)

TqeRerd g5 favaryor gfeTur faweyor 91 9 81 gU ot S9! oF® STeraH @t 1 &

1.

T'f M &) IaR<IfAd gRon (Unrealistic Assumption of Perfect Knoweldge): g d& e man &b
Arete & ey faveron 3 Gieur & AT A9 3 TR Pl X P & forg deean a5 favamo
o TP HH (Scale of Preference) T Y RAAT AR (Indifference Map) ﬂ%‘{ufﬂﬁ?ﬂﬁﬁ?ﬂ
¥ I8 U I[WYA T IARAAd URON ¥ 1 9 WY § W, 3ngon A e & Fe § b qevern o
favaryor s | fRT qan LSS # 3E®d1| The Indifference curve approach so to say, falls from the
frying pan into the fire. -Prof. H.L. Ahuja)

TRARYE §ART (Laughable Combination): Se¥dl ash favaiyor § o9 g9 <1 T3l & fafv=1 wami
TR fIgR B & A 3Fd IR TN FART 9FF I 7 et arafds sfiaq | 1S wdy 781 8 qen
S R & Il ¥ 1 O T AT RO 8 i 3R |1 Wi ofd & 9% ardfdss Siiad § A
@A 7| IRy TS 379 [AN fored 2 FHtst qen § SiiS S €, SudIe 319 ardfdes Sitad § U
T FE Yl 7| afe fFedt SuHiad & 9 8 Sl Sofd 91 2 HHel 8 ol 991 FRANAS A1 o 2
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IR e I5p faveyur | U 3 WART AR IR B 37T S99 MR WR W S9! MTAreH1 Bl SRt
gl

3. =¥ dicel 3 QR TR (Old Wine in a New Bottle): Teerl asp faveiyor 3t I8 +ft snelra &t ot
g f& 399 daa QR gRUNST B ¥ wEEelt € TS g1 99 e & [ R wrafiean
(Preference), HIATCHD Rired I 1,2,3 I & RH W HHATD Ti@m.-‘;l%m, @?ﬁ'ﬂ, d g snfe
Hra gfequr & < WR A gfiRemed 31 &1, "ed WA iReur & e W ae A
afdRem= ot <X @1 fam anfe | 53ft wRu Y. edHA A deverd g fAvemu B 7 diaed d R
¥RT9 (Old Wine in a New Bottle) T dAH & 71

4. Sifeet fave™or (Complex Analysis): Gﬁl@“ﬁﬂﬂﬂ?ﬂﬁﬂ?ﬂﬂmi\ﬁﬂ?ﬁwm
FIe BT AR A AT DA & | IRy S1d ST <114 A1 IR A1 56 At 31 a=vgaii b1 STarT
P T Bl & A1 G &) TRl A S A1 ARG g G & | 99 IaRAT § Pael GHIBRU
B eI A & SUHIG A $1 NI fHA1 I A1 ® I U BfeA den wfed w1 B

5. -3 fafd (Introspection Method): TSIl dsh ICEG R ‘g’&!}]ﬂ fagaiwor @t ave favayor
Bl A AP A W & snulRa 7| i I8 SuHeT Fi 9 AHRe Rafd & smaR w
SUHIGT g B AT HRel & ForTa ahe (Test) 7 81 Wapell | gferg 591 Ry 3 I =
| ST | S99 AT U AR 7 SYHIRIT Aol P1 FeAF IGHIGN & a8 (Behaviour) &
IMYR WR Ydhe YA g (The Theory of Revealed Preference) &IRT frar o IR-arR aden
(Test) @1 ST Fehall 21

6. TP BT MG (Lack of Transitivity) TSI T35 Bl IR & FFAR g I N a3l & A
HART P Faed HIal & RO Suiaen 1 99H |gfe el §1 u=veg 0. smiRgi 3 59 aRare &t
THANT & IR § | ST faaR & & Swsiiaan dever as & <1 fagsi A iR B @ dia swforg deve
Tl Bt f5 a8 s HEgH T FR U ¥ 1 37 fAgeil 99 B 3R C @ g W o=R 9gd 9 E
B PRUI ST fA=Ta1 D1 AEGH el B 9| 9= N FAF or1a a3 31 21 S g < S
=T @1 SuHiaRT AT | ARG B Ahdl B 1 o B R 25 | A 9en ¢ &1 R Sl # 1
JFREAT & AR YA 1 A DI C A AT C DI A FAR A 3P 70T M| $AfY I8 IFAR
I 39 <91 A B 9 e TE € APl | 39 MR G IUNEIT A 991 B & §I9 deva
RE |l 2, Tg 98 A 91 C & a1 qe 7l ¥ Ahal Fifd g9 dha =R 31 8 e 2|
Ife g9 IAGT Th Bl 3H THGII Dl PH WNBR B oid & 1 39 fAvavul &1 R & 69 8
IR

7. fadequf =r@@R (Rational Behaviour): Te¥era a5 faweior S8 gRON WR MuiRa § fb Suvia g1
faarar g  den 98 aRgell W SN UBR Y IRl § AIfd IS AfdEan Agic uw 8 1 )Ry
IR | ST e 1 ArArfore AfA-Rarsii # $9 $R 39 TeR @9 ol ¢ & 9@ agfe
TR 3™ T B U | 31T TR a3 faveivur 3 I7 uRon & SyHa &1 IdaeR fadwget g
g1 arafda =& 21

8. Wm(Misnomer):@ﬂmﬁwmmmwﬁ?ﬁwiﬂwﬁ
IKISECERCESE L] (Preferenece Curve Analysis) ikl T’«IT%Q AT | SHADI BIRUI Jg e fdp wﬁeﬁw Pl
HERIET W SUHII I HANT PI G (Prefer) & RO Iwa agfe sifiwaw ekt §1 o wam &
ﬂ?ﬁ(Preference)Wmaﬂmw%qﬁ?mmmﬁﬁﬂl

9. LG | ELRI ﬁﬂlﬁ ﬂﬁ (Consumer is not so Calculating): TSIl dsh fagawor 94 SgdiaT Bl
95 et 9 T § O a8 Fegex o ave e g8 v wean e § fh S9 o | A
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10.

11.

AN
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GRS Afey fd Agfc fdwad 8 9@ | R aR<Afde Siad H SY9adl ST Fart 781 g aen
9 ¢ I9d U S W T

wed HiHRT gie[or @1 gt S (Hidden use of Diminishing Marginal Utility): aR<id # ¥ed §T
A 9fReITIE (MRS, ) B &% ) A1 Hed §Y A Jieyul & a1 smwm@ 1 9l 3FRER
YR, WA IR & H9 1 ITANT BT e, fRaws g1 a9 ¢ wea ik gfiRema o
R B g d% uga swE g1

IAR<fd® AIAIY (Unrealistic Assumptions): TE<eA€l dh fATSvl 3M® IAR<AfAD ATICIST TR
MR &1 ISR aRGY fawrorieia gkt €, avg @1 9 gh1sdl IEHy Sl &, IR A ol
afaRan or$ ot g onf|

TewIA @b faveryor gieTur faeeivor 3t srden AM & RIgT< a1 SUNIET & HGER B T eI gl
Y 71 IRg S Wl 3% AT § ora MR W fAveiyor # SR Srera] # TS § 1 59
A TR . Wﬂ?ﬁm(ﬂﬁﬁﬁ fagemor (Revealed Preference Analysis) 1 ifaures fbar g o
Afde raeiRe qen genefyof 2|

-
(Questions)

e vt g

(Essay Type questions)

Show the shits in consumer's equilibrium due to:

(a) Income Effect, (b) Price Effect and (c) Substitution Effect.

Explain how price effect is a combination of income effect and substituion effect.
Show shifts in consumer equilibrium under Hicbsian Approach and Slutsky Approach.
How would you draw an Engel's curve? Explain.

Show price effect in case of inferior good and Giffen's good.

Compare utility analysis with indifference curves and how the latter is a superior technique. Also show the
uses and criticism of 1.Cs.

oY IR U

(Short Answer Type Questions)

Distinguish between Income Effect and Substitution Effect.

311 Y9Ta TN IR 99T | TR Iaisq |

Mention the differences between (1) Normal goods and inferior goods (2) Inferior and Giffen's goods.
(1) AT e =fean avgali (2) afean den fivw= gl 4§ =R sarsu|

What is the basic difference between Ordinal Utility Approach and Cardinal Utility Approach?
FHHATID AT ITUEIATED & fREPIoN § Fa1 YR =R &2

Explain the meaning of price, income and substitution effects and show that price effect is the sum total of
the other two.

I, 3 dA1 gfaRemg= gurdi @1 3ef Sfore e vzt & Faa gvE 99 <1 g€l b1 A1 g
21 (M.D.U. 1992, K.U. 1993)

What are two conditions of consumers equilibrium in indifference curve analysis.
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10.

11.

TCAdI 3 faveivor 3§ IusieRT A o &1 I SE-A §? (K.U. 1996)
Give main criticisms of indiffernce curve analysis.
e g favayur a5 e seraisi &1 quie o |

Draw a diagram to illustrate the derivation of a deamand curve through indifference curves. What is the
difference between a demand curve and price consumption curve.

TCRIAT Th1 B AT A AT Gb A1 B B oY Tob I@TH I913Y | | T5p A1 DR YA
ab § 91 I 7P

Mention the main points of differences between Indifference analysis and utility analysis.

el g favayur qen SuAfiar favayer & g =R &1 v wR |

In what way Indifference Curve Analysis is superior to Utility Analysis.

Texeudl ga3h faveiyor SYAIfEr favayor @ fba goprR 9 &7 (K.U. 2998)

Write short note on Edgeworth Box diagram.

Voraef 91T Y@ W wfde fewoht ferd | (ML.D.U. 1998)
Write short note on price effect.

PHEd g9 IR Gfda feweft ford | (M.D.U. 1999)

TGS g qun S IR
(Objective Type Questions and their Answers)

1.

(1)

()

State whether the following statements are true of false.

Farst & FA=fafa vom @@ € @ ew 2

Income Effect in indifference curve analysis arises when income and prices change.

TR a5p fAeeINUl 9 311 UNTE I AHY S Bl 2 STd ST A1 DI a1 IReTd 377l 2 |
The demand for inferior goods increasesas household income increases.

R uareif @t 717 3 & 9 B WA g AR Bl (K.U. 1998)

The slope of an indifference curve at any point shows the maximum satisfaction.

TR T B oo & bl fig a1 siftipaw wgfie wbe it 2

Cardinal Approach is based on measurement of marginal utility of money.

TS faveyu War SuAifiar & 919 o= nuRa 21
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